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A GREAT DEBATE OPENED

T is probable that American followers of Henry eorge

have a guite inadequate conception of the extent 1o
which the land guestion is deminating the political scene
in Greal Britain at the present tine.

As in 1009, when the proposals of the so-called Lloyd
Geprge Budget promised 1o raize the whole issue involved
in the Rritish system of landlordism— a promise that was
sadly abandoned almost hefore the fght commenced,—
so this yvear the issue again Lums upon the complexion of
the Budgetr proposed by the Tory Chancellor of the Ex-
chequer, Winston Speacer Churchill, ons time uncon-
promising advocate of the whole programime of Free Trade

 and Land Value Taxation in a past Liberal Government.

This time, however, instead of a Government attack
upon landlosdism, the eountry 18 confronted with an vn-
blushing proposal to fatten the purses and extend the
privileges of a large sectinn of the tandiord class, all under
the guise of correcting the depressed industnal condition
of the country by relieviag production from the burden
of local rates, that is, taxes. To saake up the loss of
revenge that 15 involved in the Chancellor’s proposal 0

entirely exempt all agricultura tand and certain other
properiies from tawation, there has been enacted a special
cariff tax on gasoline, amouniing o practically cight cents
a gallon, which s to he accumulated over a period, estimaied
at eighteen months, into 2 Treasury eserve oul of which
the abatement of rates {tazes) wpon “oroductive indus-
v’ and agriculture is to be made up., As this exira-
ordinary financial scheme is not o come into operation

Tud
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untit after the pext parfiamentary elections, it b
be a storm conter of British polities for some time 10

coed as

The whole Budget scheme has been fiercely attacke
fantastic, uoworkable and dnscientific by the leaders of
the Opposition benches, boih Labor and Lik
significant that the whole question of land monopoty and

i
of a great political debate. Thie debate must sproad be-
vond the Houses of Parliament inio the conalituencios
when Parliament {s dissolved. The is
not later than next Spring.

LAND ECONOMICS AND HENRY GEORGE

ral, and it is

the incidence of tazation is beooming the main subiect
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capectod

All real estate, improved or andmproved, suitable for
agricultural purposcs, whether 1n use or 0ok, 16 10 be totally
exempt from municipal £axes, under the Government
proposals, There are other features of the proposed
Budget, of course, but these meniioned are the fealures

upon which the debate in Parliament s chiefly purnd
heen

i

The land guestion in its fundamental aspects,
brought 1nio the debate by the Oppoesition Jeaders of both
the Labor and Liberal Porties, and no such revelation of
sound, a5 well a5 unsound econommics upon the whole gues.

tion of public revenue raising, has heen witnessed inoany
great national legislative body i our times,

The narme of Henry George has figured repdd
the debates. Once, during the discussion. W
Chaneellor of the Fxcheguer was compelied to
quotations from his own speeches of eightsen ye
when he was atiacking landlordism with Henry

arguments, he dented that he had recanted,
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. I am not at ail convinced that
arguments 10 1avor of the rating of undew




fand upon its true value, | emploved any which were lack-
ing in lucidity or reason.  Bulin the vears that have passed
a good many things have Lhappened, and we must take
potice of these events.”

Here is ane interesting excerpt from the oiheial record of
the debate:

My, Churckill: . . Why did Mr. Heory eorge
fail, and why is it that his disciples are unable to carry
on their political faith in modern fimes?”

Colone!l Wedgwood:—' Because people turn their coats
ton often.”

My, Churchilt:  *The right honorable gentleman apoke
then with less than his usual courtesy and with more than
his usual obliviousness of his own record. 1 well remember
the time when no one was more scathing in his denuncia-
tion of Secialism than he. . . { do not in any way
helirtle the logic of the argument about the rating of land.
What I say 1s that very great experiments in this field
have heen made and that they were found to have failed
6 such an extent that they were abandoned by their
author. * * * Hepry George failed in his Single Tax
proposals because he had been studying the world as it
had been for generations and centuries, and arrived at
certain conclusions on that basis, and the conclasion he
arFived af was that land was practically the sole source of
all wealth.,  But almost before the ink was dry on the book
* he had written, it was apparent that there were hundreds
of different ways of creating and possessing and gaining
wealth which had either no relation to the pwnership of
land or an utrerly disproportionate or indirect relation.
Where there were 100 cases 20 years ago, there are 10,000
rases now, and that is why radical democracy, lonking at
this proposition of the Single Tax . . hias turned
unhesitatingly towards discrimination 11 the sources from
which it is derived. . . . We have been guided in the
main policy by a fundamental prisciple. 1t is this, that
the instruments of production ought 5ot to be taxed, but
only the profits resulting from their use. That 15 our
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principle. WWe hold that 1t is e(‘,@rx}n}igaiﬁy unchallengable,
Why should we fear 1o apply i bodily?”
MR, SNOWDEN MINCES WNOOWORDS

Philip snowden, who was Chapcellor of the Excheguer
in the last Labor Governinent, in presenting his party’s
vesplution of dissent from the government Finance Bill,
made a severs denuncigiion of the bill, which he described
are mare likely to aggravate than to relieve the

A% A Mpas g
of local finance,

existing evils, inequalities and  injustices
In speaking of the propused petrol {gasoline) tax, he ad-
verted to Mr. Churchili’s statement that the indusirial
greatness of the sountry had been baide up on coal, but

-~

that petrol, to an inereasing extent, was taking the place
of coal. Bt seemed to bum a strange way of helping in-
dustry to put a iax Bpon what is the fael of ndustry.
it would be jusi as wise, of just as foolish, to put & iax
upon coal. it would increase costs of production, though
the Chancedlor had emphasized a handred times in defense
of his proposals that they were designed o reduce pro-
(oming o the essence of the proposals, M.

duction costs
Snowden said:

% can have no relief of The rates so long as you allow
land values to be appropriated by private individuals,
AN forms of relief of this kind go back to the landlord in
the shape of land values,  Every velief of this kind is ulti-
mately passed on 1o ihe community, and finds its way
automatically im0 the landlord’s pockets. I{ there 15 2
fise in wages, we are able to move forward a little becavse
the worker is able to pay a tttle more for the things he
wants, The opening of a new railway or tramway, the
establishment of improved services for workmen, the
lowering of fares, o a Dew invention very olten confer &
benehit on the workers in any distriet. But the uitimate
result 35 that the ground landlord is able to charge more
to the community for the privilege of living there. . . .
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> price that the landiord Is able 1o exact for the
: P vileges i detesmined by a number of cop.
Atio Arst oof all, the ;‘wa* 5 deicrmined by the
1 of the nmd of the people, the amount of land they
:, and 1l alation,

tter of ié-’zi‘i., every child born adds 1o
The more ;}ea;ﬂe

the rent
o1 have living on the
v ;nd landlord is abie to take from the
ce of Dving on the land. Fvery
Y achine improvement, ey ery-
tny that adds o p;”{,;‘d'ﬁ(‘?iﬁ‘ power, finds u!%l,nai&ly its
i e rent that the 1 ii}du‘ml%‘ 7 i able to take, ™

A LIBERAL FOINT GF VIEW
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ie for the Liberal Party,
“xehequer, said thig:

sentleman s
nall master
may be,
» relief ar all
which the
peech, He
. of {fac-
- at a loss,
ol their
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i2%, the whole
ing pur-
t on the
yis are at work
g law, upon
s couniry.

e country,
rutes o ight be paid
me an extremely

mJ thing that the government should come along, theee

Vears Jate v, and say ‘O, there will not be any rates on
z;pza ultoral land.”  What s the purpose for which this
enormois sum has been spent i valuing the agriculiural
land of the country?  There 15 only one possible answer,
and it is an answer that shows the absurd elaboration of
the schems which the government has adopted.”

A LITTLE SIMPLE ECONOMICS
Yrom the speech of Colonel Wedgwood, Labor M P,
this exiraci i taken:

“The Chancelior of the Eschequer has never seen that
the iandlord i as big 2 burden upon industry, and that
he can be as ruinous o depressed indusiries as the rates
which the Chancellor is now tatking of removing. If he
had arrived at the facr that land valuoes are 3 creation of
the community, he has now gone further, and observed,
with the rest of the Conservative Party that the rates are
a burden upon in voand add to the cost of production,
reduce ourput and unemployment.  He accepts
all that, but he cannot see the further stage, that the less
the demands of the fandlord, the greater the benefits to
ihe pmﬂnww 1 fex. What we are suggesting in
this Amendment is '!hm the right honorable gentleman
s;hthi see a i arer, and uné@ramnd finance a little

r o refieve mdustvy of rates and pay
leming i';.‘e(!i.zf;try with 2 tax on petrol
mount, the products of fadustry will
ge o result of that change. U he puts
smeunt o the (smnur@i‘ of rates of which
aaed i that tax s levied upon indnstry,
s o industry will be to leave the pro-

: where 1t was before,

- 1tleman in this Amend-

j g of production means a benefit to the con-
sumer, and not 1w meet the cost of the reduction of the
rates by tax on other indusities in the shape of the petrof
which the v use, but to meet it by tax on land values, which




he admits pet omly {from  his speeches of old davs, but
from his silenee today, o be (e o 0N, not of the in-
dividual bl owner, bat of the con 1y g a whaole,
Furtier by puttiog a tax upon bad values iy will not merely
benefiy indusiry by relieving them of the Lurden of rates
apon improvements, but will actually make all land
cheaper, and put the fandlord a4 poorer position to de-
mand excessive rents.

“hnocthis Budget, at the same moment that e is making
such an admirable shop-window effort 1o advertise re-
leving of the rates apon industry, the Chancellor is a0~
tually removing LE300.000 of rates Tevied on agricultural
land. A mere ing of this finance bilj will pive the laned-
s i inereased value of their land L90 000,000 cash down .
"When is he going to carey this tem further and
remove the raies also from the distributing indus Ties,
and from the houses of the people, as well as from the
factories in which they work?  How much fonger are we
o wait belore he carries 1o » logical conclusion the prip-
ciples which the Conservarive Party have been driven to
accept, that of removing rates from ihe product of man's
work and levying them instead u pon that fand value which
s the creation of (he community and which s the basig
of ali just taxation?”

lore

THE LOGIC OF A NOBLE TORD

Along speech by Lord Hugh €

for Oxford University, during the del
these propositions, amaony others:

:cil, the emipent member
2, put forward

'Tcan propound 2 better principle than that of taxing
site values, namely, to tax always in proporvion to wealth,
It is quite proper that the wealthy owner of site values
should pay iaxes, not because they are site values, bt
because e is rich and able 1o pay. The only thing that
8 expedient or equitable i= 1o tax wealth,  That does
£t mean, of course, that those who are comparatively
poor should pay aoihing, but that they should Day in
proportion o their means, that everyone should pav in

4

vt s e e

groportion. Do ot let us lsren to the foolish nonsense
et debate into s crusade aoan

that will turn this 2pd.

£
land owners, and that would persuade this House and
country that ihere is something

cadiar abont the valye
of sites of land, becasse all such wavs of thinking are a
delusion and a saare.”

The subscquent debate was nor incking in argument

opposed to the corious economics of the noble lord.  Me.
Hardie, a Scoitish member, oheerved

“Every time that the tquestion of land ownership is
debared in any form in this House, vou abways Hml it et
with a Litterne I Lo charas ;
other suhject. s00n as the House begins 1o deal wieh
land and the » s that accrue 1o Yandlords without
any effiort on their past, Opposit COOMES Very

s which does nof gee

ST at once |

bitter indeed. The nobis lovd who spoke ju
o tikes part in our debates withe

who seld
a great deal of interest heeause he is a0 well-i
soon as hie comes to deal with the e
all bis learning, and he is filled
ness of private ows ship. -
chequer was in a very weak menial attitude today.
one realized he wy } 3

i real difficuliies: he was
his own convieiic voand no matier how he
over the former siate i s painfal
sare, o those who sat behind him that hie was oo
to wrigele a great deai in order to find the way
really tight corper.

“The Clty of Clasgow, like other indastrial center
Came pros not beeayse Loed This, or Lo
owns the | of Glasgow. Tt has become 1
because of the ndustey of the peaple there, T}
have been no Tasd values in Glasgow but for the |
Cocommunity. Yer, when we go
point where a man receives sufficien: to maintain
and his chiideen, we diseover that all above rhag 4
absorbed by the landiords. When we want to wis
street in Llasgow, or tear out shums £l
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public health, and do so at tremendous expense, we have
mefely increased the power of the landierds to say: 'Now

that this land has boen cleared, T am going to have a higher
g:zrwe for it.’

“Now we are asked to pass a bill that once more en-
trenches the right of the biggest swindier of our times,
namely, the landlord. * * * It is not stupidity so
much as cupidity. [Tt is just this idea: "We want to
protect our friends and cur own class.

Aoy summary of this significant debate which the Henry
George people of Great Britain probably rightfully con-
stder to be the opening of a great naticaal campaign, would
be incomplete without reference to the fine speech of
Andrew MacLaren, Labor M. P, from which a few quo-
tations may be made, as [ollows:

MacLAREN, M. P SUMS UJp

“1 cannot resist ithe temptation of saving something
in reply to the Chancelior of the Excheguer’s exuberant
and virulent attack on what he was pleased to term the
Single Taxer, Heary George, and the itaxation of land
values. Our Amendment states that what we want is
some fundamental veform o the rating system, and the
levying of rates on site values, and my right heonorable
friend (Mr. Snowden) buttressed his argument with tell-
ing quotations from the Chancellor's speeches. 1 remer-
ber in my early radical davs as a young student of Liberal
politice what a devoted reader T was of the Chancellor of
the Excheguer. Tadmired the wav he took up the challenge
of the land owners, and I studied every speech he made
i never thought that the day would come when I should
be addressing him as a Conservative Chancellor of the
Exchequer from the OUpposition benches. His apology
today is somewhat half-hearted.  When he came o foliow
my right honorable fnend, the member for Colne Valley
{Mr. Snowden), he was somewhat compromised, and what
compromised him was nothing more nor less than the

i

truth, which he canpot svade, U clinging o his mind
as a convinced reasener on these economin subjects—
that the rating of land values is a thing vou cannot reply
to. You may sneer at ie, or laugh at it, but as an economic
sttudent, you cannot reply to it, because 1t i3 an invincible
CASe.

“The Chancellor of the Exchequer today became a
little exasperated in order to find weapons wherewith to
meet honorable members below the gangway, and asked
what about Henry George? 1 only wish Henry George
were in this House!l  § happen to koow that the Chancellor
of the Hecheguer has done some very thorough reading
of Henry Georpe’s writings, but 1 do not !hui& it 18 alio-
gether Tair to make the statement which be did.  He said
that Hearv Ceorge believed that land was the onily source
of wealth. ™

Mr. Churchill:  “Almost the sole source.”

Mr. MaclLaren: “That makes it worse. Let me re.
juvenate the vight honorable gentleman’s mind op his
own reading. Henry George says that labor applied to
land and the products of land s the source of wealth pro-
duction, and he save thas no wealth can be produced with-
out the use of land in some shape or form, and that any-
thing we do to help production will only increase the demand
for the raw matenal, land.  That brings us o grins with
the proposition now before the House.  The right honop-
able gentlemman and those who followed him rather infer
that we are not all agxions to unrate and untax industry,
I sav again that we are. We are anxious to unrate and
untax industry =0 as o give it a chanee to get forward.

The rates are crippling industry.  We are at one with the
Covernment insofar as that proposition is concerned. But
vou cannot discuss the reliel of industry and leave the
question there.  You must also discuss wavs and means
of raising money to make up the difference that will be
required by the relief given. Unless vou take the mon-
opoly values of land as your new basis for assessment,
the relief vou are now giving will ind 1ts re-expression
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