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possibility of making encugh travssctions and the resultant trans-
fers of the property within a stated pericd of Hme ; and the thing
which incresses them so enormously on an Bxchange as te some-
iimes presend the anomaly of the entire year’s production being

;
d tevioe over within g week, is the facility given by the Exchangs
methods for deing business.

Tm the first place transactions sre made much more gquickly and
eastly (and congequently more cheaply) when the buyers and sellers
are brought together st one poink, either in person or 38 represented
by brokers whe are members of the Exchange, than when they have
run around and buas for one another.  In addition to this every-
thing ible iy done by the raley and enstoms adopied Lo simplify
ihe ordinary methods of trading. Shares of stock are, of course, of
kanown quality and the prime requisite is only to agree upon a uni-
form number of shares——ordinarily 1) —that shall be the customary
enis for dealivgs, Commoditiss sre carefully classified according
to accepted standards of quality, ave as carefully inspected by dis-
interested men appointed by the Hxechange officials, po that if
becomes possible, for speculative purposes and for the out-and-ous
sales which hinge largely on these, to deal in an average grade of
each article as “ whead,” or *oorn,” o ¥ oelton,” efc., making
delivery of any other prade af an established difference of value,
All the sbor of examining each parcel every fime shat it iz furned
over i thus svoided, and at the same time a sort of common car-
oy of eomEncd extablished, so that holders sranot burdened
with oded Jots for which it neay be diffieudt 1o tind purchasers, There
miust, of course, be a vesort fo mors primitive methods in actoal
consumpbion, but even here $he system is usefol as & means of
7 rainst loss by Hoctuation o price.

The modus aperandi of all dealings on Bxchanges is, briefly ana-
fvmed, as follows:  One member, wio may be operating forhigown
coounh, or aoting #s a broker only on an order ressived from some
oagide costosner, desires, let us say, to speculate on the chance of &
rise; ancther has equal confidence that prices will fall, and is will-
Bng to fsell what be hagnt got,” either borrowing the gharey or
woods with which o make delivery, or mersly conbracting to
deliver ther at a fubure Hime, and frasting in either case that he
will wlsimately buy them in at o lower figure.  Bebween these
two—ihe © bull ¥ and the © bear” specolators—it is 50 far practi-
cally only & wager on how the marked will fluctusie. But there
are githers concerned and egually represented in the fthrong of
rokers wheo constibizte the Exohange: the men who are actually
praducing goods and those who have to wee thean: the investors
who have money to pub into shares and the promolers of railways
or shmoilar enterprizes, who produce the securities. The bnll spec
ulator will, in all probability, make his original purehase from the
producer, b the same time, perhaps, that the bear speculator pells
to the congammer; and when the speculation on both sides has been
fnaliv Bymidaied it will be found that the “ bear ™ has bought from.
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