


A SINGLE -TAX VIEW OF TRUSTS,

By Bouis; F. Posl

We recognize that theremight be such a
thing as 4 good trust. There miglit be com-
merelal combinations that would reduge
prices by eeonomizing, They-would indeed
digplace mon, ‘@8 machmery and ofher labor-

iethods do; but under ]ust a,nd'

soecial condmons mstead of ma.kmﬂr them
worse. ‘Those are the kind of trugts whlch
gut ‘pro-tiust friends have in tmind when
they defend the-trust. Bt in faet there is
no such {rust in existence to-day, and nnder
prevailitig industrial conditions there can
be no sich trust,

“The trust question as it faces us i not a
quesmon of busingss combination. Itis a
question of legal monopoly. If competitive
coniditions prevail, ¢ombinations of com-
petitive businesses would do mo haym,
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They would have to do good o1 they cowid
not keep the combination alive.  But wiiey
businesses control legal monopoiics ang
form combinations of these, then vou have
harmful trasts. And that is the kind op
trust we have to-day—the kind of trust of
which we complain. The trust question, 1
repeat, is at bottom not a question of busi.
ness combinations, but a quesiion of legal
monopoly, Jtis not to be deall with hy
restrictive laws, operating upon methods
and effects, That would only make had
conditions worse. .. You have got to get be
neath the methods and effects and 'get 4t
the causes of these bad trusts. You have
got to strike at the monopolies which give
them their power. Abolish the legal mo-
nopolies that underlie trusts, and trosts will
disappear. '

Take any trust which on its face seems
to be a combination of mere competitive
interests. If it were so in fact, it would be
a good or at least harmless trust. But
geratinize it and you will find that some.
how, directly or indirectly, it depends for
its power upon monopoly. It may bave no
monopoly by name. Tt may simply be

taking advantage of general laws. I may

depend, for example, upon the restrictions

. {rue competition which are imposed
5. To the extent that the tariff
.5 the field of competition, to that
it fosters trosts, One of the very
« of the tariff ia to produce that con-
dition of strangulated competition, without
shich trusts could not live.  If we wish to
s, pidd of trusts, we must sweep away the
cariil »od make trade as free between the
people of the world as it is between the
people of our states.

ywhile single tax men demand the aboli-

“tion of the tarif—offering in its place for

rovenue purposes an infinitely wiser and
juater system of taxation, they do not sap-
pose that the abolition of the tariff would
wholish all trusts. It would abolish a good
many, and weaken the foundation of a good
many more. But trusts would still be fos-
tered by other and more direct systems of
legal monopolies. C

Take the raiiroad for instance, - Thaf is
a highway, and in private hands is a high-
way monepoly. The monopoly is not in
the earg, or track, or tunnels, or buildings,
or anything of that sort. It is in the right

_ of way—in the land that constitutes the

¢cyay” as distinguished from the structure..
These highways connect places, and to con-



trol them is to control tr
corporations can form op;
cause they control highwa TR0
They can and they dc han that
They make exclusive contraces wigh busi.
ness coneerns, which form trists upon 1y
basis of special railroad privileges (pe
of the most familar examnles of ithis sub.
letting of railroad highways is furnished by
express companies. Express compunisy
thereby acquire moncpoles of vight of way
and can form oppressive frusts by cowbiy,

Railrog

lies,

ing -these monopolies into one. Expresy

companies are only one class of concerns
deriving monopoly privileges in that way

There are others. The Standsrd (4l tryusg

built up its power in precisely that way.
The cracker trust ie said to have pwi vilegos
of this kimd.  And doubtless, if you injuire
clogely, you will learn that a trust with ag
innocent face derives its power from vail-
road privileges. Highway monopolics, then,
must be abolished, if we wonld free our
selves from vicious frusts.

But even if that were done, trusts wounld
still have a firm foundation to build upen.
No frust can perpetuate itself ww/ess st
gets is féel wpon the grownd. Al the
advantages of fariffs and railway privileges

Ve lrnsls b

momopolies will not av_ail trusts
in conflict with hostile trusts
which wpolize SOUrces of supply] m:id
distribative  points. Mpnopoly of anﬁ
m;; is the ultimate_bams of the frust. ]
is an absolate condition to success that the
;msi #nvo it3 feet upon the earth.

"fpis has been discovered by the great
grasts.  The steel trust and copper trust go
hack fo the land and }nake ore mines part
of their property, while the c(?al {ransport-
ing trust of the anthracite region 18 cax:eful
+o secure nob only highways but coal mines.
Railread monopoly itself is being subjected
to the more powerful monopoly of land at
orend al § oints.

“El:? usz)foilow the idea a littlei further.
Tie control of trusts by trusts is clearly
;“l;_;_ls)ng the possibilities of trust deve_lop-
ment.  As partnerships hfwe t_rlerged into
corporations and corporations into trusts,
s0 will trusts merge into trusts of trusts, arEd
Enally into one all powerful trust.. That is
the tendency. 1t is already manifest, ax'ld
wilt he a thing accomplished unless we kill
the frust system. : o

Suppose, for example, that the steel trust

should reach out until it controls all the
ove mines. . It would then have its feet up-
lz' .

and chber
that oomy




on the ground, and no competitor in
the steel business could cope with it
Bat it must uvse coal, and here let us sup-
pose, is one coal trust which -has -reached
out until it controls all the coal mines. T,
t00, has ifs feet upon the ground. Suppose
now that the interests of these frusts col-
lide, and what would be the ouicome buf
the consslidation of the tvwo into ona ? That
illusirates the trend of the trusts: And if
pot stopped, that trend will persist until
the organization of {rusés and their absorp-
tion -into-trusts of - trusts- eventuate in:the
ownership of all business by some g;ganti(,
combination.

"To that trinmph of the trasts most social-
ists Jook forward with satisfaction. They

ses in it the opportunity of the people to
take possedsion not only of the earth but of
the artificial instruments of produetion also,
by dethroning the single trust under whose
control all business will have come. But
there is no real cause for satisfaction in
that. - As the evolution of the trusts pro-
ceed, trust employes become in: greater and
greater degree mere voiing .machines, Ttis
not their convictions as citizens that they
register at the polls. They vole as they are
ordered to. This condition would be enoz-

mously worse if the development of the
trusts proceed even approximately to the
point of a universal trust. And when the
time came fo dethrone the trusts, the voice
of the people would be stified. The trusts
themselves would decide the issue. They
would do it through the army of dependent
voters whose livelihood they would control.
It might be that they would decide in favor
of the substitation of such a government
trust ag the socialists look forward to. But
if they did, they themselves would fix the
terms, All land and all machinery might
by their consent and with the voles of their
dependents be turned over to the govern-
ment, but it would be for a price that the
trust magnates would dictate and to a gov-
ernment which they would control.

Tt is not by waiting until trusts own
everything and -then taking it from them
that the trust question must be met. . We
must kill the trust by securing in time the
point of vantage toward which it is advane-

- ing. We must keep its feet off the ground.

Since truste, in order to sorvive, must
get their feet upon the ground, must con-
trol the earth at the points of supply and
the points of distribution, the abolition of
all monopolies exespt land monopoly would




fail to abolish them. Byacguiring control of
the land they would control everything else.
So it is that single tax men, though they
would abolish the tartff, though they would
abolish highway monopolies, though they
wounld repeal every law that creates or sap-
ports monopoly, they would not stop there.
They would strike at the mother monopoly

of all. They would abelish the monopoly

of land. i

To do that they propose nothing revolu-
tionary. Revolution is not necessary. All
that is necessary is 0 tax into the public
treasury the peculiar value that attaches to
especially advantageous loeaticns, Tf that
‘were done, no man or combination of
men, whether incorporated or not, could
monopolize the sources of supply or
the points of distribution without paying
annually to the public thevalue of the priv-
ilege.” That would deprive them of all
advantage over others., If would lif§ their
feet off the ground.

You remember the classic fable of Her-
cules and Anfseus. Hercules with all his
strength could not conquer Anteus so long
ag Antens could tonch the earth, But
when -Mercules discovered wherein the
power of his adversary lay, he lifted Anteus

from the earth and then destroyed him with
esse. The trusts are the modern Antwets.
Let the people Hft them from the earth and
the battle against them will be won.




THE SIMGLE TAX;
WHAT 1T IS AND WilY WE URGE IT.

By Henry George.

1 shall briefly state the fundamental prin-
ciples of what we who advocate it call the
single tax:

‘We propose to abolish all taxes save one
single tax levied on the value of land, irve-
spective of the value of the improvements
in or on it.

What we propose is nof a tax on real
estate, for real estate includes improve-
ments. Nor is it a tax on land, for we
would not tax all land, but only land having
a vezlue irrespective of its improvements,
and would tax that in proportion to that
value. '

Our plan involves the imposition of no
new tax since we already tax land valuesin
taxing real estate. To carry it out we have
only to abolish all taxes save the tax on
real egtate, and to abolish all of that which
now falls on buildings or improvements,
leaving only that part of it which now falls
on the value of the bare land, m(,reasmg
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that so as to take as nearly as may be the
whole of economic rent, or what is some-
times styled the ¢‘unearned increment of
land values,”

That the value of the land alone would
suffice to provide all needed public revenues
._mlmicipal county, state, and national—
there is no doubt. :

To show briefly why we urge this ohancre
let me treat (1) of ifs expedlency, and (2)
of its justice.

- From the single tax we may expect these
advantages:

1. Tt would dispeuse with a whole army
of tax gatherers and other officiale which
present taxes require, and place in the
treasury a much larger proportion of what
it taken from fhe people, while by making
sovernment simpler and cheaper, it would
tend to make it purer. It would getrid of
taxes which necessarily promote fraud,
perjury, bribery, and corraption, which lead
men into temptation, and which tax what
the nation can least afford to spare-——honesty
and conscience. Since land lies out-of-doors
and eannot be removed, and its value is
the most readily ascertained of all values,
the tax fo which we would resort can be
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collected with the minimum of cost and the
fenst strain on public morals.

2. It would enormously increase the
wrodaction of weslth—

() By the removal of the burdens that

now weigh upen indostry and thrift,, If

we fax houses there will be fewer and poorer

houses; 1f we tax machinery, there will be.

less rmm]mwn ; If we tax trade, there will
be less trade; if we tax capital, there will
he less ca ;)1’5&1 if we tax savings, there will
be less savings.  All the taxes thersfore
that we should abolish sre those that repress
fndustry and lessen wealih, But if we tax
land valnes there will be no less lund.
5y On the eontrary, the taxamon of
land values has the effect of making land
wore easily available by industry, since it
wakes it more difficuls for owners of valu-
abde land which they themselves do nof eare
to use o hold it idle for a larger future
price.  While the abolition of taxes on
labor and the products of Iabor would free
the active element of production, the taking
of Iand values by taxation would free the
passive clement by destroying speculative
land values, and preventing the holding cut
of use of land needed for use.  ¥f any one
will but lock arcund today and see the
14

unuged or but half-used land, the idlelabor,
the upemployed or poorly employed capifisl,
ne will gel some idea of how enormous
would be the production of wealth were all

the forces of production free to engnge.

(¢) The taxation of the processes and
products of labor on one hand, and the
insufficient taxation of land valties an the
othér, produce an unjust distribution of
wealth which is building up in the hands of
a few, fortunes more monstrous than the
world has ever before seen, while the masses
of oiir people dre st.ead}ly becoming rela-
tively poorer. These taxes necoswml; fall
on the poor more.heavily than on the rich;
by increasing prices, they necesgitate s
larger capital in all bosinesses, and conse-
quent.l; givé an advantage to lnrge capitals;
and thud~ give, and in some ozses are de-
signed to give, specisl advanisges aad
monopalies (o combinations and trasts. On
the other hand, the insufficient taxation of
land values enables men to make largs for-
tunes by land speculation and the increase
in groupd valuss-—fortnnes which do not
reprosent any addition by them to the gen.
eral wealth of the commuunity, but merely
fhe appropriation by some of what the labor
of others creates.
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This unjust distribution of wealth devel:
dps ot the.one hand a class idle sand wasté-
tal because they dve foo rich, and on the
other-hand o clasy idleand wasteful because
they are tog poor—Iit déprives tven of capt-
tal @nd opportunities which would make
them more efficient producers, Tt thus
greatly diminishes production.

{d) 'FPhe unjust distribution which is
piving us the hundred-fold wmillionaire on
the ene side snd the tramp and pauper on
the other; génerates thieves, gamblers gocial
parasites of all” Kinds; snd réquires large
expenditure of money and energy in wateh-
mén, policemen;  eotrts, prisons, snd other
imeans of defenseand repression. It kindles
agreed of gatn apd = worship of wealth,
and produces & bitter struggle for existence
which fosters drankenness, increases ingan-
ity; and canses men Whose energies onght
to be ‘devoled to honest produ(,tlon 10
spend their time #nd strength in cheating
and grabbiog from each other. Besides
the moral loss;all thisinvolvesan endrmous
sconomic loss "which the single tax would
save.

ey The. taxes we would aboligh fall
tiost heavily on the pocrer agricultoral dig
tiiets, aiid would tend to drrve population
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s aweanlth from them to the great ities.
The tax svs, wolld iacrende would destroy
that m(mopol} of land wlieh is the great

b { distithution . of popuiatron

i eromdmg the people too closely
tf)gcmer in somie places, and seattering
them too far apart in other places. Fauoil-
fies live on top of ope gnother in' cities
beesuse.of the eiiormous speculative prices

st which vaeant lots.are held. . . In-the

conntry they are seattered too far apart for
soclal Intercomse a.m:l e,onvemence, because

use every one who cin, grabs all he can
) get in the hope of. -pwﬁtmg by 1ts mcrease
1; : : '

- . liv g ‘100 close 1o
for moml mentsl, or physwal

5 1
nned 'sary transportatmn result m
gt e ioniie logsgs which, the smgle ax
would sa.ve -
Let ng furn to ’Bhe mora.l Slde and Com=
sider the guestion of justics.
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The right of property does not rest on
human laws; they have often ignored and
violated it. It rests on natural laws—that
is to say, the law of God. Tt is.clear and
absolute, and every violation of it, whether
committed by a man or a nation, is a viola-
tion of the command ¢TFhou shalt not
steal.” The man who cafches a fish, grows
an apple, raises a calf, builds a house,

makes a coat, paints a picture, constructs

a maciline, has, as to any such thing, an
el‘?lllu'stl:z right of ownership, which cal,'ries
with it the right to gi '
it thing, g give, tg sell or bequeath
But who made the earth that any man
can claim such ownership of i, or any part
of it, or the right to give, sell or bequeath
it? Since the earth was not made by us
buf: is obly a temporary dwelling place 01;
which one generation of men Tfollow an-
pther ; since we find ourselvesere, are man-
ifestly here with equal permission of the
Creator, it iz manifest that no one can have
any exclusive right of ownership in land
and that the rights of all men to land must
-be equal and inalienable. There must he
an exclusive right of possession of land, for
the man who uses it muost have secare pos-
sesgion of land in order to reap the products
18

. luis labor. But hig right of possession
Jaust be limited by the equal right of all,
and shonld therefore be conditioned on Ghe
payment to the commuuity by the possessor
of an equivalent for any special valuable
privilege thus accorded him.

When we tax honses, crops, money, fur
niture, capital or wealth or any of its forms,
we take fromr individuals what rightfully
belongs to them. We violate the right of
property, and in-the name of the state com-
mit robbery, But when we tax ground
values we take from individuals what does

-uot belong to them, but belongs to the

community, and which canmot be lefi to
individuals without the robbery of other
individuals.

Think what the valoe of land is. It has
no reference to the cost of production, as
has the valoe of houses, horses, ships,
clothes, or other things produced by labor,
for land is not produced by man, it has
heen created by God.  The valae of land
does not come from the exertion of labor on
land, for the value thus produced is a value
of improvement, That value attaches %o
any piece of land meana that that piece of
land is more desirable than the land which
other citizens may obtain, and that they
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ars more willing 1o pay a premiom for per-
mission to use it. Juostive therefore requires
that this premium of value shall be taken
for the benefic of all in order to secure to
all their equsl rights.

Consider the difference between the valge -

of a building and the value of land. The
value of a building, like the value of goods,
or of anything properly styled wealth, is

produced by individual exertion, and there-

fore properly belongs to the individusl ; bus
the value of land only arises with the growth
and improvement of the community, and
therefore properly belongs to the commaun-
ity. Tt is not because of whai its owners
bave done, but because of the presence
of the whole great population, that lsnd
in New York is worth millions an scre.
This value therefore is the proper fund
for defraying the common expenses of the
whole population; and it must be taken for
pablic use, under penalty of gencrating
land speculation and monopoly which . will
bring about artificial scarcity where the
Creator has provided in abundance for all
whom His providence has called into exis-
tence. Tt is thus a violation of justice to
tax labor, or the things produced by labor,
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wlich we

1o be the ¢

all reforms. %

haman natare. 7

put it will bring alio

human nature can develon wha

stead of, as now in sv

worst. It will parmid

production a8 we can vov

15 will secure an equitebic

will solve the labor prebler and A
darkening clouds which arc now _

ovor the horizon of our civilizalicn.

make undeserved poverty an !
thing, It will check the soul—desitj
gised of gain, Tt will enable men 0 ; :
least as honest, as irue, a8 cons1d.era.te; ;m’w,
a5 high-minded as they ~woul(jl like to 1)7-;.)
Tt will remove temptation to lylrfg, f;il:_u
-swearing, bribery, and law-break‘mg, qij
will open to all, even the poorest, e
comforts and refinements a.nd: opportumm:,s
of an advancing civilization. [t will
thus, s0 we reverently believe, clear .the W:i':.?i
for the coming of that kingdom of right am.1
justice, and consequently of abundanece anc




peade and happiness, for which the Master

told His d]SClplES to pray and work, 1§ is
nob that it is & promising invention or Cun-
nirg device that we look for the single tax
to do all this; but it is because it involyes
& conformmg of the most important and
fundamental adjusiments of society fo the
supreme law of Justice, beeause it involves
the basing of the most important of our
laws-on the prin¢iple that we should do to
others ag.we wounld be done hy.
The readers of this a,rtlcle I way fa}rly
elieve, 4 ;. fhat there s
d | f e . The Timit of
the spa e has prevented me from putiing
before them more than some hints for
thought.  Let nye in conclusmn prefent two
more:

1. . What would be the result in Heavon

itgelf if those 'who got there first instituted
piivate propeity in the surface of Heaven,
snd parceled if out in absolute ownershlp
among themselves; as .we ‘parcel out the
grrface of the earth?

2, Binee wa cannot conceiveof Heaven
in which the égual rights of Gods children

“to their Fat.her 's: bounty ‘s, ‘ demed a8 ‘we

prayer;

«Thy kingdom come, Thy will be
on earth, as ib 15 in Heaven? —
5 Ge_a_rge i the Christion Adio-




Three Months’ Trial, Tes Cenis.

¢No consecrated absurdity would
kave stood its ground in this |
world if the man had not
silenced the objection
of the child.”

WHY?”

Read the
unique monthly maga-
zine ““Why?” for a solu-
tion of many of the perplexing
social problems of the present day-
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