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en, and it's a sﬁbsidy' that's p_iék'ed up by all the pro-
ducers in B.C.

Taylor said t]_ie' subsidy was necessary to make
the Fraser Valley competitive with Alberta, where
production costs are apparently lower.

If the Interior producers were granted realistic
quotas, he said, there would be no problem of impor -
ted Alberta eggs.

Taylor said each area of the province should have
more autonomy in determining its own market condi-
tions and needs. rather than have to rely on a prov-
ince-wide scheme.

The Interior producers will now seek a meeting
with Agriculture Minister Cyril Shelford to discuss
their complaints.

The five-man board, which operates out of Abbots-
ford, consists of three representatives from the Fra-
ser Valley and one each from the Interior and Van-
couver Island. {Ed. - That tears it right there.)

The board currently assesses penalties of up to
20 cents pér dozen for producers who market more
than their quota. If penalties are not paid, the produ-
cers' licence is lifted by the board.
WIT: Inflation hasn't ruined everything. A dime
can still be used as a screwdriver.
WIT: Today is the first day of the rest of your life.
WIT: New executive slogan says "If you haven't
developed uicers, you're not carrying your
wshare of the load. "
WIT‘ What do you call a bull taking a nap? Bull dozer.

The following article is reprinted from Property
Tax Newsletter, Ralph Nader's Tax Reform Re-

search Group, Rm. 426, 733 15th Street N.W..
Washington, D,C. 20005, Nov., 1971, No. i4.

‘ SPECIAL PROPERTY TAX REFORM ISSUE

Refo,_rmé Listed for Federal, State and Local Levels

The Property Tax Is Misunderstood

The property tax is widely misunderstood; and the
more that is written about it, the less understanding
there seems to be. One hears time and again that
the property tax is a ""regressive'' tax -- that is,that
it burdens the poor man more than the wealthy, to a
greater degree even than do other taxes. And people
who should know better write that recent court decis~
ions have held the property tax to be an illegal and
unconstitutional way to pay for public education.
(These two misunderstandings may prove very costly
for the taxpaying public. Politicians, including those
in the current administration, have exploited them in
packaging and trying to sell the public very question-
able forms of "relief!' -- especially the administra-
tion’s proposal for a Value-added Consumer tax,)

The. first of these notions is off the mark, and the
second is simply wrong. First, whatever the curr-
ent impact of the property tax, it does not have to be
;;egressive tax. . Like any other tax, the property
tax can be structured and applied to be as progress-
ive or regressive, as people want it to be. The cur-
rent structure and application are bad, not necessar-
ily the tax itself. In fact, economist M. Mason Gaff-
ney at Resources for the Future, Washington, D,C.
has pointed out that the ownership of real property
may be more concentrated in this country than is
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steps in to pick up that part of any property tax bill

e

that exceeds a set percentage of the taxpayer's incoie.

There are variations of these devices, notably ones
that lighten the tax burden on conservation lands and
small farms, but that "recapture' back taxes that
were forgiven should the owner decide to develope.
The important point is that the property tax<does not
have to press so severely upon the poor, the elderly,
and the small farmer. Only the present structure of
the tax does; citizens and their elected representmé."-
tives can model the property tax upon any ideal of
fairnesgs and social wisdom that they choese.

c¢. The adminiétrat_ion of the property tax, and

especially the assessing of property, needs to be

complietely reviewed and reformed.

Some of the worst ine(ﬁ.—ities -0f the current proper-
ty tax result simply from incompetent and corrupt
application of existing laws. Throughout the nation --
though of course in varying degrees -- there is under -
assessment of large commercial and industrial prop-

erties, vacant land, minerals, political favorites, and -

whole classes of other tax-payers; there are untrained
part-time, peolitically-sensitive local assessors; ass-
essments that have not been revised for decades; ob-
scure and secretive record-keeping sysiems; complex
expensive appeals procedures; non-functioning meth-
ods for collecting tax delinquencies; increasing con-
tracting -out of the property tax assessment function
to private appraisal firms; and a legion more of in-
fractions and abuses that have made the property tax
a major catastrophe in the history of American public
administration. Bringing property tax administrat-
ion into line with the existing law, and driving out the
crocks, would not in itself make the property tax a
model of equity; but it would go far to relieve the
most crushing burdens, even under existing laws.

Agsessment Needs Reform _ 9

{A récent study in C-hi_cago disclesed for example,
that the U.S, Steel Co. there alone was underpaying
about 16.5 million dollars in property taxes, a burd-
en that already-pressed small taxpayers have had to
pick up; and this pattern repeats itself across the na-
tion.) And apart from in itself introducing greater

equity, complete reform of preperty tax administra-
tion would be essential to the other reforms proposed
here. '

e s %k

A fourth major type of refcrm which deserves ser-
ious attention would be to stop taxing improvements
-=- buildings and structures -- on land, and toc tax
only the land itself

This measure, called a "'site-value tax" stems
from the writings of the late 19th century-American
Henry George, whe argued that with a tax on land
values nene others would be needed. Advocates of a
site value tax {not all of whom adhere to the 'single-
tax" notion}), claim:

1.1t would hasten urban renewal by encouraging

property owners to improve their property (the
current tax on buildings penalizes the owner
who impreves his property);.

2. Encourage denser, more even development and

thus reduce "sprawl’;

3. Stabilize land values; and

4. That it would tax the property owner only on

what society had given him -- the value of his
land -- while leaving to him the fruits of his own
labor -- the improvements he makes on the land.

In addition, economists have argued that a tax on
land value, unlike a tax on strucfures, cannot be
"passed on" to tenants in their rent, because the sup-
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6 April, 1972
public revenues by offering legal and illegal tax breaks.
It pressures lecal governments to ignore conservation,

land-use planning, and neighborhood preservation, in
order to pack in as much highly-valued property as
possible. And it prompts them to use zoning and other
ploys to keep out low and moderate income housing,
for fear of the strain its occupants might put on local
services and hence the local tax base. And a local
property tax leads directiy to incompetent, inequitable
and corrupt assessment, because each small local
unit which assesses property and levies the tax cannot
afford to hire professional, fulltimme assessors, nor

to provide them with the staff, and equipment to do the
job correctly. And these small local units cannot res -
ist the pressure of powerful property owners for low-
er property tax assessments, nor their threats to
move elsewhere if not given special treatment,

There are two steps in property taxation; assesgs-
ing, or reckoning the value of, each parcel of prop-
erty; and setting the tax rate to be applied to these
assessments. It would be possible to have the states
petfform the technical role of assessing property,
while letting smaller units of government continue to
set their own tax rates. Such a reform would help
eliminate half the problem -- unfair assessments and
incompetent admi'nistra;t'ﬂion. But it would not remedy
the inequities in revenue-raising ability, nor the de-
plorable competition for high-value property, inher-
ent in the local tax, nor would state-level assessment
alter the unfair way a flat rate tax takes as large a
percentage from the poor as from the wealthy.

b. There should be a progressive rate structure
to replace the currently flat property tax rates;
atid states, with the help ‘of the Federal govern-
ment, should enact methods to relieve low income

Into Practice 11

suggest the range options available to citimens and
their elected representatives at the local, state and
federal levels. Some of the suggestions may require
new legislation, or amendments to state constitutions;
others may be possible within existing law. As stated
above, state and local governments can take great
strides toward tax equity, and gain considerable new
revenues, simply by honest assessing and enforcing
the property tax laws already on the books.

¥

o]
re
o8

In addition, citizens can use these suggestions as
a checklist for rating the current structure and ad-
ministration of the property tax in their own state.

It is most important that citizens learn as muchas
possible about the property tax before undertaking
reform. There is a tendency te go from crisis to
crisis, reacting to immediate hardships with schemes
for reliei. The tendency is understandable, but re-
acting to hardships one-by-one just delays the inevit-
able. In some cases immediate relief may be neces-
sary, but unless the entire structure and method of
administration of the properiy tax gets a complete
overhaul, inequities relieved and burdens removed at
one point will soon reappear at another. The next
Newsletter will contain a Citizen's B-ibliog’faph'y for
Property Tax Investigation and Reform te help prov-
ide the background for thorough reform efforts. A
few items on that list might be mentioned here as a
start.

1. Advisory Commission on Inter-governmental
Relations, The Role of the States in Improving the
Property 'I'ax, and § Stafe “and Local Finances and
Suggested Legzsla.tlon -- 1971 ed. available from the
Commission at New Executive Office Bulldlng Wash-
ington, D.C. 20006. ‘
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from Steven Cord, Prof. Indiana University. g@@@ﬁ@6@@@@33@9@%%66%@@@@&@@@6@68@@@5@@@@§
~= Thank you very much. for that informative 2 Z
1 = S.E. 8. NEWS-.ietter e
amphlet on LVT in Edmonto.n._ T will try to extract = Internal Communications Medinm of @é
ticle £ it f 1 Rights. {Pitt . & e T &
an article _,r?m it for Equal Rights. (Pittsburg paper) g The School of Economic Science @
' . @ and Social Philosophy o

f Ad Ke » Detroit @
rom——- gfalas:?epzd a iorOIOf our Untax Stud g #402, 535-13 Ave. 5, W. Ph.262-4135 &
‘PY y Yy .. g ~ CALGARY, Alberta, Canada. TZR 0K5 %
. ' ' g <
from A.S. Hartheimer. Delmar, N.Y. | $60006000000066000000060060066668060860007

-- Please send me 2 copies... o : :
April, 1972.

from Arneold Weinstein, New York _ :
-- I have not had a chance up until this moment j

to let you know that the latest bit of research done

by your group is a good job. As you will notice, men-

[CALGARY MONTHLY MEETING |

Date: Friday, April 14, 1972 {Secend Friday of mon.)

tion of it is made in the current issue of the Henry _ - . 8:00 P.M
George News. Please cormpliment the author and _ 5 ume: o: _
'~ those whoe helped him for me. _ . . - )
: : ' ' , : ; Place: Central YMCA, 332 - 6 Avenue S.W,

d fi ike Lutio .
an ror? %_‘i};‘}jiﬂ BOtStO;ll K f di Topic: "Are Marketmg Boards a Good T "‘hmg‘?”
-- Just a qgulck note to thank you for sending us —— “For Who 2", "Why””

the well-prepared booklet and to congratulate you and ‘ .
your group on the way you do things. Your material ' o P S .

is helpful te Some new young recruits who want to DIStmgulShed Panel
P Y g Mr, John Schmidty BOn Vlvant and Columnlst, :

ff . o ‘
| expand our efforts, 3 SRR | _ The Calgary Herald, .
e '. o : 7 _ SRS Phil Eldridge, Chairman; Alberta_ Egg and
and others.r TEeamen IR | : Fowl Marketing Board. e ‘

Dr. Clarence Eckstrand Economlcs Prof
University of Calgary )

‘Marjorie Cowie, Director and Blscussmn
Leader, School of Econonuc S( ience.

Moderator:

Mr., Al. Harris, Traffic Manager, Maple

Leaf Mills Ltd. {Who will "egg’ them on
- and cry "Fowl' at times). '

As you can judge by the stellar cast outlined

- above this is a meeting not to be missed.
/more
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Two important meetings this month --
¥irst, THE ANNUAL GRADUATION MEETING

Date: Friday, May 5th at 8:00 p. m.

Place: The New Y,W,C,A,
320 - 5 Ave. 8, East. Reoom 209.

Guest Speaker: Mr. John Alston, G?n. Mgr. .,
Savanna Creek Qil & Gas Ltd, .John
was one of the first graduates of the
school in Calgary.

Other Activities: Diplon{as will be awarded and
a number of short speeches will be
made by current graduates. Wine and
Cheese and other goodies will be served.

Cost: $1.25 each should cover it.

You are invited te bring your family
and friends and enjoy a good evening of social-
izing and cameraderie.

Jover
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