(315t March, 1920)

Value Taxation in
Country alike

On 21st March, 1926, an Act was passed in
Denmark requiring all iocal authorities in fowns
and country alike {0 obtain o portion of their revenves
by taxation levied on the value of land apart from
improvements.

The Social Democrats (Denmark has a Labour
Government), the Radical Liberals and the Moderate
Liberals united in carrying the measurs by over-
whelming majorifies in both Houses of Parliament.

Previous Governments had taken eceriain nre-
liminary steps. A valvation was made in 1918,
and again in 1920, showing for each property in town
and country alike the value of the land apart from
improvements. Al valuaiions are open fo publie
ingpection,

In August, 1922, an Act was passed imposing a
nationsl land valee tax, small in amount, but right
in principle hecause it is levied on the valne of all
land in ftown and countyry and because faxzes on
Improvements were reduced at the same fime. Most
important was the provision that the land valuation
he revised periodically—in 1524, 1927 and thereafter
every fifih wyear.

The next step was fo introduce the principle
of land value tazation for local purposes. The Land
Vaiue Rating Act of 81si March, 1926, provides for a
separate local taz on land values in each loeality
{town, county and rural parish) reducing at the same
time the local income fax.

Buildings get relief by being faxed ai a2 rate one
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guarter less than that levied on wnd values, and,
further, by having at least £1506 of their vaiue entirely
sxempted. Local authorities have power io increase
this exemption to £500 in the metropolis, to £400
in other towns and to £350 in eounties and parighes.

The resuit of the new Land Value Bating Act
(adding the National Land Yaloe Taz now also i
operation) will be to levy tazation on the capital
value of the land in the towns at the rate of 24, in
the £ equivalent to 3s. 4d. in the £ of annual value.

Tn the couniry districts, land valoe will he tazed
44, in the £ (that is, 6s. 8d. on anuvual value) for the
first two vears : later, when the gption to abolish
the existing local income fax is exercised, the raie
of taxation on land valges may reach more than
&1 in the £ of the capital value —that is, more than
108, in the £ of annual value.

The policy of Jand value taxation and the remis-
sion of taxes on improvements, frade and indusoy
has powerful public sentiment behind it in both tows
and country. It holds #Hret place in the pohtical
demands of the Danish small peasanis whose federa-
tions number 100,000 members.

The Danish Land Value Rating bet of Sist March,
18226, adds sn instruefive chapter to all that iz said
and written about the methods adepted in Denmark
for making the best nse of land. It stands for new
stimuing o produoction and increased  incentive
to enterprise.

FOLLOW DENMARK’S EXAMPLE
TAX ALL LAND ON IT5 VALUE
TAKE TAXES OFF INDUSTRY AND
IMPROVEMENTS
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