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' The Cattle King
and the School Te;:z;cher

A Georgist Moral
by E. Robert Serofani

“Whishgy is for drinking - water is for fighting over.”
— Mark Twain

o the 1870, only 20 years after California hocame a state, the pcople
of the Valley were nvolved in a water war, This battle would lead toa
revolntionary change in agricutture and Jand ownership. Ifwould pit
a catile king against, & school teacher.

When Caiifornia was ceded from Mexico 1o the Uniled States, the
righls fo waoter were governed by the riparian doclsine. This doctrine,
which dictates thal the owner ofa streat bordering his tand retains full

rights to {he use of that water, was continued and reinforced. Land- |

owilers wilh such water rights could monopalize its use. One such
watcr monopolist was & German isamigrant named Henry Miller who
acquired.larids throughout the Central Valicy of California.
Miflerand his associates bought lands aleng and on beth sides ofa
“viver for hundreds of miles allowing Lhent to build peivate Ivigation
canals and to scll water t6 growing surrountling communities. By the
1880°s they had acquired over a million acres.

Milier Controls the Kern

To the land holdings that gave them control of much of the San
Joaquia River area they added a 50 mile strelch along the Kern River.
Ir 1886, the Calilornia Supreme Court ruled in Lux o, Hagginthal Miller
had the right to the use of the Kera River undiminished in quality and
quantity since he owned the lands abutling Uil river.

The Central Valley farmers were outraged and they organized a

legal chalienge to this ruling in a special sossion of the Califorpia

legislature. Modesto farmers sent C. C, Wright, a 28 year old school
teacher to the session as thelr represenlative. Wright, who was
influcnced by the antimenopoly ideas of Hemy George, then a
prominent journalist in Californi, knew his waler law.

He suthored an act signed on March 7. 1887, to give farmers new
powers and wealen the hold of the caltle rauchers and Jand spocula-
tors. Tt permitted a njority of vaters o create aspecial district to build
the imigation systems needed for farming.

The farmers used this power to form a special assessment district
with the power of eminent domain te overcome riparian rights and to
raise funds for dams and canals through the sale of bords, The bonds
wold be paid off by z tax on the value of the Jand in the district thus

imposing o burden on 1he frmers’ capital resources,

Afid kind which acqared walef increased enorrnouwly it value |

reflecting the increased productivity of the fond, Thekey principlewas
that landowucrs paid the fand tax, whether they used the water or not,
since il was the svailability of the water Lhat increased the value oftheir
ITand.

Wright Act Tested in Conrt

The cattlemen and those whoe already monopofized the land and
water opposcd the votiog right of nor-property owners. They opposed
the requiirement that they pay the irrigation tax whether they used the
water or not. They argued before the Supreme Court of the 1nited
States that they were denicd their Mth amendment rights which
requires that private property could not be taken witheut payment.
The Wriglht Act Is "confiscation and Communism under the guise of
Law,” they charged. ’I‘he Court n 1896 disagreed,
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in “Fallbrook Irrigation District v. Bradley (Case 164, US112)," the
Court ruled that the Wright Act was constitutiona). It called the
irrigation districts’ which made and lands productive a “legitimate
public use” and nat confiscation. The Court also approved the taxon_ -
Jand values as a lepilimate way to frai to raise revenges for the disbidts.

“The Wr@t Act made water avaﬂablc fo thousands of farners.

Productive farms “replaced, catile tesils, and cilrus fruits rephed
Frorcaous worn out wheat farms. The Henry Millers of California
could no longer appropriate the rivers and ground waler as private
property.

A Jater amendrmient to the Wright Act exempted *all trees, vines,
alfalfa, growing crops and alf the structures,” from taxation. The full
cost of the imigation systems would now fall on the land only, not the
improveryests. The Modesto Chamber of Commerce in 1915 praised
thechange,”...(11) hasbroughtgrea.tprospcntym our districl. Farmers

| are now encour.zged To Tmprove their property. Tndusicy and thrift are

not punished by an increase in taxes.”

So sticcessful were {he digtricts that the Don Pedro dam (theworld's
largestat the tine) was built solely with (hetax revenue romincreased
land values. The Eamers, not the general public, paid for this benefit
from Ihe increased productiveness of their land.

Through the fercsight of one scheoHeacher legislator, Califurnia
had achieved by legitimate methods a revolutionary transfer of the
lzad fromthe fow to the many. C.C. > Wright served orly onc termin the
legislature in (hat spring of 1887, But the districis he-cnvisioned with
lhe:r tak on fand values had. achieved = remarkable revolaubion,

Harlan Tmtt Dzes

Harlan Trott, longt:me correspondent for the Cheistian Science
Mosnitor and a former editor of the Analyst, the Northern California
HGS newsleticr dicd recently.

After coming to the Weet Const as.2 Meniforenrrespondent, he-was
introduced to the ideas of Henry George: !Jyj__Rupm't Mason, formscr
school and Internationat President, After “seeing the ent,” Bis under.
standing of the political ecanomy increased, *It gave his work an
additienal insight,” said one of his colleagues at the School, “His
wrilings were penetrating and often courageous,”

Harlaphad many friends aryong members ofthe schoal, particularty
Robert Tideman, former director, ard Bob De Fermery. He infroduced

[ Thany people to key waler issues, still Frevalent -t in California today, His

article, “Doing It the Wright Way™ rclating to the 1887 LVT financing
method for irrigation appearcd in the Frontier Magazine and guided a
number of people to “see the cit® in the water moanpolists. His

. inspiration slill appears on this page in 7 story by Bob Scrofani.

Harlan lived in Walnut Creek with his wife, Eleanor He s tuo
sons.
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GURBENT CURRENT SAME [EVY AS PERCENT OF $ FERYIL,

- moror. RGP DNAL. WSl AQEMTE IEIGMEL AN .
Pitisburgh 423,938 1913 1845 - 32 59.3 §5.7 $46,329,158
Scranion 88,117 1913 66 12 261 66,1 $4,037,807
Harrisburg 53,264 1975 3225 1075 146 39.2 $2,326,237
McKeesport 31,012 1880 100 205 374 56.8 $926.758
New Casile 33,621 1982 70.t4 23.02 k2 P d 40.8 $922,280
Washingion 18,363 1985 83.14 16.8 29.9 54.8 $608,293
Duguesne 10,094 1985 735 348 4.6 30.9 $123,175
Aliquippa 16,000 1088 a1 5 25.0 85.3 $1,264,480
Ciairton 12,188 1989 100 21.05 372 54.9 : $329,771
Oil City 13,981 q989 55.5 274 328 325 $254,687
Titusville 6,864 1990 6134 15 211 38.5 $334,467
Coatesviile 10,698 1991 4061 25 28.G6 28.1 $43,004
DizBois 9,290 1991 32 14 18.0 398 $134,152
Hazleton 27,318 {991 79 25 330 35.6 $280,929
Lock Haven 8,617 1001 248 12 14.0 27.6 $94 855

yalar r/

These cities give a total of $58,010,060 in tax relief tobuildings every year!

cal, social problems, etc. If you have been recciving Incen-

Now Yau Wri‘te U s !/ : five Tamation at a subsidized price, invest 1% coms in a post-

card stamp or maybe (if you have a lot tn say) 229 cont
. . stamped envelope, and tell us what you think. Send us your
The circulation of this periodical kas now reached  name (or don’t, whateverY. You could atso reply a8 fol-
"N 6500 We'll have to cut back some on those who are get-  fows:

ting it free or payingless than $124r. Although we are-de- @ Please remove my name from your list; save your

lighted to have such a large and growing circulation, we §53.

simply eannot keep sending out 5o many below-cost copies ® There are other issues Dd rather deal with,

to readers who never wiite us or act upon the evidence pre- o Tcan't visit my councilman because—.,

sented in these pages. @ Your idea is OK but I have this question: —-. .
We have said that unless land values are taxed and. "“ga I like what you're doing and will help when lcan. /

. taxed heavily & Buzz off.
N o the free enterprise system aswe know it riow will be As you write, keep in mind the Larger Vision: « socie-

taxing the actual producers (workers and capital investors) ty where the production of goods and services neednnt e .
-~ moreandmore;making real production of goads and ser- decreased, and all sites will be efficiently used.
vices increasingly less profitable. It's like shooting oneself In a later issue, we'll report on the replics received (ne
~ inthe foot. names mentioned unless requested).
4 euncmployment, poverty and homelessness will steadi-
}y increase as the burdens of taxes and escatating land,
prices grow inexorably. , -
Butsometimes we get to feel we'ré writing on water, ) ~
if you really belteve the message you're getting (for which | INCENTIVE TAXATION
we have supplied ample empirical evidence), you would This bulletin iz published by 1he
change things inyour town by visiting your povernment of- 1 Center for the Study of Ecanomies,
ficials and educating them about this issue. Or maybe you 6 s g 2000 Century Plaza, Suite 238, Calum-
Fare' i bia, M 21044, (30F) T40-1177. Editot:
yourself arca government official. P Slt.t B. Cord. Associate Fditor:
But if you’re not acting upon this information, why ’ Ha;:;‘ T. Beck. Inguiries fvited.
nct? S0 now its your turn, You write us. Do us a lavor - i Subscription rate is $12/.
tell us what you think of land value. taxation, this periodi-
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