where these two desives come t2 a
halance or eifect a compromise, In
other words, price is determined
by the eguation of supply and de-
mand.,  And, evidently, taxation
cannot affect price unless i af-
feets the relative power of ane ox
the other of the elements of this
eguation. The mere wish of the
zeller to get more, the mere desire
of the buyer to pay less, can
neither raise ner lower prices.
Mothi~g will raise prices unless it
either decreases supsly or in-
creases demand. Naothing will
lower prices unless it either in-
erenses supply or decreases de-
mand. Now, the taxation of land
values, which is simply the taking
by the state of a part of the pre-
minm which the land owner can
et for the permission to use land,
neither increases the demand for
land nor decreases the supply of
ta~d, and therefore canm not  in-
crease the price that the land
owner can get from the vser. Thus
it is tmpossible for land owners to
throw such taxation on land users
by raising rents. ther things
being unaltered, rents would be no
kigher than before, while the sell-
ing price of land, which is deter-
mined by net rent, would be wuch
diminished.  Whoever purchased
land outrisht would have to pay
legs o the seller, becanse he would
thereafter be ecalled on to pay
more toe the state”

& Land Owner Cannot
Make a Tenant Pay
Any Tax Levied On the
Value of His Land

IN OTHER WORDS—

A TAX ON GROUND RENT
CANNOT BE SHIFTED

While all taxez on clothing, food,
houses, ete., {produced by labor)
are shifted onte the ultimate con-
sumer. ‘

“A tax on rent falls wholly on
the landlord. There are ne means
by which he ean shirt the burden
apon any one cise. It does not af-
fect the value or price of agricul-
taral produce, for thig is determin-
ad by the cost of production in the
most  unfaverable ecircumstances,
and in those circumsiances, as we
have so often demonstrated, no
rent is paid. A tax on rent, there-
fore, has no effeet other than its
obvious one. It merely iakes so
much from the landlord and trans-
fers it to the state.”

—John Stuart Mill, “Principles of
Pslitical Heonomy™, book B, chapler
3, mection 2,
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