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FTHE BALANCE (F TRADE

By Fhomas . SHoarmian.

Of alt popular delusions none seems more persistent than that
which relates to the balance of frade, Not only uneducated peo-
pie, but also merchants, bankers and capitalists of all kinds, study
the returng of our national commerce with viher coustries with
constant saxiety as to the “ balance of trade” and the “diain of
gold” T these returns indicate that we ate receiving morm wealth
from forsign lands than we ape sending to them, our rich men
tremble and the Tearned editors of 00 7~ 1aise a solemn volce
of warning., But if it seerns that 10 are glving to foreiguners a fow
millions every year in sxcess of whak Wwe receive, everybody is
bappy. Paying oul more than we fake in is called 2 “ favorable
balance of trade.” HRecelving regalsrly roors than wo pay ont 8
called an “unfavorable baiance.”

Why it should be sateemed disastrons for sixty million peopls to
rengive from other nations sixty mitlion dollars’ worth of good things,
withoat paying anything for them, while i s admitled fo be a great
advaniage to each one of the sams persons 10 receive as wany good
ihings as hecan possibly get withoub paying for them, Is & Dy
tery which is never explained. If, as » nadlon, we make a profit
apon our foreign trade, we shall ..wtwy & wort more than we
pxpert ; just as any American nerohant, who should sell & cargo
of wheat for $10,0600 mors than it cost him, would import foreign
goods 1o the amount which his whent eost. nlus 510,000, Yek the
very merchant who weuld rub b basts .. @b glee over such &
transaetion of his own would be gmwom~nd ~3th anzious gloom if
5,000 similar cargoes should be sew out ab $he same fime, with the
same rewults, because, forsooth, 8 s wamz of lade” would be
F30,0006,000 * againsi the United Blules.”

The resson, such as i s, whidh i3 given for morning over a
supposed *F sdverse bulanoce of trade.” thas & over figures which, if
correct, would prove that we ars ¢ siling gue ler value than we
give, iz that the sxcess of Impords ix 7" 25co 27 wmounsd o which we
are Tunning into debt, instead of the profs v hich we are making
on trade. But this reason will ot . e k.t examination. The
mest prosperous and wealthy natiol ... 3 are ezactly those
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which always have the greatrst v palancs of trade against fhem.”
fingland has had a heavy halance ©against” her every yead for
over forty years, and during shis period she bhas nob only Tun into
debt bub has iocreased the debts of other oounities to her o an
enormoens amount.  Itis only poot countries, whers the peonle are
robbed by their rulers, which have a steady * favorable tI;:fz.‘sza,mgce of
trade” TFor it iz only people who are robbed or swindied who g0
on, from year to year, giving o foreign natlons more than they geb
in, raturn.

Last year, ending June 30, 1880, we roceived from Brazil goods 1o
the vahze of $47,000,000 in excess of all which we sent there A
distinguished statesman pravety declared that this meant that we
had actually losh $47.000, 000G on ony vear's trading with Brazit, o
therefore urged the absolute necessity of inereasing our trade with
Brazil. Baotin the same yoear we gent to Great Britain goods to the
walue of $361,000,000 in exosss of what we received from hor, if
wre Tost $47.000,000 by trading with Brazil, we made a clear profit of
§261,000,000 by trading with Cireat Britain, Yet that same states-
man has done everything in his power to persnade our peopie to
cease trading with Grest Brifain and to force our trade owards
Tirazil and other South American eountries, where, as he pretends,
we mow < loge” such vast sums.

The iruth is, of course, that we neither lose nor gain either of
these great smounis. Wea imported, in 1390, from. Brazii, the West
Tndies. the Fast Indies and a few other eountries, goods to the
amount of §261,500,000 In excess of sl that we exported to thent.
We exported in the very same year to Great Britain goods to the
armount of $261,400,000 in excess of all that wo imported {rom her.
British merchants sent o Prozil, the two Indies, and the other
gountries which were our creditors, British goods to this amount,
fhus settling the British debt to us by payingour debis to other
eouniries. This process went on every day in the year; 50 thab
Cirent Britain always owed us just about as much as we owed all
other countries put together, and was always paying heedebt, as
Fact s it was incurred, by paying our debts for us.

1t seers fo be commonly supposed that, when we buy from
countties like Brazil millions mors than we sell to them, we pay
them the difference in gold or silver, Bub we do nothing of the
kind, Wesent only a few dollars to Brazil, While we bought
from countyies south of us $1 12,000,000 more than we gold to theo.
wo were 30 far fromn paying them in gold or silver, that we actually
received from them aboub $12,000,000 more of these than we send o
them.

These immense stmng are never paid in money to any important
extont. Roughly speaking, we ship merchandise, such as cotton,
grain, provisions, ete., t0 the value of nearly 16,000,000, every
week, mostly fo Europe, and especially to Great Britain. We
import about the samae amount every week, mostly from other
gouniries than Great Britain. ~° -~ . npipe-tenths of all this
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pommerce i seitled for us by Longon bankers. Our merchants
Argw bills of exchangs 00 London for about $15,000,000 svery woek.
Mot one in a huadred of these Bills s ever paid in gold or gilver.
Nobody ever wants 10 eolleot them in this way. These bitls ara sold
in New York to Lendon hankers, who find, when these bills veach
London, that agents of Brazilian and other merchants stand w3 it-
ing, bholding elaims against American merchants for 315,000,000,
andd anxious bo buy British goods in exchange for these Americun
debbs.  So the Brifish merchants. agaiust whom Arpericans have
drawn these bills, arrange through Tondon bankers o give onr
ereditors $15,000,006 worbh of Britizh goods s andd thus, without the
payment of & dollar in actual money, the British debt to us is pald
by delivering Britsh goody in payment of our debt 1o our South
American and other ereditors. Thus, week by week, all theze vast
transactions, amounting to FR00,008,000 in o year, are settied for us
#n London, generally without the use of xs much as ten cends it
ackunl coin for each hundred dollars in value, This process, which
goes on continualiy in London, is what is called © clearing,” and it
i for this reason that London is jussly said o be the clearing-houss
of the world,

We vead about great foreign loans made by England and we
often imagine that such loans are made by English bankers gending
abroad great gumms of gold or silver. Bud this very seldom happens
so seldom that, whenever it does ocoar, the faci is specially cabled
all over the world as gomething very startiing, and indicating
danger. More than yine-fenths of all these loans are made by seni-
ing British made soods to the amount of the loan, When we road
of British capital being invested here, it always means thal British
goods to that amonnt, in addition o what wonld ofberwise come,
will he gent bhere. 1t 15 impossible that Pritain should send any
capital abrond in the form of goid, becpnse she has none in hey soil,
Whore js no such thing as British gold. Tt is all Amezican or Aus-
fralian gold, which has been sent to Britaln. 16 said thai o few
ounices of gold have been discnvered in Wales ; but thers is not
enough native British gold to fl! the Gueen’s teacups. :

Th may be inferrsd from all this thab it would be.a grand thing
for this counbey if the balance of frade could be heavily * agatest

e ” all the time ; that is, that we showid continmaily import goods,
of mauch greater value 1o ud fhan. the value of all that we export.
Tor, it such were invariably the fact, it would mean that we were
making, every day, great profils upon our forelgn trade. An
s pdverse balance™ of $30,000,000 2 yoar upon OUT presend com-
merce would ‘“mean an average profis of ten per oent., which i
probably too wood to be true. Fortunately for ug, no matber what
the official retmns may say, we do pot now import more in value |
than we export in nine years oud of tens And, with rare excep-
Hiong, it will be found that the balagce of trads has been © adverse”
tous in every year in which we have been decidedly prosperous.

Rutofficial refurns of rade are far from eorrech; and they gen-




4

erally undérstate the amount of the * belancs against us, 7 Irnmi-
grants and returoing fravelers bring in many millions’ worth of
good things, of which no record s kept. There are strong nduce-
ments to ondervalue imported goods, while there are 0o similar
inducements to undervaiue our exports. The protit made by the
comsighors of forsign goods never appears in the returns; bub that
profit is part of the vslue of the goods o us {n the other hand,
slatements of our sxporis ave very carelessly mads ap. Fhers
no parkicaiar motive for falge statemsentz, but also no pavbicular
ek for painstaking in such matters, Tach exporier pubs
 pen estimate on the value of his goods; and this i more often
ta0 high than oo low,

It s a gorelort to know thakb, no matier whal * statesmen ™ may say
or do, or how igrorantly even merchants and bankers may talk
ypon a guestion which they ought fo mvlerwmmi but rarely do, the
Yalanoe of rade will forever be *f against us.”  In other words, we
shall always g in exchangs for what we give, something which
is of far more value to i than whai we gave. We shall vot, a5 5
5 to ke a fair prodlb upon our dealings, simply %o suib
3 wisdon: of small wen in kigh places.

the owlis
' ature her cuztom heids,
Tt fools say what they wiik
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