Siftings

#1. CLIFF COBB, -despite being. an innogent . in

nautical matters, 1S one whose left-hand, er, - left. .

coast truly knows what his right coast is doing. Cliif
has at last refurned fo California affer a nine manth
stint in New- York Cly, where he setved as the
interim Direclor of the Robert Schalkenbach
Foundation. Prior to his depariure, Cliff coordinaled
education programming in Sacramenio; we hope
hel not shy from modest coniribution to & provincial
post of the Georgist orbit after serving in such a
singular and venerable capagity.

«#2 BILL IRWIN, the former clown with the much-
ioved (now defunct) Picikle Family Circus, tendered,
this past July, a taut, comicl stage hanslation of
Samuel Beckell's prose work entithed Texts for
Nothing at the ACT in San Francisco. Now, Biltis no
explicit Georgist that we know of, but his treatment of
Beckett's writing elicits from the audience existential
angstian sighs which, if one is a Georgisi, can be
fransmogrified into odes to mystical joy. Huh?
Beckelt excelled at-defineating the stark aloneness
which self-consciousness confers upon humandy, A
figure slides into view. From where? who knows?
What's he doing here? Not the faintest. Where's he
fo go? Cant escape being where he is. Ah, the
suffering that attaches to humanity around the
awareness of phenomena happening separate
from and without any care for our seives. What is
made breath-takingly clear in all of Beckeft's work is
that place is everything. We are here, even if “we”
feels always like "Only 1.” (Beckett makes no note

that wo are sndopenously earthlinne  patively
earthlings; he supposes that we are fundamentally
disjoined from the earth.) As Georgists we recognize
that habitat acquires socioeconomic value as sociely
grows. This recognition liberates thought from
morbid contempiation, enabling us fo glimpse {at
farther reaches in a mystical way) the natural
relatedness of us all. We Georgists discover
syncrelic olation where many others resign
themselves o private doom.

«#3 DAVID GIESEN has done i again. He's writlen
another Georgist script. This time il treats a
spontaneous first date of three () UIC-Berkeley
students. Two are Econ majors bound for ST fo hear
a tatk by a UC professor addressing some abstrise,
impossible point of knowledge. Joining them spur-
ol-the-moment is an Art major who helps tumn their
understanding of political economy on its head. The

lay, enfitled Evan’s the Death, will serve as grist
or reader's theater fun and criticism at the
Thursday, October 4 Georgism in the Arls program
at the Henry George School. 55 New Montgomery,
#2924, 6:30-9:30 pm. Call 415-543-4294 for details.
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Five more graduated in May

Fob Eickwort, Lee Hachadootian and Lola Weinstein joined this past year's
recent years' record crop of HGS graduates last May. During their Fundamentals class
each demdnstrated-a superior interest in the implications of georgist analysis upon real
world experience. Through thelr tlose questioning and enstgetic “mental expetiments™ -
as George described use of the imagination in tracing out the effect of economic
arinsinize- they dajved richly intg igsuse surrounding the marnin of production, natural
rent, and speculative rent.. )

Lee has already made time since graduating o assist some liftle bit with the HGE
office, and his georgist impressions of a June talk on Cafifornia's enerdy woes delivered by
Senale candidate Medea Benjamin are featured inside this issue of Quicksilver. As for
Rob and Lola, we look fotward 1o seeing them soon at one or another HGS program.
Check the back page for programs because you're invited, too.

Yes, that's three grads, not five, we know. The other iwo are graduates of the
Applied Econdmics course, having continyed on after graduating from the Fundamientals
course back in March, Gabriel Farrell and Shessa completed their second HGS ¢lass in
early May. Gabriel's genuine engagement with the insights gleaned through class
discussions is evidenced in his extensive contribution 1o the construction of our school's
new website (see below),

Congratulations to il fivel

HGS-SF goes on-line: henrygeorgesf.org

If vou have aceess to the internet vou now have near-instant entre info the Henry
George School here in San Francisco. You're most welcome anytime, day or night. You'll
discover teachers, students and interns ready lo greet you with news about classes,
hands-on futorials in political economy, our film series, Informal get-togethers and
discussion groups, and opportunities lo entich expetiences while al college and university.

The site was designed to illustrate the fresh, dynamic fexture of the San
Francisco school so it features lots of pholos of people involved now or recently in our
programming. Internst links connect visitors 1o other georgist sites which sustain on-line
classes, histories and philosopny of georgist houghl, disuussion. greups, and relevant
news. “We've siriven for simplicity in layout, clarily of message and ease of use for the
visitor,” stales HGS Director David Giesen, “and for those objectives being realized I'd like
to thank Gabriel Farrell.” Gabriel has completed two HGS courses and eagerly accepted
the offered commission o construct the on-line brochure.

One visit will not be enough for anyone with actual {something beyond metely
virtual} interest in the school because the on-ling newsletter, The Mercury, will be updated
every month, beginning in November. On that page you'l find current news about the
school, and information abou!l public forums the school would like you to consider
attending. Of course, your commenis and suggastions about the sile are welcome, and you
may send those remarks io us directly even while you're visling!

Don't keep the site 1o yourself. Tell friends, family and people you meef about the
on-line brochure and send them our way. The strategic purpose of the websile, after all s
fo engage the interest of visitors and prompt them o enroll in classes.

Tune in to a Georgist radio broadcast!

Commencing Saturday, September 28, The Frankly Georgist Hour will be radio
broadeast the last Saturday of each month, 8-9 pm. Set your dial to 93.7 FM if you're in the
western 2/3rds of San Francisco, and listen in as Crag Smooth talks “solution-based”
economics. We'll review this alumnus-spawned program in the next Quicksilver.
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This column is open to recent comers io the Georgist Community, and is
meant 10 introduce their voice to the rest of us. Responses to their
writing are welcome and should foster growth in clarity of thought. In
shoH, consider this newsletter an aspect of the educational mission of
the Henry George School

Lee Hachadoorian graduated from the HGS' Fundamentals of
Economics course this past Spring and in this article reviews a ialic on
California’s recussant energy crisis

The editor of Guicksilver makes some observations in an arficle

Toliowing this one. . In Hachadoorian’s article bold letters like this A cue . ..

the reader to passages referred to by the editor

On June 28th, Medeo Benjamin and a public power consuliant, Cynthia
Wooten, gave a talk on California’s Energy "Crisis” to a room of about 40
people at the La Peia Cultural Center in Berkeley. {Though this
presentation occured quite some time ago land since the last issue of
Quicksifver), it affords, even now, an cpportunity to address property
rights and political economic issves which point up the iimeliness and
relevance of georgist analysis when discussing many circumstances. ed. |

Ms. Benjamin, a cofounder of Global Dxchange and the Green Party
candidete for US Senator in the 2000 election land now a candidate for
a place on Ihe prospective Board of a prospective Muncipal Utility
Disirict in San Frangiscol, explained the quotation marks cround the word
crisis by saying that a recent poll indicated that 5 out of & Cadlifornians
do not believe that there redlly is an energy crisis, which we can assume
would mean a genuine shortfall of natural resources for energy
production. When ithe rest of the nation is not experiencing roiling
blackeats, nor are areas in California that have public energy ufilifies
fsuch as LA and Socramentol [there have been no blackouts in California
since early Junel it seems a reasonable prima facie assumplion that it is
California’s system of distribution that is dysfunctional.

The first part of her talk focussed cn whe Californians biome for their
current predicament. Their blome has three targets: companies land here
she distinguishes between utilities and energy producers), government
regulatory bodies, and politicians {those Faithful whipping boysl.
Widespread exasperation, she went on fo tell us, gives us
anunprecedented portunity to push for progressive solutions. The fatter
part of her talk focussed on what thase solutions should be. The solufions
she advocated were clean energy, aoffordable energy, and public
energy. | will report on herpresentation, and then atfempt to analyze her
arguments from a Georgist/geclibertarian persepective. | will give
special aitertion to thesolutions advocated, and whether they cre
compatible with Georgism.

The Blame Game

Cadlifornians have an array of villains to blame for the rate hike and

rolling blackouts, but first and foremost they blame companies for taking
“unfair profits”. Ms. Benjomin addressed the somewhat subjective question
of what constitutes unfair profits, saying that before deregulation, the
utilities were allowed to moke between 8% and 15% in profit. So we
might assume that anything over thet 8% to 15% is unfair. But Ms.
Benjamin goes on fo say that Californians recognize that “some resources
should not be privatized.” This seems to suggest that for such resources
funderstood in this cortext to not be confined to notural resourcesl any
profit is unfalr profit. This hints af one of the solutions that Ms. Benjamin
will suggest and Ms, Wooten will speck very strongly in favar of, namely,
public energy.

Dempcrats, is W. Bush more a person than you?
more God-given right to il than me? No way!
sperfeard af £ Sus siop
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The second major group Cclifornians blome are the government
regulatory bodies. Here Ms. Benjamin focussed on the Federat Energy
Reguletory Commission, and its chair, Curt Héber!. She fold us that FERCs
mandate was to ensure thatenergy rates are “just and reasonchle”. She
referredto Commissioner Hébert as an ideologue who in o speech related
to the Energy Crisis thanked “the market”, and she made much of the fact
that the Bush Administration and FERC won't even refer to the recent price
cap as such, instead referring tc it as price "mitigation”.

Ms. Benjamin then moved on to the last group Californians blame, the
politicians. They blame President Bush, expectedly, but also Gray Davis
and the siate legislature. Ms. Benjamin summed up by soying that
Califérnians "get if". Among other things, they get the fuct that the

she said that 97% of the legislators have received some money from the
utilities and energy companies, randing from hundreds of thousands dewn
io a couple of thousand or even just @ few hundred dollars. Ms. Bénjomin
tried to encourage some progressive legislators who received icken
amounts to refurn the money, just to make. clear that they wersn't doing the
bidding of the power companies. but politicians of course hate giving
money back, and she was rebuffed in this effort.

Proposed Solutions

After discussing who we blame, Ms. Benjamin explored soliticns to the
problem. She proposed that energy should be clean, affordable, and
provided by a public ufility.

Nething terribly shocking was said about clean energy. Subsidies for
fossit fuels and nuclear power should be eliminated, and R&D money
should be focussed toward renewables. Energy conservation should also
be an element of any energy plan.

Discussing affordable energy, Ms. Benjamir spoke of a press conference
her group had called in front of the house of a family of nine who hod
had their heat turned off as rising natural gas prices left them falling
further and further behind in their heating bill. She siressed that our
current assistance programs are not geed enough, and that many fower-
income families are unaware of the assistance programs that do exist.
Therefare, we also need to improve outreach to those who would benefit
from such programs. She suggested that baseline rates, currently the same
for each living unit, iInstead be based on the number of people living in a
unit, so as net fo penclize larger fomilies,

Moving to the topic of public energy, Ms. Benjamin spoke in favir of a
ballot measure to appear before San Francisco voters next spring of the
earliest, to get San Francisco its own Municipal Utility District. This would
be the first step toward having San Frencisco supply its own power, as
LA and Sacramento already do. Ms. Benjamin called on Ms. Woolen to
address this issue in more detail, and Ms. Wooten explained her efforts fo
have East Bay Counties’ MUD [EBMUD, which already conirals the water
utility, throw its hat into the ring for the opportunity te also supply
electricity. Ms. Wooten has previously been a state legislater in Oregon,
and explained that in the Pacific Northwest, public energy is widespread,
efficient, and well-iked by the electorate. MsWooter: shared the news
that the MUD had received o $400.000 contract fo ccnducf a study as
to the feasibility becoming ¢ power generctar,

Continued on the next page

pofificians are paid off by the energy companies. If memory serves me.. ..
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During the discussion period, It became clear that Ms. Benjamin and Ms.
Wooten were preaching to the choir. No onefrom the audience challenged
anything they had said One thirtyish man inccherently attacked the “so-
called free market’ in what | would cail @ rant if he were not so
Califernianiy relaxed while he delivered it. Thediscussion period broke for
a predictably clever acoustic guitar broadside against the power
companies. Somewhat unexpectedly, Ms. Benjamin called the event by
saying "let's end on @ high hote” after the song finished.

Analysis of the Problem

In discussing the exorbitant profifs thet componies have been faking, Ms. ...

Beniamin said that Californicns realize that, "some-rescurces should nof be
privatized.” As Georgists, we have a clear understending of a certain
class of resaurges which should not be privatized, namely, nafural
rescurces such s oil, codl, and natural gas. f wind and sunshine wera in
limited supply, we would sociclize them also. But Ms. Benjamin is clearly
talking not just about natural rescurces, but about certain kinds of capital
investment. When | discuss public energy. beiow, | will aftempt to tease out
some of theissues related to public controf of capiial. At firstbiush, the
designation of enérgy production as o ‘rescurce” seems sloppy. A

After criticizing Commisioner Hébert's faith in “the market’, Ms. Benjarrin
spoke about frying to enlist Silicon Valley companies in their effort, and
being rebuffed with similar pledges that they "believe in the freemarkel”
While Hébert's and these Silicen Yalley executives' platitudes about the
free market moke them look like idiots, Ms. Benjamin's criticism of their
free market stance makes her look disingenuous, for the simple reason that
the current system of power distribution is in no way a free market. B it
has been widely commented that California’s “deregulation” was anything
but, and that an urleashed wholesale market combined with frozen retail
rates and prohibitions against long-term wholesale power coniracts led to
skyrocketing spot market prices. (See, for example, "California’s Power
Crisis” in the January 20th issue of The Economist.) Quite simply, the
demand curve went vertical. With the consumer profecied from price
increases, the suppliers were faced with a mandate o acauire a fixed
quaniity of energy ot any cost.

Inthis light, the loathed 40% rate hike can't even begin to correct the
problem. As long as th e regulatory bodies choose to fulfill the mandate
of ensuring. "just and reasonable” rates by keeping retail rates fixed, the
middlemen will be exposed to large potential losses ne matter what thase
rates are. Only if refaif rates are deregulated aiso will usage be aliowed
to respond organically to energy prices, keeping those prices in
equilibrium. C

Ms. Benjamin seemed to start with the premise, common among
progressives, that the market is bad. But land-value taxation and other
forms of green tax shifitng rely upon market forces to achieve ecoromic
justice and environmental stewardship. For those of us who support such
market solutions, who believe that the market can be harnessed to
redistribute wealth instead of concentrating it, her disregard for market
forces tends to impeach her presentation of the problem, D

Mow, this analysis of what lead to soaring spof market energy prices
fails to lake it account the fairly recent allegations that the energy
companies engaged in deliberaie price menipulation. While this behavior
is cerfainly crimingl, | want to suggest that blaming the energy companies
for price manipulation is misguided when the system itself is dysfunctional.
As Georgists, we believe that o significant amount of ecoromic crime is
due lo unempioyment and reduced refurns to lgbor. Most Greens and
other progressives would agree in broed outline that economic crimes

lika five year-olds’ minds bubbling with ianguage. | Page 3
of native claim to scif than children’s laughter?”
Sopuire Resicoani

and even apparently neneconomic crimes of violence are largely caused
by an unjust economic system. We therefore seek solutions that focus on
improving the system rather than punishing the criminal. If the energy
companies are manipulating prices in California but not elsewhere, then
they are committin a crime. which California has made possiblel While the
energy comparies should perhaps be compefled to return these ill-gotten
guains, the blame for these gains must lie substantially with the state of
California itself.

Andiysis of Proposed Solutions

| have presented a common anafysis of why we are experiencing an
artificial energy shortage, Ms. Benjamin, however, did not really oddress:
the why, Without a clear analysis of the current problem, her “solutions
seem like o standard party line ‘being drofted infe service at q

ihat we have g befier way to feed the poor: lower crime, collect taxes, or
explore the solar system, we're going o push our agerida anytime that the

shortcomings of the current system of welfare, law enforcement, taxation, or

space exploration become apparent te the generd public. Nonetheless, |

will fry to examine to what extent the solutions propesed answer fo the

spedific challenges before us. :

The first solution discussed was clean energy and donservation. Of course,
the most direct way to foster conservation is to raise prices. | feel that
emphasizin conservation contradicts the emphasis on affordable energy.

Ceorgists will oppose subsidization of fossil fuels, and will also wart fo
collect severance fees on fossil fuels, This will tend fo raise retail prices (if
not prevented by o regulatory bodyl, leading to energy conservation or
ioward increased relionce on other lrenewablel scurces of energy. Sirict
libertarians might oppose subsidizing renewahkle energy, arguing that
once the playing field is leveled, the market should be left to allocate the
best porticlia of energy generation; but | think that Georgists and
geolibertarians might well allow tdrgeted subsidies to jump start these
industries. E

While clean energy is certainly a worthy goal fo work feward, | don't
think that If addresses the current issues. Dynegy and Enron could
generate power exclusively with wind furbines and solor panels and the
California utilities would still be stuck between the Seylla and Charybdis
of an unregulated wholesdle market and a regulated retail market.

The next solution was affordable energy. Unfortunately for the doctrine of
affordable energy, if seems that an unwillingness to allow energy
consumers to be exposed fo the vagaries of the market is what led to rhi§
problem in the first place. Whenever we talk about providing "affordckle
anything, we implicitly state that the going rate is unafferdakle, or too
high. Georgists would like fo see all basic necessities {which, in urban
America, would include electricityl become "affardable” by bringing
about a fax policy that allows fuil employment af livable wages, possibly
with a ditizens’ dividend or guaranteed income. From that point of view,
focussing on the actual cost of a basic necessity lsuch os eleciricityl s
placing the cart before the horse.

In fact, while clean energy and public energy can be seen os methads
for achieving desired results, .
affordable energy is a result, not a method. To propose it as & solution to
anything Is to make a vacuous claim. | would venfure ta say that even
President Bush wants afferdable energy.- but he probably has very
different ideas than Ms. Benjamin or myself as to how to achieve it. For
Ms, Benjamin, atfordable energ is tantamount io public energy; fo which
we now furm our attention. -

Continued on the next page
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Public energy is the only solufion proposed that evening that | teet
actually addresses California’s currenf energy problems. It does so,b‘y
caliing attention to the facr that these areas in California that have Pubhc
energy are not experiencing an energy shortage. Ms. Weoten menhqned
the fact that Disneyland is advertising its night light show :N‘iﬂ’l one million
lights, and while she "would not want jo encourage excess, she wanted fo
ooint out that Disnevland is in an area that has public energy and has

ne fear of a rolling blackout, F

ls public energy @ Georgist solution? I'm not sure. Dave Giesen, who
attended the meeting with me, argues that power s a natural area
monopoly, and state controt is therefore stified. OF course, felephone
service was ohce believed to Be an dred monopoty. Long-distance gervice

hes sinice besn Brokan oieh 1 eomBstiien; and nredds e Being mads

In local service competition as well, G

Furthermore, there are other drec monopolies, such as a daily newspaper
in most small to medium-sized cities, which no one would argue should be
state-run. It seems to me thai some other criteria are needed,

As a liberiarian, | remain deeply suspicious of having the state supgly
any goed or service which does not have area effects. Typically this
might be argued on grounds of efficiency. But even if the state can supply
eleciricity as efficiently as the control of any good or service is the other
uses fo which that power might be put. For example, the first chscenity
laws in this counity were laws against sending obiscene materials through
USPS, a logical impassibility # postal service was supplied by the private
secter, Recently, the FBI has garnered notoriety for its use of the Carnivare
device to gather evidence amidst the modern deluge of email. Installing
Carnivore requires the cooperation of the ISP, Praésumably, a privaie ISP
would nat henor such a reéquest without o warrant. If the state were the
only ISP, would we even be aware that Carnivore exists? Would we even
know that we were being watched?

What great danger lies in dllowing the siate to be the power uillity? f
memory serves me, faw enforcement alreadv uses power usage petterns
to find indoor marijuana growers. Who knows in what other clever ways
a state-controlled energy utility will be used to consolidate state power?

The most surprising thing that evening was listening fo the speakers and
the audience rail against the bureaucrats and politiciars who put us in
this mess, and then turn_around and propese. public energy. as_an
unmitigoted good. Who do they think will be in charge but the same
bureaucrats and politicians? :

In spite of all this, perhaps the most surprising thing raally was that |
came away thinking public energy might be a acceptable solution,
although (warning, grotuitously easy potshot coming up) I'm rot sure if
want the same city government responsible for Muni to alsa be
responsible for my fight and heat.

if public energy is a solution, | think it can best be understoed as a
contfingent solution given the curren state of affgirs. In a fully Georgist
economy, it might very well be irrelevant whether the power company
were public or private. Fnergy would be dleaner and rates would be
affordable either way.

“Even i The Deparnment of Certified Facis
Not on your lifel Not on your banana-split

old you vou were an alien, would vous believe 'em?
loving, sweet com nibbling life!”
Faserne Mulaferrn
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Some thoughts on the proceeding

Some may question why Quicksilver has chosen fo
publish an aricle about Califomnia’s fast-fading-irom-memory
enefgy crisis. The explanation s quite simpie: though the pubiic
stir is all but over, the dynamics which drové the sky-rocketing
consumer prices; and which left the public often blinded with
helpless rage, are still at large. As Georgists we certainly do see
specific- stiutions to spacific sociai-economic-political maladies,
yet our analysis is not narrowdy topical. The monopolization of the

..hatural _energy resaurces.persists,.and .if. the price.spikes.are... ..
- overwith It is-only because the State of Callfornia has agreed to fax

its citizenry in subsidizing the énergy companies (The Davis
Administration has purchased energy oh tern contracts st crisis-
high prices, and the public will have to pay) . Thus the State
assumes the role of partial bill collector for corporaie interests,
sefting PG& £ and Southern Califomia Fdison free to show their
hands innocent of direct price-gouging.

A georgist solution would have begun by efiminating the
windfall profits companies take by their merely holding economic
title to energy natural tesources. By soclalizing natural resource
values, companies would earn anly by producing. Through a mix of
severance and “as it sifs in the ground” taxes, companies would be
compeiled to develop resources were they to own them. Genuine
competiion amongst producers would follow from taxing the mere
holding of the rescurce as enterprises sought to extract the most
extra value aut of a resource after paying its rent to soclety . And
where monapoly modes of transmission of energy existed, either
municipal uttliies would own the infrastructure, or the rights of way
would be let at full market value. Justice and eificiency.
Hachadoorian’s article affords us the chance to engage friends,
neighbors and the deneral puplic in a discussion of political
economy upon an issue, that with the passage of time, is
increasingly free of emction-incited obscurations .

The following remarks refer to passages in Lee’s article
sighaled by boidface capital letters.

A lLee --"Af first blush, the designation of energy .
production as a ‘resource’ seems sloppy.” '

This is true. As Lee proceeds to flustrate, though he
doesn’t agaln name as such, the market place itseff is a resource,
When it is free and open it reflects genuine economic dynamics, but
when it is skewed to favor or hamper actual supply and demand
proctivities, further distension resulis. Lee cites the failed
Caiifornia energy reguiations which forbade those defivering
energy o consumers from purchasing energy with long-term
contracts frotn primary producers and intermediate agents.
Instead, the former were legaily bound to buy energy on the spot
market. In shortt, the market place was shut down. .

B Wa simply invite Greens and environmentatists of
every hue to embrace the very modet the natural world presents to
us: a free market where habitat is not contralied by fiat device of
land title. Apply that rule rigorously in human affairs and what a
concatenalion of blunders wouid be cbviated . . . if nature is to be
frusted. As Georgists we subscribe to the notion that if nature is”
trusted and economic justice thus facilitated, then the higher moral
propensities of humanity will be liberated.

Continued on the next page
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“Every day | wake up and wonder,
Well, that's the answer, Isn't it?

C Again, the gecrgist anproach to resource valiles,
namely tc socialize them, would efiminate the uneamed dimension
of income for private parties, It is in such circumstances, where the
markelplace has not been previously surrendereg to special
interests, that what is conventicnally considered to be a
deregulated market can be seen as conducive of environmental
and social justice. Conventionally, however, utter socialization of
land valtes is not even considered ag the basks ant expression of
a free market. Typically people ignore location and natural
resources as g significant facior in the economy, focusing instead
on the stuff people produce as the key element. By keying on
human-fashioned materials, and understanding that people can
fashion more or fewer tools and finished products, the imtellect is

~ apt analogy may be taken by imagining that there is a garden which
L own, along with a full set of troweis, hoes. spades and garden

hoses. Mow let's zay that you and anothar wish 1o use haF of b0 4.

agree to let you use a portion of the garden on terms that | get a ‘

proportion of the vegetables You grow. | also agree to rent you the
garden tools. Soon you become. disgusted because the. rent |
charge you for the tools seems to take up sc much of the garden’s
produce that it hardly seems worth your while to stop in every day
and work. You aver { charge too much and demand that more tools
be provided, or that | charge lower rent for what | Currentiv oifer.
You may even advocate that | turn my tools over io the common
good altogsether and not charge any rent for their use. | object and it
comes lo shouting. In the conventional way of looking at things the
focus is upon the toois. [n the georgist way it is the garden iself
that rivets the attention: by what natural right have | taken
possession of 17 Were 1 abliged to PaY you garden crops as the
price-of calling it my garden, | might not want all of the space, or yOou
might be content to take your meager share and do nothing at all, or
you might take your meager share and trade it for a simple garden
tool of your own. Any number of imaginable possibilities, but it was
the garden iiself, not the tools which fnieeded to be regulated.

In hig article Lee points oul the apsurdity of decrying
market forces while natural fesources (the garden in my analogy)
are largely unregulated (left in private control). This brings us to

D Lee --For those of ug who support such market
solutions, who believe that the market can be harnessed to
redistribute weakh instead of concentrating it, [Benjamin’s]
disregard for market forces tends to impeach her presentation of
the proflem.”

Lee uses the active phrase ‘disregard for rather than
the passive ‘ignorance of when speaking of the former Green Party
Senatorial candidate’s references to " market forces.” All oo often
in the field of economics there is active disregard for meaning of
terms and the meaning of the concepts those terms apply to.
Though we caution, even exhort against personalizing our
criticisms, it serves Iittle good to Jet indefinite, and in this case boor
thinking pass without notice. To sing the justice blues and yet shy
from acknowledging land ang resource values as properly a
sommunily vaiue, and so to disallow the economic dynarmics which
Mmsue, is to render the Green standard but a mixture of biue and
rellow.

E Most of this column has besn intended as an
Jncouragement to readers to think in ways that use salient events
18 an epporiunity for advancing the georgist perspaciive on social

sstice. By lighting upon these severaj passages in Lee’s article we
e modeled some rhetorical tacks one might employ in a
versation. But this particular reference to the preceding article
nided to apen up analytical discussion amongst us georgists.

“Why do 1 exist? Why am i alive? Why do | wonder? Page 5
To wonder. Why do good? Because #'s wonderful.”

Botis Fusignrelff

i believe Leg Has overlocked something when he writes,
“Georgists will oppose subsidization of fossil fuels, and wil also
warnt to collect severance fees on fossil fuels. This will tend 1o raise
retall prices (if not preventad by a regulatory body), leading to
energy consefvation or towards increased reliance on gther
{renewable) sources of energy.”

To efiminate subsidies will indeed permit the market vatiia
of fossil fuels to show themselves. And se it would with alt
commodities and resources; but those subsidies may, by rigging
prices, actually raise prices. Subsidies to the farm sector prop up
the sale price of wheat, for Instance. Moreover, a mix of severance
fees and ground value taxes socializing economic rent will
stimulate competition amongst those who would use a given natural

mesmerized by the power and effects of regulating these things..An....... [esource...Relatively-inefficient producers ‘wili ‘miake Way for more

Sawy enterprises once the unearned aspect of income is shut
down, :

— I'befieve, ther that the abolition of subsidias and the
institution of severance fees will feduce retail prices, unless the
real costs of production are enormously underwritten by

- Government. But then, of course, those subsidy funds are coming

from taxes tevied upon wages and interest one must presume. In
exploring this theoretical tangent consider the instance of price
Supports given Mexican com by the Mexican federzl government,
Those subsidiés kept masa harina {con meal) available to even the
poor, true; but the social and economic context necessitating
those subsidies were {and are) the abysmal wage levels in Mexico.
The cause of those plutonic wages is considered in the review on
the iast page of this Quicksilver of The Chiapas Rebellion -
the struggle for land and demaocracy, by Nei! Harvey. The
text chronicles the defiberate alienation of the peasaniry from the
very land necessary to sustain life! To telescope my argument,
were even massive subsidies removed, if fand values were
socialized and thus the latino latifundias broken up. the relative
price of corn might actuailly go down since wages would rise
dramatically when freed from encumbering speculative rent.

In short, iust as geargists declare that true free trade is
contingent upon socialized land vatues, just so, | would declare,
the soctalization of fand values and the remission of Jevies upon
Wages and Interest will consistently resutt in fower retail prices and
obviate the need for subsidies which benefit those currently
impoverished.

¥ in conversaton wih gtneis about et trade and the
free market economy, it is enormously instructive to refer to
California’s faited attempt to deregulate the energy infrastructure.
Californians unduly suffered this bast year becatise of flaws in the
protocot of the State-appointed board charged with over-seeing the
purchase of energy by retailers such as PG &E. Retailers were
obliged to buy energy on the spot-market, rather than by term
contract. This restraint didn’t provide for negotiation, ohviousiy. It
was meant, perhaps, {0 enable the over-sight board to easily detect
if retailers were charging consumers at rates high above wholesale:
but the result was to leave retailers and consumers vulnerable to
energy-generation slow-downs. Public utility districts were not
resirained from negotiating longderm confracts, in contrast, and
their consumer constituencies did not experience the marked price
hikes which other Californians did. Despite the restraints, the
California experience was often described by politicos and the
media as "deregulation,” and so free-market economics received a
biack eve.

G There still exist rights of way in energy transmission,
and these rights of way can be, and often are, monopolized.




Attend these HGS Classes,
Events and More!

+f justice, environmental issues, and economics couid aciuaily be
reconciled that would be remarkable, yes? The Henty George School
pledges io deliver a scientific (repeatabie) analysis ihat unsetties
precisely because it isn't dogmatic. Calt today to learn when the next The

Fundamenials of Economics class begins. (415)543-4294.

-Sail San Francisco Bay with Henry George! George was & sailing man
and when enrolled in Days on the Bay with George you are introguced
not only fo the fundamentals of economics, but to sailing skills as well.
This is a three session excursion info the metaphysics of Geotge's

philosophy. $50 for seven hours on the: water!

f you're enrolled at U.C. Berkeley or any other Bay Area universily you
can earn college credit at your schoo! through independent Study. Our

© curriculum is -specially designed to introduce you to the role
* landownership plays in societal decision-making, and i will facilitaie your

" making betier sense of topics of interest to you. Call for details.

~
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Drcovel Dan Francioo's Big leaon cosfdns er 3l Ine ivy's historie

H

downtown. You'll meet Henry George. Kate Kennedy, Stn Yat-sen and

the curious gent Joshua Norton. What idea shakes 11 on the Richter
Scale? Come and find out. Weekly walks. Call for day and time. 543-4294.

McheI"LOde nuggets of ruth from here aﬁd there Chiapas

For & number of reasons | recently picked-up Nedl Harvey's study of
peasant urirest in the Chiapas region of Mexico. As a georgist, the tile, The Chiapas
Rebellion -the struggle for land and democracy (Duke University Press, 1998)
dinchied the matter as | (fterally and figuratively) weighed which library books 1 g
home in my backpack. This book, | thought, will undoubtedly advance my

appreciation for whatis and has tesn going on ‘down thers.”

j put downthere in parenthethes because what is plain for anyone who wil
. see is ihat, taking Chiapas 25 a siudy in contention over {ang, it is very much fke our
situation here in San Francisco. In short, “down there” is no further away than “right
here” Those who hold fitle 1o land in San Francisco are refuictart to give up the rent-
taking butfet which the city offers {o real estate investors. And it is no different in
Chiapas. But before maving there, consider this. According fo Amit Ghosh, Chief of
Comprehensive Ptanning for the City and County of San Franciscg, the median Bay
Area household income is $61K, but the average San Francisco household takes in
just $35K, and it's here, in The City, thal some of the highest fand valiues in the

region are fo be found. And 70% of SF residents rent their home!

- In shot, a significant portion of relatively indigent housetioids’ incomes is
co-opted by rent-iakers right here in Bay Town. To state it that way ~mentioning
indigent households-- , s to divert atiention away from land alienation as an
insfitution, and simply to broadly heap approbrium upon the rich for taking from the
poor. The more infellectually consistent and morally sound way to speak it is this:

the economic hardship of mary San Franciscans, resuiting as it does trom inequality

i aocass o land, will go an (il iand values e SOCiNIEG.

There is a greater enjoyment of types of weatth hére in San Francisco as
compared within Chiapas, but mostly necause there is more weaith, per capifa,
created here. The general distiibution of that wealth is,0n the other hand, fitle broader

here than in Chiapas. When one considers the pro
the popuiation, then this becomes evident, Wall over 70% of all w-=» ¢

Qui(:@ 1{1e1 news and chatter fromthe

Henry George Schoot
The mission of The Herty George Schoolis to
educate the public regarding the relationship
between economics and social justice.

News, ideas, comments should be addressed o
Quicksitver, 55 New Menigomery, Suite 224 San
Francisco, Califomia 94108 415/543-4294
David Giesen, d. <henrygeorgest.org>

The Earth is the
Birthright of all People

portion of wealth cuned by fiths of

. NYC

Mother-Lode, continued

wesglth in San Francisco is owned by the weatthiest 20% of the population.
And then hatt of the remaining 25% of all wealth Is owned by the next
westhiest 20% of the popuiation, which leaves 0% of the population with
ahoist 2% of the wealth. Those proportions dorvt make Chiapas look 0
third world, do they? Or, we might say, those proportions make San
Francisco look, stucturally speaking, very much like a third world
aconomy. There's more wealth here, but the disiribution's not se different.
Couid 2 21st centry demegrapher put itany more succincily or acourately
than Geofge: DIogress and poverty,

The wealth distribution is not so different. Naither, upon
reflection, s how that distribution came to be. :

Here's my understanding, through Harvey's book, of the histaric
nost Spanish invasion land tenure dynamics of the Chiapas region of
Mexico. After the mifitary subjugation of Civiapas 1524-27, the Cathollc
Church ciaimed the land in order to command e souls of the indigencus
pecple. The Spanish Crown followed the missionaries up with #s oW,
non-missionary, appointed clergy who sought 10 divert Fent anc Wages fo
the monarchy. (It is the missionary sirain of ihe Church which has in recent
years manifasted Liberation Theclogy.) Furthermore, from the 17508
onwards the Crown attempled to estabfish a more centraltzed control of its

~New World economy. The struggle helween Church and Crown for the

Indians’ produce resulted, in Harvey's words, “excessive fribute’ being
extracted from the populace, and this matched with crop failures {whather
due to dimatological or farming praclices, or a combination of thase , or
some oiher facior is e NOTed), Prompiic & peagant revoli in 1712,

This first of post cccupation uprisings was brutally quashed,
and over the next 100 years the fierce men who were granied land files by

e Crown in exchange for policing the Chlapas region consolidated thelr

local grip on politics. indeed, The history of Chiapas from the 1820s is the
story of the central government seeking 10 impose its political
&eem inence upon local strongmen. Boih sides sought Rent and the

ages of the Indians, and both used vacant land as the quicksilver by
which to exiort the peasants. By Spanisn law the Indians were 1o
communally work gfidos , iands near their village church, but questionable
fand use technigues and a growing population compelied Indians o
occupy land diaimed by the caciques, the regional bosses. I short; the
native population passed from being wards of the Church o being tenant
tymersof serfs.

In attempting to regain politicai stature in Chiapas; the central
government wolld open up new tand for the indians 1o oeoupy, but just as
<oon as the scil became productive, just that soon did the caciguesannex
that land. A native re.ellion would ensue and the federal govemment
woutd depend upon the strongmen 1o quell it . . at the cost of granting fitle-
i Ihe contended tand to the very haciendistas who incited the rebetiion!

In sum, the Catholic Church has historically served the vertical
poiitical and econgmic inferesis of first itself, and then the monarchy and
Iater the cantral government; meanwhile, thuggish, thane-ike bosses nave
sought to extend their influence laterally without absequey to either Pope
or Mexico City. And the peasanis, wilh no unifying cry such as, “The Rent
to the peoplel” have suffered grievously from heginning toend.

7 Stil, as gui-chockingly vile as the Chiapas land grab has been,
when the Anglo-American variely of cultiral subjugation is compared with
the Mexican sort, the Mexican expertence siands talll i the Uu.s. the
individual reigns supreme, but alone —~without the fanguage pérmitted for
dlass sirength in resisiing.the depredations by the stala and corporate

finteresis uooH e CUileSvE individual right 1o fand. Here, Te story goes,

socisty cohigisis of individual market sector consumers succeeding.or

falling because, bt their owrimerits of shoftcomings. angwith aimost.no N

sense of there exigfing epioiation by désign of The Econamic i

And no chireh in e United| States; not ong, . esplrith

physical birthright of all people o the earth. | e
" contrast; Hargely denied the..option™ofcon

consumption™the-Mexicap- peasant is diiite. aware it

alienation of a class, TS ciass, of people from access fo e earth. And a5
for spiritual integrity of the church, at least some members of the Gatholle

clergy have purﬁ@j gmiﬁig;,ggmﬂy deciared all peoples’ right to the earth.
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