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Land Tenure in the Jewish
- Commonwealth.

The Zionist Purpese

_ OMMON ownership and conirel of their land is the
C Zionist purpose with reference to the people of Pal.
estine.

As a principle, this purpose is invelved in the declara-
tion of the Zionist Congress st Basle in 1897, which an-
nounced the object of Zionism to be “the establishment of
. a publicly recoguized and legally secured homeland for the
Jewish people.”  As a policy, the purpese was specifically
declared by the Piitsburgh convention of the American or-
ganization in 1913, which commitied the movement for &
Jewisk national home in Palestine to “ownership and econ-
irol of the land and of all natural resources by the whole
people.” )

This specific policy and that general object are insep.
arable. . A homeland for the Jewish people I Palesiine
cannot continue, no matter how auspicious its beginnings,
unless the whole people of Palestine are to own and control
the land of Palestine. Merely io say this should ke enough
to prove it. But confusions of thought spring {rom misap-
prehensions of the meaning of “land,” and these are too
frequent to be passed by with a simple sitatement of the
common-sense truth,

The Pitisburgh declaration underiakes to foresiall such
mizapprehensions by coupling the terms “land” and “pat-
wral resources.” But the mind that does not think instinc.
tively of those two terms as synonymeus is subject to still
other misleading confosions. Such a mind would be likely
to think not only of land and natwral resources as differ-
ent from each other, but of building sites, for insiance, as
different from both. Yet all are matural and all are re-
sources. 2o 1 shall adept “natural resources™ as the com-
nrehensive ferm.




Heanurees

The mainienance and betterment of huwman 1ife necessi-
tales heman jedostry, and human indusizy ranst have re
sources in order to bring forth copsumable producis, I7
we classify those resources we shall find that there are two
general kinds, and only itwo: one kind is astificial, the
other is natural. Scrupuleusly to distinguish these radi-
cally different kinds of industrial resources is vital to all
sound judgment with reference io their ownership, their
utilization and their control,

Artificial Besources

Indusirial resources sich as cannot exist excepi as a result
of the industrial arts are appropriately distinguished as
artificial resources. They include buildings, machinery,
fences, ditches, growing crops, miiis, {actories, vehicles, and
so on through an almost endless catalogue. Whatever be
the mechanism which serves as a resource for farming,
mining, manufacturing, transporting, merchandizing or any
other of the myriad variations of industrial activily, sach
mechanism is for that activity an artificial resource if it be
of human construciion. This generalization should be
obvious,

Mot 50 obvisus is it, possibly, that the artificial-resource
class includes such alievations of natural conditions as clear-
ings of agricultural areas for farming, pits dug and equipped
for extracting mineral depoesits, or cellars dug for houses.
Vet it is evidént upon reflection that they also are in the
artificial class, Any nawral thing which human effort
adapts lo human use for the satisfaction of human wanis
must be an arificial resource to that extent. That it is a
resotirce of some kind Is certasin; that it could not be the
kind of resource it is without human art, is equally certain.
Moreover, it continues to be an artificial resource until, from
decay or having been worn owt or abandoned, it loses its
artificial utility aod passes back into the reservoir of nars-
ral resources whence it came.

&

Sl less obvicus mav § be that live steck iz an artificial
respurce.  Dui is it pot olear, upon reflection, that an ani-
mal axiificially adapted to human uses is us truly artificial
as a machine is7  Though both are natural in origin, each
iz artificial in iis adaptaiion to human use,

1

e ressonable tesi as io any industrial resource is
whether it is tn ity natural condition or not. 1 its natural
condition has heen altered in character or place by human
agencies so as to adapt it the beiler jo human uses, it is
incoutestably an artificial resource to the extent of that
alteration.

Natural Besources

Natural resources, on the other hand, owe pothing io

human agency, They are in no vespect from man; they

are altogether for man,

It may, indeed, not be easy always to distinguish natural
from ariificial vesources, where advanced civilization has
found iis way. The same clondiness of judgment that would
make agrieultural clearings or coal pits seem 1o be natural
resources because they are funciionally blended with agri-
cultural soil or with deposits of coal, iz quite likely to
reverse 1lself by making the soil and the deposits seem to
be artificial resources beeause they are fupciionally blended
wiih agricultural clearings or coal pits. But the difference
between nature and art rervains and the distinction must be
made.

Some natural resonrees may be altered by human art se
completely as te lose their identity as natural resources
while their artificial status conginues. This is the case when
trees and oves are transmuted into machines, Dut without
some such complete transmutation, natural rescurces never
lese their identity as such even temporarily.

They do not lose it, for instance, when human ait adapis
mining streetures to ihe uhilization of mineral deposits, nor
when it ansforms raw land inlo productive farms, ner when
it rears a house upon 2 building site.  In market value even
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r ; g 1 oite bnprove
menis, the paiural s from ariid 'ql mining
siructures, the natural building site from the artificial %M;:&.L

As to primidive for
eral deposits, unimpro
butlding lois of towns mzsi cities
resgurces is nol ofsi% not lost in artificial alieraiions, 11 iz
not & '

Bssential Difference

Between natural and ariificial vesony the niial
difference must be elearly undersiond in ar 1o appreciate
the land tenure p(';'iwy proposed for ihe Jewish homeland
under the fewish Commonwsaith,

For the Ziooist program, in s demand for mwc;:hu;a e""{i
conirol by the whole people, does not include artificial ra
sources, Fhese resources, produced from sid“i?dé TOSOUT
by human avt and industry, arve assomed 1o he the riahif
property of theic pr(}{i;,zeem or ol honest
their producers,

What that program does ivciude, and 2!l that it inclodes
with reference 1o the land of !.d_i{‘.tii.[li&‘:: is that the whole
people of Palesiine shall own and control the natnzal re
sources of that histeric sonntry. This is both wise and jusk.

ural resources ave the sole sonres of artificial Tesources.
They are the sole souree of sl indusieial production, the
imperative condition of 7 humm ;

roquisite and oo azmzmww wsz}xi
rhem in the ows i%‘“«

i prodac-

B resourees; i is in Zive o

mest of the advantages of imy; memﬁm‘iu the

50 conderin the disinherited to under

babor for iife for the profit of those who own or control
common birthright.  We cannot bar anysne frem an
8

squal share 1 the benelils which natural vesovrces offer
o all the people, without 1 that exien sif nying him a right

zs naivrel as his right ro libery

Owaership

Yet thers must be some kind of ownership of natural
= kind of tepure, helding or centrol—for the
ing the hest wiilization and the most generally

uieé ?..)exzﬁii%:i of the resouress which nature lavishly
offers us, )

Seme paiural resources mayv be uitlized best and most
beneficially to ol as an open commeon.  The sea is of this
type. Bt ‘P‘Liui Lot aaitiral TESOUTCES the authority of
sormne kind of owrer s mecessary, i smoad e civil-
peation, to any bensficisl uwse at alll  Farming areas and
building lots ave illusirative.  What is resliy hoportant is
not that there shall be no os s of natural FTESGUTLES,
107 any privzm* tenures, but that the ownership shali be by
all and that private tenures shall be regulated {or the bene
fit of =il

En earlier times this principle of common swaership with
privole Wenure was secnred o the }mw 3Y !m;s %)

activily, exgu 3
pusly speeded up, such ss this age in which ?d%{‘f"iﬁm i3
ev}u?ui to revert o the Jewish people as their national
home, the Jubilee custom is inadeqguate as 5 covvective of
lend monopoly. ks principle is as f‘mME today as it was
three thousand vears All princivles ave from everlast.
ing unto everlasiing, Hu {Ex@ method s obsolete.

Seme system harmonizing with the Jubilee reversions in
principle, but beiter » _;}icz_i in method to modern industrial
condifions, is necessary in order to sscuve 1o all the gmwﬁe
of Palestine a subsiantial wg'z‘q“i < of rights with reference
io natural resources, we{ to esch a share in the mihmrml

fz‘{'};smczzi by ihe A;’.ﬂe;ﬁw:‘z;ﬂ Fionists ai
systern wonld vest the ownership and
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controd of all natu
primary tenure of na
common.  Bul #s sec :“:af.::E v ienure : e pos-
sessign under lease “on such ‘i}iidﬂlﬁﬂh as wil l insare the

fullest opportmnity for development and coniinaity of pos
session.”  Every benefit which private ownership of natvral
resources gives, except what it gives to land monopelists and

land speculators, would thus be preserved. I only varia.
tion from exisiing systems resides in the conirol which under

this system ail the people wounld have over all their nagural
respuress all the e,

That conirol would doubiless be fmproved by a progres
sively fairer and betier adiinisization of the natoral ve.
sources of the Commonwenlth, due 1o an advapeing popuolar
realization of the truih that while artificial resenrces aze the
individual property of the prodecer, his heivs and assigns,
natural resources ave of ssered right forever the commen
property of ail the people.  The psychological influence of
that improving social consciousness would in itself be
civilizing,

Concurrently, the people as owaers would have equitshle
powers of control over cocupaney for wse. Mo ocoupant
would be arbitrarily ejecied from land which he was pui-
fing fo its proper use, nor would he have any of his hnprove
ments or other arificial rescurces confiscated,  Neither
would any oecupant be long left in obstroctive sontrol of
natural resources which had become shifted in function from
one kind of use te 2 move profisble nse, sach as agrionl
turzl uses to mineral or urban wses. Nor would sny oceu
pani be long allowed t6 proft by high rentals from actusl
uzers whils himsslf paying low 1@;51&!5» o the people,

Development

Vet the natural resources, whaiever their kind—agricul
tural, silvicultural, mineral or arban-—would be devaloped
and operated uﬂdw the spur of individesl enterprise. A
sharper spur, i would be, than if the individuals respensible
for development and operation could shifi their duty of

19

m*per wmﬂc;

. : ;wl;md naiural re.

FOUTCES wuui«:f ptherwise be barred [rom use by prohibitive

terms imposed by monopolizers. To keep ns*! < natural

resourves out of use for any but the common benefit would
be impossible.

{}wn{)rﬁlzip of the natural resources of the Jewish Com-
momwealth in Polestine by 2l the pesple with eguitable
leasing for use would secure the beneficial opecation of every

resource for the commen gosd,  Thers could he
1 the manger” conirary o the public wellare, ®o
eal in eould infest the body politic through
mmmpvi don of natural revources.  As the Commonwealth

fourished, sif the people and not merely & favered or Tor

pnale few would flonrish with i

Fzemption from Tazstion

Fhis program would not only vperate beneficially to &l
the inhabitanis in respect of their indus M‘;E uﬂemam but
it would also relisve ke Commeonwealih of every necessity
for taxing any of the people.

As the Commuonwealih fourished, demands for access o
s nztural sesources would incresss and thess demands
wonld increaze ihe money valoe of those resourees, It is
always so everywhere, I, then, the Ezﬁﬁpif“ 25 OWDOTS Fegu-
Igted their leases equitably, those money values would 20 Lo
the whole people instead of going i into gnz“%ée bcmk ac-
connts, There wonld conssquenily be no need for taxes,

Mor would the public nceme from that seurce burden
anybody.  Advancing retals pald to the people would
certainly add ne burden to the oecupant. He would pay
out of the increased valve of his tenure. They would add
nothing 40 prices paid by the consaming public, for pro-
duction wonld cost less rather than mors under those eir-
cumstances,  Lnder this svstem of noturabresource fenure,
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then, the lowish Commonwealth could be not ouly a pros
peross vation, a frue commonwenlih—that is Lo say a com-
of all is p'.(}‘-l;{“f‘ii‘s for carh.

munity in which the prosperity
It nould zleo be a esmmonwealth untaxed.

Existing Rights

And the fack woust not be ignored that this land tenure
program makes a reservalion in favor of existing rights.
There is, of course, no cssemiial equity in compensating
monnpolists of natural resources for loss of monopoly profits
through 2 policy of revesting all natoral resurces in all the

esg;iéﬁ Fleuity does not require compensation in such cases.
i this were not o, equal vights 1o natoral resources would
be postponed perpetually unless those rights were ransomed.
Fn otker words, the people would have to remain disia.
herited wnless they bouzit back their confiscated birthright,
which would bs an lnilguilous reguirement.

Nevertheless, compensation might well be made as 2 matter
of policy. It is often wiser to bhuy off an adverse claimunt
than to engage in zuy kind of contest with bim. This is
something which circumsiances must determine, The prac-

tical question, therefore, with reference to the terms of

release to the whole people of the natural resources of Pal-
estine is wot whether in equity anything ought to be paid to
preseni ewners, bul how much It would he wise ko pay
rather than coniest or even dispute their clabm,

And while equity does nol require compensation for

restoration of natursl rescurces from privaie manepolisks to
the whele people, equity does require compensation {or ex
propriated artificial resources.  As title (o these comes from
their producers, they are in the morsl category of privats
property. 'The fact must therefore be considered that arti-
ficial resources are ofien so intimately related io natural
reseurces as to identify them s ons in common thought- -
the building site for instance with the house, or the {arm
area with the farm clearing.  Consequently the condition of
the Pitisburgh declaration that the policy of esiablishing
ownership and control in the whole people shall be effscied

*
¥d

g _ nij to pfh\aib
owners §1§ of lmmmi FESOUTCEs. .'&’%!Iy applics
praperiy rights in sviificial resourees.

Justice of the Zionist Parpose

Interpreted according te its spirit, and swbstantially ae
cording 1o iz express terms, the Ziomst purpose is even-
handed justice. Mo injury to anvone is contemplated. Fhe
vights of ali are io be comserved. And this with reference
slike 1o individual interests in the avtificial resources of the
Commenwealih and o common inderests in all fts najural
TESGUICES,

To that end the natural resouress of Palestine, incliusive
of ciiy centers and sgricalinrzl areas, together with forest
growths and every ether rescurce that nature ylelds or may
nereatier vield, would be leased by the whole people. as
primary owners, to users as ienants of the Commonwealih,
on such conditions as would induce the fullest developient
and secure coptinuity of useful pessewmza while giving the
girongest assurance of securlly for eavnings and equality of
é}j)ﬂ’fﬂ!:{l:}ii to earn,

Taxation in the Jewish
{Commonwealth
ONSISTENTLY with its land tenure p{;li{’v of owner-

ship of thelr natural resouress by the whole people,
the Zionmist fiscal policy contemplaies protection of
the pegple of Palestine from speculation in those resourcss.
To guete the Pitishurgh reschutions of 1918, “the fiscal
policy iz to be framed so as o profect the people from the
evils of land speculation.”
it is necessary, therefore, since land speculation Hourishes
in terins of value, to understand the causes and characieris-
tics of land valos in order to appreciate the fiseal policy
of the Jewish Commenwealth,
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1and Valupe

renials, or rovalies which mopepo-
commands for permis-

The market pii
{istic contrel of nastoral resourse
siom fo put those resources to appropriate uses, is land value.

Land value differs with reference to particular natural
resources according to differences in intensity of demand.

Intensity of demand is determined by two factors. One
is the inherent quality of the particnlar natural resource;
the oiher is its location. A richlv endowed natural resource
might have but little value, because inaccessible for profit-
able use; whereas a naiural resource of comparatively poor
quality might have considerable value if situated se con-
veniently as to make its use profitable. One combining the
poorest quality with the least convenient location would of
course have no value at all, while one combining the best
quality with the most convenient location would have ex-
traordinarily high value.

Consider, for illustraticn, a plot of ground which has good

natural qualities as a site for d wellings or other buildings.,

The intensity of demand for #, and consequenily its value,
will differ aecording to its place on the map.

If in a place where no one waots a building, the plot
will be in no present demand and will therefore have ne
pressnt value as a building site.  That fact would be ex-
pressed in terms of money, as thai the plot s “not worth 2
dollar”; but fully interpreied this means that ne one will
give labor or the resulis of labor for permission to erect
a building apon the plot.

Yet if the plot be in a place where a good many persons
want buildings, it will be in considerable present demand
for building purposes and therefore have a considerabls
valoe, This mesns that many persens will give 2 good Jdeal
of labor or its resulis for permission io use the plot as a
building site. And if it be in 3 place where a vast throng
of persons want buildings--the center of a great city, for
instance—the same natural resource will have gigantic mar-
ket value, be worth fabulous sums of money, command
enormons labor-power or its results for permission to build
npon it.

i4

An impressive example of gigantle market values fox
building Ints is afforded by the sie of New York iy
That area is offcially reported 16 be werth twice a3 much
as all the bulldings withis s boundaries. Some of its
most costly buildings, stroctures rising tower-like to the
sky with foundations sunk deep down in the rock, have less
value than the few fest of earih and air they occopy, This
example llustrates the genersl principle that building sites
have market values in highest degree where populations are
large, where business activities are concentrated and vig-
orots, and where the comferts and enjoyments of life which
the whole world offers are most accessible.  In sueh places
inherent qualifies are almost negligible as a value factor.
ELei there be =olid bottom somewhere below the surface, and
whether the surface be swamp or rock makes comparatively
fittle difference. 1t is location that counts.

But locaiion is relative. 1f we compare the natural re-
sources for building sites in New York City with one an-
other, and with natural rescurces equally good or evem
better for that purpose as to their inherent qualities but sit-
uated in smaller cities, or in towns or villages or hamlets,
or out on the open prairie, in primeval foresis or on inac-
gessible meuntain sides, we shall see that location is not
only a highly influential factor in determining the value of
Luilding lots, but that the conscguent vaives differ amasz-
ingly.

In money terms they differ in a shiding seale from
£15,000,000 or meore an acre in New York City all the way
down to two or three doliars or less an acre in sparsely
settled places. In terms of labor, those differential values
of natural resources vise all the way per awe from ons
man’s work for one day at very low wages, to 5,000 men's
work for a year at very high wages.

What is thus truze of natural resources for building sites,
is true for like reasons of natursl rescurees for every other
purpose.

Prodigious market values go with ownership of mineral
deposits. In varying degree values go with ownership of
highway concessions, water fromts, water power, timber

15




tractz and agriculural arcaz.  And a3 lo every kind the

prime factors which differentisie values ars Inherent guailly
for one thing and couvenience of location {or another.

The value of a mining site depends upon the inherent
richoess of the mineral :_Eeposit modified by cost of trans-
portation. The value of an agricultural tract depends upon
its natural fertility medified by cost ef marketing. The
value of building sites depends but slightly upon anything
but proximity io ceniers of business and social life.

With huilding sites, therefore, location is the principal
factor of value; with mining sites, especially of the less
bulicy minerals relatively to their values when extracted,
the principal faclor of value is richness of the deposit; with
agricultural areas both natural fertility and conventent loca-
tion combine to delermine value. With each of the three,
however, and with every other natural resource as well, its
differsniial value springs out of its relative uselulness and
scareity.

Of course the dependence of differential values upon rela-
tive usefulness and scarcity is not peculiar 1o natural re-
sources. It is characteristic also of artificial resources.

But there is a difference of great mpovt between the
effect of demand for artificial resources and of demand for
natural resources. Demand for artificial resources tends to
decrease their scarcity by stimulating their production and
thereby to diminish their valze. Bui demand for natural
resources operates in the other direction. Ii fends to in.
crease their scarcity and thereby to increase their value.

This diflerence is a simple matter of common observation.
Everybody knows it if he observes business phenomena
at all.

Is it not true that increased demand for ariificial prod-
ucts—i¥or honses, machinery and the like—stimulates their
production? And does not this stimmlation increase the
supply and tend to an equilibriura of value at the level of
production cost? Apd then, item for ftem end quality for
guality, does not the value of products tend 1o be less than
before?

i6

Sk

Y

e 1t niol clear that increased 4

iy the other hand,
{for natural resour

nol stimulate their production?

Their supph ¢ ave nof produc
ible, Al that mmmwd demand Tor nstural resources does
or can do, which at all resembles stimulating production, is
to stimulate extension of use. It tends to bring into the
field of use such unused natural rescurcss as are ivherently

1 esg known or

than the

apply being limited by natuze, ¢
1

poerer than the poorest in use, or such a5 are
not known at all, or such a5 are less ¢ i

least accessible in uss,

This extension of use increases jnstead of diminishing the
values of natural resomrces. Those that had no valus be-
cause nol in demand take on some value in response lo an
extension of demand. 'COE%CG?E‘%’“&}T those that were in
dernand and centinue in demand, take on additional value
because they continue 1o be more desirable than the inferior
locations to which demand has extended. Tt is to be con-
sidered also that while extension of ;’i‘{a'hscﬁ{)rl of artificial
resources tends o lessen their value hy increasing the
supply, it contributes to extension of use of natural resources

and so tendds to increase their value by lessening the supply.

Ample material for study of those phevomena—as inten.
sive a study as 3011 please—may be found in the cxpevience
of the United States. Wheveas artificial resources have in-
ereased in supply, and—item §0f; tem, quakty for quality—
have diminished miracalously in value since the [oundation
of our government, our nalural resources have diminished
in supply, and—itemn for item, quality for quality—have
increased enormounsly in value. By value, it is not money
but laber that is taken for the mensure—money fuctuates.

The whole range of value phenomena with reference to
natural resources is exhibited microscopically in the history
of city-lot values. As s ¢ily grows, sew areas come within
the building zone; and as they come, former acreage values
tarn into immufeﬂt values whils ‘immer fmnt-fooi values
rise, It is the sams as 1o natural rescurces of every kind
and everywhere.
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Speculative Land Valoes

Those differential land values, these varying values of
nataral resources, come within a law of human association
as natoral as the law of gravitation m physics. It is a
beneficent law, too, as we are slowly learning that all naia-
ral Taws are; for it offers a gauge for securing equal rights
for each in the use of the natural resources of all. If some
are driven from superior natural resources because those of
that grade are all in use, the difference would be equalized
if the excluded ones were compensated according to differen-
tial land values, In those circumstances the people as a
whole would be enriched by the normal values of their
patural resources. What is more, the values of natural
resources would not be inflated. They would represent only
the differences in usefulness hetween highly desirable natn-
ral resources and the less desivable down to the lsast.

But by permitting owners of natural rescurces to own
also their respeciive differential values, we generate and
foster speculation in land. There is thus an incentive to
extend the area of wnproductive ownership of natural re-
sources, which reduces the supply in advance of demand
for use. Consequently, when the demand for wse comes,
it faces speculative prices se high as to menace the possi-
bilities of prefitable use.

Nor is land speculation limited to market places or to
groups of land gamblers. “We all do 1.7 Let any of us
have a title to natural resourees—a building lot, a farm, a
hillside plot in a mineral region, no maiter what—and we
hold to it with a death grip. Why? Because we hope that
the lot may be boomed by the ¢ity’s growth, or the farm may
be taken over for building lots, or be hroughi nearer to mar-
ket by a mew railway or a better highway, or that minerals
may be uncovered near by, or that something else may hap-
pen to enable us to exact, through commercial channels, 2
choice share of labor products which we do not earn but get
in exchange for mere permission, to fellow voyagers en this
“good ship Earth,” to build or till or mine or otherwise
utikize that little domain of ours. Others get rich by thus
exacting tribute, and why not we?

i8

L s o

If the tribuie were all, the system would be bad enough.
It means that huge shares in the products of human industry
are diverted from indusirial to parasilical interesis, from
persons who produee to persons who permit them to pro-
duce. But the tribute is comparatively a trifie.  Beyond
the tribute is the {act that much nesded natural Tesources are
kept out of use because industrial interests cannot afford
the exorbitant tribute which speculation in future values
exacts. This tribute is exorbitant because caleulaied not
apon what the needed patural resource will yield now, but
upon what it may be expected to yield when industry shall
have been driven fo natural resources of lower productive-
ness, or invention and population shall have brought eut
new capabilities in old places. The tribute demanded dis-
counts the future,

Cities again offer ilustrative facts.

The present normal value of a city lot would afford a
certain tribute fo its monopolizer for permission to use it
He tefuses permission on those terms, because he observes
that the city is growing so as probably to enable him o0
exact a higher tribute a few years hence. He therefore exacts
the higher tribute now. If the user submits, he carries an
umprofitable and possibly a bankrupting load; i he does
not submit, the building lot remains out of use. 1t may
pass from one speculator to another, gathering speculative
value as it goes, and thereby adding to the value of lots in
use until industry ean no longer bear the load and the land-
value bubble bursts.

What 3s thus true of building lots, is rue eof all other
natural resources. Speculation in natural resources, with
their tendency to rise in value as population increases and
improvement goes om, is 2 aniversal evil. The traceabls
resalts of this simple but effective robber of industry and
check upon production are appalling. As a string bound
tightly around a finger will disease the whole physical bedy
if left there, so this paiwral-resource lgature diseases the
whole social body.

To those evils every social benefit contributes.

The fact that social benefits have 2 tendency to increase
a8
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FOSOUIeHs “e?
iedd of wee or of greater use, is a husines .

The intelligent business man Lumw it and ih ﬁk’i‘ii‘i-ﬁis“‘mf
one feels it. Both realive that the dizcovery and opening of
a mineral deposit give (o is siie a laed value 1 did not
have. They realize that the senlement ¢ ;zd improvement of
an agricoliural area give to that area a land value which it
did not have. They rvealize the .?n.zéldazzg operatiens in
city add to the land value of i losation. They realize thai
hetter roads, betier streels, rallway extensions, unproved
transit in eitdes, larger popalations, all add 1o the va
of the petural vesources which have conseqaently come futo
greater demand.  They alse realize that whevever such
progress is manifest or even probable, an expectation of stiil
hivher values of the natuval ressurces it needs or gtherwise
affects, s a reasonable expeviaiion. And becsuse they xeai
ize those things they join the army of s reculators in th
fornre values of nstural resourses, thereby contvibuting %{3
the arbitrary lessening of the supply and the conssquent
vobbing of producers and check wpon prodection,

The edent o which this ﬂ‘w;’saialzon has lessened the
supply of satural resourse he United States may be
somewhar appreciated i we {.:f.}.ﬁe.zder that with 3 po;uzsx.alaf
tion of hardly more than 100.600,000—less than seven fam-
ilies to the square mile, cities included—the United States
is siready crowded o the point of indusirial sulfocation.

The Fiscal Hemedy

Singe differentia! values of natural resources vesult from 2
natural social law, and sinee i3 porversion throush raakine
those values proprietary is . the cange of the wif{% of Eang
speculation, the remedy s e‘;wmzzs—; It is to turn the annus
differential values of natural resources inte th, COTRINON
froasury.

This would be jusi, becawss the natural resowrces io
which such valoes attach are a comumon heritaze and the
vaiues themselves sre exoressions of social activities, 0
would be practicable, because such values are easily and
fairly assessable, and could he colleciod through existing
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m%iﬁa ing indusiry of taxation.  And by taking &ww}, abi
incentive to land speculation—-for the forestaller of natural
resources could hope for no profit if the public treasury
souk over land valves 3t would siill further epeed wp pro-
duction by freeing the necessary natural spportunities.

st
seurces of Palesiine by all the ymg;hc is one way of abolish-
ing laxd speculation, urpose of so framing lis fiscal

=

)
zmi‘f'y as to proteet the p pif, from the evils of Jand specu.
lafion iz anether.

The Zionist purpese of ownership of all the natural re.

The two purpeses might well be made to co-operate to the
general goeod.  Through g}wzmruiwg; by the whele people of
such n&tmgﬁ resourees as mumeral ci 5 5:93 amd forest areas,

common rights coald be seeured. Through anonal tax

a reasonable percentage of the v of pri owntghip
of such petural resources as farms and home sites, coupled
with exempiion of all mprove the o mc*"’ {;f
cormmon rights could be achio

‘value tazaiion éﬁ!f}m?: improvements and O z‘ ‘liierm %Pmsf

achieve the desired result

:.s]iE Lmd& of naiursl resouroes.

This fiseal vroposal is iim one to which Henry George
gave vogue some forty yrars , and which since then has
arogressively increased its 51@%? U;a{m the thought of con-
servatively progressive people everywhere.  lis essemtial
principle holds natoral resources fo be M\L\g.ﬁ?”?x‘-} aifts 1o
all and therefore common propor i annuzl values to
be expressions of socinl progress and therefore a social i
some: and thelr abuse, by making thom private propety
capitalizing their vabi 0 éév«;;ga nrivate eari-
ings 10 NONCAYTETS zamj o émter social evils by exclud
producers from the natoral resources they need. Tie spec
methods are to tax land ownership in oroportion to the
market valoe of the la iz-m{eai aw* at # perceniage so bi
as to dizcourage the ows Y_ Landd f(}z a1y e;ﬂ'zm“ purpese
than 1o use i, yof low en :
thereby making possib!
of all improvemenis and prod EZE{"im
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In other words, bis own words, Henry Gesrge proposed

“tn aholish all taxation save that apon land values,”

By adopiing this policy for thelr Commponwealth in
Palesting the Jews would sscure to each of their people
there the full value of his own eamings, snd to all the
people of the Commonwealih the normal wsufruct value of
their nalural resources; they would dizcourage land speoe.
lation, encourage production, reward indusiry, and make
their Commeonweslth prosperous.  They weuld restore in
principle and effective operation the Jubiles reveesion policy
in a form suiied to the political acd industrisl complexities
of our day,

Warning and a Promise
Revival of a Dead Faith

FAITH that was dead revives,” The writer of those
words had been reared where faith in an ompiscient,
m}'mi_pe}iazm and beneficent Creator was confessed and
tangki. He had aceepted thai faith without hesitation
I!amnwh bavh amd and inio early manheod; bu a working-

man's life and an inguiring mind prompied him to question
and drove him on 1o doubt. He could not reconcile the
grinding inequalities of the world with beoeficent iutelli.
gence in ks creater; and pious promises of postmaoriem
joys seemead to him irzelovant, The more widely he ohsorved
and the more deeply he thoughi, the more certain he be-
came, for a time, that ao zre%e!hﬂ?me at all rules the
universe,

Further consideration, b ¢ is kim evi
dences of some kind of ing p!i tgenes as a ruling f{a'ﬂ’? But
this revelation only made the matier worse; for the Intel.
Higence he thouglt he r»f%{:-(}“m;es% wholly lacking ia
benevolence, Insiead of a bencficert God it seemed a
malignan: Devil,

Such was Henry George’s spiriies]l cutlook when in the
middle 70s of the Ninctesuth eniury he began his inguiry
into the cause of increase of want with increase of wealth,
mmto ihe veason for persistence of poverty among the in-
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mutitindes in spiie of pr 6 b produciive
mementous ingairy of which “Progress and
Povarty” was the published outoo
i;z the covrse of thai guley e came to sos thai the Torce
saverns the undy is henevolent as well
w15 diseern a wisely loving Father
oly satznic practies! foker.  So kis
old faith in the Fatherhood of God and the consequent
Lrotherhood of man eame back 1o gf‘mL and he made his
confession in the conclu ' 5
Foverte,” “Out of this| mqt i

wamg,ii,g ng 1 did ot think 1o fmd gq;w! a fzith that was dead

The Law of Bent

i ut ii‘ i’ sl ar pavnmm*z

rent for land, of the varyving prem
naturs] resources of 1‘-"%&3 parih shich exploiting cor-
porations, all dealers in real estale, and most socially

in!;e?i'ig ni pespie arve familiar

ndustrint pro-
s from producers to owiners of naturs
ing shares, The econcmic law thal meas
> mi’uazw in ﬂ;!e £§%~?':‘E§ﬁ§'a'§:if.rss of produocs is koown
it in thess

{ produchion

-,':! by ia“ “xarhsm mg Eﬁihm mui mlm‘j apon it as
exceeds the retorn which the same application of laber
and capitai conld secure in the least preductive occupation
in which they freely engape”  As no one can engage in any
peonpation withont access to nabmal Tesources, this is the
same as saving that the rent of any natural rescurce iz
determined be the sxeess of its produee over that which the
sawe applicaiion can secuve from the least producive
natural pesoures in use, The acenvacy of that deﬁm ion nf
economic rent, the vent or price of land, the vent or price




of 5t kinds of natural resnu , will be apparent
: : gl
ever takes the pains to grasp it

by ity mormal operstion the low of rent leaves 10 pre-
dugers their wmw produce Trom such nfzizli‘ji PESOUITES A%
are so abundsni “mi a0 fre '-33,-* avatl
will pay : »
such exireme avail .j’ we must look to spay
couniries.  Karl !‘s’iam notes an bapressiy
stance in the 33vd chapier of his “Capital,” where Em iells
"t:}r}f of an “unhappy Mr. Peal” But in well et
g spoty where rents are low enoug
to sarve 25 “no ren ‘m’:;ﬁ tons for afi the purpo " unde
sianding and illustrating or exemplifying the Lm of rent.
From ara ource that i free or z,mnrnﬁmdn o iy a
small rental or price, the whole prodooe or
whoels is ret wei by the produser. Pe owe
ducer can appropriste any of i, becaose wmm“i;
fres or approximately free pr Hon are essily available.
The lniaiity of his own produst thersfore constituies his
own earn Bat for the we of natural ¢
to those that are free or almes
wnly o much of hi '
if he had prof duced from neariy {ree
rest, varying from a sma an enorm
share a{fmrzﬁiw in the
Incation of the natursi r
the privilege of prodecing,  For
ducer con p‘mﬂuce 10 wnits from
grade that is abun '
2 wnits from ben
monopolized, the extra 10 wnins b reul fﬂr tzw bes
natural re

Evidently, therefore, while rent varies with the diferen.
iial m.ﬁfsﬁmsss of natu a% resnureas, the g}x'{)dm;er’ﬁ awn
share in production is 2
for the same effort and
whether the producer owns the naim &E resources he us
pays rent fo a landlord, or works {
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earner the reni will be & >§§m {e:l in h!»« contract of e
mont--probably without his knowing il

ence bolween earnings as the shave <;»f .

as the pﬁau i pe 00 B0 use mo shized natu
poriuni for production, is atially the same

industrizd relation

Beneficence of ithe Law

Une’s first impression wpon graspin principls of
iy be that it 45 8 shrewd * :i}af‘ !1~1:L drv ee” for
ting products from producers to Iabor exploiiers.
indeed the way in which it operaies when secial
futions recognis :of land « ‘vzscz"ﬂnégi as legit-

'mf-zhé. But the law of rent i3 no such device, Btois a
£

huze%mi natural law {y stinguishing mdividaal earn

- from social sarnh When not perveried, it tends to
ch both {ndividusl produecsrs and society as a whole,
W‘!dl @Vﬁly 11d§7?,§ﬁ€€3 ]?.'1 é}i{?féﬁéi.,% Wi E‘?{}“"ﬁg"

His vealization of that characteristic of the law of rent
ts what revived Henry Georze’s dend faih in a Leneficent
Croator.  He saw that under the normal opsration of that
law material progress would avgment ithe fucomes of indi-
vidual producers as sbsolute quantities even though reduc-
ing them as proporiions, while zugmenting the income of
sociely both abscloiely and propertioeally.  For illusira.
o Jg;p@«e that any number f}? mdividaals are produc-
fng 20 units each, of ¥ eact s 15w 15 sarTnings
and turns over for common purpeses, under the normal
operafion of the law of rent, § unilz 23 rent for the natural
resoitrees he uses; suppose then that 2 laborsa ing devies
iz mireduced by mesns of which, without any inereased
exertion o7 with oven less exertion, the production of sach
individual iz incressed te 30 anits; suppose ako that under
the nommal operation of the law of rent each produocer now
retains 18 unfis insead of 15 arnings, tarning over as
rent for social purposes 12 units instead of 5 In those
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4 pre )f;wi;{md! sody 20 per cent, would be ap

&mf_;luﬁ or aoruel enrichment of 3 undts; al the same (i
the zame material progress would have ineress s share
devoted 16 common ss=es {rent) from 5 units to 12 for sach
producer—a _I}wpari‘ée':mui imerense of 140 per cent and an
shsolute increase of 7 mmits,  In other tecws, the resulis of
advances in prodociive power, f..hs:t“ nied i}; ihe normal
operation of the law of rent, would g HHCrSasng
portion as well as guantity 1o the common uses of producers
3: a whole, and in diminishing propertion but juereasing
quantity Lo indiv Emi PG Ducers.

The principle thus illustrated would consta
improvements  in L§.’;c v tnerease of pepulation and
sdvances in general refimement continuing to make further
and further demands opon 'mﬁm‘:si vesour o salarge
soeinl income for comunon vses in grealer and greater pro-
portion while substantially incs o the actual incomes
of individual producers. Society would thus be able 1o do
more and more for the 1;ﬁz}iﬁif’i’ﬂﬁﬁi and comfort of all
its members, and each individaal would be able to do move
and more for kis own comfort and impz'm ment.
would no longer accompany pro .

There 1s, thevefore, in the miagvl faw of rent evidence of
an Intelligence in the universe which recognizes individual
in !Lp“hdkfi{;t‘ and social solidariiy in humsn pature, each
with a sphere of iis own, and provides wisely and benefi-
cently for both, Al any rate, Henry George found this law
of social progress that convincing proof of bensficent desian
of which other evidences had been o him unconvineing.
Far here he grasped & natural law which in iz normal
aperations would ctimulate ndividaal I faculties, and reward
the individual equitably acc mf!wz to his degres of aseful-
noss, while providing for secisty s fund ne part of which
any one could reasonably olaim as his W-"jf awz, but which
would increasingly serve the socizl needs of all. He realized
that i the zm%"meﬁ operation of this henefoent natural law,
“society would appreach the ideal of §£~=§ ersonian demearacy,
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WE POwWer :>: P Cal the same ?eiwc ang
same degres .
but not t‘mm hogovernmment repr i{aﬂ, for govern.
ment d changs i}d;dnf’i and woukd become the
mhmm siration of a g;‘;‘e:‘zt co-operative society . . . ihe
v by which ithe common property was administered
iuz the common benefit” while individual property was
' 12! adminisivation and enjoyment
Et wis 1o thai natural law thar George refen
fres trade and socialism chapter of his “Protection or g‘?(“”
Trade,” where he said in 2 mote: “1 nedther claim nor
repudinte the name” of soelalist; “and, yealising we I de
the correlative truth of both principles, can no more cail
myself an individualist or a secialist than one whe con
tders the forces by which the plansts are held to their
aebits coudd cull himself a centrifugalist or a ceniri-
petalise,”

Matural Law in the Social Weorld

’ﬁsem have been social scientists who denied natural law

1 the social world, who himited the reign of pabural law
&o the realm of phy:,m:-,. Bu: surely no real sclentist at
this day holds to that diseredited fad of German “keltur)
Man seeks the line of least vesisiance as persistently as the
viflebullet does, Tt is his natore ta. He acts according to
o natural law, a Jaw of human nature.  And out of this
buman characteristic of the individaa! spring all the eco-
nomic phenomena of human association.  Une of those
shenomena is the law of reni.  Using it, society prospers;
permiiting its abuse, soclety suffers,

Can one possibly refiect upon socisl phesomena without
realizing that social Life is governed no less by characier.
izties of human nature than by characieristics of physical
natare and animal nature?  With the one as with the other,
Like causes tend waniformly o producs bike effects. No
were truoe can i be that a columu will tend 1o fall if u
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imi 7
fectual and : acaliies 1o external objects in m{iar
i : v nature
Taw of sman animal, Bur
man iz more than an ansnal, and the boundaries of natural
law do nor end at the outer sdges of iz nsture, losy
the interior arcas lawloss Erz all the ;&f of human
nature, social as well zs ical, nataral lows
I would not be ressonable to suppose that mem
fife is haphasard, while uatural law reigos %)“h
all the way down to crystals, To reflect
the hisiory of huwman experience i 1o fnfer ;
of haman soviely, springing oul of laws of human natore,
are as cortainly existent and insrrant in thelr tendencies as
laws of matier.
We recognize, for instance, a law of homan natore which
corresponds to the _;;%‘w '%wl i w ‘ifnai‘ moﬁon fol !ﬂ‘aﬁ the i

13};;
ng inveniis mm?m
%:em' CYHRSH, Preaw : e, gﬁﬁz?i‘d:é?@f’ i .zuum, :

i h} i umdgizsai‘
eliminating forces :
d.id, the operation of that law of homan natere
iraced.  Whatever the desire. human
; it proceed along the line of least res ;
sasne law of human nature which on the one hond has
clonded history with shadow-plctures of lawless robbery
nd institational s i‘m! o, but on the other has enriched
s.:%m ation with inventions of marvelous wility.
This law of huwean pature, which inspires men to produce
iy fdi*iiww [rom natural resources with the least ‘:‘(-(;msm“
ible dogic o revelations of 2 moral
which confrms in producers the naroral tiitle 1o their
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prodieis—— hat of L0 e eitde they cannet be {alrd

divested {3:;{?5:_3_31 s wefer theie g ior the cou
of voeluplary eschang They
products in the course of volumiary « nge whee b

pari of

parl 1o ihelr comn log
of using natuval reson +f wreater utility than those to
which any of d b I i 1o vesory for
luck of beter. This they do under the operation of the
aniural law of remt, W othey pay the sent Inlo 3 comenon
pool for the good of all, and as morally the natural prop-
e*ty of all, an equilibring of falroess i sl Who-

w produces mors, not beeause bis king ability and

R - F I
surrenaer B

achievement are hetter bat because hés ablotment of ﬂdliixg\i
resourees i more produciive, oo fes the rest in pro-
povtian Lo the advaniage he seou ;

Warning
anis do not go io cowunon use, the ogbi
i 3 isturbed and dis
in he
found the
penally.
Lot the fortd
differential e
and some of its
others, rebbed mf their patural hirth
sarpings, wilt struggle Tike ar a bare liviag
I Zion patierns aftor other peoples in giving remt to
individuals or corporations or private gronps of any kind,
o their private property, the social svils that bave befallen
thoss vess will assuredly befall her. For her waterial
prog eaping g'wm Is'iﬁ‘; that of the rest of the world
will m@%-’* ] enter demands upen her patural
resourees,  Dhis will i the unsarned incomss of the
orivale owners of %%lﬁf%{) rescurces, both pr *‘34}5.“6;10&&13!}' and
absolutely, Comseguent expecintion of still greater demand
for hor patural resources, through eonfider oo in continued
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material progress, will increase rest abnormally ar the
expense of individual carnings. The outeome will be oxces
sive rent, both absolutely and as & proporidon of g'li'ﬁ{ii&(ﬁﬁ,
and ?(Eﬁhf‘i}il{:?li reduction of earnitgs fo the margin of a
bare living. Maierial progress jhen will bt perpetuate
and intensify poverty.

The natural law of rent, Hke svery other natural law,
hrings disaster when defted or ignored.

The Prowmise

But in that vational vision of Henry George’s there is the
promise of 2 splendid Foinre for Zion. If she conforms
her property instituiions and her Bseal policies to the
napural Tew of ront, material progress will spell material
prosperily for all her people, individually and collectively,
By leaving fo individual producers thelr share of produc-
tion, which the law of rent in normal operation measures
souitably, and taking for sotmmon wses the resnbiang secial
incremeent, which also the law of rent in normsl operation
measures eguitably, Zion shall flousish as no other nation
ever has. She shall Jourish a= wo pation can which disine
hevits the working masses and gives their natural birthright
and their natural share in social wealth 0 a privileged few,

Let this Commonwealth, with itz historic background,
acknowledge and enforce the natursl law which prescribes
earpings for the earner and rent for all, and an ogly warn-
ing becomss 3 generous promise,
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