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The Suez Canal @ Its Monopoly Rent

By €. LeBaron Goeller

RENT (ground rent) is the price of privilege. It is the
price we pay for permission to live on the earth. If Reb-
inson Crusoe ‘owned’ his island, then he had the right to
charge Friday ‘rent’ for permission to live on his island.
This rent would be ‘sil the trafiic would bear’; i.e., all of
Friday’s wages except a bare living.

This is an illustration of Monopoly rent arising be-
fore there was any true, or ‘Economic’ rent. {See Henry

“(George’s ‘Condition of Labor’, first footnote.)

Where, iz our day, land is ireated as private prop-
erty (which is & product of labor acting upon land) there
exists Monopoly rent along with Ieonomic rent. The ex-
pansion of society creates Feopomic rent; and land mo-
nopoly creates Monopoly rent. Along with this, Spec-
ulative rent arises, caused by speculation as o the prob-
ability of a further increase of Monopoly rent.

In Politico-Economics a canal is ‘land’ just as much
as the dry land around it and the earth or land under it.
It slso has a location just as much as a city lot. {(Some
lois on Manhattan Island are worth $40 million an acre.)
The location of the canal can be of immense value.

The Suez Canal is in just such a vital Jocation and
has an enormous Monopoly value which yields to its
‘owners' a fabulous Monopoly rent. For the eanal is =0
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