An

{Note—This article i of oarticular
value becanse i appesred in My Godrge
paver the “Standard”, December 1, 1887,
when he was in active charge of the
paper: L was written for ihe busy man
go ihat “he who runs may read”; I oap-
peared near the end of the “f decade,”
before the name “Singie-Tax” was well
eatablighed, and before thers wag & sug
gostion that Georgeism or Single-Tax was
merely a “movement for the {axation of
land-vaiues,”—before the movement was
presented as a fax reform or fiscal mess-
nre—€, LeB, GJ

TO A COLLEGE PROFESSOR
My Dear Professor—I am gorry your
duiies, which, as you gay, are not in the
Hne of political sconomy, make M so
ditfienlt for vou to find time to vead
Henyy George's “Progress and Poveriy”
i am sure vou would not only be con-
vinesd of fthe truih of iz conclusions,
it slso enjoy its pure Engligh and sim-
e eloguence. I will endeavor, however,

to outiine it for you as you reguest.

&

W, e heging with this nguiry:
Yk, i apite of increase in produetive
power, 4o wages itend io s minimam

which will give but & bare Hving? And
in seeking for an ewxplanation he first
examines thie laws of production and then
the laws of distribution, tsking nothing
for granited or upon authority, bui clearly
g every oguivocal term and proving
every provesition that iz not syiomatic,

The terms whose meaning it is neces-
sary  to ondersiand af the outssi are
wealth, land, iabor snd eapital

Weadth does got | de all things hav-
exchange value, but only things
proaduction  of which increasges and
the destruction of which decroazes aggre-
gate wealh, namely, paturs! materials
ihat have been madiﬁe(l by human exer-
tion so as fo Gt them for the gratification
of haman degives. Thus: Hiaves are not
wapalth, nor are notes, bon merigagss,
money; buk houses, fond, cloth-

ing and so on are wealth, Land means
the sarth’s surface, bt becanse owoer-

ship of the earth’s surface inchuies owin-
ersghin of all natural materizgls, forees and
opportunities, either on, above or below
the aurface, the ierm comprebends the
whole material nno s outside of man
it £, Labor me poi alone wmanpal
foil or the work of a hired servani, buoi
a1l human exertion in lhe production of
dith, ho and by whowse it

d

may he norformed. Caplial iz wealilr in
LOUTHES hange or fvansmuiation for
the produnction of greater Being

;ualﬂ eapital cannot consist wlmves,
mortgages or money, bt
343 of some nainral materi
n modified by Buman ewertion: it
petively a iabor produst and

s reprogersative of a labor
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utline of George's "Progress and Poverty”

it is digtingunished from wealih
proper by s use. Wealth in hand for
copsumpltion, 2s the house one lives In,
or the food In his larder, or the clothing
in hig wardrobe, or hizs family carriage,
i wealth propsr; but wealth in process
of exchange, as the house one renls o
ancther, or food supplied by an innkeen-
er, or stock in a elothiug siore, or car-
riages in oa livery stable, or wealth in
of transmutation, as grain in a
g mill, or ore ai a lurhace, is

product.

H vow will take the pains te under-
atand these terms and to apply them to
the comapon affairs of businegs life, you
will readily see fhat the primary factors
of producing wealth sre land and labor;
that weaith supplies g secondary faeior,
capital, and that no other factors what-
ever enter into the production of amny of
the things that we enjoy.

Having daone fhat you will have mas-
tered nearly all that ig hard io under-
stand in the philosophy of Henry {(eorge
and bhe able to detecel most of the fallacies
of wvour friend, the professor of political
sconoemy, ‘When, for example, he telly
vou in one breath that the factors of
production ars land, labor and eapital,
and in the next that iabor is caplisi, or
when he fells vou that wealth is & prod-
uct of labor after having informed vyou
that land iz weslih, vou will ha able 1o

ask him sgome guestions that he can't
ARSWer,

Having learned the meaning of the term

“labor,” you will bave ne difffenity with
respect to the term wages. It is that

part of wealth which rewards the labor
that produced the wealih, Mr. George's
inguiry, itherefore, may fake thiz form:
Why, in gpite of inerease In the power
of produeing wealth, does that part of
wosith which rewards the labor that pro-

dused it tend to & minihmum whick will
zive bui bare iving?
The old political economy, a8 ¥Fouyr

iriend the pr¢ gor of ithat science will
inform vou, scoounts for it on the theory
that wages are fized by the ratio between
the number of lahorers and the amount
of capital devoted fto ihe employment of
iabor, and that the constant inerease of
fabarers lemds fo fGEl(W; and overtaks
any increase of the “wages fund” You
will readily see thai this i‘_;e:zory taker no
account of apy wages exeepi wages paid
to a bived person for services, and will
perhaps wonder that such an  ilogieal
meathiod shonld find place in any scisnce;
Bui never mind that for the present. Even
such wagzes are nol drawn from capital,
WMy, (feorge shows, but from the prod-
uet of the labor for which they are paid.
Remember that wages are nof mouey;
woney is 2 mers mwedium of exchange.
Wages muzt consist of wealth in some
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of jis formse, and thers soon would be Do
wealth if Jabor did noi kesp up the sup-
piy. That part of wealth which rewards
labor must firsl have been produced by
labor, The fact ihat wages ecannot per-
manently exceed the produce of Iabor iz
conclusive that thers iz ne fund from
which they can be drawn save thai which
Iazhoy ereatex. Thers san be ho perman-
ent discharge af the faucet unless there
is & econstant supply &t the buang. The
most that might be said for capiial is
that it advances wages to labor; but even
that is pot frte. Laborers invariably give
te an employer more ithar the wvalue of
their wages before getiing their wages.

But seeing a large office building going
up aeross the strest, and knowing that
the workinen get thelr wages every Sat
urday, while the swner may not get any
returns froin the building for inonths,
you may say, “Surely, here is z ease in
which wages are advanced from capitail”
You are mistaken Ask on one Saiurday
how much that building is worth, and
then ask on the following Saturday and
you will find that the workmen have in-
ereased ity valoe mesntime by mueh more
than the wages paid ab the end of the
weelk,

The use of money gives plansibility io
the “wages fund” theory by disguizing
the natore of the franssction in its form.
But if & man who makes shoes iz paid in
shoes, there is no doubt that he produces

his wages before he gets them: and
though he be paid in money, if it iz
money he produces, as in the czge of

ear conductors, there is noe doubt.

You may select any illustrations you
pleage, and upon consideration vou will
be convinced thai in ecach case there is
an advance of wealh from labor before
there iz any delivery of wealth to Iabor.
But i doubts siill linger, let me heg of
vou to read chapters 3 and ¢4 of book 1of
“Progress and Poverty” rather than risk
a faise conclusion from my briel explan-
ation,

You may well nslk, bowever, i wages
are pol drawn from capital, whai are the
functions of capital. That guestion Mr.
George angwers by showing that it in-
creases the power of labor in three wayvs:
(1} By enzhling it to ugse tools; {2 by
enabling it to avail itself of the repro-
duetive forees of nature, through plantine
vegetables or breeding animalzs, and (23
by permitting the division of labor

Nevw, if wages are not drawn from oani-
tal, put are produeed by the Inborers be-
fore he receives them, the tepdency of
wages to a minimum cannot be dus to
deficiency  of capital.,  Are they, {hen,
dirninighed by the decreasing wrodueiive
power of labor or by decressing produc-
tiveness of land?

it eannot well be maintained that ifhe
pigdictive power of labor has deferiorat-
ed; but if iz asserted that ihe product
gess of Iand iz se limited 23 to make the

procurement of subsisience progressively
more and more difficull, This, you know,
i the famous Malthusizo theory, by
which responsibility for diminishing re
turns to jabor in apite of increass of
productive power iz put upon the Al
mighty, Mr. Jeorge completely demolishes
it in oa sipgularly interesting oriticism in
“Progress and Poverty.,” {Of course you
caznnot  expect e fo recapibmizie his
argutnenis or repeat any of his siviking
itlagivations; and perhaps it will not be
necessary for vou to read them in his
book, for you will hardly eling fo such a
theory as of any present imporfance,
against the obvicus fael thal so little of
oty plapet iz yef in 4se.

Having advanced thug far Mr. George
found, as yvou will find, that the explana-
tion of the tendency of wages to a mini-
mum 18 to be sought for not in the laws
that bound the prodiuction of wealth, bzt
in the laws ithal govern ils distribution.
Hot pelore vou proceed it will be neces-
sary for you definitely f{o underastand the
meaning of iwe more ferms, rent and
interest. Rent iz that part of wealth
which pays for the use of land {using
the fernn “land” as already defined) from
which the wealth wag produced, Wagss,
s5 ¥ have told you, ig thal part of weplth
which rewards the Iabor {(usging the {erm
“labor” as already defined) which pro-
duced the wealih. Interest is that part of
wealth which inecludes a1l returng forthe
uze of capital {nsing the sy “eapifsi™
a8 already definedy in  producing  the
wealth, The last term does nof refer fo
interest on leans of eapital merely, nor
does i inclhade compensation for risk or
monopaly  nrofita,

These ave fhe three great divisions of
werlth in distribution. In ibe last analy-
sig there are onty two, for capiial is

merely a form of labor and interesi a
form of wages: but in deference io es-
fablished termimology  and  modes  of

thovght Idr. George has consented io make
the ususl distinetion. Continoing to ol
serve Thiz tripartite division, you will sce
that in digtribution wesith flows in three
different streamg, rent going o the own-
ers of land, wages fo laborers and inter
est to the owners of eapital

¥ peesd only call the affention of a man
of your intelligence to the fact thai these
thres streams do ot flow necesgarily fo
different ndividoals., The landowner may
kave done all the work and fornished all
the canital, in which case hs getz all the
product; or he may e done the work
and hoerrewod the capital, in which rcase
he zais all but veplacermpent and Intsrest:
or he may have furnpd e capital and
hired the work, in which caze he gots all
but wages: or he may have leased the
land, in which caze he gels only rent
Bt that makes ne dfersnce: the econ
ourie truth thai wealth iz disfriboted in
thege parfe remains whether the parts go
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to three individusls or fo one.

The laws of distribution are obvieusly
iaws of proportion, and must be 86 relat-
el f¢ each other ihat any two being
given the third may be inferred; but if
vou talk with vour professor of political
secaomy you will fnd that hiz astion of
the laws of distribuiion will noi bear the
test of this principle. Mr, George is not
open to that eriticism,

Take, frst, the law of renl, as Goorge
explains it. Haviog learned the definition
of rent you will not confuse it, as ig
sometimes done, with the term asz used
in eommon speech: §t dosz not iaclide
paymenis for the uwse of buildings or
improvements of any kind, bet only such
payments as are for the use of land, a
term the meaning of which vou must
alse be careful to keep in mind st this
point. MNor does rtent exist only when
owner and user are different persons;
when owner and gser are the same per-
son, whatever part of hiz income he
might obiain by letting his land is rent.
And when land iz bought and gold, the
purchase price is rent eapitalized. Now,
rent doez pof arise from the usefulness
of lard. A piece of land mavy be never
s wpseful, but if there iz another plece
unowned, which, all things eonsidered, is
just as useful, the first plece will com-
mand noe rept. Nor does labor applied to
land give rige to vent. Though the lahor
af ages were sypended upon s plece of
land, if there were another piece um-
owned, which, all fhings congiderad, of-
fered an eqnal natural opporiuniiy for
tmprovement, the first piece would com-
mand no rent. Hemember thiz: it is a
truth which vou can verify by observalion
every day of vour lfe, that Iand can
vield no rent and have no value wuniil
someone is willing toe give labor or the
resinlis of Inbor for the privilege of using
it, snd what he will give depends, not
apon the usefulnesyg of the land but upon
its usefulness as compared with the use-
foloess of lapd that is not owned. Rent,
therefore, does not represent any help
given to gproduociion, buoi simply the power
of securing part of the results of proeduc-
tion.,

The law of rent, commenly Enown as
Rieardo’s law, is thus atated by Mr
Georges: “The rent of land iz determined
by ihe exce of its producse over that
which the same apphHeatien can secure
from the least productive Tand in wse”
Ang 1 Iaw apnlies, not alone to agri-
cul viral lznd bol algo to all patural agen-

5, such ag mines, city Iots, water privi
.and s oon.
ou will now be abls te see that of
wealih  produced, all over ihe amount
that the labor and eapital emploved could
seeura from free land, is vent. Fhus: H
a given amount of labor and capital can
produce 50 bushels of corn on a cerfain
aere of Iand, 7E bushels on a certain

other acre, and W busheis on a ceriain
other acre, and the Brst acre i free land,
the rent of the senind zere will be 25
bushels and of the fhird asre 50 bushels,
while 50 bushels on esach acre will be
wages and interest. From this ii follows
that wages and intersst do not depend
uwpon the produce of labor and capital,
bul upon what is lefi after rent iz taken
out, or upon the producs which they could
ahtain from the poorest land in use.

You osught now to understand why i is
that wages and interezt do not increase
with increasse of produclive power, for,
manifestly, it ig only when the wvalue of
Iand fails fo inerease ag rapidly as pro-
duetive power, that wages and intersst
can ingrease with the Increase of produc-
tive power, and a review of the indus-
trial history of any progressive commun-
ity will ceonvince you that the valus of
land ipereases as fast If noil fasier thao
produciive power,

I will not fake the space to ontline Mr.
George’s explanation of the law of inter-
est, by whieh the rafio between interest
and wages is determined, but content
myself with g stalement. If vou wish
to investignte I, read chaplers i, iv, and
v of Book I, “Progress znd Poveriyv.”
Tie law of interest iz this: ““The rels-
tion between wages and interest is de-
termined by the average power of in-
creage which attaches io eapital from its
use in reproduciive modes. As rentarises,
interest will fall ag wages fall, or witl he
determined by the margin of enltivation”™

The margin of culilvation is ihe rent
Hne, which separates the poorest land in
use from better lands, The poorest land
in use, as vou have already seen, Dears
no rent. If poorer land is foreed into
uge, ihe margin of cultivation fzlls, and
with i interest falls while rent rises; if
the pooresi land in use is abandoned and
hetter land fakes its place, the margin of
cuifivation rises, and with it interest
vises, while vent falis

Now turn to the law of wages. Of
course vou wunderstand that there is no
common  rale of wages ap there is a
apmman ralte of inferest, for wages,
which include all returns fo labor, vary
witht the different powers of individuals
and ag be‘wsen cccupations: bhut vou slsc
understand that there is a general rela-
tivn beitween 2ll wages, which iz clearly
axrressed when we sayv that wages are
higher or Iower in one time or place
than in ancther. When the lowest kind
of wages are low, the highest kind are
a'so low, and viee versa; s, for sl pur-
noses of generalizaiion it is guite correect
to speak of & commen rate of wages.

You will recognize it as a ilaw of
human patare that all men seek to grat-
ify their desires with the least exertion,
This law tends o make s wages level
One man will not work for another for
iess than he could make by working for




himgelf, and the other will not pay him
more than he could make by working for
himself, Ho, you ses, altbough workers
wanl to gel as much as possibis and
emplovers to pay as little as possible,
wages will geek a Jevel at the point of

bighest prodoctivensss opsn  to Izbor,
which iz the lowest point at v I pro-
duetion coutinues. The lowest point at

which production continues, as voun have
already seen, iz the margin of oulit
tion —— the line that separates the poores
land in use from better lands, Af this
ling rent practically does not exizt, and
the whole product goes to wages or to
wages and Intersgt together., As you pro-
ceed upward from this Iline vou find g
rizing seale of reni, bt no incresse of
wages for ihe same work. Hence, the
law of wages Iz in correlaifen with the

law of rent, riging as rent falls and fall-
ing as rent rizes, and as interest is hut

a subdivision of wages, intevest also rizes
a5 rent faliz and falls as rent rimes,

H now, knowing these laws, vou wers
asked why wages do nof incresse with
inereased productive power, vou would no
donbi say, guided by observation, that it
iz because rent inersases ag rapidly as
praductive power. The same izws explain
why wages tend {o a minimum, fpovease
of popalation and improvements in the
arts and i governmeni make greater
demands upen land, which amst be sat-
isfied by resoriing feo peorer land: nsot
poorer in  fertility, neeessarily, bt in
opperinnities for general production. This
being done, the margin of oplt i
lowered, and wages are cangeguentiy de-
presged, a fendency that persists until
the wages of the lowest paid Iabgr af-

fords only & bare subsisience.
This Torcing of poorver land into use,
however, wounld be n slow process H i

were not thai the eept
population and greatsy Improvement gen-
ervates specalalion in Iand, whereby land
not yel reqiiired, but which it iz expoctad
will e reguived goon, is appropriated and
kept out of use. In that way the margin
of cultivation iz abpormally lowered and
wages depressed earlier apd more rapid-
Iy ihan they would be if poorer lands
were taken up only as they were reguired
for use. This speculation resulls in b
Ing into use the very poorext land while
better land iz held out of wvze. S, as
things are now, we wght well s thinl
the rent line separates pof merely the
poorest land In vse From heiier Tand, hut
actually the poorest lnd from all other
Tand, That heing so, it follows that ihe
rate of wages i fived by whatl labor ean
prodace from the poor Tand, Hepe
poverty, Immoralily, dgnorance, busins
depresziong, dizeases and orime,
What shall the remedy he¥ Mro 6
proposes to abolish all taxation sa
rent or land values, We now tax pers

ainty  of denser

ROTE
el
nal

.mprmwr’vm«, and  lapd
abolis : the frei bwo we
change in oiur msachinery of
ion, we e no revolution in gov-
& end, we simply cease taxing iwo
kinds of ypreperty that are now tazed,
But think of the beneficial edfect, When
men  could  prodoce personsi Droperty
without being fined for i they would
proditee and enjoy withont sitint, fmprov-
ing guality when surfeiled with guaniity,
and when they could fmprove land with-
out being {axed for it they would ot
cease improving, Buil mors than this:
Ag it would not be profifabla to speculats
in land, the margin of calijvation would
ke raised by the abandonment of good
iand now cloged to labor, and wages and
interest would wyise accordin Here
would be & double incentive
tion—--higher wages and higher
with no taxation, O course reni

progsrty,  land
ralue. Iy

make no

o prodige-
inferast
wepihl
atill exisi, but in lowey dégree, and would

he devoted the gen-
aral pood.

There is just one plausible objeciion to

through faxmsiion io

this gystem of taxsiion. By what right
do vou iay one kind of prog ¥ for plb-
e negs and sxempt sl other kinds, The

ey is gimple. The kind of property
-t My, Geor proposes o iax
Insively, i8 not produced by the owne
> It iz s vahie which atiaches to the
gurface of the earth: the gurface of the
earth was nei produced by the owners,

ans

but iz oa gift of God o mankind wpoun
which and owi of which v ooronst gl
Hve, and the value that cheg to i
that value vou have now rned to

tinguish an rent, iz produced not by ¢
affort of the owners but by fhe den
of all members of the community aper
ating vwpon lands of varving gu . Rent,
then, righifully belongs o the common-
Hy  while wat and  inte righifully
belong (o the individuals ¥ selively by
whose exertions they are produced; and
it follows thai we have no right {o tax
wages and interest, while it is not only
our right birt oy duty as s community
o tax reni,
I have

Hne Mr. George’s Famous
ing the gingle fax. Unfortified by hiz cone
vineing argumenis and uniltomined by his
weali of eoncentration, i may uot be
c{mv?n{zﬁﬁg and I oam sure i will not be
i Tt §f it removes same of your
ity respecting the land gues-
showon are indebied io one-
whotin are Sur ind and
i shall be gratified and
;, rewarded; and i it excites
i,mmmi} ?nut vt take the fm’;&*
Poverty,” 1

thus enpdeavorad brisiiy o out-
theary respect-
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