HENRY GECORCGE INSTITUTE
5 East 44th Street
New York, New York 10017

March 31, 1986

Mr._James R. Hsovnay
4357 Sbitrley Drive
Dallas, TX 75229

Dear Mr. Havoay: -

The terws LIBERAL or CONSERVATIVE to describe one's
individual pbilosopby sre, I believe, quite fvsppropriate. as
they are used. I bave always beev bardpressed to fiuvd avy
covsisteuncy iv the ideas of those who call thewselves ome or
the otber. I suggest cavtiov whenever tewpted to cowmclude
about avotber's philosopby (wive jocluded) that "you libersls
are al) slike." George was hiwself accused by variovs critics
of beivg av apologist for capitalisw and at the same time a
sccijalist. A few yeatrs ago I corresponded with = publisher
who was & self-proclajwed "consevrvative;" after exchavging views
ov & nuwber of issves he wrote to wme that our correspondence had
cavsed biw to re-examine sowe very lovng-held comvictions.

My paper ov site value taxation is vot a pbilosophical
paper; it was writtev as a proposal for change iov public policy.
Thete is av assvwption of processes which ditect public policies.
Notbiog ip the paper is, I feel, jonconsistepnt with yout counclusion

that the powerful exercise power. GCeorge's priwmary axiom -- that
man seeks to satisfy desitres with the least awovvt of effort, j.e.,
monopoly -~ is the basis for vaturasl Jaw. Because our society

bas ju cowparison to most others a greater diffusion of power among
wany special joterests, there is a bigher probability that sustained
pressure ou those jv government cav achieve beveficial changes in

public policy.

History clearly supports George's thesis that the guest for
monopoly (avd -the physical wealth and political power thereby acquired)
bas dowivated wan's relations with ove svother -- between jndividual
svd individval, between jvudividvasl aud the stoate. The advance of
civilizatiou bss been severely retarded :becasuse gpoveroment bas Jlargely
been the justruvwent of the wovopolists. Hevre, George differs fromw
Provdhoo snd Tolstoy, both of wbhow conclude that the state is by
natuvre evil 3vd therefore only avarchisw cav prevent the combination
of state avd private wovopoly from repressivg the Fodividual. George
S vecognized that the state is by nature veutral and ovly becomes evil

wheo jodividvuals are perwitted to movopolize "uvatural opportunities"
(i.e., the earth), Taxes are tribuvte ovly whev the distribution of
wellbeing acbieved by such contlributions §s vot equal; that is,
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vofortumately, thbe presevmt circuvwstavce to a great degree. However,

if govervweut is siwmply the ageuvt of voluntary cooperation sand scts

to coordivate the developwent of vecessatry ivnfrastructure, taxation

can be viewed as siwply the most expedient wethod of collecting each
ivdividual's just contributiov to the cowmwov fund. Justice is dependent
on the wethod ¢f celculating this covtributicn and bow closely the
calculstion reflects the awovnt of jvcowe the individual derives frow
Javndowversbip; 2vy awoupnt pot collected below svvual revt receijved

fails to weet the test of justice, avy excess amount collected sbove

avvual tTent also tesvlts v sp fvjustice.

You bave touched ovn the problews of the pootr 4v Jasrge cities.
There sare, as you kvow, coupntless poor ivn rural areas as well. We
are livive iv 2 world characterized by whbst -ecopowists cal) "techvology
trausfer." The HOW TO forw of kvowledge is teadily travsferable,
making the prodvction of goods virtuvally jvdependent of locsl), regcional
or natijonal labor forces. Evev services ate becowivg wationmal or
intervationsl jou scope. Fewer 2vd fewer services require actual
persoval covntact with the provider. Thbuvus, where Jand is least costly
svd wages very Jow, goods and services of cowmpetitive quality can be
delivered to favoff warkets at very Jow prices. This bas brouvght
tremendovs bevefits to the ewployed covsuwmers; bowever, the cost has
beev a direct chellenge to the system of covtinvally rising wages and
treasovably coustant ewploywent jou the jvduvstrislized pmatioms. Why?
Because those who are producing a bigbet percentsge of ithe goods we
use do not receive wages sufficient to give them a reciprocal
amovunt of purchasfuvg power. Sowe argue that the avswer wust be to
ivcrease protectionist wmessures; George has shown vus that what we need
to do is evd the wmovoopolistic control over the world's source of
wealtbh -- our Jaud and vatural Tesouvurces.

The experience of the Irish jwwmiegrants who came during and ‘
after tbe 1850s is quite similar to that of the iover city poor today.
Absevntee Javdlordisw bad produced a one-crop systew of farwing swovne
the Itisb peosavts, the potato. Over the course of several centuries
these people lost 2]) tbeir acqguired skills and kvowledpge of land use
apd cultivation. By the time they cawe to Awerica, few bad auvy real
kvowledge of the lavd avd so were forced into the industriaslized juvver
cities to cowpete for subsistence wages. We forget that several '
geverstions of Ivrish were sacrificed before they bepav to make their
way out of extrewe poverty. Repeativg cycles of poverty bave created
a siwilar class of illiterates a2vd voskilled awove the vrbav poor.
Children without skills, knowledge of the world or experience iv desling
with tbe cowplex techvological society atround thew sare bavivng children
of their owp; esch svcceedivneg geveration Joses a3 Jittle wore ground.

Ivp my view, the welfare systew .only perpetvates this disaster. The
question to be addressed (vot apm easy one by apy weaus) is bow to
recovcile the conflict between teturning respousibility for individuval
worality to the individuval whbile euvsuriog individval sctiovs do not ‘
jufringe oo the rights of otber individvals. |

Jiw, yov bave obviously givewn a good deal] of thouveght to the
ptoblews we are facivg. it wouvld be bighly vnusval for you not to
express comsternatiov over the covclusions which George's analysis



forces ove to rteach. Thbe fostitutiovalization of speculatiocn im
stocks, bonds svd currevcies 3s 2 wajor category of "econamic activity"
bas a profound jwpasct ov tbeé world's political ecovomy. Even 50,

It is teassuriog to me that eveo in the Uvited States the wavver by
whbich great wealtb is wmost frequently obtajvned §is joberitaunce, sud
those who origivelly cbtaived such weslth did sc either by converting
several geverstiouns of latge lavdholdivegs ivto industria) holdivegs or
by expasvding jvitia)l jvdustrial successes into landholdivgs. TRouvughly
3 percent of all Awericans today owns ot cobvtrols (tbrough) corporate
stoékho]dings) over 90 percent of the vatiov's Javnd avd vatvral
resovrces. At the sawe time, the overwhelwjng shatre of governwent
revepues i§ obtezived by taxatiom on productiov -- op what T would cal)

carned Jfocowe.

1 do not know whetber it is o Jiberal or a conservative posture
to believe that the earth is the birthright of all wmavkind (s2ud that
21} wankiond bas an equal tight to bevefit frow its presence), or that
what we produce by our Jabor or Jabor-acquired capital is justly ovurs
to keep, but thbese are the principles I adhere to. '"Cobservatives"
generally Jook at the world with blinders oo and ignore the fsct that
warkets suffer from built-in structvral defects (licenses to
wovopolize), want a reduced state jnsofar as interference in the
status quo of property rights is concerned, want ap enlarged state
whete issues of individual worality are concerved, avnd bave supported
a foreigo policy based ov the concept that whatever s good for
multinatiovnasl busivess jnterests and opposes cowmwunisw is aceeptable
(s policy that has repeatedly provided wilitary aud fivancial ‘assistance
to repressive regimes and squeiched pavticipatory goveroment and moves
towstd reducing wovopoly controls). So-called "liberals” are 5lso
jocovsistevt v the positiovs taken oo dowmestic and foreign policy
issves. They call for a redistribution of wealth but confiscate
Jegitimate private property while leavivng wovnopolistically acquired
wealth votouched. They give voice to the svpport for bhuwao riehts
while a2)lso succuwmbiong to the foreign policy errors of knee-jerk
avti-cowmuoiswm. Iv the end, peither covservatives nor Jlibersls arve
covsistent fo theiv views of where fndividval liberty begins and ends,
or bow to act whev vour exercise of liberty joterferes with wine.

Io my view, 211 forws of goveruwmevt are jo vatrious
stages of evolution; our democratic-trepublic arose because the
conditions were right -- a weak centra) goverovwment (England), a swall
and widely disbursed population Jargely self-sufficient and able to
keep vearly all! of what they produced (few lavndlotds to cbarge bigh
rents), few restrictiouvs on trade svd 5 solid fouvndation in the arts
of agricuiture, waoufacture avd cowmmerce. IToterestiogly, uvnderx
the Articles of Confederation the individual's obligstion to countribute
revenue to governwent was attacbed to the value of Jand held; landed
juterests at the Covnstitutionsal Convention wade sure this clauvuse was
pot carried over jnto the pew govervment. Thus, frow the very beginping
the powerful wade svre the cost of governwent would be borve by the
producers and not by the lauded. Heoce, we bave been headed towsrd
wmore apd more state fotervention uvwder the assvuption that these
measvres promote justice; whereas tbe cuwuvlative effect is to reduce
our jondividval liberties avd subject us to 2 pov-understandable body
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of positive law.

: Al] of tbe tbives you bave discussed -- the rise jv illegitimate
births to the expsvdivng vodergrouvnd ecovomy -- are the result of
ivapproprisate jvcentives. Ovur systew of positive law epcourages

sctions that msy be personally rewarding but destructive to the

advsuce of civilization. George vuvderstood that thetre will vever

be a perfect world. People are jwperfect and often irrational.

What be saw, bowever, was tbat the systewm of positive law could be
Testrvctured to couforw to vatvral Jaw, thereby rewovivg as wuch as
possible the individvual gaiv associated with negative, specuvlative

aod movwopolistic bebavior. I bhave conciuded for wyself that Ceorge's
proposal approaches justice iv a way vo otber set of policy prescriptions
can; his is the acbievewevnt of the physiocratic goal of Jlaissez-faire,
laissez-aller -- "a fajr field with vwo favors." : :

Ove of George's admirers ipv tbe early part of this century .
-was o British writer by tbe name of Max Hirschb. Among bis contributiodns
to philosopbical thouvght is bis book DEMOCRACY VERSUS SOCIALISM. Hitrsch's
book bas been reprivted, is avajleble through the Institute, and would

be svu excellent follow-vup to readinmg PROGRESS AND POVERTY. Also,

with the exception of the fival chspter (which advocates world governwent)
I bave found Mortimer Adler’'s book THE COMMON SENSE OF POLITICS awvp
extrewely valuable treastment ov tbe conditions of the just state.

Io closivng, I asppreciste youtr jnterest ip my book. The
wavuscript is probably avother six to pive wmovtbs frow cowpletion.
Thevo will follow a period of review by seveial colleagues for
constrvctive criticiswm. I sw flattered by your possible offer to
belp iv its publication; bowever, becsuvse there is so much more
of jmportance takivg place I invite yov to joivn with about 150
"Georgists" at tbe end of May iv British Columbia, Cavada for avp
intervatioval counferevce at which you would have an opportynity to°
share your thovebts with otbers who are equally coucerned. If at
al} foterested, you shovld cootact Robert C]aﬁcy‘for details.

Answerivg your questions avd respovdivg to your challevging
arguwents bas vequired a very loug Jetter. I bope you bave found
@y cowwents of value and Jook forward to hearivg fromw yovu agaiun.

Sivcerely,

Edward J. Dodsoq
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