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EVERY MANS W AGES

How to lncrease them Permanently

Osaprer I—THE PRODUCTION OF WEALTH
(2) ToE ‘WEALTH-PRODUCING FACTORS

g ¢ masses T in countries affected by the late war are i
queruious and discontented mood, and those’ sectionaily
organised are more active than usual in geeking to soccure
o themselves a larger share in the distribution of the con-
tinuously produced wealth, to the continuous productior: of

&

which their labour contributes. Organisation to this end has
beon ons of the features of -the times. And the < classes

perally have exhibited a greater desire than usual to see the
ion

ot of the “masses” improved. There are m this U
of Sonth Africa some ninety of these organisations, each
«truecling more or less independensly and moxe oF less
sneflectually to attain better waves for its own members, OF
tor but some of its own members and thinking hittle of the
wages of the members of the other crganisations anc of
the wages of the larger pumbers who are not, organised at ali
vt whose need of better wages is as great as that of the
organised. ' :

One of the purposes of this paper is to show z more
excellent way in which these organisations may attain their
chject—a Way which not only they but all whe work for
their living may, without formal organisation or union. adapt
for the common purpose of permanently paiging everybody s
wages and which those who take ihe trouble o study and
pnderstand it are compelled, whether they assert op deny
the propriety of adopting it, to acdmit would be at once simple
and effective.

"The problem of these organisations s Jescribed generally
as that of the relation of Capital and Labour, of gpecifically
as that of the equitable distribution between (apital and
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The term Land”

The torm < land 7 the © Times ~ writer, with a carslessness
and an inadequacy that attract attention, defines as * the
ifts of Wapure—land in particular.” He virtually asserts
that land s land; and the assertion is void of meaning.
Probably what is meant is that the term “Jand 7 includes
ju particular B0 much of the solid Rarth as is nob s.;ova:re&
by the ocean and ig accessible to man——the greater patt of the
drv swface of the Tarth and so much of the Parth’s exust,
4 few thousand feet dec, a3 is within his ceach.  Yeb the q
includes in general 41l the matter and energies of Nature
autside man imsel—-aly, wator, and sunshine and all other
aatural forees ; for man ia g land auimal and the dry superficies
of the Harth is the onty mediam throngh which the ather
¢ gifts of Nature * hecome accessible 10 hum.
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and sre loaving the resder to make ol as Lesh he can Ty oase Hhe meaniig of
the word from 1 tocbo—that i, that we (07 those whom guote) ars making

common use of the word.
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s+ EVERY MAN'S WAGDs

gifts of Nature 7 is

8

The definition of “land " as :
ineomplete and, as far as it goes, iz open 4o improvement.,
O those gifts some organie parts, such as cosl and natural
forests, are by the action of man being more rapidly veduced to
their inorganic elements and perhaps mav never be reproduced
by Nature in their preadamic gquantitiss: but sxeapt for
neghzible parts such as these, the gifts of Nature camot be
tmpaired and are relatively everlasting, There are as good
fish in the sea as ever were caught, and probably as good
minerals in the earth as ever were mined. Nature: is ocon-
tinwous, and the givieg by Nature is continuous, | Nabare

and Nature's gifts are new every morning. *

Man cannot own this “land 7 in the sense that he can
own wealth.  Mapn makes wealth and can consume or destroy
it or leave it to perish, when the elements from which it is
made and in whiclh i aporarily embodied are rostored
to whe reservoir of Nature from which they were horrowed.
He cannot make “land 7 or sonsume or destroy 1%, or leave
1t to perish, for i is. as the ~ Thnes 7 authority says, * the
fixed and unalterable dowry of Nature.”  Man BI2Y Consume
or destroy wealth or feave it to consumption or destraction
by others when he dies.  With ““land ” Nature allows him
no such option : he can neither consume it nor destroy 16 ;
and he must leave it as he found . Were man able o con-
sume or destroy “ land,” the two would probably perish together.

8

o

The term “land 7 may, therefors, be with greater acournoy
described ag the free loan of Nature, or as an sstate the ueafraot
of which is offered free by Nature. Without the use of thie
loan or the enjoyment of this vsufruct mankind could not he.

b

The definition of “ land 7 as * the gifts of Natare having
been altered for the better (and its letter has been alered
rather than its apirik), it wmust next be completod.  Tor the
definition of *iand 7 as the gift or loan of Nature is on tie
face of it deficient—ig but half a definition. To whom is the
“land 7 lent—to whom is its usufruct offered I Formal
logie limits the possible answers to these—to some mwan, o
some men, or to all wmen of each generation in succession,
Reason rejects the fiest and socond answers and is compelled .

* For me kind Nature wakes her genial power,
Suckles each herh, and spreads ous ev vy flower ;
Anznual for me, the grape, the rose renew
The juice nectareous, and the halmy dew
For me, the mine a thousand tressures biinos
Kor me, health gnshes from a thonsand spFings ;
Seas roll to waft me, suns to Heht me rigs:
My footstool earth, my canopy the skies, — Fope,

B e

o aoce

WAGES @
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10 BVERY MAN'S WAGHS

The term * Capital ”

“Capifal” is not a different thing from Wealth. All
‘capital is Woalth, though some Wealth is not capital. In this
initial definition capital is Wealth wsed, not for direct satis-
faction of desire, but for the production (in conjunction with
Land and Labour) of more Wealth and so for the indirect
satisfaction of desire.* The partitions dividing Land,
Labour, and Capital from each other are impassable : the
three terms are exclusive of each other. Land can never be
Labour or Capital. Those who imply that Land, Labour, and
Capital are three separate factors cannot at the same time
imply that Land (or anything that Nature provides) may be

- Capital or Wealth ; or if they do fall into so fundamental an
error the argument they construct on such an erroneous
foundation, though it pass for reason in schools, in the Press,
and in Parliameent, must be fundamentally erroneous. But
the partition dividing Wealth which is Capital from Wealth
which is not Capital is passable.} -

When Wealth was first produced its production could
not have been assisted by Capital, for there was no Capital.
Land and Labour are therefore at bottom the necessary and
the only necessary factors in the production of Wealth.
Capital, however, is so invaloable an auxiliary of Labour that
(neglecting minutiz} no Labour is performed without its aid
—indeed, some people who would not deny that in theory
Land and Labour are the necessary and sufficient factors

~ have come in practice to regard Capital as the most important

factor of the three and to forget, not only that Land and Labour

* This definition of Capital is in harmony with that of Professer Chapman,
namely, “ Wealth which is not consumed to afford immediate gratification, bué
is on the contrary applicd to further production.” Both simple Wealth and
Capital are Labour incorporated im matter—that is, stored-up Labour. The
¥ Times ™ authority is graphic in his sbatements as to the naturo of Capital. He
says: “If the whole of the capital of Great Britain were whirled skyward in
the night we should be once more a mass of unaided men struggling grimly with
the bare gifts of Nature for a misernble livelihood.” Whether men lived in a
mass before they had Capital may be questioned.  Bus if all Capital and all simple
Wealth were destroyed the eriginal factors, Land and Labour, would remain, and
Labour would simply start de novo on the production of Wealth from Land,

T The cardinal categories of the first part of this paper are properly three—
the original two categories, Land and Labour, and the derived third sutegory (a
compound of the other two), Wealth : the third being for eonvenience sake divided
into +wo classes—Capital (Wealth that is Capital) and Simple Wealsth {Wealth
that is not Capilal). Properly » distinet term should be used for the second
clasgs, just as & distineé term is used for the first class: in default of a distinct
term we sometimes improperty nse the single word Wealth to stand for but part
of the category as well as for the whole category.  Confusion of the classes is not
fatzl to reasoning regarding the categories, but confusion of the categories them-
selves is.  See last fovtnobe to Chapter I1L -
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' : i the e it ant than
spenzable) are each of them more lmportant tha

heing indi r vl thom more
gjmpitgi, buat even that Land is a factor ad all.
i i

The subject of the firat pa_;rt of thiﬂ_ ﬁpzﬁ%{rr i*» c(;?gi?;f}g;l}tio
+he natural laws of the production and dls’uj Li't:l:ﬁf O..,}_ ._ .}' : b,
And let it be remarked at onee that human servmv;:? \:a tiC 1\ ;ﬁ;] 0;.
direct satisfaction to those Whg are sexjved' - :tul ;u;} ot
impressed upon matter S0 that if that ma.i.:te!; is ‘oreqﬂ% }'cfﬁ}_
use the services are stored up in the n?att‘.q .. cu’? n . con-
sidered in this first part. Bub as all services i(l_u,ti,l; {{ f‘\,n(}}h}}? >
duce Wealth are exchangeable for Wealth am% a ; L(,:L 1;1{;;:
exchangeable for those services, this tgm.Poza._Iy‘ nng ; ,a,re

rosents no difficulties, a,nd direct and indirect services a

assimilated in the following parts.

The term ° Labourer ”

Now if all Wealth currently produced is produced solely
by the three impersonal factors Land, Labour and Capi?i, thhe
personal factors, the human partners contributing to ; 8 pro-
duction, will be related solely to these three lmpersqnfﬂ ‘actojrg,
and the Wealtth produced will accrue o the par‘tners in %{3?:;1 §
ance with their relation to the three factors. Hvery indivi ual
who contributes to the current production of Wealth must
therefore be classified as a contributor of the use of_}'ua-ndiia,
contributor of Labour (whether of }_amm—work or }aanfiirufor ‘)%
or a contributor of the use of Capital, or as a ct};ztmbutf)r g
two of these factors or of all three of them. He mub*i e
entered in one alone, or in some two, or in all three of these
pategories. : _ ]

gﬁf the three categories, contributors of the use of Land and
contributors of the use of Capital are passive. Ccmtmbu_togs(
of Labour are the only active partners. All men whose mmba
or hodies are exercised in the production of Wealth must be
entered in the second category. 4 .

A% reduce to the one common denorunaiion o
tez'nltlnggt‘:rev:ﬁ?a multiplicity of terms which have_no p]a»ce in
this enguiry, of which some are C_O]IlpOUl:Ld terms, and :50?9 afe
too often turned to account with an infent to prejuc éc.e. 11;
thoughtiess minds different classes of ruen rendering different
kinds of sefvice— producing Wealth in different modes, earning
their living in different callings or occupations. The tgeinlts we
eliminate include farmer, manufacturer, trader, distributor,

orm when used mstead

* Wotice the insufficiency and onesidednoss of this ¢ b e

of “ merchant” or * storekeeper.” A man must be both & o
of goods before he can be a distributer of them.
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speoudator, middleman, mansg "«rir;“:%:)wr entploys, worker,
and the ke, Thus for ws an ox npmyer 18, as (%itnn as 11013 cne
on whose inl ve others (employés) become Labourers
together with him in the pmzmctmn of Wea Directors and
managers are generally men who labour with their minds—
ﬂmuvh they also Iabour with theie bodies, it only in moving
from pince 1(1 place in the pmww of directing and managing.
All men who contribute Labour exert both mind and imu} :
for proesent prrposes there is no sha inction between the loft
and the lowliest of themi—all are Labourers,

The torm © Wages’

k)

Heonomists gsed to s
thc v w ‘z;_z{:s n§ ’al!’}“i’lh

seak of the “ wagzes of labour 7 and
endence 7 :uu.L when hey were
ame sonceplion,

tiwg wers il
receiphs inr their work of what were called the " working
classes " and those of directors and overse
one mi_ﬂ!zt oW say, the receipts of (455]})10\'(53‘; Yfor their worl
and those of employers for theirs. It was of a piece with this
illogical treatment of receipts for work fo regard the i,dbour
of the working classes,” those who more g,,eneralfj wark with
their coats off and g zeh pf’edemrmsnﬁd pay (in licu of wages as
defined in the next paragranh) at regular intervals, as a com-
modity, and the Labour of other classes, those who more
generally work with their coats on and get post-determined
pay* (also in len of wages as about o be defined) at le
regodar intervals, as something else. The --*cwrmmi* &
ohyessed by ahe ides that the iu ¢ classes were not
of being—were not of the same common
Uirnﬁr?}*mié treats labourers as o * race”
idea, thougn now scotched, 18 not yet killed. f

Fhe term Wages as used hereinafter is defined ag that
share of their currently produced Weslth which remaing to
Labourers afier they i.;.d;?{s paid contributors of the vse of Land
and contributors of the wse of Uspital for the curent use

* Buk the pre-doivrmination of the pay of the emplovi ml},hm 2 Part pre-
determination (pro tanley of the pay (or Insk of pay) of the employer.

i Professor Duneden in his prosidential address in July, 1921, o the South
Afm a0 Bociety for the Advancement o i *The blood of the lshourer
produsces the la.bmirfcr, This sentence, like wrse genbonoes, 18 subiect o

3‘l1 ﬂm;wia £0 ¢ iu'd(- inby on YU e pa,rfx the

™8 gener zl , OF, a3
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of Land and Capital—after rent ond inferest (as vet undeiined)
have boen subtracted from the Wealth produced.™®

As is elgewhere indicated, it & man in himself combine the
functions of Labourer, of contnibuior of the use of Laad,
and of contributor of the use of Capital, the Wealth he produces
must for the purposes of this paper be apporiioned or dis-
tinguished as vent (for use of Land), interest (for use of his
{lay ntal), and Wages (for his Labour).

The term * Inferesi

Capital in general form (represented by and spoken of as
moeney) is bought and sold in the market in the saimne way-—
aecording to the same rules-—as C a,pzltal in spooific form (e.q.,
horges, machmery, ghips). So Capital in genﬂ* J form is lent
and borrowed according to the saine rules as Capital in specific
form. But when Capital in specific form is lult what has o be
veturned is generally the specific Capital, less fair wear and tear
——that is, less value has to be returned ; while Capital in general
form, bmng represented by money, has gener a,ﬂ“v to be returnod
in the same amount of money, without wear and tear—that is,
tho same value in money has to be returned.f

to MCulloch is staiking.  One
produces the zla;_}itail% ar the

some limitation or qualification ; but the Ukeness
might as well say that the blood of the capslal
Blood of the Jandholder ibs landholder, The patent truth is that a man tends
o remain in that class or casto (““ that state of lifs,” ag the Calechisa has it) in
whish ho happened o be nuritured as a child, wnd whose mental and material
inheribznce ho shares continuously atte1 bu’tia I the while of the mq:xtai ¥
of Somth Afddva or of any other (,ou.mry “wesre whirled shyward i the aight 7o
§i there wore no inheritance of Wealth in the eountry-- timh, would be next day
bt one chass of inhabitant—ihe © working elass” he * labouser "-—the Hood
of the fathers notwithstanding. The patent truth is that differences of oppoy-
i iul, from the hour of bivth srve in general the principsl

i i ab o heredity,

if & factor eu!; a!l, is mob iz gencral & prov

= %8 of two (or more) joink Labourers, one (or more) being an unpimvr and
one {or more) =n employs, a0 one gebs his tru defined,
is treated herein as a nmit; and so i the Wealt produce, ]w rent ihm' pay,
ths interest they pay, and ‘the W ages they gob, M t.hej' do not themselves resolve
joi s into ndividual Wages, no one else can,

1 rE‘];l vaite of the money returned may from either of two canses be more
s than thab of the moncy iont.  The value of gold (by which the value of
lish-spraking commuriities is gene n.ﬂ} mengured) may 4
char.oe, ii, the State and other makers of paper money (Banks) ma 5
more paper money than they are able and wilizag to redeen in gold, and the State
may make laws (in sontravention of moral amd economi xm) msm_}wllm'f the
pw;pl{) of the country (some its own creditors) 6 aceept paper money a the

sidvalent of gold womey, when in fact the paper is not equivalent to b,
F( sononiio law s nol wa,ej]y defeated ; and other State lws are made, p 4
now, if femporary, restrictions cu nll.tm al liberky and taveating new, i femporary

- artificial erimos,
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The term ©interest”’ gencraily includes two entirely
different conceptions—(1) return for the vse of Capital-—pure
interest—and (2) compensation for the risk the lender runs
that his Wealth may not be returned to him intact and that
even the interest may not be paid. In return for pure Interest
at the rate of six per cent. per annum, people are now lending
for a term of years to the Union fovernment Wealth which is to
be expended on railway works. The lenders are confident
that in due time the Interest will be paid and their Wealth
returned intact, and they ask no compensation for a risk they
regard as non-existent. They will not generaily fend to one
another at that rate ; the lender is not quite so confident that in
due time the borrower will be able to pay the Interest and
return the Capital. Se the rates of Interest are now about
six per cent. per annum purely for the use of Capital for a
term of several years, plus variable rates for the risks the
lenders run, the added rates varying with the estimated
variation of the risks. The added or compensation rates may
he regarded as providing the equivalent of so muoch of the
Capital as may be reasonably expected to be lost in the long
run—the one may be regarded as replacing the other.

Simple Wealth inevitably decays and ultimately becomes
of no value to its owner ; but Wealth devoted to use by Labour

as Capital (in general form) is by the terms of the contract

between lender and borrower maintained intact by the
borrower. While Capital serves Labour by inereasing its
efficiency, Labour serves Capital (in general form) by main-
taining it intact as well as by rewarding it with pure Interest,
both the maintenance and the reward being parts of the con--
tract. The rate of pure Interest is determined by the relation
of supply and demand.
per cent. per anpum. In a more affiuent age Capital may be
offered and may accept still less. The present relatively high
rate is obvicusly related to the recent sericus diminution of
the supply of Capital unaccompanied by & corresponding
diminution in the demand for its use.

Other conditions remaining constant, the rate at which
the stock of Wealth is increased (or diminished) is an effect of
the inteusity of the desire to save (or consume). Degire
to save may be analysed into two parts—desire to exchange
some satisfactions in the present for some in the future, and
desire to gain (through Interest) by derial of satisfactions in
the present additional satisfactions in the future. The in-
tensity of neither part of this desire is truly constant. During
the late war the normal desire to save was in the foremost
warring nations overpowered by an abnormal desire to consume

A few years ago it was less than three

ERBATE o
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—by a desire to exchange on almost any terms and at almost
any future cost in Interest future satisfactions for the present
aatisfaction of wvietory. DBut apart from such femporary
perversion of the social economy, taking other condificms as
approzimately constant, we may be permitted to regard the
intensity of the firet part of the desire to save as constant, and
therefore to eliminate it and to regard the rate at which the
atock of Wealth is increased (or the level at which the stock of
Capital is maintained) as governed by the intensity of the desire
for Tnterest. And as the intensity of the desire for interest on
a given stock of Wealth is governed by the rate of Interest,
we may be permitted to regard the intensity of the whole
desire to save and the rate at which the stock of Capital is
increased as governed by the rate of Interest. ‘

A rise in the rate of pure Interest adds to the inducement
to save and thus tends to increase the supply of Capital;
a fall hag a contrary tendency. Other things remaining the
same, the more the Capital, the lower the rate of pure Interest,
that i, the less the proportion of the Wealth currently pro-
duced that Labour has to pay out in Interest for the Capital
it uses. So, other things remaining the same, the more the
Capital, the more the Wages; and the fundamental relation
of Capital to Labour is this—Capital increases the efficiency
of Labour and, other things remaining the same, assists Labour
to earn more Wages. :

- The term “ Rent”

By the primary definitions ail Labour and all Capital
contribute to the production of Wealth, and-therefore some
share of the Wealth currently produced accrues to all Labour
and some share to all Capital., But all Land does not contribute
to the production of Wealth, and therefore some share of the
Wealth currently produced does not accrue to all Land.

Let us imagine two alterations in present conditions,—one
in the world of morals as practised by man, one in the world of
matter. Let us suppose that Land were treated by man as
—what in trath it is—the free loan of Nature for the use of all.
Tet us also sappose that this Land were re-arranged in a series
of helts or parcels, graded according to their capability for the
production of Wealth, not merely by farmers, but alse by
miners, manufacturers, traders, or any other description of
Labourers. Labourers would, other things equal, desire to
use the belts of greater capability, because from or on them
they could produce the more Wealth, and so get the more
Wages.
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The nse of some Land 15 sought by Labourers, 10 £he use of
some Land they are sndifferent, snd the wse of all other Land
they eschew. Tabourers then would seek the use of some
helis and eschew the use of some othess ; and betweon the
belts desired and the belts eschewed there would be a helt or
margin of indifference- the © margin of production ™ of the
geonomists.

It is plain that it

¥

1 Land were left open bo tse oVery day
by everybody the very poCrest WSe would be made of even the
best Land, and that to prevent extremely wasteful and wn-
profitable wse of the Earth equitable arpangements would
have to be considered for the grant of some fixity of tenure
to individuals of individual parcels of good fand. One jost
method of determining who <hould enjoy the sole wse of the
hetter belts would be by open corapetition before the period
of fixed tenure began ; all men xe igning o individuals for
the fixed period their night to the uge of all Land in comieen,
but receiving their quid pro quo from the common pool-—
from the otal of the sums freely fid and paid by individuals
for the common rights temporarily resigned and transferred.
The intensity of the desire of Labourers for the use of
ta wonld be in ratio with the degree of capability
of the belts. The zero of desire would be on
Tabourers then would make po hid
use the belt of indifference anid
o all the Wealth (less Interest)
Wealth produced (less Tnterest)

particular bel
oy Goodne
the helt of indifferenco.
for the exclusive right to
would appropriate unchalleng
they produced on it; and the
would be thelr Wages.

With each remove above the margin the intensity of the
desive of Laboarers for the ase © f the betis would increase snd
would be trapslased into competition of groater and greater
intensity—into higher and b hor bids. 1f the right to the
ase of parficnlar belts were ¢ ermined by casting lots ins sl
of by competition, equal Labour on the different belts would
carn unequal Wages. '
that oqual Labour would earn oyual
Labourers would bid for the s of ench belt the ¢
hotwoen the Wealth (less Inter t) produoced or producible
on it and the Wealth (less Inter t) produced or producibie
o the belt of indifference all of which acerued to thent

So we come to the law of rent—the Bent of every varcel
of Land is the sxcess of the Wealth (less Inberest) produced (ox

The effect of the competition would bo
g here,

Waopes @Voryy

e, wnd Dok swhon related o Land

% The words Goodness, and good, hed
s production

wili hercinatter relate to the capabilily of Land above the margin for
ot Waalth in any form or mannot by Labour.

r
|
}
i
i
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%}Irloiucibl(e) from or-on it over the Weatth (less Luterest
e same (or equivalent) Labour produces from or on the e

. I e from or on the poorest
%&ﬁd in use, that is Land on the margin of in(ﬁﬂéi'fﬂ}.{‘@'
Labourers using as much Land and employing as wuch Ua jital
as they find most economical.* o e

It may be said that feigned cases introduced to elicit a
principle or to prove a proposition must be pos Ble case
E%acb ’ghie preceding imaginations are faulty and futile because

ey sregard non-Labourers, immoveable Capital, and other
existing conditions. The answer is that this play to imaging.
tion has been given, not to prove but merely to suggest in a
simple way what Rent is and how it arises. And although
Land in ghe TUnion and elsewhere is not generally treated as the
loan of Nature for the use of all-—although Land is not arranged
in belts according to its Goodness—although others than ;?M»
ducers of Wealth make use of Land on which Rent arises—
and although in sequence of time Land of greatest Goodness
is generally the first used—Rent does arise in the manner
described. For Land above the margin ¢s divided into parcels
which vary in Goodness; Labour does compete for the 1;%
of each parcel essentially in the manner described ; and for
the use of each parcel somebody does get in Tent the
excess of the Wealth (less Interest) produced on that pa}“‘f‘,@.“l’
over the Wealth (less Interest) that the same (or equi?a!éz_xt}
aabour produces from or on the poorest Land in use. The
Rggtgn;siz ezf ?sll Iga,rcels &Jbeaﬁd above the margin, where 10

A easur ; oodness of

T e obod oy Reent,y ent ; and all the Goodness of
If the reasoning of this paper is sound—if Land is the
lti)’:;,n of Nature for the use of all-—there can bein truth uo 0;;51;:
ship of .Land,‘?lther by the community or by the individual
and the term ‘‘ landowner ” is a misnomer of which wo should

o1

" be rid, as it expresses an untruth of the first magnitude. For

;.hetpr_oductlon_ of Wealth, whether by farming, mining, manu-
acturing, or trading, or in any other mode—ocxcent in such
quantities as primeval men produced and as sufficed to main-
{;)am their animal exisﬁepee—individu&l'p&rce]s of Land must
be po}slsses_sed or held by individuals to the exclusion of others ;

ut that is not to say that Land may or must be owned. For
the misleading expression  landowners ™ we will in this pa‘e;pm.’

praaid

* Thig definition of Rent and the conclusions dr:
with those of Professor Chapman, who says that St(ll'cd‘ ? 1
which equalisos the earnings of cultivators {neod
thus leaving them indisposed to substitute ons
with those of Palgrave, who says that “the ew
the difierence of return to equal effort.” o

re I harmnony

of land for
i undorlying basis of rent is

B
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qubstitnte the expression “ Landholders,” meaning thercby
those who by convention or prescription are treated as owners,
but who in truth are but tenants of the Earth, as are all its

inhabitants,

Cusvrsr 11—THE RENDERING OF SERVICE
(4) THE SERVICE-PRODUCING FACTORS

amen man does not live by Wealth alone, we may now
enlarge the boundary of our subject to include not only service
stored-up in matter, but also service not so stored-up, and thus
to incinde not enly the primary class of servers who minister
indirectly to human desires, whose services are impressed on
matier, but also the secondary class of servers who minister
directly to human desires, whose gervices are impressed on the
mind and not on matter, save only that ever-changing matter
which is the physical form of man himself. Examples of this
secondary clags are most professional men, most civil gervants,
most inventors, and most personal servants. A musician
Lelongs to both classes who makes an impression for the gramo-
phone at the same time that he entertaing an audience.  And
to both classes belong the dfficers and crew of a ghip, their
indirect service being . the production of Wealth by moving
merchandise from its place of less value to its place of greater
value, their direct service the bringing of passengers to their
Jesired haven. The distinction between the two clasgses is,
however, of little importance now, as we are about to resolve
them into one class™® .

Servers of the secopdary class equally with those of the
primary class must have the use of Land. Their ministrations
being direct to their fellow men, the sites they need—whether
for pulpit or platform, for laboratory, for office, or merely for
dwelling—are usually in the more populous centres, where
Rent is relatively high, and where they can give the morc
direct service and get in exchiinge the more Wealth or direct

* We have buen and are still regarding only these direct and indirect services
© which men tender to esch other and on which a price can be put ** —(Rogers}—
that is, those services that the server sells; or (with greator accuracy) those that
he does not bransfer or render o others without rotuyn.  Urusce is not excluded.
Men of course render fo each other services that they do not goll ; and the worthi-
ness of a man may be measured by the trie worth of these other services, or by
« of the services he rendors to others over the benefits
ceaives from them in retuwrn.  These other services are groater if rendered
o many than if to one, and greatest if rondered to all humanity. ’
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service -of others, that is, where exchanpes of Wealih and
services are most freely and easily made. R
~ Servers of the secondary class as well as those of the
primary class employ Capital for the greater efficiency Of.*}l;;:l‘
service. An efficient professor must use a library ‘{i.i’l({y& 1ee:c-u;f-
room ; an efficient surgeon an operating theatre and i.nst-ru:
3%193_:1133 ;”a.nd an . efficient crossing-sweeper on a frequented
pitch” a good broom. ¥ew writers could ecarn their salt
to-day without employing the printing press. S

(B) SECONDARY DEFINITIONS

© We may now extend the boundari add
torms a5 follows - aries of and add to our

1. Labour : To include exertion in direct service ;

‘Wealth : To be retained with’ the meaning already

assigned it, but to be bracketed with another

2. - term, namely, : '

Service or Services: 'To stand for all direct satisfaction
given by Labour to human desires ;

3. Capital : To include Wealth a8 already defined employed
by direct servers for increasing the quaniity or
improving the quality. of the services they give ;*

4. Labourers : To include_both classes of servers, the primary
clags - transmuting their Labour into Wealth, the
secondary theirs into Services;

5. Wages : To stand for that share of currently p:
_ : rocduced
- Wealth and Services {(or. of the procgredg of the
Services) that remains to Labourers after Rent
and Interest have been subtracted ; -

and the meanhlgs of the ferms Rent and Interest and of

L th e § ] _ st and of other
co-ordinate and subordinate terms (such as Capitalist, produce,
Eapa.bﬂlty, and Goodness), whether they have or have not been
ormally defined, are extended in like manner as the meanings
of the five enumerated terms. = : |

* All Wealth may be regarded b.roa;d.l :

. Wealth . y as value created by Labour and stored
; d1"aseﬂrlon's {articles of Wealth) ready for consumption as and when destred,
and %Sa.‘{)a ue :}t]ore_d. because it nob stored it would be wasted ¢r used uneconomicaily.
Tho Lal ﬁL}l‘ t ha;.ti'; is transmnted into Wealth is so tranmmuted beoause it is expected
fo fux n;]sn uiz‘lé o int:a.sye ;1;1 iléeffﬁtl'm mgi‘:’ts&tmiacftgen t0 desive than it would furnish

; or immediate satisfaction. Do in the broadest sense
of tho words all Wealth s Cnpital, sfaction., Ho in the broadest sense
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CHAPTER III——RECAPITUIATIQN

Tuz subject of the remainder of this péper is similarly
extended to include with the laws of the production and dis-
tribution of Wealth those of the giving and receiving of Services.

To recapitulate and to exftend in accordance with the
extended definitions what has already been said :

All Wealth and Services are produced solely by Labourers,
~aging Land and employing Capital: from the Wealth and
Hervices (or the proceeds of the Services) they currently pro-
duce Labourers pay contributors of the use of Land current
Hent, and confributors of the use of Capital current Interest ;
and the remainder of the Wealth and Services (or of the
proceeds of the Services) currently produced is the currens
Wages of Labourers.*

* To recapitulate further: Every person contributing to the production
of Wealth or the rendering of Service must be entered in one, or two, or all three
of thes: vategories, and no others—(1) contributors of the use of Land, {2) con-
iributors of Labour, (3) coniributors of the use of Capital. In truth (which is
the only thing that matters) all men (as umsufructuaries or co-heirs of Nature)
#te in the first category. A carpenter working with his own tools ig also in the
second in respect of his contribution of Labour and in the third in respect of his
sontribution of the use of tools. A ship-owner is.also in the third category in
vespoct of his contribution of the use of a ship and in the second in respect of
hiz Labour (if any) in putiing the ship to use—in arranging its routes and ‘in

<ing and contracting with meriners, freighters and passengers to use or employ
the ship. A coalowner (so far ag the term means “ owner ” of gome part of the
Enrth’s orust) is a moral impossibility, just as an ocean-owner, zn air-owner, or
% man-GwNar is a moral impossibility.

We have then for the purposes of the remainder of this paper three seis of
irreducible eategories, each set consisting of $hree categories ; in all, nine irreducible
eabogories, porisctly distinct and perfectly correlated, as in the following table,
The factois in the current pro- :
shion of Waalth and rendering of
i {or, as otherwise stated for
5 sake, the factors in the
b produstion of Value) are--—

1ty terms of men, the three
sl Taohors

Al mankind,

heee impersonal factors 01‘,} ‘

Land. Laboar. Capital.
Labourers. | Capitalists.

‘The three factors produce Value.

Ble  amongst the  three
BT s

“alus carrently produced is
Rent. Wages. Interest. [

{The mweaning of the term “ Value ” is as defined in the next Chapter.}
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Cuarrer IV LAND'VA_LU_E 7AND ITS “TAXATION

(4) MrANING OF THE TERM “ Varvi

*Value ” is not a thing. Value is a quality or atiribute
of things and actions ; just as size, weight, lusiie, and utility
are qualities of things, and kindness, maorality, effectivensss,
and futility are qualities of actions. -~ =

- It may be said that the word “ Value ” in common e
covers two genera of meanings and that one of the genera
covers two species of meanings. Of the genera, relates
to usefulness, the other to costliness; being- distingnished
by economists as “ value in use ” and * value in exchange.”’
We are concerned only with the genus which relates to liness
or “ value in exchange ”; and this genus covers two species
of meanings which must be carefully distinguished.

In the one meaning or sense there is-value in the products
of Labour, that is, in Wealth and Services and in them alone,
with this difference-that the value in Wealth, being a guality
in matber, has some permanence or durability, for time
(whether seconds or centuries) is necessarily occupied in us (T8
up or consuming the Wealth in which the value is ; while the
value in Services, being a quality of an action or force, has no
permanence, the giving and receiving of Service, that is its
production and its consumption, occurring simultancously.
The more the Wealth produced and the Service rendered, the
more of this value the world as a whole enjoys.

In the other sense of the term there is value in deb
other obligations. But while & debt or other obligation is :
claim by someone to get something that has value, it is also a
liability on someone else to give or be deprived of someihing
that has value. The claim and the lability are correlative ;
the one cannot be without the other. What is plus in the hook
of the creditor ig necessarily a minus in that of the debtor
and in the total sum of things the plus and the minus cancel
each other. This second kind of value may be increased ad
infinitum without adding one penny’s worth to the values
enjoyed by the world as a whole.

All value bélongs to one or other of these two species.
Liberty being taken to limit the use of the word * Value ”
in the remainder of this paper to the first specics of meaning,




29 : BVERY MAN'S WAGES

the second can be described as  claim to Value,” and confusion
hetween the two will be avoided.*

(8) MEANING OF THE PHRASE ““LAND VALUE "

Ownership of bank notes, of Government bonds, and (in
bygone ages) of slaves is ownership, not of Value, but of claim
to Value. The owner’s claim to Value in slaves rested upon
certain sanctions now regarded as immoral: when these
immoral sanctions were withdrawn the owner’s claim to Value
was extinguished—his claim and the slave’s liability cancelled
each other—but no Value was extinguished. The claim
was not a claim to Value already existing ; it was a claim to
Value expected to be brought into existence by the Labour
of the slave. And as in no circamstances can Land be property
in the sense that Wealth is property, so in-no circumstances
can Land have worth in-the scnse that Wealth has worth ;
and in no circumstances can Land have Value in the imposed
and proper sense-of the word. But in present circumstances
of mental confusion and certain sanctions which, it is -sub-
mitted, must be regarded as immoral, the individual holding
of a parcel of Land above the margin gives the individual
holder—not Value, but a claim to Value. His claim is a claim
to the usufruct of the parcel, or its Rent—that is, a claim to a
certain share of thes Value expected to be produced by Labour
from time to time hereafier on the individual parcel, that share-
being the measure and the reciprocal of the continuing Good-
ness of the parcel, which (Goodness is itself a fruit of the con-

tinual Labour of all.  The claim is & claim not to Value already

existing, but to Value expected to be, brought into existence
hersafter. : : :

It is iu these Land-owning times the practice to speak of
Land in terms of the present worth (to the holder) of its ex-
pected Rent in perpetuity, just as in man-owning times it

was the practice to speak of slaves in terms of the present

* We must nov forget, however, that description of this second species of
value as * claim to Value ¥ axpresses the partial view of the claimant, and that
ite doseription as ** liability for Valus ” {(expressing the partial view of the party
on whom the claim is made) Is of equal vaiidity, In what is being said there is
10 necessary ioa of “ servies for sorvice ”—me necessary ethical notion. The
necessary smd sufficient idea is an expeciation that amongst men-in the given
place and at the given fime the olaim or Bability will be recognised and met. The
distinetion hetween s legal claim or Hability and an.equitable one is commenplace,
Unhappily both individeals and commmumdties are seen eingeding and enforcing
an inequitable claim if inequitable law allows i, and evading or repudiating an
equitable liability if it cannot be brought within the equitable clauses of a statuie
oF s0me nequitable clause annuls it.

EVERY MAN'S WAGES 23

worth (to the man-owner) of the expected produce of their
fabour and the Labour of their descendants in perpetuity.
The one practice will necessarily cease when Rent is treated
as common property, just as the othor necessarily cea‘se’d
when the produce of the Labour of the slave was treated as his
oW -

Now if all o-called Land value were taxed at the rate of
one per cent. per annum the worth in expectation of a parcel
of Land to the holder, or his claim to Value, which before the
imposition of the tax was £1,200 would, after the umposition,
other things remaining the same, and taking the rate of pure
Interest at six per cent. per annum, fall nearly to £1,000.*
and, with due regard to the desirability, not-to say the noces-
sity, if our reasoning is to be clear, of always meaning the same
thing by the same word, the tax could no longer be spoken of
even as8 & tax on so-called Land value, but might be called a
tax on a sum that measures the Rent-yielding quality, the
Gioodness, of the parcel of Land, that is a tax on Bent. Tl_le
use of the confusing expression is, as is pointed out in
Chapter VI., part and parcel of the incongruocus business
usages. and habits of thought by which men accommodate
themselves to an incongruous institution, and must cease
when all Rent is paid by Landholders to the community : for
then the worth in expectation of any parcel of Land to the
holder will be nil, and it will be impossible to speak of the
taxation of Land value in any sense in which the words are
commonly used. In the case supposed the so-called Land value
is £1,200 because the sum that measures the Rent-yielding
quality of the Land (to the holder) is £72 a year. Rent-yielding

* Asg the tax would be a tax, not on the old “ Land value ” bat on the now,
the level of the new  Land value ™ would be governed by the fact that the}:::cmu
mamnity would take one per cent, per amnum, not of the ofd * Land value,” but
of the new, and the new * Land value” would not fall quite so low as £1,000.
In truth the total * Land value® remains wnaltered ; the commumnity msy be
zaid to take one part of it and to leave the individial the other part ;' and the
individual’s part is the only part recognised in common t}}oughf}.

Let x stand for the individual’s part, i for the rate of pure Interest per cent.
per annure, end t for the rate of tax per cent. per anmum. Then the snnual tax

=
1007 .
total “value ” which may be said to be taken by the comm!}nity—is o= The

is and the present worth of that annwel tax in perpetuity—the part of the

total ‘‘ value ” is x+%{=x (t_"H), and x=€3-. of the total “value.” If & be
six and t be four (almost 10d. in the £ of the capital * value ), the individual’s
part of the total “value ” is still six-tenths. As Professor Lehfelds, who gives
the formulm, points out, this purely mathematical basis makes no allowsnee for
the beneficial effect on “* Land value *” that relief of improvements from taxation
and the consequent gtimulation of industry might have.
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quality (to the holder) is the cause and the measure of the so-
called Land wvalue, ' '

The use of the words “the taxation of Land value ”
to stand for the collection by the public of a part of their
property in the usufruct or Rent of Land involves two con-
fusing uses of language. Having made this explanation and
protest, we will still sometimes acquiesce in the use of these
confusing expressions. ¥or their use is universal, cannot
always be avoided without periphrasis, and has a cerfain
merii of brevity and convenience. What is known as the
“selling value ” or market value of Land offers the first, and
pethaps, the readicst means of assessing the amount to bo
collected from each Landholder when “ taxation of Land
value ” ig first enforced. But it seems clear that the tax is
a;nd tv,ﬂhould be treated as being a collection of a part of the
Rent.

(¢) THE cAUSES OF “ LAND VALUE ”

If the doctrine of evolution is ‘true, primeval men must
have lived very like the animals from which they evolved,
each appeasing bis own hunger with the particular fruits and
other edibles he himself collected—each satisfying his own
desires with the particular Wealth produced by his own
Labour. The first méen must have lived literally, not only
each from hand to mouth, but each from his own hand to his
own mouth. They could have known nothing of the vast
increase of Value that rosults from the practice of exchange
oi articles of Wealth and Services and from the concomitant

practices of co-operation and specialisation by individuals in -

the production of Wealth and Services. Without these three
social industrial practices (which are inter-related and inter-
dependent) material civilisation as we know it could not be.

It to-day from any cause men were prevented. {from
exchanging or trading, and thus each had to supply his own
needs with the particular Wealth that he himself produced
and by serving himself, the efficiency of their Labour would
be reduced to a very low level —they would revert approzi-
mately 6 the material condition of primeval men. And
what iz called Land value would disappear. For men would
be incapable of producing more Wealth than sufficed for the
satisfaction of their primary desires -those for & minimum
of food, clothing, and shelter ; and Land which has now the
greatest Goodness—the richest gold and diamond mines and
sites in the centres of cities—would be good for nothing.

@
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The following conditions must .exist before there can be
any so-called' Land value—before any Land can have any
Goodness :— :

1. There must be obgervance of individual exclusive
occupation for an appreciable pericd of some Land—
that is, observance of some fixity of individual tenure of
some individual parcels of Land. ¥or if ail Land were
open to use every day by everybody no one would place
on it Wealth or Capital that anybody could oust and
demolish ; the very poorest use would be made even
of what might then be the best Land; practically all
the Wealth produced by Labourers they would im-
mediately consume or they would perish; and there
would be no Goodness in any Land.*

2. There must be some appreciable Labour. ¥For
as without Labour no Wealth or Service would be pro-
ducible, so without Labour all Land would be withous
Wealth-producing or Service-producing capability and
therefore without Rent-yielding quality.

3. There must be some appreciable Capital. For
without its assistance Labourers would “ struggle primly ~
for a “ miserable livelihood ””; they would immediately
consume practically all the Wealth they produced, or
perish ; and there would be no Rent-yielding quality in
any Land. : -

4. There must be some ability and freedom of
Lakourers to exchange or frade articles of Wealth or
Services, and some co-operation and specialisation by
individuals in the production of Wealth and Services;
for without these practices men would revert approxi-
mately-to a primeval material céondition, and couid pay
no Rent from the meagre Wealth produced.

Given somewhere on the Land a certain minimum degres
of fixity of tenure, a certain minimum number of Labourers
of a certain minimam of efficiency, a certain minimum amewnd
of Capital, and a certain degree of freedom of trade: given
these conditions, a certain minimum of Rent-yiclding quality,
of Gloodness, will appear in the most desired sites. An en-
hancement of the CGoodness of Land accompanies every
intension and extension of fixity of tenure, every addition to
the stock of Capital, every removal of taxation or other
restraint of industry, and every increase in the number or in

* Here 4s in other places minutize are disregarded.  We are rough-hewing
and cannot afford fo ¢ut blocks with a razor,
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the efficiency of Labourers.  And an increase of that efficiency
accompanies every increase of knowledge and intellipence and
every advance of science and useful art. Fach of these
improvements is reflected in an improvement in the Goodness
of Land—not necossarily in that - of every parcel alreads
above the margin, not necessarily in a lowering of the margin,
but in an enhancement of the Goodness of Land considered
a3 a whole. ' :
In the earth, that is in Nature, no minerals have lustre.
The quality of lustre is mparted to some of them only as
and when they are brought by man to the surface and are
affected by lizht ; and the intensity of that quality in any
given mineral at any given ime will be related to the quantity
and quality of the light aficeting it. So in Nature no parcels
of Land have Goodness.  The quality of Goodness is imparte:
to some of them only as and when they are brought by man
mder the istitution of individual possessorshiip and are
affected by Labour; and the intensity of that quality in
any given parcel ab any given time will be related to the
quantity and quality of the Labour aifecting it. And ag by

T light 7 is meant nog morely the rays of the sun falling
directly upon the given mineral, but all the light that affects
it 50 by © Labour 7 is meant not merely the Labour of thoge
who are located directly apon the given parcel of Land, bus
all Lahour that affects it. o ' '

‘Yhe observance of individual exclusive possessorship of
individual pareels of Land is relatively vindicated by the
infinitely better opportimity it affords for the production of
Wealth and Service than the use of Land in cOmmon ; but it
15 absolaiely unjustified morally when not snbordinated to
observance of the common right of sveryong to the use of
all Land.

UHarrer VTHE RIGHT TO RENT

wERT belng the equivalent or reciprocs] of the usufruct of
Land above the margin, that is the vsufract of zood Land, the
right to the usufruct of good Land resolves itsel? into the right,
ie Bent,

The Goodness of Land considered ag a whole, its Rent-
vielding quality, iz ereaied by all current Labour,* reinforced
by such past Labour as renaios stored-up and of Value in

* The meanings
to inclade all S
fellow men, whet

of the words Labour, Labourer and Serviees are extended
that men render to eash other and all who gerve their
ig put on the Services or not.

.
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existing Capital.®* The Union Income ax Fj:;j_c.}‘i:n ;“"i i.i‘}iﬂ;
mitice touch mpon this truth when they say at * enhancer ,
Lot { value is ““a profit that arises feom the actiy BNt
L&uf' 1 needs of the community snd not from the personal
gm;{ 1‘?1‘ of the owner.” By “enhanced 7 Land value the
?i;ﬁ?nig%ee appear to mean for each parcel of _‘Ef;giwfzi fhz ‘u;w
H - holder can get in exchange for his "5"‘)]1"'(’}Ti“f"‘1_“i‘l ow m;a ip
Jesz the Value which he gave when he acquired x:nne gv:;;;z}
elee’s conventional ownership and which of course may have
-en little or nothing. : ' —
v Now neither Value nor claim to Value arises f1:€)1;'z‘ 1 [;x o;:!i :
needs. People’s needs are merely the spur .to;mhr.:n();() iz ; ;mi
that is to their current toil and their exploita 12.11 « ;(}}H;,‘E L ol
which they have stored up in Capital. These ac “;fd’t ";mw\i e
sl aJlrlldgi IIIJI ?n]uﬁ?m%owé}tl}; ((Jjgfmj;]lilftsi; “may
.onditions all so-called Land value. . teo may
é}i;ng;itjrlfy si)rough‘c. to say that all the sn—ce};.‘lle(i;lrglgftg;f s«;zg;
?Mcels e MSEE'SOI%X frgl%gﬁ‘!’?otl:j5‘{)1‘1003\7;'lu‘)."ﬁ“3 they
be brought to say this, it is  to conee oW they
c?:»nbflelf)g being bﬁought ‘to say that all the “ sncall;)itxtg;m
of every parcel of Land arises solely f:r(in"z L&Eﬁ}ii . 1;; : 1@1}
-are not careful to state the case for the \f;czilz‘. ho (‘1;'1”1-1 th;\
if he is industrious, he is a Labowrer, and i a mii;. &ii; ) ,O{f
activities by which all so-called Land value, inc 1
course that of the parcel he holds, is (if‘r,’Cé,iiﬁ.-ﬁi.. e
The effect of the toil of each Labourer is tvyo;{s}‘u.. ﬁ];t
production of Value in particular Wealth and helmﬁe,% 1?}:“2;
‘production of Goodness in Land in f—?"’;’“'“rf”!- - u]:i_l}a.c n ;‘H“{;
B e taoution 1 mfentional, that Ve
nd Hervices ; for that produection 1u i 1 s i b e
?snga?;aﬁe and hag (or is thought of as 11;1;1}11?) S)ogllwfé }3(1::24
nence, and in that Value he has (or shoul . A4Ve the closest
e Lol s eontstmtion. to. that Gonducss
ness in Land; for his contril ! b Gooduass
go%imten.tional, impalpable and eva,nescentéi and! Ei‘;fﬁi
o et oF saehy Tahomen s moro certom 10
i nd the toil of each > certain 1o
;2;33‘25}}1.1 c%:ntr:'{buﬁn;’_jr to the Goodness of Land i%h}l]i %f{}m
ducing Value from wiich to pay Rent, Interest, and his ; A:' é
id ont ard embodicd
i . zdgaa?;ﬁilg:igagl;:n:v%}t?ﬁl:g: z‘;:inﬂl; %a?gc)%:rsé?s g‘;a’iﬁgi‘iﬂgz;:;tt-lmr etficiency
i)lllxtf (;or the use of which they pay no Interest directly.

i ;. [ adr 18 s Esis "...1)3‘"
i Iways taken bo be assisted |
contrary is expressed Labour iz al ys taken & assisted by
C 'Ealugiisiég euse of 'rwﬁlich, however, each Labowr:r (f"“ }a uﬁﬁmf i ]*:itj&.f;
L&a.-ll),loﬁr’ers) pays the price—in Interest, if he (or they) has © :‘Lt.ix olo right to that
use ; in general taxation, if the right is communal. This statemend is
? .
for all.

YR
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¥or after paying Rent and Interest from the Value they

produce some Labourers may at times by misfortune have

litthe or no Wages left ; or they may be unable even to pay
tent and Interest and bhave incurred a debt ; but a direct
contribution by them to the Goodness of Land ig inevitable
it tho same sweat of the brow in which day by day they earn:
more ot less precariously their bread each of them day by dav
perforce and with certainty contributes to that Coodnes:.
tn other words, the maintenance or enhancement of the
Goodness of Land in general is a continual first charge upon the
excriion of every Labourer, Rent and Interest being secound
and third charges and Wages but the residuary charge.” Sc
fong aw man goeth forth to his labour he inevitably and con-
tinnously creates Goodness in Land. Tmagine the number of
tabourers in any conntry materially lessened or the intensity
or efiiciency of their Labour materially lowered, and then
further imagine the effect upon the Goodness of the TLand of
that country.
When a Landlolder in Treland living on the parcel of good
Land he holds is hoyootted, the boycotters—that is, some
fabourers—siay those parts of their Labour that contribute
. to the Goodness of that varcel ; and for the term of the boyeott
that parcel wnay have no Goodness and may even sink below
- the margin of ind #ice and be eschewed. The frst and
third conditions necessary for the presence of Goodness
(Lap. 1V.) may remain wnimpaired ; but the second and
fourth are impairad or extinguished ; and the more complete
the boyeott, the move complete is their extinetion and the
extinetion of (loodness in the parcel boycotted. '

And so the effect of all Capital is two-fold—an increase i -

the production by Labour of (1) Value in Wealth and Services
and (2} Goodness in Land., Take highways and bridges.
These embody very large amounts of public Wealth; and
where there i3 no “taxation of Land value * the public gets

ard in Interest on its outlay. But the reward is there
awaiting collection—in some of the Goodness of the Land
served by the highways and bridges. Imagine that the
highways and bridges were destroyed and the fracks they
follow refurned $o their natural unlaboured state, or that they
were mevely loft unrepaired ; and then further imagine the
effeet upon the Goodness of Land.

A Capitalist may contract with Labourers fo produce—
of course 1n specific form-—immovable Wealth (of which, for
example, a factory or mine development consists) in exchange
for Wealth in general form. He may be prompted by an

e o
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i hat hig acquired Wealth in specific form w(zil i;m
i.sglzrelgf’zt;?slisiance to La.(]loou.{' in the production of rore .W ;{aa),iuqh
E%-La,n his divested Wealth in general ‘Eomn_?‘ and Liﬁ'izm t»he,zertezse
¢he new Capital will yield him more than the ordinary ;je;:wm;d
in Interest—more Interest than was ymidw% by ﬂu uhl ' in
isfortune the result may be the reverse of s ex j_}{*j(’-twi,t.i{,‘:'l}. :
‘If?lma,y be that he will get less Interest or none eaft ;1-1!»—~»§!:;+UL
i}is Capital in specific form, even though maintained unim-
aired, may (for him) lose all or nearly all its ‘z aiwi ‘Eut]ai}
E)ng as it remains Capital—so long as it subsists s lf:_ th
smployed by Labour for the production of more W m;,, tgg
it perforce contributes indirectly to the Gootlxleas?;ﬁ : il.gwi
and an inditect contribution to that Goodness is a first charge
uponS;fx.lila.r conditions apply to State railways, whether ti;i}&;_ii‘
operation yields Interest or not. The public ‘]7‘1761?1151_1 :;m 1} ;2
them may (so far as the public is concerned) all be “(g!} o
so long as they are operated by Labour an indirect ci)lz:a ribu ;:-";;g{i
to the Goodness of Land is a first charge upon them. and
g0 the first charge upon State outlay on harbours, 1{-{%1;@
works, and other public works (provided, of cox_u's? t 1(-1,;7 ;] ;z%
are operated by Labour) is an indirect contribution to
f the Land they serve. _
Goo?zssir?direct contributioln tﬁ é:l;}eh GO?ggeerit é?lf d_%i?’?p ﬁ;
a certain effect of all Capital. DBut there 1 ital florence
between. the direct contribution by La.boui" aﬂa- Jhe fadisect
contribution by Capital. All Goodness o {;Llfl being the
creation of Labour and Capital, let it be grante ldorb et
Rent when collected by the State shou & < vided
;ﬁgngst Tabourers and Capitalists, those who 1a,bé)iu11; ;if E;;;;;
provide the most Capital getting most. Such a dis “iiufi{ ou
of Rent would at first be a resolufion or conv?:-smn 2 r;% i
into substantial additions to Wages and to Li}t%es‘a - The
addition to Interest would Stix_réplatsot}gas}s)?;?g (&‘_ i e:i;un;gm
its- ion in larger quantities § . stimulus
ﬁu{%ﬂ;ﬁt until thegra,te (if Inter;st Qgﬂfi Egl I;;l;o;rb Dci: :‘isi; };s;c;
ith’ irtual rate of Interest paid ir oled Rent
Fd?%otgz;lrrlz at which desire to save was broughii to !t;l iﬂiz iﬂ 23;
relation {whether a rel?,ti?n of i%mhlc)’glr?({& ic())rl;L ;101;21 e‘gf:;w;}?i h
to consume, which relation, other ] :2:! m{
d by the rate of Tuterest. Other things equal, the
ig;)(;'?;r;:d sarpply of Capital would cause the eomb.r;?(f af}:;;
rate of Interest to be lower than the rate of ]1.11.&3;(,? (i._yaj.“.(\{i
the combination. After the new conditions hir adjus od
themselves —after the period of transition had been Wwimn
the combined new rate of Interest would not be more tha
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the rate of Interest hefore the combination - Labour wounld
pay ouly the combined rate minus the rate virtually contributed
from the pooled Rent; and the pooled Rent would: virtualiy
be paid to Labour alone. 8o in the long run the rate of reward
to individuals for saving and for devoting their Wealth to
Capital would not be increased by a distribution of Rent to
Capital. But the rate of reward t0 the community for saving
and for devoting communal Wealth to capital outlay would ;
and much more Wealth would be saved or borrowed by the
State and laid out as Capital or in continuous expenditure
on works of public utility if the Wealth so laid out were
credited by way of Interest or compensation with a proper
share of the Rent due to the Goodness that the outlay assisted
Labour to create in Land. :

Capitalists are passive partners in the production both of

Goodness and of Value. In relation to production Capital is .
the toel of Labour and nothing else. Rightly understood,

Labour can have no conflict with Capital. - Labour remaining
unchanged, an increase in the quantity of Capital causes the
following results: Vabour uses more Capital, produces more
Goodness and more Value, pays a lower rate of Interest, gets
more Wages, but. pays more Rent. Capital implements
Labour. The conilict is not between Labour and Capital, but
between Labour and Landlordism. ‘

In his writings Adar Smith generally regards both Land
and its Goodness as gifts of Nature : but he gives signs that

he saw that its Goodness is due to Labour and Capital. Though

Land is of Nature, its Goodness is of men. The greater and
the more efficient their toil, the greater the Goodness of Lahd

and the greater therefore the Rent the Landless pay and the -

Landholder enjoys. TLabour creates the Goodness without
which no one would bid Rent, and the Value without which
no one could pay it. ~Labour lays the foundation of Rent
and rears the superstructure as well. -

While it is the duty of every able-bodied man to produce
Value sufficient for his reasonable sustentation and that of his
immediate dependants, beyond that point the production of
Value for the obtaining of saperior comfort and luxury for
himself and his “dependants is but one, and that not the
worthiest, of man’s activities. *° Land-grabbing ” and ** money
grubbing” have found places in the dictionary as terms of
reprobation, : ' :

Without individual possession of- individual parcels of
Land, a concession that i$ without moral justification unless
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she possessors pay Rent into the common pool for the CO}'ﬂTﬂfﬁ‘.
benefit, superior efficiency and strenuousness W_(_)lﬂd‘ c:yfmt ;31
relatively little in the production of Value. If, ma,gmg”t :E
most for themselves of this coneession, some Eab@ur_ .11»10172;
efficiently and persistently than others }i{)r the _pr?qigctmn of
Value for themselves and devote more Wealth to Capital than
others, that is their own election and concern. If t’h‘?‘:
contribute a superior share to the Goodness of Land, t};a:t; is
a mere incident of their self-regarding activities. ’{[‘hgy h@wj
their reward in more Wages and Interest, and their saperior
ability and persistency in the production of Value iorr t}}em%
selves afford them no warrant for claiming a Ia@ger Sh-a;i,,e o%;
Rent than the rest of their fellow usuiructuaries of
Nature. :

: not live merely by the Value of the Wealth and
Seﬁ?géaénhiogi(?douces, ‘He hzs Z higher life in _other th;p ga;o
superior that they are spoken of as proceeding o_utr._ of ii- (1
mouth of God-—in Truth and Justice and Mercy, the kingc om
of God and its right-doing ; and when be seeks these things,
all other things, he ig told, will be added unto him.

Men who labour in the production of Wealth or Services

_most efficiently and assiduously or devote most Wealth to

i re the most efficient contributors to the Goodness of
g:%fﬂ 27bThey now contribute, or are generally supposed to
contribute, from their superior income from Wages or .I.ﬂt‘eres‘t
a saperior share to the public. revenue through income t-a&%{i‘b.y
customs taxes, excise taxes, ]icenge taxes, -tqrnover ta.ll&e::,
stamp taxes, and many other arbitrary, shifting, and ;;p
hazard devices. Tt accords with nature and reason thyat lti fil‘{;
superior share of contribution to the public revenue would !.ni
better made by way of their superior contribution to -}t-,lﬁ
Goodness of Land—by way of the so-called Single Tax—t an
by way of the present miscellaneous, evadable, and waste-

engendering taxes.t

15} tha ) bet x generally
i d fact (us noted by Ely) that the better Labourer generally
usges :h:éti;jt:‘; (ﬂoa.srili'lv-e andet()( this may be added thetﬁbs;g:g filic:ti that ﬂ;ﬁj 5{;:;;;
ily en the more Capital. So the r Lahourer not
L&Tﬁiﬁ%ﬁgﬂﬁ? gfgsi]f, ehu_’c. ca.use:g more Rent and (through his b{fttfsr
-%ema,nd for Capital) greater accumulation of Capital than the worase Labourer.

; i i ith tw of collecting
> tied that if public officers charged with the duty o1
thesj tg{;};&v{egg ?3:5’ ‘::?3 publish ﬂllje whole trath, or even if the GUWT{I:;{;;?SO;I;H;);
1 ! i i t its disposal, the public conscience would 1¢ ol at
}:l]ihedi) auurdg%;;”-fh?;?s?it;:;l ad]hérrllol'st.lisg’nion and waste inseparable from the‘ !}]f;bb}lt
e‘:diZnts afdé'pted for commandeering Wealth for pablic rovenuo. | J_E;uy‘nns
:?e; at times something of these evils ; perhaps none can see them steadily an
see them whole, ’ .
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It will not escape notice that the injustice of the institution
of private property in the usufruct of the Earth weighs heavily
upon the poorer and less intelligent, who by reason of their
very poverty and ignorance are the less able 0 understand
and apply a remedy for the mischief that is done fthem and
have the greater claim upon the justice, not to say the
generosity, of their wealthier and more intelligent fellow men.
Verily the destruction of the poor ig their material and mental
poverty—a poverty that may be in part natural and con-
genital, but 1s in part unnatural and inflicted upon them by
their fellow men,

CraprEr VI—THE PONS ASINORUM

It is easy fo understand how in an elementary state of scciety,
in a sparse population beginning to settle down to an agricul-
tural life, the institution of private property in Land could
become established even without the conscious or unconscious
exercise of force. Let us outline the possible history of such a
society, one in which there was at first no kind of government
and no kind of taxation, in which perfect peace prevailed and

- individual rights of property were fully respected, and in which

the common right of every individual to the use of all Land was
at first recognised and observed. When first a member of the
society erected a shelter and cleared and tilled the soil around
it he would be regarded as baving established, beside his
common claim, a special claim to the use of that soil and wonld
by common consent be left in undisturbed possession of it.
There being sufficient equally desirable Land for everybody,
his private possession would aggrieve nobody. Others would
follow the example set, and a custom of individual possessor-
ship of Land would arise. The strongest and most energetic
would ¢ill and ocoupy the most Land, and, having made the
most. improvements, would be the most concerned in the
dovelopment of the new custom into a right. So a new and
secondary right of individual possession would be presently

- established, while the old and primary common right, being

exercised only on such less desirable parcels of Land as were
kept as * commons,” would become, except as regards those
parcels, disestablished and forgotten. Thus the full right of
private ownership of Land would be developed, and the
private rights to parcels of Land would come to be bought
and sold. ' ' o
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Whether the institution of private property in Land
arose in any part of the world in this way or not, all that ig
suooested is that that institution could easily hecome egtab-
li‘qﬁ?ad, even supposing that all men recognized at first the
equal right of each to the use of all Land and that no Land
was ever taken and held by force by anyone. If of parcels of
Land of nearly equal desirability there were enough. io satisty
everybody’s desire, the right of all to common use of all Land
would be of no immediate practical interest to anyone and would
be lost sight of. If Lot would but agree to the abandonment
of the exereise of vexatious commion rights and allow each to
exercise the peaceful right of private possession, Abraham
would be content that Lot should make the necessary division.

" Being bought and sold by superficial measure and some-
times even by cubic measure or by weight (as with beds of
sand and coal and other natural deposits) Land is assimilated
in general thought to articles of Wealth and to Capital. Any
false conception of an object is necessarily accompanied by
false reasoning regarding the object ; and some of the gualities
of Wealth and of Capital are by false reasoning ascribed to
Land. ,

Nothing can be Capital unless it first is Wealth. Far from
being Wealth, Land is merely the natural opportunity for
Labour to produce Wealth. But the bolder of a parcel of Land
(above the margin) can get Rent from it either by applying
his own Labour to it or by letting others apply theirs; and
the general practical mind has no time f01_' guch unpra,ctlpal
distinctions.  So in spite of the truth, in spite of the teaching
of every accredited writer on economics, legislators debating
in their Assembly the question of taxation are. able without
contradiction to assert that land is capital, and to argue that
because it i impolitic to tax the owner of capital it is impolitic
to tax the holder of land. And 'a statesman of culture like
Mr. Merriman cennot understand why land reformers should
advocate what is called the taxing of Land and in the same
breath the untaxing of buildings—cannot unc_lersta-ndv the
placing of Land and buildings in separate categories as objects
of thought, and thinks that the whole of the * value of a
parcel of Land is due solely o the man who happens to hold it,
if only he happens to be amongst those who labour on it or
provide the Capital that is placed upon it.

A recurring or other tax on houses cumbers the building
of houses : the cost of a house to the owner is increased by the

[

t




%4 EVERY MAN'S WAGES

capital sum that is the equivalent of the recurring tax* :
house-rent ig increased by the amount of the tax : the tax is
bhorne by the tenant or user—that is, by the ‘ consumer ”
{(in economic phrase) of the house. So a customs or excise
tax on goods adds so wuch to the cost of their production and
is borne by the ©* consumer  of the goods, Tt has been shown
that what is called o tax on Land “value” is in truth a collection
Ly the community of & part of Bent, or, by a pradtical extension
of meaning, is a tax on Rent. The general practical mind has
no time for such refinements, serving no immediate practical
purpose. 1t calls a tax on Rent a tax on Land and, if it thinks
on the subject at all, is apt to think (most confusedly) that
the tax can be passed on by the Landholder to somebody else
-—to tenants as “ consumers ” of the unconsumable Land, or
to the  consumers ** of the particular articles of Wealth pro-
duead or Services rendered by Labourers on the Land. So
men otherwise reasonable and well read will, despite the teach-
ing of every accredited economist, argue that a tax on the
holder of Land can be shifted by him to somebody else ; 'when
the truth is clear that what is called a tax on Land or Land
“ value ” is (by a tolerable extension of the meaning of the
-word) a tax on Rent and is borne by the “ consumer ” of the
Rent, that is, of eourse, by the Landholder.

Social institutions have an influence upon the thought of
those amongst whom they are established that can scarcely
be overestimated, and the more pervading and world-wide
the institufions the greater is their influence. They set the
track which until a new one is made must be kept and followed.
So ill-conceived roads, once they are made and once their
margins are built. wpon and almost unalterably fixed, may
themaclves be regarded a3 uvnalterable and may determine
the course of trafiic for gonerations,

: Men in general being more or less engrossed in the pursuit
of Value and of claim to Value, each for himself, follow in that
pursuit the line of least resistance--the beaten frack. They
adapt their business methods and habits of thought to fit their
iastitutions ; and, if they are unconscious or reckless of the
unfitness and impropriety of the ingtitution and of the falsity
of their conceptions of i6, then they are unconscious or reckless
of their gelf-abuse in accommodating themselves to #. There
may be perversion of men’s psychical powers and processes

* Lot it cost £1,000 to build a house, and let the current rate of Interest he -

& por
he
cent. P

. per anunm,  Then it is (approximately) all one to the owner whether
w annaal Tax (or rate) on the honse of 5d. in the £ (approximately 2 per
anna on £1,000) or a tax of £333 oubright.

_ into conformity with itself all that come after, thonsh far sounder ansd hetber
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as well as of their physical. The more comple
vidual conforms—the more compistely he subdue
the reformer—the more successful he

tely the indi-

regarded as unpractical theorists, and for them the business
world has the least place and scope. 8o i may be suspected
that some intelligent political leaders and even some writors
adapt themselves to their environment, lowering thomselves
to the general level of intelligence of their entourage and refrain-
ing from telling all the truth that is in them and from lighting up
as much as they could the darkness around them ; for honesty,
though always the best policy, is not always politic.  Then, as
Judge President Sir J. W. Wessels says, ““ there is o timne ag
which the law has to conform itself to the commercial nasges
of the day.” If men are unconscious of the incongruity and
deformity of their institutions they will be unconscious of the
incongruity and deformity of their usages and kabits of thought
relating to those institutions ; and a severe and even painful
effort of the intellect may be required to discern ihe incon-
gruity and deformity.* The conditions of the place in which
a man labours every working day of his life become so familiar
that he becomes and remains unconscious of iheir defects or
merits until he consciously compares them with the betier or
worse conditions of the places in which others labour or with
ideal conditions. ‘ :

An American who was opposed to slavery said that after
travelling through the Slave States he was obliged to go to
theory to arouse within bimself any abhorrence of that
institution. If while in Virginia he had been allowed to express
his views he would have been regarded by intellectual slave-
holders, well acquainted with general opinion, as a mere
theorist or doctrinaire, and probably by all (sxcept maybe
the slaves themselves, supposing them to hear his views) as a
dangerous agitator. It may be remarked that the © valne ™
of negro slaves was never higher than a year or two before
the outbreak of the war that in another year or two cancelled all

* “The human understanding when it has onee adopt
either the received opinion, or as being agreeable jtsclf) donw
support and agree with it. And though there } i
of instances to be found on the other side, yet th
or else by some distinction sets aside and rejeet wrder
pernicious pre-dstermination the authority of its former WS MAY TEIakn
inviolate. . . . But with far more subtlety docs bhis misehint insinmate
into philosophy and the sciences : in which the first conciasion eolours and b

ed an o

Bacon}
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the slave-holders’ immeoral and unnatural claim to Value in the
slaves, : ‘

This mental difficalty of many is illustrated by the com-
piaint of & vespected and intellectual citizen of Natal, an ex:
Minister of State, one with ag keen a general regard for the rights
of otl a3 for his own, who has raised his voice in denunciation
of the oppression of the weak and unsophisticated by the
strong and astute and has been honoured by being called a
negrophilist,  He implies that by purchase of certain six

in the election of legislators; and he complains that the
gislature in’ abolishing plural voting has ¢ deliberately
“robbed ” him of the right to exercise five of those votes. His
diffieulty in seeing that he could not buy these voting rights,
because no one could sell them; and that his exercise of six
votes invelved a continual vobbery, a part enslavement, of
other men as good as himself exercising one vote or none at
all, is the same difficulty others have in seeing that no one could
buy, because no one can or ever eould sell the eternal, con-
tmuing right of all to the wsufruct of Land, and that the
collection or enjoyment by one of more than his common share
of Rent involves a continual robbery, a. part enslavement,
of oﬁhers receiving less than their-common share or no share
ab all. ' :

© No man can give another a greater right to a thing than he
(the giver) possesses (and the most important thing on earth
is its usuiruet) : and it is obvious that the first man or body
. of men who purported to give or sell the right in perpetuity
of the usufruct of any parcel of Land possessed no such right
and therefore could neither give it nor sellit. The law generally
iz that the true-owner of a thing sold by a non-owner may
fellow it up and recover it from the hands even of an innocent
purchaser, without being responsible to the latter for the price
he paid. : : '

When men become better civilised they may regard with
a repugnance akin fo the repugnance with which in the
present stage of civilisation they i slavery a state of
society that deprives some members of the community at once
of their right to part and Iot in the usnfruct of the Land and of
part and lot in the eonstitution of the legisiature, in and through
which alone (save by revolution) they can hope to attain their
other rights,

Is of Land he had acquired the right to the exercise of six -
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CrarrEr VII—CONCLITRIONA

Tre fundamental law, the grondwet, of Nature that ali men
are her usufructuaries, that the uwsuiruct of Land belongs
to all men in commeon, demands the chedience of all. This
law is as valid in morals as the laws agsinst robbery and
murder, and, as Herbert Spencer once said. “ic deprive
others of their rights to the use of the Karth is to commit
a crime inferior only in wickedness to the crime of {aking
away their lives or personal liberties.” i

Mankind being divided into some 78 nationg, amd each
nation being a self-contained wnif, making e own interaal
economic arrangements and recognising litile or no responsi-
bility for economic arrangements beyond its bovders, it is

_plainly the duty of each nation to set its own house in order,
Jdeaving to the Parliament of Man, that is the L

ue of Nations,

the duty of establishing international economic order.

The amount of the annual Rent of Land in the Union
may well approximate to the amount of the faxes annually
collected in the Union. If Rent were collected by the State
on behalf of the whole community and applisd the taxes
are or are supposed to be applied—for the berefit of the whole
community, the present taxes might be wnecessary and he
gradually abolished. With their abolition the Goodness of the
Land of the country considered: as a whole would jncrease
Rent might well increase by the amount of the taxes remitied

o

e

- —the public revenue from Rent might approximate to double

what the revenue would have been from taxation. Labhowrers
and their dependants would on the one hand be relioved of

* The Rent Labourers have to pay plus the faxes they have to pay may
be regarded as the price they have to pay for living in the Union. If an Arabisn
Nights® genie could be got to pay all Umion taxes, the Union would a4 frst be by
so much a better place for Labourers to live in: but ultimaiely they would pay
so much the more Rent snd (unless Bent were soliceted by and for ih
munity) be no better off. So neither faxation { i
of Land value,” which in truth is the antithe
taxation availeth anything permanently 6o Lak
appropristed. Under existing conditions of
one seheme of taxation and ancther, while of £
Labourers, is of no lasting direct concern to any of them, Tt iz of |
concern only to holders of certaim parcels of Land of special by
production of Value in cerfain forms or modes—such ag (in the Unien) holders of
wheat-lands (who gain telatively by * Protection ) and holders of mineral lands
and town lands (who gain relatively by : Frade 7).
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taxation, direct and indivect, and on the other receive much
- henefit, from State activities and expenditure ; and the
pelict andd benefit would be virtually a substantial increase in
Wages. : :

The way then permancuatly o increase Wages is through

what is called the taxation of Land values, which, properly .

undorstaod and better worded, is not taxation at all—is the
collection by the public of a part of their common. property in
the usufruet of the Land,

Surely a true and enlichtened Labour Party will presently
arise which, while as regards destructive legislation advocating
tess rather than more State mterference in and control over
people’s daily lives and activities—that is less officious inter-
meddling with each man’s life and activities by other men—
will as regards constructive legislation make it their main
ahject to secure the practical recognition in human law of the
natural law that all are but tenants of the Earth, that none
are owners of it, and that its usufruct is the property of all.
Such a party might expect support from all reasonable Land-
hoders, and from all non-Landholders, whether reasonable
or unreasonable. And a large number-—perhaps the majority
-——of Landholders would even in a material sense not be

© preiudiced by the change, for they would gain in Wages as

much as or more than they ceased to appropriate in Rent.

Consider how, if the usufruct of this estate of Nature were

treated as the property of all, public improvement and develop-
ment of that estate would set in with vnprecedented vigour :—
fow the public through the State would engage labour and hire
capital for the construction and full equipment of harbours,
railways., roads, and irrigation and -other works, and for
affores
jandholding intercats but taking the initiative themselves :
how, if the capital outlay of the State embodied in railway
and harbour works and their equipment were credited with a
fair share of the Rent due to. the Goodness that that outlay
assists Labour to create in Fand, such railway lines and
haybours as now show a loss to the State might show a gain,
and rates and fares and dues could be reduced and some of
e perhaps abolished—as no direct charges are levied by the
State on nsers of roads and bridges, public libraries and
museums, and no charges are levied by private holders on those
who use the funicular railways in private buildings forty
stories high or cnter with vehicles on private premises for the
transaction of business: how by State collection of Rent
every parcel of Land that Labourers desired to use would be

tation, not waiting to be cajoled or jockeyed by rival -

W d
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let to them, or the holder would pay his fellow men the current
price for withholding the use of it from them : how by thus
opening, up all Land for use the opportunities for Labour
and the demand for the use of Capital would be multiplied,
and commerce and other industry would flourish: how,
if this simple Jaw of Nature were obeyed, many of the seeming!y
discordant interests of the agriculturist, the miner, the
manufacturer, and the trader, of high and low, of rich and
poor, and of the inhabitants of different localities, which on
analysis are often found to be the interests of competing Land-
holders and not of those who labour, would be harmonised
and the interests of each tend more fully to become the interests

: of all: how anxiety for the welfare of one’s self and one’s
. posterity would be assuaged: how the recognition of the

inalienable right of everyome to use the Earth, involving «
better realisation of the inherent sovereignty of every member
of the human family, would profoundly modify the general
mental attitude of man to man and quicken the perception of
social justice, of the right of every man to seck the satisfaction
of his own desires in his own way, so long as he does not
infringe the equal right of any other.

DurpAN,
- February, 1922,
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APPENDIX A
Lrrrers oF THE Ricur How, J. X, MERRIMAN, P.C, MLA.

House of VA_ssembly, Capetown,
11tk April, 1913.

G. Burgess, fsq., Dhurban.

Dumarw Hin,

Thank you for the trouble yon have taken 1o send me your reasons.

for wishing to tax land, ¥ think that you male an error in forgetting
that the hulk of ibe Jand in South Afefes is held by those who work it
and that to them the whole value is due ss well perbaps as the value
o the buildi
by the drenes of the community.— Youry, ete.,

Joun X, MERRIMAN,

House of Asgembly, Capetown,
_ dth Jume, 1920.
Drar Mr. BurgEess, o

I can of course have no objection to your reprinting my letter
quantum valeat. I should have added that in my opinion the proper
way of “ getting at” the land, which seems to be the main object
of the Land Taxers, is attained through the Fnglish Income Tax
way of estimating the farmer’s ineome, which has the additional merit
of satisfying the farmer, as far as any taxpayer can be said to be
satisfied. As you may be aware, this method was adopted in the
Cape Tncome Tax, 1908. I thank you for your courtecus letter.—-

I am, ete., .
Joax X, MERRIMAN,

The respect and deference due to this illustrious and veteran
statesman embarrass cominent. The letters are reproduced beoause
the first of them discloses the conception of an eminent law-giver
of the cause of “ Land value »* and the cause of the value of buildin fie:
" at South African ports. - All Landholders qua Landholders are drones,
.whether in England or in sny other country.

s

ete., sl the ports. In Fagland land is largely held

- impossible to justify * the exemption of this income !
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APPENDIX ¥

Toe IncouE Tax Exgumy COMMITTEE AND THE Taxation oF LAND
VALUE

" The Tncome Tax Enquiry Committee furnish a pood and plainis-

worded reason why incomes in general should not he taxed. “Ihey s
“ Under any cireumstances the ascertainment of individnal income is
exceedingly diffieult with all classes of taxpayers; and, when the
attempt to reach the income of the individusal has fo ; upon the
declaration of the taxpayer himself, it is putting upon him & strsin
which in the usual state of relations of the individual <o the Covern-
ment may be characterised as exceedingly severe. i such be the
position with the general body of taxpayers, how much more Jdiffi
becormes the problem when dealing with a particular class of taxpe
like farmers, whose incomes are frregular, and who as a ruie hav
had the opportunity of acquiring a knowledge of accounts snd are
in the habit of keeping even a simple record of their few business
transactions.” '

The Comnmittes furnish an equally good and plainly-worded reason

‘why the special income or Wealth should be taxed which & Landbolder

receives on the exchange of his conventional .ownership of Land for
somebody else’s Wealth. They say: “ Values (Land walues) grow
with a growing population and also inerease with the industrial actavity
of the State. In a new country like Scouth Africa incressing populaiion
and State expenditure tend to create enhaneed values (of Land) withous
any effort on the part of the owners. This enhancenent, whether
fortuitous or due to the expenditure of the Government on rosds,
bridges, railways, and irrigation works, when realised, iz a profit that
arises from the activities and general needs of the comymumity snd not
from the personal industry of the owner.” They say that it “is
o taxation,
And if they carried their reasoning a step further they would ses
that all Land value is ““ enbanced ” value and arises from the sctivities
of the ecommunity, that no Land value is fortuitous, and ithat it is
impossible to justify the exemption of any Land value fron taxation.

It was also open to the Committee to point out that, in contra-
distinetion to all other sources of income, Land value can be estimated
withoul resting upon the declaration of the taxpay that all Land
is out of doors and exposed to public view and Land value is generally
as patent to any experienced valuer as to the taxpaver—and that
on this ground: incomes from Rent are as peculiady appropriate
for taxation as incomes from Wages and Interest are pecoiiasly
inappropriate. .

So when they come to oppose the taxation of the income or Wenléh
continually realised or realisable by a Landholder from his conventional
ownership of Land—that is when they come to oppose the taxation
of all Land value—the Commiftee are paturally unable fo furnish
reasons as good and as plainly wordsd as their reasons for supporting
the taxation of some Land velue. Lot us axamine one of their reasons
for opposing the taxation of all Tand wvalus—ga resson which they
incongruously classify as an amplification of one of the advantages
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}i?fgg?i Er that taxation. It. is worded loosely and ambiguously as
. The substitution of a land tax for an income tax in the Union
rnight secure the taxation of all farming incomes, bus it would tax
more than income.; TUnder Union eonditions, where much of the
land is undeveloped and non-producing, the tax would fall on
capital and not on income. Taxation which falls on capital must
diminish the sum of the community’s wealth, & process that cannot
continue indefinitely, and in using land as the basis of taxation
there is always the danger in a new couniry of trenching on the
acoumulated. savings of the community.

By “land ” in their reason the Committee mean for any parcel of
Land. thet parcel considercd as stripped of its improvemenzsith:}s is
stripped of Wealth or savings or Capital—the Land of our definition.
And where the Committes speak of land tax they mean, not a tax
‘orglé:;lg, but what is usually expressed ag “the taxzation of Land

On looking for & unifying principle in the Committee’
the following assertions a.re'sgegn in E‘, — ithoe’s paragraph,

(a) A tax on Land value in the Union would fall on capital.

{B) A tax on Land value in the Union (falling on ital
must diminish the wealth of the community. ( 8 capiial)

(o) A tax on Land vslue in the Union may diminish the
gsavings of the commumity.

* Wealth ” and *savings” are two names for the same tiling.

§0 a,sser,t‘;lons (1‘3;) and (¢) would be the same, but for the different words

must ” and “* may.” These two words being incompatible, the two
assertions are incompatible. -

Al tl-zzx;,s..i,-i' on falls on Wealth—it can fali on nothing else. Every
j‘,ax is & transfor of Wealth o the Stato from the individual—that is
the Uommitice will douldless concede, a transfer of Wealth to the
comuamity from the individual, Lvery tax transfers Wealth to the
conununily {rom t individuals v Wenlth is taxed; yet the
Wealth of indivi left to i1 & cornmunity and unspent
ey inerense ; and 0o ta directly dix sos the Wealth of the com-
munity.  Indirect o pinution is another raiter, bub of that the
Comwmities sre not speaking.

. f(},ﬂ Tovking further for seme unity of purpose in the Committee’s
paragraph, part of & eyliogism is

s, namely —

. - of Tand vatue in the Union would be taxation of
capital ; and taxation of capital would be diminution of the
wenlth of the comoumily s

(=) Timinution of the wealth of the community could not’

econtinue indefinitely.

The Conmnittee do not complete their syllogism by drawi
! ittes do nod ec AWi
neeessary and only conclusion :-— i v ng the

(¢) Taxation of Land value in the Union conld not continue

indefinitely.
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If they did, they must see that, the concluston being sbsund, thevs
roust be something wrong with their pwe ETH - content
themselves with adding another premise, Incomg atible with one of the
others :(— :
(D) Taxation of Land value in the Unicn might be diminution
of the wealth of the community :

and they leave their reader to draw his own conclusion of their roasoning.

When the Committee speak of “ the community,” do they mean
the Landholders only ?  Are they regarding the material intoresis of
Tandholders and disregarding those of others ? Do the Cormnities
moan that Land— the fized and unalterable dowry of Matore W'—
is the * acoumulated savings ” of Landholders, or of the comumunity
or of anybody ?  The Cornmittes are (no doubt unconsciously) { ighting
against Nature and reason ; and they naturally fail.

A tax on Land value is a eollection by the community from the
Landholder for the Rent-yielding opportunity that they continually
creste and that they allow nond but him or his proxy to utilize. It
is a rate for a public irrigation service, the. improvement of whick
Tandholders desire, contesting amongst themselves in the legislature
for Jarger shares of it, and for which many of them now pay acthing,
Tt is a charge for the fertilising streams which, flowing perennially
from the hrow of Labour into State-made furrows, irrigate all Land
above the margin, and without which no pareel of Land could yield any

- Rent or would be worth twopence.

A classic example of the warping of one’s thought to accommodate
itzelf to the incongruous institution of private property in Tand is
afforded by the logician John Stuart Mill, He wrote: “ The land of
every country belongs to the people of that country. The individuals
ealled landowners have no right in morality and justice to anything
Lub the rent.” Those who see that these two assertions ara ineom-
patible will also see how much greater is the freedom of their mind
ihan was that of the mind. of Mill, who fifty years ago was regaeded
as o fearless thinker and as the sainé of rationalism. But Mill savs
in his sutobiography: ° The social problem of the future we con-
sidered to be how to unite the gieatest individual liberty of action,
with a eommon ownership in the raw material of the globe. . . .
Tnterest in the common good is at present so weak a motive i
generality, not hecause it can never be otherwise, bub becaus
5 not accustomed to dwell on it as it dwells from morning il might
on the things which tend only to personal advantage. .
deep-rooted selfishness which forms the general character of the e
state of society, is so deeply rooted, only because the whole
existing institutions tends to foster it
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APPENDIX C
Tar BEcowomics or THE “ LaBoUmr ” Party . -

. Mr. T. Boydell, M.L.A., is the leader of the * Labour ” Party in
the Umon_ Parliament, and his official views must be taken to be
those of his party., He has written a memorandum on the * features
and faults of the present economic system,” which memorandum is
appended to the report of the  Cost of Living  Commission. At the
outset he zays that *“as capital is that portion of wealth utilised to
yroduce more weaith, and ‘as all wealth js due in the first place to
the application of Iabour to the land (or its products), labour takes

precedence of eapital in imvportance,” By the same token Tand -

equally takes precedence of Capital in importance. Mr. Boydell does
not follow his own reasoning, but devoies.nearly all his aftentién
& the subject of minor importance—Capital and the evils of Capitalism,
and a very small part of his attention to the subject of major import-
ance—Land and the evils of Landlordism.. He eonfuses **landowners

and other capitalists ” (p. 80), says that capital levies rent (pp. 79 -
and 82}, and everywhere itreats the economie conflict as a conflict -

of Labour and Capital. e quotes with apparent approval Ruskin’s
preposterous statements that the taking of interest *“is worse than
theft *’ and that interest ‘i inerease to one person by decrease io
another ” ; yet comes to the incongrucus conelusion that © a time must
arrive when Labour will ingist that those who have capital
invested ‘will not receive any share in the profits by virtue of * ownirig ’

sueh‘ ca.pi_ta.l,,but will. probably. receive the current rate of interest
. for ‘loaning’ the capiial ” (p. $9). Mr. Boydell is silent as to the .

fate of those who hold Land. But as the Landholder can hardly be

in his opinion less deserving than the Capitalist—who is worse than a’

thief—it may be assumed thai the Landholder will probably receive
current Rent for *‘ loaning * the Land. 8o, when the * Labour™
Party rules, the Wealth eurrently produced will probably be distributed
a8 now-—one part in current Interest to Capifalists, another in current

Rent to Landholders, and (there is no escape) only the remaining part

in current Wages to Labourers.

_As regards the particular Wages to be sub-distributed to par-
ticular Labourers, Mr. Boydell -says: *‘Labour service, whether
rendercd by a millionaire, a pauper, or a duke, is entitled to be
rermunersted in proportion to the value of such service. . . . If
it oould be assured that every unit rendered the utmost service accord-
ing to his ability and energy, and that such service was necessary,
then it might be fair to distribute the wealth in equal proportions.
Until this consummation is within reach, it cannot- be unfair fo
remunerate according to merit” (p. 81

. I 1t may be further assumed that when the “ Labour * Party gets
wmto power the perfect state described by Mr. Boydell will still be
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beyond reach, then it follows that the only dirsct change that fhe
“ Labour ” Party would make in the present cconcmic g q would
probably be that Government officers wonld order every ail
Hie and activities (or inactivities) and would = everybody’s mer
and determine everybody’s share of the tobal Wages.  What o prospect

v
M

1

Mr. Boydell said to = Committee of the Legislative by on
16th May, 1921: “Y'do not see why anyone should work in order to put
interest on my money. Why should T be able to put £366 in the Bank

" and without doing any extra work for it be able fo draw £600 or £700

after a time ? That is all wrong”

Money is the medium for the exchange of Wealth and Service ;
and. Mr. Boydell's money is to all intents dnd purposes his Wealth,
Mr. Boydell cannot put hig £500 in the Bank, retaining his right to
draw it out again whenever he pleases, and yet after a fime draw out
£600. . The condition precedent to his drawing of any Interest is that
‘he gives the Bank the control and use of his Wealth for a given pericd—
that he forgoes for a given time the control and use of his own Wealth.
Tn order to get Interest from others he must lend his Wealth to them—
he must allow them t0 use it as Capital. If he lends his Wealth to
others for use as Capital he increases the efficiency of their Labour
just as truly as though he did some Labour for them, when by using the
Capital himself he might increase the efficiency of his own Labour—
he renders them a service; and it is not wrong that they should render
him a service in return. ° Service for serviee ” is good morals and
good ecoriomics, as well s good: Socialism. . What iz the genoral
purpose of “toil 2 The production of Wages. No one can produce
Wages except by producing Wealth {or Serviee), whence Wageos comue ;
and {neglecting minutie) no one can produce Wealth without wusing
pre-existing Wealth, which when so used is ealled Capital. Let Mr.

" Boydell try to. produce Wealth (or Service) without the use of pre-

existing Wealth; he will find that (neglecting minutim} he cannot.
Without the use of Wealth already existing he would probably be
dead in a week ; but rather than die he would go into the market
and borrow the necessary Wealth or Capital on the best terms he
could. .One of those terms would be that he must give the lender
part of the new Wealth created—otherwise the lender might prefer
%o use his Wealth or Capital himself. . But Mr. Boydell would not
“ work in order to put interest on the money  or Wealth he horrowed -
he would work in order to produce Wesalth (or Sorvice), whence come
Wages, and would yield from the Wealth he produced the Interest he
had agreed to pay. : '

While Land, Tabour, and Capital persist as the three factors in
the production of Wealth (and Service} and individual possession of
individual parcels of Land above the margin iz allowed, Rent, Wages,
snd Tnterest, the rewards. of the three factors, must also persist.

- Interest is not ©increase to one person by decrease to another” ;
nor is it “a breed for barren metal "—a statemont which iz a con-
tradiction in termog, On this point Mr. Boydell with Mr. Ruski
reverts to the sophistry and casuistry of what in these relatively
enlightened times are called the dark ages. 1t is Bent and Rent slone
that under the incongruous imstitation of Landlordisem is increase
to some (Landholders} by decreaseto others (the whole community).

When will the * Labour ?” Party see this {ruth, cease its warfare
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with Capital, which is the auxiliary of Labour, and focus its attention
on securing through the * taxation of Land value” the overthrow of
the real despoiler, Landlordism ? There are inklings of & change.
The day aftor Mr. Boydell attacked the getting of Interest by Capitalists
e Tobert Smillie attacked the getting of Fent by Landholders.
Ho said: © You might settle many big problems with little effect if
the land is still to be privately owned and used to extract blackmail
on life. . . . If the Labotr movement forgot everything for two
years and eoncentrated on getting rid of the greatest burden of all
. we should have a land fit for heroes to live in and heroes fit
to live in & free land.”

APPENDIX D

TeEr MEASURE OF VALUE

Men toil and labour to get satisfaction of their desires—they
suffer present dissatisfaction to enjoy fubure satisfaction: and
Value is the nexus betwoen the dissatisfaction and the satisfaction.
Value is related to both the pain of production and the pleasure of
consumption. '

The cost of Wealth and Services to the producer is the toil he must
undergo to produce them ; their cost to the consumer is the saving of
toil he rrust transfer to the producer in exchange for them.

 Value inevitably after lapse of sufficient time fades away and
venishes, whether consumed or not. Value is created in order that it
may be used up or extinguished by consumption ; - and consumption
is the be-all and end.all of production. Therefore the measure of the

Value of an article of Wealth or a Serviee is established, not by the .

producer, but by the consumer, and is the amount of toil that ownership
of the article of Wealth or the Service will enable the owner to avoid
in the gratification of his desires. ‘

The Value of a particular article of Wealth or of a particular
Serviee is determined, not by the particular toil undergone in its
produstion, but by the particular toil the purchaser must himself now
undergo on behalf of the seller (or, what amounts to the same thing, the
particular toil the purchaser must engage a third perty to undergo on
behalf of the seller), to induce the seller to part with the article or
o render the Service ; and the amount of that particular toil can be
determined only by agreement between the buyer and the geller-—
that is by bargaining or the higgling of the market.

Attempte by legislators and others to determine the Value of an
article by reference to its cost to the seller are irrationsl ; and they
are one-sided, being attempts to fix the maximum price the seller may
accept, never the minimum price the buyer may give. They are
gensrally attempts to violate a natural and moral order. They may be
prompted by a desire to placate the distraught and blinkered generality,
or to improve the condition of the poor, whose poverty is in part
caused by the violation by the State of another natural and moral
order. The rational course for legislators to pursue is to conform to
all natural and moral order,
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In the natuwral and rmoral erder the distribution of the Wealth
and Services—the Value—currently produced is in Bent 0 the whole
commounity (as represented by the State) for the coneession to certain
individuals of the exclusive use of Land fit for ase ; in Interest to
Capitalists for the use of their Capital; and in Wages to Laboarers.
The evil effects produced by the distribution of Rent io bui some of
Nature’s usufructusries are comparable with the evil effects thet
would be produced by the distribution of Interest to but some Capitalists
or of Wages to but sotpe Labowrers. 1t is wvain” Sismondi says,

‘ t0 observe only one of the rules of political ecodomy @ it canuot by

itself suffice to produce good.” There is a profound meaning in the

words of St. James: “Whoever shall keep the whole law and yet
offend in one point, he is guilty of ail.”
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