SETTLEMENT IN THE NEW LANDS
WOULD HISTORY REPEAT?

Imogi®™e if you will that the Jand to which the Celtic Itrish

voyaged was not the North Awerican continent, but a distant sod
veinbabited island. Irish seamenl bad rtepeated stories of this
dfstant i;]and to the west, ]ong. ago visited by Norsewen but
never settled on or colonized. - Froun ancient Norse wmaps they

éssuted their fellow covntyywen the island covld be found.

A grouvp of sope ejght bundred farmers, craftswev, seaweon,
clergy -- Irish frowm all walks of life and their familjes bavnded
together, forwming a charter company in  which all shared an

interest; they then plavved their wigration to this Jand they

would call NEW EIRE.

A LIBERTARIAN CHARTER AND NO STATE

Io plavoiug bow thejr society wou]d_be orgauvized, the settlers
recognized all) too well the terfib]e wonopoly power of the State
anﬁ its trappings of kivg, par]iament, state religion and
privilege. Thejrs would be a society based on principles of
nﬁnaggression agéinst the person dr' property of others. There
wavld be no central state, mo legislature or public polfice oz
covrts. Each citizen over the ageuof,efghteen would be weober of

and own equal shares in the charter cowpany.

Upon axrival in New Eire, the island would be sviveyed aud
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sectioned off iJoto parcels éf epproxmately equal productive
valuve. Each parcel would theu be SOLD for gold or other preciocus
commodities, or on credjt thtough.a'lottery systew by the charter
company fo prevent the possibilffy 6f vofair advantage, The
locowe streaw derived from invesfments and tbe land loans woulgd
be vtilized by charter cowmpany officials (randowly selected from
the sharebolders to serve one year terws unless recalled by a
two-thirds majority) te provide .the fivavcial reserves for
prfvate development of New Eire's lands and to give the
‘sharebolders a stable sovurce of incowme frow the tompany's

jovestuwents,

As childrgn becawe of age and gajoned rights of citizevship,
and as more Irish came from Irelavd, provision was made for thew
to patticipate o the iand ]o?tery. No Javnd could be purchased
Vftoﬁ‘ the cowmpavy by Jpdividuals already boldivg title to
ﬁrevious}y acquirved psrcels. It¢ was felt that sbovld New Eire
ever become completely settled, the compavy's dividend would be
'5ufficient to éuatantee each citizen a decent standsrd of living

even thoughb sowe citizens would not bave acquited Jand under the

lottery system,

Individvally~-titled Jand would be so]é, exchanged or banded
down to beirs without restriction or taxation. In fact, trade
w;u]d be completely free frow interference., Any disputes arising
between parties would be settled by arbitration coumittees chosen

at raudow by lottery aund serving for a terw of one vear,

Ciimina] acts wowvwld be dealt with similarly: murder, attempted




murder, rape or sericus bodily iﬁjﬂry wouid be punisbable by
déath. All. otherx c;imes woevld be opunishable by loss of
citizensggp rights aund the coufiscaticn of property by the victim
to the extent of Jdawages as determined by the arbitration
committee, Their new society would be built vpon principles of
voluotary and private associatéon, absent Aany state

joterferevnce.

Couofident that they bad cobceived the - basis for a truly
.€cooperative and just society, the future citizems of New ZEive
poﬁ]ed their skills and what wealth they possessed to secure a
Jarge enough vuwber of sai]ing vessels for the journey. Despite
their feelinegs of solidarity and kfuship, disconteut arose among
“thbse making the gpreatest contributions jo tesovrces and Jabor.
A covoecil was held apd a decisiouw reached to  compensate each
Petson by awarding thew additional shates jv the charter company

based ov a negotiated valve establisbed for their cootributions,

At lopg last the colonists lefe Ireland and Evrasia forever in
searéh of New Fitre. Three montﬂs. Teter, six bundred survivors
gathered ov the decks of thejr vessels; land bad been sighted oo
the horizon. All their dreaws and bopes would, they boped, be

realized iv this new land.

* The wmaiv sbip, the DUBLIN, followed the island coast south,
Jocating & deep water bey that varrowed some miles inlond jvto
the woutb of 8 wide and vavagible rtiver. The Jsodscape, though

tree covered, trolied gently away frow the river's baoks and then



- began to rise slowly dnto roiling bills., Higher peaks were

visible 1din the farx éff ‘distaunce. A decisfon was wade to

disembark at this place to set ﬁp 2 tewporary eucawpwent, gather
et .

"food and water and begio the tasks of surveyiong and buildivng vew

bowmes,

Several wontbs passed during whicb wost of the 1J1sland was
explored and thorouvghly mapped.- Its size was estiwated to be
around 32,000 square miles (roughiy the sawe lavd area as theijr
former howelavd). Other siwmilarities io cliwmate, raivnfall, so0il
ferti]ity,-p]ant and aniwal 1ife, forestry and winerals were also
;repotted. From this inforwation the island was divided dunto
parcels sufficient in size to support by various means the needs
of eacb fawily vwoit. Iv this waonner, the parcels best svited for
éériculture weére swallest in areas evidencing great fertility and
larger as the parcels decreased jin fertility avnd other npatural
‘adﬁantages. This atteuwpt to equalize joberent sdvantages vwas
a]sd carried Jmto the parceling out of land for the building of

the first towno and beadquarters of tbe charter company.

The first years were the wost difficult for the settlers,
strugeling to clear the land for.farming, begin covnstruction of
tbheir community, while lTivivg wvondex verf primitive conditions.
As the settlement grew and the firsgt clearings yielded ;heir
c%ops of corn, wheat, vegetab]esA and fruvits, the cftizens

selected s committee to prepare the jonitia] pian  for their city.

They desired both the aesthetic and the practical ju its location

and desigo:



Let the rivers and creeks be sovnded Jin order to
settle o grest towne. Be surte to make Yyouzx chojce
where i1t is most nasvigable, bigb, dry and bealthy. Let
every bouse be pitched ju the middle of its plot so
that there way be grouvnd op each side for gardevs ovr
orcHadrds or fields, that it way be a green countrie
towne that will wuever be burnt and alwsys be
wholesome.[IX.110]

NOTE IX.110, wiliiam Penvo, October 10, 1681. Cited
o Struthers Burt. PHILADELPHIA HOLY EXPERIMENT [Gavrden
City, NY: Doubleday, Doranm & Co., 1945] p.37.

"The memory of the Great Plague and other disasters that befel]l
Evrodsia were not, if thef couvlid belp it, to be repeated in New
Eite. Almost imwediastely citizens joiuned togethe{‘in ventvres to
‘offer Javdowners such services as é‘gapitation systew and private
échoo]s. A stock company was forwed to acquire avd preserve open
':]and for recreational use, another to obtain easewents from
fndividval landowners for roadways throughout the community.
‘Enterprise after enterprise arose, trade and‘excbange expanded

rapidly, and the people of New Efire began to experience a

staudard of wellbeijug wvever thovgbt possible when back 40!

Irelaund.

At the time of colanization, the sfx bundred original settlers
wetre deeded parcels that awouvnted to barely 1 percent of the lTand
area, Because of the restrictions placed ov the charter compauny
agsiust selling land to existing- Jsodowners, New Eire temained
]Qrge]y virgio. Trequent patro]s'by private security personpel
ensured that the Jand was wot ~pcacbed vpon or abused. The
company ftself was strictly probibited from developing or

exploiting these lands, altbough accurate records were kept of
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811 lawd sales and Jeases io New Efire {0 ovder +to accurately

price §ts Jlaond soles. Slowiy, bowever, native vopulation growth

" 80d waves of new arrivals from Ireland brovgbt wore svd wore land
B

into wuse, Ivo Jess thao 100 years the population reached 5

miliion. Vittvally all the laund area of New Ejre had been sold

sud, as 8 resvlt of rising land prices and the returns earned op

fovestwents, the charter company went vnchallenged as the larpest

business entity inm the country.

Descendeuts from the originalr fawilies hqd not omly acquired
their own parcels of land but bad ,inberfted land and capits)
ﬁroperty {as well as shares in the cépital valve of the charter
.céﬁpany) from their parents and.gréndparents. New Eire was
rextrewely prosperous, jtsg citizens enjoying the bighest stauvdard
of qe]]bging io  the industrialized world, above even that
éxperienced in the United States. The poverty-stricken (an
extrewmely swmall winority) were well cared for by ptivately-funded
and operated charities, Jefferson's description of a Very youmng
United States ip 1814 comes ‘very -close to life it New Eire:
We bave no peupers, the ol)d and crippled awoung us, ;/
who possess vothiug ++. beiog too few to wmerijt notice
»+. The great wass of our population is of ]aborets;‘
our rich, who cam live without labor, either wanval or

professional, being few, and of woderate wealth. Most
of the laborjug class possess property; cultivate their
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own lauds, hagve fawilies, aund frow the demand for their
labor are enabied to exact frowm the <tich aud the

competent such prices as evnable them to be fed
abundantly, clothed above were decency, to laborx
woderately aund ralse their fawmilies ... The wealtbhy, oo
the other hand, and those at their ease, koow nothing
of what the Evropeans call Tuxuvry. They bave ounly
somewhat wore of the cowforts and. decencies of 1ife
than those who furnish them. Cav anpy cendition of
society be wmore desjtable than this?[IX.111]



NOTE IX.1i11. Martio .A. Larson. THE ESSENCE ¢F
JEFFERSON [NY: Joseph J. Bives, 1977} p.10.

2.

IN THE LONG RUN ..,

The societal plan described #bove is ope that bas pever existed
‘but- which. is organized wunder ;a specific’ &et of voluotary
érrangements quite different _frbmr tbhe NATURAL developuwent of
sobia] groups described Jib earlier chapters. This LIBERTARIAN
society ﬁaximizes individval lJiberty within a framework of

coontrol based ov private cootracts. I bave gone beyond what most

libertarioan bropovents wovld proscribe insofar as equalities of

épportunity ate concerned. The qguestion ‘is, will this socfaj
orgavization guvaravtee equality of opportunity io the jong run?
Otr, will tbhe people of ,NeW'.Eire-.eventua}Ty experience a
gradvally-increasing concentrafiqn of control over the country's
lJand, natvral resouvrces avd physical capital? What will bappen

to the wages of labor?

This created bistory of New Eire offers us ao opportunity to
ékamine thbe jwpact of the advance of popu}agion, technology and
knowledge oun a stromgly Jeffersonian mbde], under which the
qfiéinal socijetal goal is to have property %n land distributed as
equally as practicable -- .pot cnly to existing but to future
ci;izens as well. To Jefferson and wany other eighteenth century
American Statesmen, this seewed to be a realistic view of what

tbe future would hold for their vew nation (although they were



vnable to shed the shackles 0f & state sure to expsud jts powers

over tiwe).

Proted¥ed frow §utside intervention aund the privileges
vormelly associated with the politicali state, the advance of
civilization iop New Eite was rapid, indeed. The joventiveness
and ingeouity of its citizens was. encouraged by a previously
vnkvown  degee of individual freedow, fostered by a vumiversal
access to the sovrce of wealth. There seewed, in fact, to be

scwe guiding force at work withio thbe vnature of each judividual

beretofore subdved:

Men teund to progress just as they come <closer
together, aund by co-operation with each other increase
the mental power that may - be devoted to
fwprovewent...[IX.112)

NOTE IX.112. Heory George. PROGRESS AND POVERTY.
p.508, . . '

‘Thvs, witbio apn evvirovwment of wmaxiwum individual freedom, the

0

_coopérgtive iustivocts of wankiund seewm to rise with the sevnse of
iﬁdividua] wellbeing "snd security. Yet o very real oproblem
Vremains. Identifyiqg the: poiot at which the exercise of freedomw
-by ouve individus) ivnterferes with fhe freedow of others has been,
fo; the political pbiloscpbers, a point of great contevtion. Ov

this issve rests the entire basis for buildfng 2 just society. A

wodern view I fiond wost satisfactory is this:

L Liberty is freedow exercised voder the restraionts of
justice so that its exercise resuvlts in injury to o
ovne. In cootrast license J§ freedou exempt from the
restraints of justice and, thetefore, injuriovs to
others im iofringing thefr freedow as well as violatiug
other rights, Wheo. no distinction .is wade between
liberty aud licevse, the freedow of the strong cano

H



destroy the freedow of the weak. For the freedom of 7
any ove fodividval .to . be compatible with a0 equal !
measure of freedow on the part of all others, the
freedowm of each wust be limited and limited precisely
for the purpose of preventing the freedom of oume from .
encroaching uvpop or destroying the freedom of othetrs. *
Hen%ﬁﬁmaximization of freedow foxr all, - with an.eguval.
weasvre of freedow for each, is impossible without the
testrainots of justice which confines the freedoun of |/
doing as one plesses to conduct that in wno way jujures
aoyone else.[IX.113] S ‘

NOTE IX.113. Mortimer J. Adler. THE COMMON SENSE OF
POLITICS [NY: Holt, Rinehart. and. "Winston, 1971]
pp-125-126,

AUTHOR'S NOTE: Hénry George felt that liberty amnd
justice were not only synonymous, but that “our priwaty
social adjvustment is s denjal of justice." 0r, iu
words reflecting .Mortjwer . Adler's definition, an
acceptance of license over liberty as a way of living.

Given the constraints I have placed ow the historical
development of New Eite, the question I now pose is whether. the
country's bistory would vnfold with }iberty, or with licevse, as

thelvictorious privciple? This is vot a Social Darwinist society

io which there are no bovuds placed on dJudividual actiovus; there

2re laws and weans of evforcement. And yet, ovce all of New Ejire-

is sold off, what should be done to ensute equality of
opportuvnity for the opewborw sod vewly-arrived? Justice g
clearly at stake once this society reaches the point where ALL

(or nearly all) of natvre bas been transfered to private title,

: The Market For Land And Natural Resources
Property With A Zero Production Cost

As I bave set dJown the chatter-e}eménts, there is no taxatioun in

New Eire; any contributiocons wade for "comwunity" purposes are




strictly voluotary. Land acquired from the charter cempany could
be ‘sold,' leased to others ot used as collateral for acquiring
goods and/or services. Whetber a citizen mavaged to accumulate
or lose property (i.e., physical wealth and land) was strictly a
Ratter of personal ability and initiative. Eacb vperson would
begiv with equality of opportunity; bowever, there would be

Plenty of roow for individual differences to find “the just level

of reward. But, would this last? Are there the same seeds of
monopolistic controls withjio this stateless society as hsve

repeatedly shown themselves everywhere throvughout bistory?

The key to spprecisating the dyvawmics of even this systew of
political economy is, I svgegest, to‘be fouvnd 4in the concept of
TENDENCY., Thetre 5 1 very clear historical tevndency for the

Teturn to Javndowners as landowbers (1.e, teot) tg increase

becavse of the tising dewand by s growing popvlation for what

Dature provides. Has this tendency reduced tbe amovunt of wealth .

tetained by labor? Yes and no; Io éjmost all societies there
-a?e those whose wages bave risen,aslfast or even much faster than
the RENT taken by"landowners: ffomf total . wealth. prodn;ed.
Increased knowledge and teéhno]ogicai advances have also made us
extremely productive,‘enab]ing thé-‘creatiup of large awounts of
.wea]th from each uniﬁ of land Utilﬁzedi Many ‘business entitjes
areéboth large landowners ' aund owner; of vast quantities of
capital. We bhave becowe a truly global Economy with Jotense

cowpetition oawovpg producers for consvmer speunding. Indeed, the

global ecovomy is dynawmic (probably) beyound predictability., If,:
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then, we are auwot realistically able .to speak of absolute
relationships the best we can identify are TENDENCIES. 4 point
often missed by Georgists in their writing was opot overlooked by
‘ s
Heary Geof@e biwmself:
I do not wmean to say that the lowering of the margio
qf.production‘wou}d.a]ways= exactly correspound with the .
jucrease in productive power, any wore thao I wean to w

say tbhat the process would be owe of clearly defined
steps.[IX.114] : .

NOTE IX.114. Hevtry George. PROGRESS AND POVERTY,
P.251,
‘How can be predict whether the teodepcies are present in New

Eire, Patieuvnce is certainly required. After all, great pains

bave beev taskev to extend the period .of equal access. More than
. P
/
|

this, as a result of the "social dividend" distributed frow

.chatter cowpany Jjuvestwents, each citizen continues to receive a
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pnr?ion of the rent and jnterést returned to. the charter
boﬁpaay. The jwportanmce of sﬁch a wide degree of patticipation
iu-‘}he distribution of wealth was Captured by Loufs. Kelso awnd
Mortiwer Adler in their book THE CAPITALIST MANIFESTO:

Every wan bas a8 . patursi right to. life, iop
consequence whereof he has the ~right to waintain and
Preserve bis 1ife by all rightful means, includiong the
right to obtaio his subsisténée.by producing wealth ot
by pérticipsting in the production of jt.[IX.115]

NOTE IX.115. Lovis 0. Kelso and Mortiwer J. Adler. /-
THE CAPITALIST MANIFESTO [New York: Randowm House, 1958]

p.-68.
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The sociel dividend may be wore than sufficient to provide a
"safety vet™ that assures wno ove will starve or Le deunfed the

goods wbich are required Tor 8 decént buwan 1ffe. That is pure



conjecture om my part, ap educated guess based on what T see asg

=

the structural incevtives for individuai initiative built joto
this . bypothetical society. . Would . I, tben, go so far as to
sugpest th%?‘New Eire wmight outrum the probabilities fpberent 1o
thé Jaws which comprise political economy? Unfortunately, (as

ecovomists would say) EXTERNALITIES come fnto play.

.Tbe sdvance of technology, the Juwprovement ;f comwvonication
sod trave] Between societies and the trelatively free wmovewent of
people from society to society are important externalities to
consider. Out experfence has beew one of g gradvally expanding
world economy. ‘There is no longer apnything resewbling pure
NATIONAL ECONOMIES, with natjonal warkets and povernment policies
thaﬁ cap uwnilaterally determine the course of future events. New
Eire would be bardpressed not to succumb to these externsl
prtessures, patticularly sbould it become gbe' target for
territorial expavsion by a0 envious and wore aggressive state.
“Thvus far, I bave contrived thatAmigration te New Eire be Jimited
to Irish only, “Avotherx externality would be the pressures of
<contjnued fomigration by otbe?s as well, particularly after al)
the Jand was sold and the vewly arrived received a monéy income
for their labor bet of the sum extracted by Javdowuers for sccess

to their land.

Ovr vext challenge is .to ekp]ore whether it is theoretically
possible to show a telationship within a growth model of buwan
civilization between the expavsion of the total stock of wealth

“and its distribution to the owners of Jawvd, labor angd capital.

i



This is the task Heunry George felt bhe accowmplished but whiceh Lis
svccessors have Jargely absndoved because of the complexities

associated with such a closed "systew avnslysis. The economist
Alfred Marsball, in an 1883 criticism of George's pessimistic

view of tbe Jong rvv, noted:

Mr. George says that proegress drives a wedge fnto
the widdle of society, teisiong those that are above jt
but Jowerivg those that sre below it. ITf +this is true
et ol), T thiovk 4t s clear that the great body of the
working classes dre above the wedge, and that progress
is pushing them vpwerds, though unfortuvonately 'at a very
slow rate. If there are any whom the wedge of progress
is pusbivg down, it is the lowest stratuvm of

all.[I%.116]

NOTE IX.116. See¢ [Ronald Coase], "Three Lectures on
Progrzess aud Poverty by ‘Aldred . Marshall," JOURNAL OF
LAW AND ECONOMICS. 12 [April 1969]: 184-226. Quoted inuo
Robert F. Hebert, "Marshall:. A Professional Economist
Guards the Purity of His Discipline,” CRITICS OF HENRY
GEORGE [London: .Associated ‘University Presses, 1979]

p.58.

. h““%

H
!

Marshall's errof was ip not anticipatfug two powerful ivnfluences
Low méney wages io the industrializiog societies: (a) the gains
'madé‘by trade wunjons ip secvring fox their mewbers éreatet
security and a Jarger share of the valve of produvction; and (b)
the‘-competition .By iondustry for bighly educated snd trajmed
indifidua]s manage a growiné stoﬁk of capital. As a1 result, the
"wedege" was bawmered Joto the global economy between the
industrialized natfons and the repidly emergivg "third world."
'Povegty is mpot ounly still present jo every society but Jn an
abso}ute sense is growing, so that in a2 large vumber of societies
the overwhelming wajority of <citizens live a8t or below bare

subsistence. .George set down a set of fundawental relationsbips




Juto the LAWS of RENT, WAGES, AND INTEREST. We will exswive bis
theoretical wmodel, then Teturn to our bistorical discussioun to
see whetber the Jast few huundred years support bis coveclusions or

Bt
Jead us in other directions.
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