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oor oil companies, As if the industry’s
second-quarter profit figures—released

B this surnmer while drivers were enduring
Mosm gas lines—wéren’t high enough, the third-
guarter figures are even higher, There’s Exxon,
with profits of $1.145 billion, up 118% over
third-tuarter profits in 1978; Texaco, up 212%
to $612 million; Mobil, up 181% to $595 mil-

Hon, and so on (see chart). And annual returns
on aaﬁﬂm are averaging about 24%—60% above
last year s norm for mc Em;mﬁﬁmm

$247
{up 133%)

5174
fup B1%)

Armnoto

Gotty Sohio Sitgo

Amerada

Exxon Mobil Guif Shel ARGO Phillips Donoeg Sun 0 Queldental Marathon
Hass
26 24.7% 34 0% 20.6% 22.8% 17.9% 21 8% 19.2% 2B8.8% 21.6% 22 0¥ 59.3% 18 8% 30.2% 51.0% Z3.0
! - Anmsalized return on sguity - - -
{Based on total nat worth at end of 2nd guarter, 1879}
o o People & Taxes
/ m@ m@@ @ P.O. Box 14198
@ Washington, D.C. 20044
More Oil Shenanigans . . . profits ave way up, Mr, Jarvis Meets My, Nader . ., snd a merry

and go ars the industry efforts to fight a de-
cont windfall tax. page 1

A Word About Those Profits . . . sesing
through the industry excuses, page 3

Al Ullman’s VAT and Other Tax Proposals
taxes for the poor, tax cuts for the

page 4

s i .

wealthy,

debate ensues on taxes—and just about every-

thing else. page §
Small Business Taxation . . . small business
should stop supporting wSm business {ax
bréaks. page 9

State and Local Buiefs . .

. [ilinois’ sales tax .
. . . Arother tax limit de-
. Appraigal goof-up in Jowa,

churches ..
shire’s assessments
feat . .

Michigan and
. . New Hamp-

page 11

£948



anigean

§L61 19GusAON ._mmx,q.m, i3 314034 om) abed

8%, 811 JO maiasid B pue
5L, Uy w Asrod weg jo sandedsosiel g
S9N8ET Algnuep pus Isguedad(] ul dn 3umuon

‘{Asiperg pue ‘UBUTUAOIY “JJO0IQIY ‘UOSEBN SU)
FIBIDOWS 991IIIOC 1nO] JOo smets Suniessip
Ayl Ul PBUINO ‘suuewpusae Jo adeyowd sup
*31BUSE PIUSITO  BATIUSIUL,, 1) Ul
A2 Ue 9)BUTWTS 03 prey aq [t (UONY 1) 1o
Kawa] pue (UotfIq LT$) 110 ATerpieg 107 ‘suondule
“%9 I9UL0 HY) JO OTIOS pU¥ 'SIGBYONOIUN (SDULTR
50 03 steadde—(UoYIlg TAE) (10 PBIBAODSID AlMaU
1o—dasemoy ‘uvondwexe wel 389881 eyl
TIOETIOD
DINOM (110 9IR0Y SU3 YDTUM SNUAL 21 ITeT AJUO
SEIBX 07 [[IQ 991 IUTWOY) S0UBUL] SUYl 85NED UDIYM
sgordusXe 2y JO SwWos i Stfesp Uo peler)
SH@OU0D 80 01 AT9YI] 81 UDTOR IN0] 3)0uss 91t 08
{*3907 DPSSIBI USTHA T]IG B 0184 ‘DINOD I0 "PMos oy
181 CI8ASMGY “UBATU 10U $ROP SIYL) T4 9SNOY
sy AG poSIEI jumow® 8y} Inoqe—agsidedse
20 0 UCIIY GLZE j9€8] 98 9sTRY &) JEN0 Xey 8]
-pULA TRUIR 90 JEUS PIes §8Y 19118y JUSpIssl]

. ‘SUPeID Xl 8,918 USY 83 JO
auios 1no Jurino uo Ajuretu JurBIjuesuon S0aIe;
SUOD 9INIOH 9] 99%af0] DpUR ‘2JBULY DIRUTIIOP
ST 2U3 A4 T4 98TUILHO. ) AOURUL] AY] Ul 995UD0
-sembow [eruesse joipead ASUL  e0USPLUOD
B58] SABY “I0ASMOY ‘SIOYN) TIOUSIATUOD Ul puw
I007] $leUsg o) UO Xel §5,99)IWWIO)) @0URLIL]
sty 7o BuuewpBusnie € 03 pray [[a sj1y0xd Aued
-IG0 [IG peteold IsAab Arogmeo orqnd BubdxjE eyd
1877 saSlI8d $18ATRUR BUIOG fliQ esTworduioD B Ul
IO POYIoM 8q T[IA SUCISISA OM) BY) UI sa0UBIaf
-1ID 8IoUM. 99)IUIIOD @ummu&coo a3elay
-9SNOI B 01 USY) pUB ‘®BuUefg NI 8W
0} SO0E MOU Xu} [[BJpUIM Uapel-4Ipa1o s1yf

‘AeamAle op Alqrqoad pinom Astyl yeym Surop
30y s1efedxe; JIo-fom Apsown BUTPIEMSL B[IUM

“godwon. A[Burue)yBuIy ST0U UsAR ‘BPOD X8 Jyy

I 9YRBUI AOU], ‘XBJUR puUR jUSTOLJoUl A[[EDISEq arg
o osyperd wey ‘remdod  19ASMOY 1BUR  SI--11DEID
BIBYS IO 9L LM AIMOLIIP [e01uyde;  IOUI
JeYl UBYY JSUIO—SI [T UM wegold Syl
({309338
opur Butod woas ei0Isq ‘wmo peseyd Apwelrs
REY Y JaUjeyar IBafo L UST 91 ‘0G'AZ% DPeuress
1o 30 soud oyy ueym 0o sseud 07 sBAL 3] SOUIS
geotd  (eared sed g eug BUrunsse  peqIEis
SRYITIUI00 3y adofaq possed ‘Ivasmoy ‘oIisusul
el euL) sI9p0 Buows ‘spues Tel pug ‘oeys
o ‘sed [win)BEU [gUOnjusAnCOUn JO uoljonpoid
07 sqipars pue Yuswdimbs goyd pue wmetoxned
pue Csdumd  qesy  quswidinbes | EuoneIsled
00 [lo-uoy,, ‘quswidmbe  [BwIsy) uesoo  10)
sipesy meu Muswdmbe puueyiced pue ‘puim

CIE08 107 SYP@I0 BUISIKe Ul S9SERIDUI [ EZURUOQ
JIPpeI0 BUEBIEA ¥ S50I9Y} ‘SOSSIUISNG 0y @
‘Ayreury

‘pue sduwnd gesy pUR  ‘SPADYS ﬁoog ‘saen
-1 jusiusoeldel 107 sypeIo 944G pus ‘ssovtimy
800 I0I NPeID %07 B “1IPI0 JE[08 1USIIND 2171 U]
S9SEOIOUl  of8 8JBl] ‘SIOUMOSWIOY 104 @

i91palo Tetos %0y ¥ pue “JIpary uone

SASUT 9407 MAU ¥ 5819l ‘SDAOIDUE! IO @
rpassad
eys J0 dordures v 90197 "OUOAIDAD jriogm gsn
Joy Bunpewos epnpoul 0] Appuatedde sem ojeusg
g oy w | Jepdod Siow,, ‘Buot]  uBuLIRyD
IO SpIoA ST UI I[IY §U3 o¥rwW 01 Aem SUY, I
puads Of Mol FUIPDED AvD P9y © PRU o1 M B3]
4IUTOY S 10T $370¢ JO [{¥IPUIM € 0] pajuncuie

famimon  JO ‘alBUIngs enusasl I8y 2yl
SUOTHAWINGSE MOU BT IBPUN 109100 DPINOM 19
SSBOH B UOHMIG £ 9 JO Y noqe [
‘senudael X8 UL UOHIY 82TY 1noge puw [[BJpuLm
AUy Uonm v SuNsse O) Walyd PeMOR ST
SSHRSIOUT [RSX [BNUUR %7 Wil ORET UL ToLrmg B
Opd wo pemges pus—saomd OFJIO Ul cwing
-5 0 | (DUISHEeL,, SI0OWD 94 PIom 3 IRyl PRpm

P sapiwion oyy “qnoeseyd I Kepp oF
‘E86T se
Alres 8w Jurdudog jno peseyd ag pmom X

0 POJOA OSTE SRGTUIUCS S,

aU3 jey) Sugrwigse ukdeq spawdxe 8yl ‘SOLIUMGO
OUdO 91 WOy sFUTATYS 15998 8 YMM U0
TG §9% JnOgE AJUO 108][00 PINOM Xe) [[BJPULM
8 9913TUIN,) S0ULULY oY) 18y} JUBLW SIUJ, "Iaife
-sxe1y uonefzur snyd g1 jo sesearoul oowmd pue
‘BLBT Jo pue By 98 [9ATR] B gZ$ JO 901d prrom
19905 UB pOUINSSE JJvie 811 [OIUOLSD Woi
Jnsel PMosm 9BUY [[EIpULA oty Burgenofeo Ul
‘ATfeutSLiy  (SUOISSSs oyl WY Yojel sISgwe o)
1unel 0] 0BG SLUED —pPRINS(ION UPR( PBY S9NUS
-AS3T pogosloid 81 Jo 906 PoUL Xel TeipulM 9l
70 moaseyd e—sfed 0 seanses™ 8 JO SUD

“UOTOP 320 9] Ul SUCTOY 291IHWIO ) 30UeY
‘14 9Ur o3 paredwol ShiosTUILT SBM sZuRyUD
sy f(xey eyl 10 wed sny Jo wno-esend pided
7 JUIPRUL I0oUR 10 Ava auo ul payduwexe
10 SUO 191} |} JO IWOW S0UIE IIIq 9SNOY 81
IDPUR %00 JO PBIISUE ‘e8], 04 {461 81058y Dol
-ADDEIP [I0) [IC |, 8UO0 1913, U 2381 XB) 21 9yIYy
O SRM 18EIT0 ATUG By, igord [EIPUIM 9yl Uo
uoneidep efejusoted monw 03 ‘Agiperowm ‘puv
IO UENSETY POIsAUOSIP-ApEeIE Uc XE) o) 9%es
"UOISIsA @0UBUL]
areusy i) Jepun jdWaXs a8 Jng ‘[[ig 9sNOL U3
M—S81Bl poonpel 18—pPoxel adr ‘sismo Buours
‘spuspusdepur Lg peonpoad o | Jeddins,, pus
‘o ATer)Ie:,, Pefen-0s [0 POISA0ISID AlMEN
‘1oyjefonre Xel 9Yy] WOI [I0 JO $911080980 [BIsAss

Canduwexs Ad ugdeq seyiuuIod 8yl ‘xey wipoid

HBIpUIAM B} TIO SUOISEAS BUL U]  ONUMYJIOM BQ
pinos 1em ayj ‘suoissas JUnyBIp s9gjIu PP
w0y sauRUL 8yl DI 188 04 sanpesiuay)
AU UL j7eM OF PBY SISIAQO] {10 84y JT Uaa §

‘a8gIeaaq 107 BI8]9I8D
a3 03 UMOD £350UL PUE SUI| OJUY SISEOIOLIY APy
nd sni S8ty Jo ‘Buptowr ayp wi A[Te WISl
IOI U Ul MBM 0] 5B3LIR}8I1098 IO ﬂmmmﬁﬂwg Ieys
puLs UslIo ‘815140l ARSnpur euyy ‘stioisses s

YANOIY) 118 OP oYM SSOYTL j98as ¥ 108 01 pIo ur

Wiool JULIEsl] a4} IPISING SINOY 10] JIeM 0 sAvy
E,ao& oUs 10 oy ‘suolsses Bumgelp (EoruyLs)
mﬁ@.ﬂmﬁc ayy nmso% 4is o3 payupal sededxe)
Arevipio ue 1 usAy  ongnd ey Aq Sumojuow
Ol A39A UM UOTIRSIHL] 0JUT U9j3iam 108 sloAg)
8 ‘PSIiEOy BOUBUIE SYU} Ul 1889 1B ‘puy
UenrEaly  8[geroar]  pasjumnend  Arwopoeid
s} AUl IO 8U3 JBYY SUBTT S|} JO [{V
SIBUSE 9} WSIIR 1, Ussop 11 ySnowy
Uaae ‘eangesw oy} qweiep o3 Hulusjesiy) oae
2107¥USs STH0S QN4 ‘sIequew §)] 0] SUCDNQLIIUOY
oud o[(EMOE IO 1UNOWE 81y YW 07 A[QU2021
230A PIp esnoy 2yy suSmedumo Jo Bupueuy
ognd 103 semgsewr Funeejep AT[eslirwe)sAs
AQ--SUDHNQEITOD 18849101 [e10ads 810 pue «J1o
e Buarssesd wo qusq s seaafuon puy
"xe) syyoad
[BIPULA 91) USHEIM O SULtipusilie  ICOY
JOY P9j0s OUM SIsguuismn 0f Jurod Apwiorpead
SUGNIIUO0 sfelear wolaw] oy UM ‘86T
pue LAT Ul SI0quist 9ShOf] 0} SUCTINGLIIuoD
ul uogiwe 1T'T1¢ Feao sapd | Seoliimion douow
onod,, [ SIY[IOP UOU[IM J[BY © I0A0 [Mm
O} PRUNOWR SUGE $I8GIHLiU P9}jIUI0)) Jtieu
-1 30 sudredwes usdal 80W Byl O] SUOTNGLAY
-Q0D (10 S[gBIIIuep] ewi udredwed qv ssafrel
831 WO qifeus( SISYIQ ANSTPUL {10 843 O 591§
Yiim 858I8U00 10 JIequuetu ATUO 2ty j,ust Buorg
. sBUIYep 9931
aoueuld s1g uwt Agetidordwt sjgissod Aug JO asnvo
-ag jou ‘Aj¥ell Teue) Bumu¥g oyl jo Wwoddns
st Jo ssneveq st 11 ‘(esxdmis s auvAress 1sOUR
071 ‘Buroipaad oIe SI9AISHIO MBI B Suljeuiscs)
ek qxsu udredurso Uooersel INIIIJIp B Juidel
81 BUoT I1  Ce0UE[RUOUOU SIqBYIBUIST UM 31
adooos si9104 9} oTeUm ‘BUBISTNOT] Ul UOIlE[@A
@1 MU OU “98IN0D JO '8 j0R] STY Y, XB] DOUsyBom
B ool Apeuosisd jijsusq o) SpUBS Oys I
~UCT[IW {0 u® §1 Feswiry (wl-(f) Buog [essny
UBTILITEUD 303 WMoY 48] O8] 1)) 8,910V "X}
HerpuM J3is v ssed 07 20UBjONIBL--8, 3911 IIITHON)
sotiplLy ey Aptemonted pue—sssifuc)  IBao
Aurwmy eq pmoys ongnd ey Aga suo P
-5Bal I8¢ JO ISquIny ¥ 818 818y ‘syrroad™
SMOWIOUs Apware §ANSNPUL 5U) S9PISo

*AXENpUl 8yl U0 %449 o xeg Wyl g pesod

"P0O0Z "2°Q ‘uoibuiyse ‘86LY L Xog T0'd
‘Joupa syl 01 S49118| Ssauppe  aseaiy
swsiqold xe
[BNRIAIPUL BpuUBL 1,UBD am  'APIBUNLIOE
Uy CALLgeRIBAR adeds 4no 1 91 palips
8Q 03 eABY ABw SMeleT)  Csiepeas Uno
WoJd) 9suodsal O 5J8118] BUIODIE@M BA\

‘BLESYEBLO 'NSSI D0
uolBuiyseps 12 pied ebeisod sse|o-puosey

uoiss|wad YLIM payLd
-84 ag Apl sexe W sjdoayd Ul [BLOIERN

SlOAB| {BIO] PUB S1815 PUBR 1BIBDS)

Uo $axel 9ULo pue ‘Aladosd 'swicnil) Jo
LLIOLB 104 3J0M 0] Japepn ydiey Ag papunog
sea dhosny udieetey wloey Xes sy

Y007 0@ uoibu

-SEM GBI YL XOH O 4 01 sebueys sseippe
puB SUCIALDSANS BN 00 Z L LoIINLsY;
10 s88UISHY A | TOGT/% (BNDIAPUL A |
ssubnidyssgng perud uolin CEON0E
"0'Q ‘uolbuiysess 378 i D gL ‘dnodg
Uaigasey W08y XE] §,UZiND) oligng

Ag AjUiuowd pausignd §) sexe § 15 81dosy

UOSUUOP “Af SULIBYIED ~° " " * T UBII0WIOI
uejdey ‘g uuy < ggbeuBy 93110
PRANWIOE MUBLG * 7 " I0LBUIPIOO™N 1BD07/8181G
Nu.wm& Emm—mmg. * 9 s % 8 @ 3 W oa ok ¥ B }@cmowﬂq .‘u.h.mwu.w
ATUDN "G BgOY e howuw&c SHH L
QUL D BUUY ettt loupd

ERCE I

BL61 IBYWSAON/L L "ON "IIA 10

~UIT 2ABY pnos—iesodoid 586310 SUBIW
pue sdejp pue UOHENSTUIWPY ISR 811 UI0I]
ADURIITTUSIS POUSYROM-~UIOTSIBA BSTIOL] BUL UsAR
"S1RAB] 108 H IO O1 8511 01 POMOTR 9 [t sedlid
1o esnecsq Arduns ang ‘gied mey:r uo 0I3e
BiyHo AUR JO 98NU36Q J0U—APBOSD 1X8U Al IaA0
saTURAWIOD [I0 8y} OF UOHNQ 19§ Humeer ‘Tu
SPULS 91 10 %uf qriogqe AJUC 1093700 pinos ‘e
swcoul remder syy e Fuore ‘¥wy seyitumos
B80UBUL] 81BUSY PeIIBIp AJJUS08I 81 ‘4ovy Ul
‘gldoad
SWOOUT-MO] Io] 18791 pue “quswdolsaap ABrsud
BATJEILIONE ‘$RInSEeW UOCHEAISSUGS aXy ‘poold
otignd ey 10} swerBord pung o} 41 Bunmgdenar
10 peeysur s1yoxd Auedwioo 1o Sunuryue o3 of
1 30 Ay 81 99] 03 Burna Apuetedde a1 sseud
-0 eyl 30er eyl st oy ey ueiy Auisdfeys
arow Jumpy Ajuo su], CSI¥SA US] 1XoU ay) IsAl
ganuessl AISNPUL 10 (MUCTHIPPR U SXLHOD YOI
UG O] BS0T0. UBSWR [[IA [OMUOOSP fsuoipeIno
-0 188181 AYg 10Ul UsA &g U0O0S [[ A9} ‘mou
(1ra0apul’ X0) Jusoap ool spyord I oMuosep
201d TIO OSeWCP IO NSl B 5B 9ZIESI 1M
sotedwos oYy sjiyoxd [RIPUIM 81} UC XBy oUj
MOUE §,1] "SIS1I0 sucleRl opgqnd umo s—duo;
80 pINoys io—Juoey s1 sseIluon ‘elIysumRaly
"186U0T #9mb aup 53130xd oyl ISYayM BULISpUoM
pue “Bumip-eolid Ansnpul jo selmeyo jueser ol
supuiod aie sOUId--SXSPIOULIEYS 891 X071 4goxd
1EIUOY UR aYRUI 01 Aurdwod ¥ 10] SUIDSHO J0U
8,41 ‘B 1938, orydexdourod,, 10, 8USISID,, 10U
aIe syipoad ey ey ougnd eyl sounator o1 AulAn
Asngy 87 AIJENpPUT 2y oIUM fpuy  Ci9nuA ST
PO pue Jurjeel] USeMm19q 95C0YD 01 @ARY 1L,OUM
S0 INOCUR S8LIOYE | 1s8dejUl UBWINY,, IO [y 91
ssead o1, 'seouad Tio Bunesy Yy quoge Fusncd
g otand sus mou nq ‘seuy| 988 siomu AU &g 00U

| afied o4 'S1140Hd




would raise 860—75 billion over the Finance bill
by: (1) Raising the tax rate on the remaining,
non-exempt, already discovered oil (tier 2) to
TE% ($20—30 billion); {2) eliminating the 1,000
harrels per day “‘stripper” exemption for inde-
pendent producers (816 billion); (3) putting a
20% “minimum windfall tax” on otherwise ex-
empied, already discovered oil, such as tertiary
angd heavy oil (322 bhillion); and (4) eliminating
the phase-out of the tax ($3 billion). Theincrease
in the tier 2 rate is also supported by 6 or 7 other
commifiee members in their supplemental views,
and not only narrowly lost in a committee vote,

Dther possible floor amendments includa:
eliminating the exemption for state-owned oil
{$13 billion); cutting back on percentage deple-
tion (54 billion) or possibly eliminating i alto-
gether ($10 billion):; and refurning to the House
treatment of alteady discovered Alaskan oil (56
hition}, And sonmie strategists have discussed
minimizing the losses by limiting more of the
exemptions to independent producers (thereby
denying them to the majors).

fecent votes in the House make clear that
Congress has no stomach for reimposing controls
on crude oil prices, even in the face of the latest
oil company profits data. But, as Carter admin-
istration inflation fighter Alfred Kahn puts it,
the extraordinarily high earnings make it more
apparent than ever that the government should
“tax the hell out of the industry.” (]

&weﬁ | %@mmwgwﬁm
“It’s not real

Oil Corporation has recently
you count the letters it’s hard to disagree. But
there’s plenty to disagree with in the recent
spate of full-page ads which the oil companies
have put out to explain their extraordinary
third quarter profits.

To recapitulate the undisputed data: The
third guarter earnings of the 18 largest oil
companies reporting to dadte were $5% billion,
up 105% from the same quarter last year, and
representing an annualized return on invest-
ment of 23.6%.

This seemingly happy news for the oil com-
panies actually has them squirming, because
they fear it could spur Congress to endct a
tougher tax on the windfall profits which wiil
be powring in from decontrol of domestic oil
prices, Bo, the public relations departmerits at
the big oil concerns have taken to the news-
papers to convinge the public that the big pro-
fits are justified. Bul their excuses for their
recent successes—in big enough print possibly
t0 seem plausible at a glance—are pretty ridi-
culpus on closer inspection,

Let’s take a lock at some of them:

# "“We're Only Gouging Foreign Consum-
ars, Not Americans,”

Standard Odl of {ndiana {Amoco) makes a
big deal of this one: “Qver 85% of our earn-
ings increase came from foreign and chemical
operations,” its ad recites, “Less than 15% of
our earnings increase came from U8B, petro-
leum operations. But in the U.S., earnings
from refining, marketing and transportation
were down from a yvear dgo—despite our get.
ting higher prices for gasoline and other petro-
teumn products. This is mainly because our
costs for crude oil and other feedstocks rose
sharply.” :

Now consider for a minute. To whom de

told wus, ang if

e

_n_c=®%_%w |

“Profit is not a four letter word,” the Gulf

you think Standard Oil is paying these high

Russel Long and his gavel

prices for
swer, of course,
aries, i.s., to itself,
these high prices, it then passes
along to American consumers. In other words,
American consumers gre paying a laige share
toward big oil’s increased profits, and only a
bookkeeping fiction makes these profits ap-
pear “foreign.”

And, in any event, does it really matter if
a part of the profit hikes are at the expense of
European customers, who are already paying
uncontrolled prices for all their oil? After all,
aren’t these skyrockeling earnings just a taste
of what Americans will be paying once decon-
trol of domaestic crude prices goes into effect?

# “We Need The Monev Because We Spend
S0 Much On Exploration And Development.”

Once more quoting Amoco: “We earned
$603 million from petroleum domestically.
But we spent $238 million just for U.S. petro-
leum exploration and development,”

Again, you have to think a little, Suppose
General Motors said it spent more on wages
than it earned last year. Would that seem un-
usual? Of course not, because the amout
spent on wages is deducted from gross in com-
puting net earnings. The same is true for the
oil companies’ exploration and development
expenses, In computing its $603 million do-
mestic profit, Standard Ol wrote off much of
its E&D investments as a cost of doing business.,

& “We're Not Making Any Mere Than
Other Industries.”

Mobil, among othiers, is fond of telling us
that it's just earning an honest profit on the
billions its sharsholders héve invested. Last
year, they point out, cil profits as a percent
of nvestment weren't out of line with those
of industry in general. The problem with this

And after paying ifself

..mwfwm.dﬂ ‘4nd fesdstocks? %mm..msm
is to its own foreign subsidi-|

them right |

argument Is that this yeor is very different,

wmoiedt |
s T

vy i oIS

with oil company returns on eguity in the last
guarter running over 50% above last year’s all-
industry aversge. And next year, the differ.
ance will be even greater,

@ “We Pay Out Taxes Just Like Everybody
Else.”

This is another favorite of Mobil’s. Recently,
it conducted a lively debate with  Senator
Thomas Fagleton {D—Mo.), who had pointed
out {using data supplied by the Tax Reform
Research Group) that Mobil had paid cnly
10.8% in federal incotme taxes on its 1977 do-
miestic earnings. Phoohey, said Mobil in a na-
tionally syndicaled ad, we paid over 40%. The
problem with Mobil’s arithmetic, as Bagleton
reponded In a letter to the New York Times,
is that the oil company added to the $108 mil-
lion it did pay somie $327 million in taxes that
it didn’t pay because of various tax loopholes.

It’s likely that big oil’s propaganda campaign

-will intensify as the Senate vote on the wind-
fall profits tax nears. We can only advise that
yvou keep a salt shaker handy while vou read
their ads. ,

3
1
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that adoption of a VAT in the U.S. would make
inflation worse, at least in the short run,

national VAT would rean an additional
120 million returns filed with the IRS
every year—a jump of about 25% if W-4
and 10985 are counted., And just the general
operation of Ullman’s approach—even befors the
special rules and exemptions are confronted-—
illustrates how burdensome it could be. For ex-
ample: Suppose Ajax sinc, manufactures widget-
making machines, supplying itself with all ifs
own raw materials, Ajax sells a machine to Bid-
low, Ine., which manufactures widgets., Ajax
acdds the 10% VAT fo the price of the machine,
and sends the Treasury a check for that amount.
Bidlow, which paid the 10% to Ajax, then writes
to the government asking for a refund, which is
sent. Then, Bidlow sells some widgets to, Com-
vex, a retail store, adding 10% to the price and
sending fthe money to the Treasury., Compex
thien gets a refund from the government for the
amount of VAT it paid Bidlow. When Compex
sells the widgets to its retail customers, it charges
the 10% VAT, and sends it to the Treasury, The
result is that Compex’s customers pay the whole
VAT based on the final price, while Ajax, Bid-
low, Compex, and the Treasury waste a lot of
postage.

Why all this complication? That ig, why not
just collect the fax once—from the retail cus-
tomer, who ultimately pays it anyway? Ullman
offers only one reason. Suppose somebody in
the chain—say Compex—is a sleazebag membar
of the underground economy. Compex doesn’t
collect VAT from its customers and doesn’t remit
anything to the Treasury. Under a simple retail
sales tax, the government hag lost the whole 10%
it should have collected (unless it catches Com-
pex). Under VAT, all the tax except that on the
value-ndded by Compex has been paid. The as-
gumption is that Compex will be afraid to file

g dor aorefund of the VAT on its purchases sirice
TRS might noticé that' it wasn’t paying anything .

on its sales.

Cutting down on cheating was one of the rea-
soms the Europedns adopted VAT, instead of a
retail salés tax, as a replacement for their cum-
bersome fransaction faxes. (Another was that
the transaction taxes were already being collected
at non-retail levels.) But in the U.8, we already
have working retail sales taxes in 45 states, and
the evidence is that cheating is relatively rare.

There are plenty of additional comiplications
in Ullman’s tax on value-added (UTVA). With
regard to food, for example, “non-retail” sales
by farmers and fishermen would be tax-exempt;
other wholesale food transfers would be subject
to the regular 10% rate; and retail food sales
{and, presumably, withdrawals by farmers and
fishermen for personal consumption) would be
taxed at 5%. Home sales and rents would also be
taxed at the 5% rate—but only if the buyer or
tenani uses the property (or plans to use it?) as
& ‘“‘principal residence.” {The *“taxable amount”
un home sales would be the selling price minus
the cost of puchase and improvements incurred
after January 1981.) Businesses with sales under
- $10,000 would not have to collect UTVA (nor
would they get VAT credits), creating an odd in-
centive to keep sales at $9,999 or below. And so
o1,

Such special rules may be justifiable, but their
axistence~and the pages of definitions included
in Ullman’s “brief summary’ of UTVA-—raise
the spectre of an administrative apparatus rival.
ing that of the current income tax. The result
could be a significant deterioration in the quality
of tax administration. As Professor Surrey puts
it, “The United States all in all probably has the
world’s most carefully structured and adminis-
tered income tax, Is it because it is essentially
our only national fax and therefore we work
hard at continually improving it? The European
countries must spread their efforts over both an
income tax and a sales tax. The more children in
a family, the less atiention each gets.”

¢ hat would Ullman do with the $130
billion in revenues his monster would
raise? The answer is a little hit~or a
lot—of everything:

@ The top corporate tax rate would be cut to
38%, on profits above $160,000. The rate on the
first $40,000 in corporate income would be 15%,
with 20%, 26%, and 30% rates applicable to
each additional 40,000 (up to $160,000). The
corporate capital gains rate {(applicable primarily
to timber and coal earnings) would be reduced
to 22% for companies earning over $80,000.
Cogt: 822 billion.

@ Depreciation write-offs would be speeded
up by 168% and made simpler for small businesses,
and the investment tax credit would be liberal-
ized. Cost: %6 billion.

@ Payroll tax rates would be rolled back to
4.5% each on employers and employees, from
the 6.65% currently scheduled for 1981, {(The
self-emploved rate would be lowerad to 6.285%,
from 9.30%.) Cost: $52 billion.

@ The top personal income tax rate on Eémﬁ
ment income would be slashed to 50%, from the
current 70%. (This would cut the maximum rate
ou capital gaing to 20%.) The top rate on earned
income would stay at 50%, but intermediate
rates would be reduced and the beginning income
fax rate would drop to 10%, from the current
14%. The “zero bracket amount” (or standard
deduction) would be increased to $4,000 for
couples (from $3,400) and to $2,600 for singles
(from $2,800). Cost: $42 billion.

@ The earned income credit would be ex-
panded, the credit for retired federal employees
made refundable, and welfare payments (AFDC)
increased. Cost: $5 billion.

& Individuals would be allowed to put up to
$1.0600 a vear in a special savings account, the
interest from which would not be taxed until
withdrawn,. Corporate dividends issued in stock,
up to $1,500 per vear {($3,000 for couples),
would be tax-exempt, And the Individual Retire-
ment: Account, (IRA) rules would be liberalized.
Cost: $3 billion.

The bottom line would be about a 33% reduc-
tion in corporate taxes, s 32% decreage in payroll

‘taxes, and & 19% cut in personal inicome taxes,

tilted toward high income investors, Since the
$130 billion in value-added taxes would be borne
entirely by individual consumer-4axpayers, most
of whom are nejther businessmen nor corporate
shareholders, this would mean a rather massive
shift of the tax burden away from the wealthier
segments of society onto the less well-off. Not
many people agree with Ullman that making the
tax system so much less progressive is necessary
to reégtore the well-being of our dountry.

Y here are real ecoriomic problems with
‘the tax system in the United States. Be-
. cause of the multitlide of special tax
memwm for various interest groups, business and
investment decisions are distorted and tax rates
are toc high. But the answer is not to enact a
complicated, regressive, inflationary national
sales tax. Instead, we should be moving toward
simplifying and reforming the income tax, and
thereby lowering the rates—so that taxes become
less of a factor in economiec decision-making. As
Rep. Brodhead puts it, this is all possible “if we
can overcome the negative thinking which has
characterized congressiornial tax-making policy
for many vears.”

It seems almost inconceivable that Congress
will take Ullman’s VAT proposal very seriously.
Given the broad-based oppostion to it, VAT
appesars likely to die almost as quietly as did last
vear’s Ullman fixation, “integration” of the cor-
porate and personal income
taxeg, But Ullman has suce-
ceeded in both angering his constituents and irxi-
tating his fellow committee members by his stub-
born insistence on pushing forward with his
plan, The result just could be that his neg-
ative thinking mayv not be leading the

Ways and Means Committee too much longer. ] |

Who gets the cuts,
who pays

Rep. Uliman’s proposed VAT, with accom-
panying cuts in income and payroll taxes, as
% of income for families of 4.
figures do not in

income credit.)

Eamily income:

nore?

{Income tax
clude proposed tax breaks for
interest. and dividends or changes in the sarned

noome Tax owls

D Payroll tax suts

$10,000

$15.000

820,000

—2.2%

'$30,000

$50,000

- $100,000

$200,000

1$1,500,000

—10.2%
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5. And a few months ago, there was an article
ed “Business Bonanza: Companies’ Big Sav-
: From Proposition 13 Slow to Reach Public.”
hat’s why there’s always so much acrimony
wi Proposition 13—because the data, depend-
on the person using it, ssems to be contradic-
v. D'm surprised, however, that a principal
porter, Mr, darvis himself, makes statements
tiara - contradietory il
raowners were promised substaniial tax re-
stions as a result of Prop 18, most benefits—
P most of the writing on Prop 13 confirms
i—went (o big business, including agri-business
[ landlords. Between 60—65% of all property
reductions, some $4.1 billon of the 7 bil
y, wound up in the hands of these two
Ups,
second, the inequity will worsen in the future,
¢ o continued tax shift from business to
necowners, By 10982 business and landlords
| be receiving $6.7 billon in property tax
aks as a2 result of Prop 13. In part, this
n¢ from inflation which drives up the price of
wing faster than commercial property. But
the most part, it results from a provision of
v 13 that caps assessment rises at 2% a year,
ept when the property changes hands and is
wmessed ot current market value, Now, that
nds like an equitable provision, until one
ns that residential property changes hands on
average avery five {o six vears; business and
niercial property, fifteen to twenty years,
| mdustrial property maybe fifty years or
zr. For example, Standard Oil doesn’t sell its
nerles from time to time. The assessments
| rize much fsster on homesthan on businesses.
fortunately, business has made very little ef-
t, a3 the Wall Street Journel pointed out, to
s tax breaks along to the consumetr. I has
used Prop 13 money to lower prices, in-
age investments, or create jobs, but in most
ances, o cub operating costs and increase
rehoider dividends. According to Mason Gaff-
", an economist at the University of Californis,
nuch as 50% of the total Prop 13 tax benefits
falling into the hands of absentee investors,
ally sharehoiders and multistate, multi-
ional firrs. Several billion dollars annually
, therefore, being lost from California’s
oMY,
Furthermore, landlords hdve not passed on
breaks in the form of rent reduction. In re-

nessmen are really stupid if they fail to realize

Firstvofivally although....that, after Jandlords, they may be the next tars -

cent months several communities, such as Santa 646 bt e
Monica and Berkelay, passed rent control laws in Hw.mm MEU @Hﬁﬂ ms&m
response to public outrage, I think, perhaps, that

some supporters of Prop 13 are %m%@ow&m% @ Ms wﬁogwa @Wﬁmﬂvs mr m

that business hasn’t used the benefits diffevently.

Unless Mr, Jarvis was misquoted in Fortune—and wmm ﬁ@ﬁm‘wwﬁm ﬂ@ @

that is an emiinent possibility—he has said, “Busi-

get. They better do sometiing speaial with their mwm MW H
savings, I know sorething about California’s

ﬁo:ﬁo&‘msoomwmwm__,mwcmgmmmﬁmﬁog;mmﬁm
out the maessage, then they deserve whatever @@M@@e

they get.” :
Property fax loopholes and sxempiions for gmm M@ m MWMEMN m @ @

Uﬁmwzmmmﬁ.mmuﬁ.ﬁow.ﬁammwozmg‘wﬁ.&msmos M @
homecgwners and renters lead to fertile ground New mw.

for people pushing alleged tax reform, but, in
effect, pushing more business tax relief. The @M« mgﬂmﬁm mﬁﬁ —

massive spread of business abatements and ex-

emptions all over the country is something I mw.‘w W@ E@W@ WM\

hope Mr. Jarvis will pay some attention to. It’s

getting so GM won’t start a plant, or K-Mart w @@@@w@w@ %@Mg

won't open a retail ouflet, unless they get a

@mo.ﬁmw@ tax mcmﬁmﬁmﬁ. That is mmmmm.ﬁwsmwoﬁ @@ } @@Nwﬁw mﬁwéﬁ@@ W@

against small businesses and small homedowners,

Moderaior: T guess the first question would be mw\ﬁﬁemgﬁwwm W @

te you, Mr. Jarvis. People speak of the pussage

of Proposition 13 us symbolizing the modern %m%&%mmmg .

tax revolution, Are you, Mr, Jarvis, a revolution- ;

ary or a con-man acting on beholf of industry? mﬁgmw&. :

4: I don’t like that guestion, mﬁwﬁwmmmmﬁwﬂw Ns

M. This is a devil’s ndvocate question.

4 1 understand that, and 1 don’t mind that,
but [ don’ like the inference that I'm & con.
man, because that is absolute baloney. Now,
what was the question?

arvis’s

M: The guestion wuas, were you acting on behalf mwmmﬁmm.ﬂ
dus .
O ndustry (7 eTe You aeting on behalf of contribution, and

J: The answet is that I was acting on behalf of gm mw.w gwm: W mﬁ

both, Unfortunately, Mr. Nader knows nothing
about the taxes in California, and I think I ought
to mﬁrmzmm wgﬁ on how mu% 13 affected busi-

DEBATE, see page 8

pdge seven
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Jommerce  already stpported Vit cand wanted .

all business should stop

supporting every big business
tax break that comes along

by Frank Domurad

i arly this year, the U.5, Chamber of Com-

merce approached ancther business or-
& zanization, the National Small Business
wkcwgﬁ with a scheme to “get the economy go-
ing again.” The plan was a proposal by Reps.
darhes Jones (D—Okla.) and Barber Conable
(B—N.Y.} to allow faster business tax write-offs
the Chamber of

the NSBL’s endorsement as well.

Never mind that aboul 80% of the benefits
would go to 1% of the nation’s top corporations—
hardly the gmall businesses represented by the
NSBL, and incidently, by the Chamber of Com-
merce. The Chamber had every reason to believe
that the NSBL would go along: Small business
lobbies could always be counted on in the past
to approve of almost any big buginess proposal,
from accelerated depreciation and investment
tax credits to state and local tax abatements,

This time, however, something happened {o
the united business front. As the NSBL recently
told a Senate Finance subcommitiee, it was ini-
tially encouraged when ‘‘the U.S, Chamber of
Commerce, et al.” approached it—although it
was disturbed that the Chamber had provided it
with only a brief summary of the proposal, and
not the actual language of the bill,

“When we finally got the language and evali-
ated it, we realized what was happening,” it said.
“To pul it bluntly, the simall business community
was being taken for aride on a piece of legislation
authored by representatives of the major corpor-
ate powers in this country. . . . It would be diffi-
cult to write a tax bill better designed to speed
the extinction of small businéss.”

One small business group—the National Fed-
eration of Independent Business—was willing to
support Conable-Jones, but éven it told the Wail
Street Journol that it would really prefer a pay-
roll tax cut intead,

Whether this split in the business community
over Conable-Jones represents a major, lasting
rift isn’t clear. What is cleay is that small business
iz finally rethinking its position that what is
good for—or, what throws money at—big business
raust be good for small business as well,

pasures like investment tax credits, the
ADR system of accelerated depreciation,
«and now Conable-Jones not only fail to
put money in the hands of those businesses need-

ing it the most—they also aggravate a real probhlem
for small firms, economic concentration.
Between 1950 and 1872 the percent of total
manufacturing assets in this country held by the
200 biggest corporations rose from 48% to 60%.
This growing economic power of the largest cor-
porations has placed small buginess and the
economy in a difficult situation. In fact, as
Charles Mueller, editor of the Antitrust Law
and Eeonomiics Review, estimated in recent
congressional testimony, overcharges flowing

from**the’ méndpolized- one third of the U.S..

economy” amount to approximately $175 billion
per year, or 9.2% of the gross national product.

Yet small business, itself extremely labor-
intensive, persists in supporting corporate tax
breaks primarily beneficial to immense, capital-
rich firms. Thus, it eagerly pushed for investment
tax credits, even though for every two dollars in
benefits that go to the top 1,300 corporations—
less than one tenth of 1% of all businesses—only
one dollar finds its way to the remaining 99%.-

Large corporations are dlso able to marshall
consistent small husiness support for tax schemes
on thestate and local levels. What often happens,
however, is that once state and local governments
have sated big business’ appetite for tax breaks,
there are no more funds to go around. Last De-
cember in Maine, afier Pratt & Whitney Aircraft
—a subsidiary of the vast United Techriologies
cotiglomearate—won & $2.1 million investment
tax credit, small businessmen approached state
officials demanding equal treatment, What they
received was a sympathetic nod of the head, and
word that the state’s budget had unfortunately
been depleted.

Similarly, Ohio small businessmen have learned
that property tax abatements are welfare for the
rich only, Local poeliticians, granted the right to
distribute such exemptions by the state legisla-
ture, are swept off their feet by claims of the
public relations experts from large corporaticns
that thev can create thousands of new jobs—or,
if the politicians don’t cooperate, mexke existing
ones disappear. In Toledo, representatives from
Owen-Illinois, the nation’s 84th largest corpora-
tion, with assets of $2.2 billion, demanded a $26
million property tax abatement over twenty

years to build its $100 million world headquar-

ters in the city. Despite opposition from labor,
church and other citizens’ groups, and a small
busginess community worried about a resultant
rise in ifs own property taxes, the Tolede City
Council granted the request vnanimously.

Then there is the whole issue of state corporate

income taxes, and big business’ dogged opposition
to unitary mca;Em and the Multi-State Tax
Commissicn, the only realistic hope state govern-
ments have of keeping tabs on multi-state and
miultinational corporate income for tax purposes.
Over the past few vears big business has used ev-
ery trick in the book to destroy the MTC, from
threatening the economic ruination of states
which dare to become members, to challenging
its constitutionality in the U.S. Supreme Court,
The problem is that individual states don’t have
the resources to audit the books of giant cor-
porations according to separate accounting
procediires and instead often have to settle for
whatever they can get. The end result is an an-
nual loss in corporate income taxes amounting
to billions of dollars, a sum which must be made
good from other sources—including small
businesses,

f small business cannot expect to benefit
from tax breaks, where can it turn for
the financial assistance it needs to create
jobs, develop new technology, and remain eco-
nomically competitive? One possibility would be
the various state economic development agencies
springinig up around the country. But if Texas
and Massachusetis are any example, small busi.
ness shouldn’t hope for much from this source.
Originaily established to promote the “‘legiti-
mate interest and welfare of Texas business, in-
dustry, agriculture, and commerce,” the Texas
Industrial Commission has narrowly interpreted
its mission as smokestack chasing. It is convineed
that the key to economic bliss for the state lies
in attracting Fortune 500 industries, and devotes
the bulk of its time and money to newspaper

2

magazine, radio and even television advertising

in other parts of the country, extolling the Lone
Star state’s low faxes, low wages, and “good
labor attitude” (read “anti-unionism’).

The Commission adds the extra incentive of
industrial revenue bonds, a form of tax-free fi-
nancing which o«mgw.wwﬁﬁm@ benefits larger
corporations Ammw% & T, Oct. 1979).

As for the gmmmm%ammﬁm Industrial Finance
Agency, it claims to have nothing but the pure
interests. of small business at heart. Its literature
portrays a state criss-crossed with prospering
small enterprises providing employment to

'BUSINESS, see page 10

“To put it bluntly, the
small business
community was being
taken for a ride on a
piece of legislation
authored by
representatives of the
major corporate
powers in this country.
It would be difficult to
write a tax bill better
designed to speed the
extinction of small
business.’

PEOPLE & TAXES, Novermnber 1979
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Tax expenditure budgets provide the public
and lawmakers with valuable information on
the exient of foregone revenues due to var-
icus tax loopholes and exemptions. Or at least
that is how Michigan Stale Representative
Lynn Jdondahl zees them, some churches,
howevyer, see things differently,

dondahl estimated recently that tax expen-
ditures in his state run in eéxcess of 85 billicn
annually—more than the $4.5 billion raised
each year for general fund spending. Since he
considerad a more complete accounting to be
“eritical” to the making of good tax laws, he
presented a bill calling on ihe governor to re-
port annually to the legislature on the amount
of tax' revenue lost in indirect benefits to
special interests.

At first his bill encountered little or no op-
position, 1t sailed through the State House in
iate April on its way to the Senate, but there
the Michigan Catholic Conference caught
wind of what was happening. The Conference
nad not realized until then that a tax expendi-
ture budget would force the Church to report
the full value of its property in the state, a
step it had always refused 4o taker . .

According to onhe Conference spokesman,
the measure violated the constitutional sepa-
ration of church and state. Churches had a
moral right to their tax exemptions, he said,
and “for the state fo attempt to declare that
by the grace of government afinually we are
exempting these items . . | sets a very danger-
oug precedent.”

An angry dJondahl, himself an ordained
{United Church of Chrigt minister, retorted
that “this amounts fo a defense of ignorance,
As a minister, I am embarrassed fo see the
church taking that position. Their logic is that
thelr exemptions are sale only so long as the
people don’t know the extent of them,” he
concluded,

But evidently most state legislators did not
share Jondahl’s thirst for knowledge. Arguing
that it was virtually impossible to set a price
on church property anyway, they aliered the
bill’s language so that each year churches and
schools were required to report only the
“acreage” they owned and not its valoe. ]

Illinois is the only major industrial state in
fhe nation which still has a sales tax on food.
And if Republican Governor James R. Thomp-
son and Democratic Mayor Jane Byrme of Chi-
cago get their way, it will retain that dubious
distinction for some {ime to come.

The state has had a sales tax ever since
1833, and by one official count, labor unions

and public interest groups have made thirty-
three unsuccessful attempts to get an exeémp-
tion on food and medicine, When on their
thirty -fourth sally they were finally able to
push an exemption bil through both the
House and the Senate, they assumed victory
to be theirs. What they did not count on was
Governor Thompson’s veto.

Thompson’s major objection to the legisia-
tion was apparently financial. He argued that
the state could not afford to lose some $600
million in annual revenues by 1984 when the
exemption became fully operative. Instead, he
proposed a plan to scrap immediately one cent
of the five cent sales tax on food and drugs,
while keeping further reductions for a future
date.

Needless to say, neither Thompison’s objec-
tion nor his alternative proposal proved very
popular with the bill’s supporters. They
pointed out that the state could well afford
the loss in revenue. For fiscal 1979, which
ended in June, there was a budgetary surplus
of $304 million, the largest in Nllinois’ history.
Furthermore, there was the question of equity.
The sales tax on food and medicine falls dis-
proportionately on those poor and low-incomea
families who can afford it the. least. Said
one legislator concerning Thompson’s substi-
tute proposal, “I call the governor’s new plan
the penny proposition. That’s all the tax re-
lief he wants to give to the poor, to working
people and {o the elderly.”

In all likelihood, Thompson's veto was
headed for an almost certain override. But that
was before Mayor Byme entered the picture,
Worried about. state funding for her favorite
patronage programs in Chicago, she decided
to trade the Democratic votes under her con-
trol for money. It was enough to preserve the
veto and insure that the sales tax exemption
on food and medicine would have to wait for
another day. -0

New Hampshire:
Small towns and
big landowners

The small town of Croydon is at it again,
After an uwnsuccessful attempt at having the
New Hampshire Supreme Court declare the
state’s “‘current use’ assessment law ag uncon-

Californians who think tax reform means
more than just drastic tax cuts will have an
opportunity to share their views with like-
minded citizens early in December.

The California Tax Reform Association
will be sponsoring an all-day “Teach-In for
Tax dJustice™ on December 1 in San Fran.
cisco. Some of the gpeakers include Gar Al-
perovitz, Co-Director of the Exploratory
Project for Economic Alternatives; former
California governor Pat Brown; Michael Har.
rington, Chairman of the Dermocratic Soe¢ial-
ist Organizing Committee; and Tom Havden.

For information, contact CTRA, 1107
Ninth Street, Suite 915, Sacramento, CA
95814,

u:

curvent use’ assessment laws

State and locd
are supposed to protect farmiand and open
space. Instead, they provide huge tax breaks
1o wealthy landowners,

stitutionally discrirninatory against homeown-
ers, it i now challenging the way in which
land held for current use is valued for tax pur-
poses. In particular, it is claiming the right to
determine such valuations on a local, rather
than a state-wide basis.

Croydon’s problem stems from the fact

that hall the taxable land in the town is owned
by the Blue Mountain Forest Association, a
private group which uses the land exclusively
as a game preserve for twenty wealthy busi-
nessriien, Because the land also happens to be
productive forest, it gualifies for a low tax
rate under the state’s current use law. Accord-
ing to the Current Use Advisory Board, the
state agency administering the law, forest land
and thus the Blue Mountain preserve, should
betaxed atarate of from $25 to $35 per acre.

Lawvers for Croydon, which has taken the
case to court, argue that this figure is artifi-
clally low for forest land situated in a devel-
oped region. Proximity to roads and to mar-
kets for forest products can alter the value of
even cuirent e real estate, In fact, they say,
these improvements make the Blue Mountain
property worth $70 an acre or more.

“The problem is that the Current Use Ad-
visory Board has sald one acre of decent pine
forest anywhere In the state is worth one
thing, regardiess of anything such as whethey
it is next to & road or deep in the forest lands
of the North Country,” commented Crovdon’s
legal representative. “The position we take is
that land like this cught to be assessed at spe-
cific falr market value for the land at its preg-
ent use,”

1f Croydon wing its case, New Hampshire’s
entire current use assessment systemm may
have to be discarded. The state’s Atiocrney
General has said that the current use system
would be rendered meanirigless if each parcel
of open land had to bhe valued and taxed in-
dividually, rather than categorically. Mean-
while Croydon homeowners wait for the result,
knowing full well that if Blue Mountain is again
a winner, they will pay for the victory, with
higher property taxes, 0

MORE BRIEFS, next page

PEOPLE & TAXES, November 1979
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