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ditorial
“Tax Roll Relief”

I happened to glance through an
Detober ““The Economist”
a few days ago and discovered a
news brief on the trovbles some large
Houston-bazed {irms are facing, along
with the city’s tax administrators.
City officials have bheen accused of
granting considersble oproperiy fax
“remissions’” in exchange for “‘hunt-
ing and fishing trips”” . (HUNTING AND
FISHING TRIPS?)

Ar any rate, 8 Texas district judge
has placed the city's tax department
under a special independent coniroller,
and the wheels of justice are grind-
ing forward. [ noted with great in-
terest that one of the firms involved
iz g large engineering and construc-
tion firm and the absence of substan-
tial quantizies of squipment from the
property tax rolls. ““The Economist™
reporied thaet equipment originally ap-
praised by a city appraiser at $233
millico ended up on the iax rolls
at $62 million afier two subordinate
tax officisls were threatensd with be-
ing fired unless the lower figure wias
adopted. And then there were ihe
Houston banks.

Stock assessments of 137 Housion
banks were cut wiilaterally by 0%
resulting in an $89 millionassessment
reduction.  Even more interesiing,
however, was ithe city’'s decision to
permit Atlantic Richfield to value oil
held at lis refinery last January at
$21.50 per barrel when Department
of Energy figures clearly showedana-
verage per barrel price of $28.55.

Since 1978 property values in
Houston have been frozen at 1977
levels, but the entire ciy is schedul-
ed to be reappraised in 1882, It
is anticipated that homeowners will
bear a large portion of the expected
increass,

Oh, ves. One more thing is worth
noting. AN ENTIRE EXXON CHEMI-
CAL PLANTWASNOT EVEN INCLIID-
ED ON THE CITY'S TAX ROLLS -
not even its land values!

From this article on what is happen-
ing in Houston, my feelng is that
a tremendous opportunity for positive
change hes presented itself if suffi-
cient effort were made £0 contact loeal
gificials invelved in the reform effort.
Can we afford not to extend curselves,
or is this just one more battleground
in & war that may never be won?

Bl DODSON, Philadelphis, Pa.
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Mathematicians, physicists and en-

i ﬁgxnﬂ Arndrih ol suriley 1?‘
gineers ¢ coniributed heavily

making faniastic space explorstion
pogsible,  But, our economists stiil
exhibit jungle dweller mentality when
it comes o solving threatening,
down-to-earth problems.

Bananas growing on an uninhabited
island do not becoms wealth uniil peb-
ple move in to harvest them. So, we
can see that labor isthe basic producer
of wealth. What Iabor saves becomes
capital. Exchange of capital makespos-
sible expanded economic activity and
growih.

Simple justice dictates that those wheo
periorm labor shouldbe entitledio keep
what they produce. Those workers who
save should rightfully control the added
economic value their capital makes
possible.

it shonld be kept in mindthat neither
iabor nor capital created the earth,
including the natural appesarance of
bananas and apples. The conswners
who ate these fruits provided the mar-
ket which gave value to labor, capi-
tal and land.

tMore than sz century ago, Henry
George explained that the wealihy be-
come wealthier, and the poor become
poorer, because these simple economic
facts were ignored by the socio-polit-
ical Establishment.

i, George advocated in his book
“Progress and Poverty’’ what has be-
come known as the single fax {land
value tax). This would extract, for
social purposes, the value of goods
or services not created by labor or
capital, but through the existence of
land and natural resources.

¥ we would recognize these simple
economic facts, all taxes could be paid,
painlessly, through the value of coou-
pied land, instead of through taxstion
of people.

There would be nopoveriy, and there
would be plenty of opportunity for
BVEFYOne to  rewardingly employ
energies and talenis inafree economy.

I is nof well known that a Isw com-
mumities in Pennsylvania, and Aus-
tralia, are transforming their real
estate tax laws to exermpt buildings
and improvements. Widespread appli-
cation of this procedurs may prove
to be = maicr means whereby we
can build a truly fair and just soeiety,
and to protect ourselves from muual
destruction

BOLAND BALLEN
Palo Alto, Calif,
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COMTIMNLUE 7O BE SURPRIEEDR THAT
EYO%H writers never mention the land
tax 2¢ g means io achieve sconoms
democracy. Egual rights among all peo-
ple 1o ihe vesources of this earth is what
it’s alf sbout, and since it"s potf practi-
cal for each pfers&n 1o own an equally
productive piece of land or an egual
share of crude oil or rock phosphate,
the next best way is for those who now
claim thosze resgurces to pay renis or
rovaliies to the community as 2 whole
te pay for services such as education,
health care, welfare assisiance, (rans-
portaiion, law, research and develop-
ment.

The land tax system would eliminaie
taxes on wages and strike direcily at the
ezt of corporate power, which is bas-
ed on the unearned income from men-
opoly controf of land, incleding ofl,
natural gas, minerals, water, air, sun-
zmghi mdm and TY waves, geothermal
mergy, long-term patents, efc.

Mow that Reagan has eut income
taxes for the rich and service for the
pootr without slowing inflation, this is
the hest time to get staie and jocal gov-
ermmenis to increase taxes on land.
Since nflation is caused more by con-
sinued increases in land and resouice
prices than by federal deﬁcnts, state
and local governments have the power
to control it by sbifiing more of their
taxes on to land and off wages. In-
ereased fand taxes and reducéd tanes
on budidings, equipment and inveniory
will emcourage development, including
home building, which will increase jobs
znd get the economy rofling. Land
ewners gencrally are not able to pass
the tax on [0 CONSRMLTS.

Pennsylvania permits its cities to in-
crease tax rates on land and Pittsburgh
has since 1979 iscreased land tames
from 4% to 126 mills while keeping tax-
es on improvements af 25 mills per
$ 000 taxable valve, Buillding permits

{comt’d on page 4}

i. Edward Jones Dies

We regret to repori the desth in
Qectober 98] of former HGFAtrusice
g, Edward Jones of Blue Island,
Iilinoizs ( nesr Chicago). He was 2
Geargist of long standing, having heen
active since the 1830°s ., and he re-
mained active to the very end. He
had heen a lawyer and veal estate
operator. We will miss him.
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issued since the increases have gone up,
despite the boilding depression eks
where, Al the ot and vosl producing
siates such as Louisiang, Texas, Wya-
muing and Montans have severance tax-

i %Hgéi’ Aehivists 1o organize wmed-
intely 10 get state legisiation 0 permit
ce dand fax-
es and jake on the b u! -n ¥ caring for
the people Reagar wanis fo forget. For
further information wiile Incentive
Paxation, 580 W. Shuh Si, Indiana,
PA 15701,
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