LAND VALUE RATING IN NEW ?’EALANU

Official Message to British M.P.s.

In Oeropgn, 1942, 8 letier was addyessed
by z’%pregem tive gronp of Labour
Members of the New Zealand Pariia-
inend to the Land Values Group of ihe

Labony Party in the British House of
Cormons, $he letfer being signed by
J. G. Barclay, Minister of A'!‘mﬂmz’e;
Robert ‘Viahu:n

Chairman  of
mittees of the Hotse of Hepre
R, Semple, Minister of Trazr 1*2;\0;’%&1101’1.
amd Charles W. Boswell, H. E. Combes,
Bdward Cuilen. F. N. Frost, L. E.
Lowry, A S, Fichavds, Ben Roberts
and James Thorn.

in the course of
sigmatories wrofe ® 1

“YWe have followsd with inferest the
siforts of vour group (o oblam legizia-
fion which would enable municipaiities
throughout  the United Kingdom o
change from the annusi o the unim-
proved syatem of rating.  We are
aware of the increased kmpn“t&noe that
is being atiached to this reform because
of the destruction to propertv caused
by ihe savage onsiem{ihts o your
heroic people, since the outbreak of the
war, by our esmmmon foe, and the need
that wili exist after peance has been
declared for the reconsiruction of your
towns and cities. We are in receipt of
a request from the Trades and Labour
Congress of Canada, and the Canadisn
Congress of Labour, for a stetement of
our views . upon  unimproved rating.
We take tiis apperfunity, therefore, 1o
state. . .
: ‘€n 18(6 legiziation was enacied in
v Zealand, which made the annuoal
vsiem of rating compulsory om the
of all muonicipalifies, In 1882,
heoruse of dissatisfachion with this

thelr  lelter the

“annual
5 that
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the * site walue or the *° lapd
as it s called in Great Hrilain,
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ghe
and bulldings
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hE

svsters of rafing, the govery . of the

E g,»ass;ed iegslation iocal
Bodies power 1o adopt the oa nital system
of rating. I 1896, due to “widespread

criticisre of ‘,he:,e two forms of rating,
the Liberab-Lahour Governmesnt gave
manictpalities ihe vight to adopt, By

vapilar vols, ibe mmpmwed ay sterh
Uf I“at'inj_-%'.
¢ Par ferty-six vears, New Zealand

has had ihese three forms of rating in

nze throughout the Dominion. Thas
rating on ummprave& values by local
hodies has proved s dzdwmiagfes i

shorwn by zhe faet that it has grown

steadily i popular favour. To- dax &
greater nurher of municipalities, and
e percentage of the todal popula.
sve under this form of raling than

under the other twe aysterns vi}ﬁlbme&
The standing of the ihree rating

syatems in 1938-30, according fo 3
return published in 1940 wag as shown
in the accompanying tabie.

LOCAL TAXATION IN NEW

FEALANY
ONIMPRGVED CAPITAL ANNUAL
VALUE V4LUE VALUE
Countiss 58 86 —
Boroughs 8t 2i Ed
Town
Districia Pasi 24 5
Total 168 i1 3@
Per cent. 35, 80 10, 0

= Over 67 per ceni. of the pepulation
of New Zealand, located in the urban
centres, in 1938 39 vegided in horoughs
that were ander ihe unimproved system
<>£ mhmj
“ Peesuse the unimproved system of
mtmﬁ hag clearly shown its advemtm%
ver ’fhv annnal and capitai systems of
‘*aitmu, memhbers of our group, speaking
ip the Fouse of Repraeseniatives, have

recently advocated ihat it should be
made mandatory  throughout  New
Zealand, ‘

“ 4 survey of the comparative merits
of these three systems of rating, that
has peen compicted Ty i New
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w ol 33
foea) taxation raised by mundcly
ghire councils is on land valoe only,
The ¢ity of Sydoey under & s¢puraic
taw began to apply the sysi in 1908
and since 1916 has levied all city rates
on land values, In New Sonth Wales,
the only local taxation still levied onder
the old agystemn is that raised by ihe

fndependent Water and Sewage Boards
serving the digtrists ronnd Svdney and

NWewsastle,

ueensiand

Sinee 19092 ail  loeal  authorities,
whether wrbanr or rural, have heen

obliged to rate land value ondy and in
the assessroents buildings and improve-
meitte are entirely ignored. This syslem
of obtaining the local revenues applies
also to the rates for waler and sewage
i the metronolitan ares,

South Afries

AN amssossments are made so as (o
show separaiely the capifal valne of
fand. In the Transvaal, wunicipalities
ane vl councils are required 1o
levy o raie of at least 14, in the £ on
land value, and no tax may be pot on
improvements that is not egualled by
an additicnal land value raie, which
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Canada

In {he Wesiern Provinces (Brilsh
Colnmbis, ta, Saskatchewan and
Maniloba) improvements are in alt

a1 rate than land

cases rafed af a low

valnes and ) SCIME CRSR Are oom-
pletely exempted.
Pennsyivania

Pittsburgh  snd  Scranton ander

special law relaling fo thoge fwo cities

have mereased the cilv rate on land

rali and  diminished ithe rale on

improvemenis so thatl now the raie on

Innd valies is doulle that on oprove. |
merks,
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