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LET'S PLAN NOW FOR A GREAT
GEQRGIST CONFERENCE

The 1977 Joint Georgist Conference,
as previously announced, will be held
at Lake Geneva, a popular resort area
in Wisconsin midway between Milwau-
kee and Chicago. The dates chosen
are July 1 to 5.

There are four official co-sponsors:
Land Equality and Freedom, the Henry
George Foundation of America, the
Henry George Schools of Social Sci-
ence, and the Robert Schalkenbach
Foundation. Each of the four co-spon-
sors will have a time period amount-
ing to a half day and a meal period for
which that group is responsible for in-
viting speakers. The Conference Re-
gional Committee members will serve
as moderators. The Henry George
Foundation has been assigned for its
program Sunday, July 3.

The state of Wisconsin is pleased to
be host to the 1977 Georgist Confer-
ence. Governor Patrick Lucy, in a let-
ter of welcome, comments:

“it is historically interesting that the
theories which Henry George espoused
more than 100 years ago in the days
of the industrial revolution, dea! with
many of the same issues affecting citi-
zens today. His goals of developing
equitable taxation continue to be the
aims of tax reform groups across the
country. The Georgist organization pro-
vides one of the many constructive
forums for the discussion of the fair
application of land taxation. Here in
Wisconsin, the Wisconsin Property
Owners’ League has presented the op-
portunity for such discussion.”

It has been proposed to concentrate
on speakers who can relate something
they have accomplished within the past
year, or people who are friendly to the
Georgist philosophy but are identified
with other educational or activist pur-
suits. Lake Geneva offers a very attrac-
tive setting for entertainment that is
being planned.

A brochure giving full details is be-
ing prepared for distribution by mail
to members and friends of all the spon-
soring groups, and all Georgists inter-

Another Victory in

Harrisburg, the state capital of Pennsylvania, with a population of 80,000, was
the first city in the state to take advantage of the optional Graded Tax law of
1959, which was approved by Governor David L. Lawrence, long a staunch ad-
vocate of the Graded Tax as originally applied by mandatory state legislation to
the City of Pittsburgh, where he served as Mayor for 12 years before his election
as Governor.

Just three years ago the city council of Harrisburg took the first step by im-
posing a tax rate of 17 mills on buildings and 23 mills on land. Now for the year
1977 after a successful trial period, the differential rates will be 29 mills on land
and 16 mills on buildings. Obviously, this is a big forward step and places the city
of Harrisburg very close to Pittsburgh and Scranton where a 2 to 1 ratio has been
in constant operation since 1925 when the second class city act became fuliy ef-
fective by a process of 10 per cent steps each third year.

The principal argument for the Graded Tax in Harrisburg was that the city
needed more revenue from the property tax than previously and it was felt that
the Graded Tax would lessen the burden on rehabilitation and new construction.

The Graded Tax League of Pennsylvania, and especially Incentive Taxafion,
edited and circulated by Dr. Steven Cord, brought strong pressure to bear in this
significant achievement, which is sure to influence favorable action in other cities
of the third class, where city councils have the power to act at any time they may
choose.

ly increasing demand for rural land.
Improved farm income in many sec-
tions of the country is another prime
reason.

The biggest increases came in areas
where farmers have been most pros-
perous and want to expand their oper-
ations. The land-value spread among
states is even more striking than the
differences among regions. lllinois led
the nation by recording an average in-
crease of 41 per cent in farm property
valuations iast year, Other leading in-
creases included 33 per cent in lowa,

SOARING FARMLAND VALUES

The wvalue of America’s farmland
doubled over the last five years, and
more sharp increases are expected.
New surveys by the Department of
Agriculture disclose that the market
value of agricultural property across
the United States rose from $380 to
$445 per acre — a jump of 17 per cent
— in the year ended Nov. 1, 1976.

[t was the fourth-largest annual in-
crease on record, and experts predict
that the climb will continue this year.

Land values have jumped 112 per cent
since 1971.

Desire by farmers to enlarge their
holdings is a major factor in the rapid-

ested in this unusua! opportunity for
fellowship and inspiration, are urged
to plan early to participate as it will be
necessary -to make definite advance
reservations.

13440

32 per cent in Ohio and 30 per cent
in Indiana. But two states — Mississip-
pi and Nevada — showed no increase
at all in farmland values during 1976.
Average per acre prices for American
farmland now range from $76 in New
Mexico to $2,852 in New Jersey, The
average price per acre in Pennsylvania
was $1,007. — U.S. News, Feb, 7, 1977
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GEORGISTS FACING
REAL CHALLENGE

American Georgists now face a real
challenge as they confront the social,
economic and political problems that
now prevaii, and as we examine the
vast changes that have transpired, for
good or ill, since Henry George
launched his great crusade 100 years
ago.

Henry George had a profound influ-
ence and was hailed as the greatest
American social philosopher and
Georgists have played a significant part
thraughout the succeeding years. They
have conducted aggressive educational
and palitical campaigns, including the
resort to the initiative and referendum
where this method was available, and
many Georgists have been nominated
and elected to public office, or ap-
pointed to important positions in the
national or local governments. Yet we
are comparatively few in numbers, and
must recognize the fact that in a de-
mocracy, a majority rules, and that
Georgists are still a distinct minority.
And since they strive to advance the
interests of the people as a whole, they
suffer the handicap of not being in a
position fo attract the support of any
of the many influential interest groups.

Nonetheless Georgists can be en-
couraged by the fact that the taxation
of fand values is weil established and
has persisted in America from the ear-
liest days as an essential component of
the real estate tax, that billions of do!-
lars of land rent are collected annually
by means of the federal income tax,
and that land ownership is so widely
distributed that the American people
are hardly conscious of the existence
of land monopoly as a relevant politi-
cal issue. Truly, fand monopoly may
have been recognized by some as the
mother of all monopolies, but in re-
cent decades other menacing forms of
monopoly or special privilege have
evolved and have grown in power.

Recognizing this challenge, Equal
Rights was launched by the Henry
George Foundation eight years ago and
its editors have joined in stressing the
theme of equal opportunity for all, not

special privilege for some, citing the
fact that Henry George had definite-
Iy taken the position that “we must

-abolish -all--monopolies- and-- hreak-

down all special privilege, George al-
ways insisted thai it was “no mere fis-
cal reform” that he proposed. Taxation
was presented as an effective means to
an end in the pursuit of social justice
through economic freedom. And these
great Georgist ideals must have a very
strong popular appeal if and when pre-
sented as a basic social reform.

As our associate editor, Dr. Busey,
has recently pointed out, there are
other “reforms” that are very much
in line with the Georgist point of view,
If we are to achieve the kind of socie-
ty that Henry George has proposed, we
can collaborate in the advocacy of
those reforms. We should seek the
elimination of monopoly of all kinds,
whether in bhusiness, labor, agriculture,
or parasitic landholding.

We observe that in the United States
some rather powerful pressure groups
are working to end present monopolies
and prevent new ones from coming
into existence. Some would attack only

CARL D. SMITH

The Henry George Foundation
has sustained a great foss in the
death of Carl D. Smith on January 9
at the age of 94. He was one of the |
founders of the non-profit corpora-
tion when it was chartered by the
State of Pennsylvania in 1926. He
was in the forefront of a group of
young attorneys active in the civic
and political life of the Pittsburgh
area who enlisted in the Single Tax
movement in the early days and at-
tained a position of influence in
independent Democratic political
affairs when civic reform was a live
issue and when the new city charter
and the Pittsburgh Graded tax law
were both enacted by the Pennsyl-
vania Legislature. As a candidate for
local offices, he made many Single
Tax speeches and after the Demo-
cratic party became the majority
party, was nominated in 1935 for
gthe office of District Attorney.

Mr. Smith served as a trustee ever
since 1926, and since 1937 served as
a Vice President of the Henry
George Foundation until 1976, giv-
ing his generous support as a dedi-
cated Georgist. He survived to join
in the celebration of the 50th anni-
versary of the Henry George Foun-
dation and those of us who have so§
long had the privilege of his friend- |
ship join in paying this tribute to
his memory.

business monopoly. Others concern-
trate on labor union monopoly, or on
trying to keep labor unions fromm play-

irg -dominant- roles—in -government.-

Cihers are disturbed about monopely
in agriculture. Georgists can collabo-
rate  with all these anti-monoboly
groups and help to achieve a society
that comes somewhat closer to the
Georgist ideal.

It is also important o greatly curtail
governmental expenditures, cut down
the burgeoning public bureaucracy,
and get control over the enormous
national debt. These relate to Georg-
ism because the effect would be to
sharply reduce public expenditures
and liberate the population from fiscal
and bureaucratic imposition.

Another reform (which Henry
George actively espoused in his day)
relates to the freecing of trade, especial-
ly international trade, from taxes, du-
ties, tariffs, quotes, and other bureau-
cratic fetters on the exchange of goods.
Though it is, of course, essential that
we regard land value taxation as a cen-
tral proposal, it is important that we
not forget that there are many other
people who are taking other paths to
a similar destination.

Why should not Georgists meet this
challenge by broadening our outlook
and offering to lead the fight for true
free enterprise and against all special

privilege? — Percy R. Williams

ANTIDOTE FOR MADNESS

Wylie Young, an active trustee of the
Henry George Foundation, and an elo-
quent and forceful exponent of the
Georgist philosophy, has produced a
noteworthy book setting forth a strong
case for the adoption of land value
taxation. He presents a very simple
method, which, if instituted, would
channel wealth more equitably into the
hands of those who produce it or who
render some desirable service to socie-
ty and predicts as a consequence a
vast increase in the gross national
product — that involuntary unemploy-
ment would vanish, welfare rolls would
shrink, crimes would diminish, cities
could be rebuilt with private invest-
ment funds.

The author was graduated from the
College of Wooster (Ohio) and then
attended Princeton Theological Semi-
nary. In 1929 he became the minister
of Westminster, then the second larg-
est Presbyterian Church in Toledo,
Ohio. Shortly after assuming his duties
the great depression struck Toledo
with unusual force and he became
caught up in a determined effort to
discover why the economy had broken

Continued on next page



CIVILIZATION ON SQUARE WHEELS
A new Georgist book has recently
_rolled off the presses — W, Stuarnt Meor-
{(Vantage Press, 516 W. 34 §t, New
York Chy 10607, 209 pp.).

Author Morrell was born in Nova
Scotia, Canada in 1904 and is presently
a real estate broker living in Brook-
line, Mass. He wrote this book in the
late 1940’s, although he published it
in 1976, with additional comments
here and there to bring his study up-
to-date. But not much up-dating is
needed, since his material applies pri-
marily to all times and climes.

The core of the book is the section
on Georgist economics: tax land, Mor-
rell peoints out, and we remove the
weight pressing down upon the spring
of progress. Only then will labor and
capital get their just due. Would that
our leaders would read and heed this
book. Morrell offers other explanations
for our civilization’s square wheels,
but one wishes that Morrell would
have spent more space elaborating on
his central Georgist theme.

The style is refreshingly easy to read
and Frank Manno has contributed nu-
merous pen-and-ink drawings to illu-
mine the text

It is good to see Georgists, especial-
ly those who have been on the rim of
the circle, putting pen to paper and
producing such books as Civilization
on Wheels. Where its influence will
reach and who will “see the cat” on
reading it, no one can fuily know, but
influence on enlightened readers this
book and others like it will surely have.

— Steven Cord

The single tax will directly and large-
ly benefit small land owners, whose in-
terests as loborers ond capitelists are
much greater than their interests as land

OWNETs. — Henry GEORGE
The Condition of Labor

ANTIDOTE FOR MADNESS
Continued from previous page
down. His search resulted in the dis-
covery that there is, and always has
been, a bhasic flaw in our economic sys-
tem. But the analysis, so logically
worked out, and the cure, so simpiy
stated by one of the world’s most orig-
inal thinkers, had been rejected by the
richest and most powerful elements in
our society, This flaw still persists and
is blindly accepted by good and bad
alike and is so much a part of our way
of life that it seems doubtful if its
debilitating effects can ever be avoided.
Nevertheless, this one basic flaw is
seen by the author as being the root
cause of the malfuncticning of our
economy and of the madness that

marks cur times.

WHAT TC B0 ABOUT UNIONS

There is a great need to reform our

laws _concerning unions in order to re-.

P S N | T P ST B S S
Leift RS GeNetis Whiike Mitimiding
their disadvaniages. Public opinion
polls show n uch_ upport for such re-
forms, and surpiisingly among union
members especially.

BENEFITS

Unions protect the job rights and se-
curity of their members. No other or-
ganization can so effectively protect
seniority rights and prevent excessive
assembiy-line speedup, capricious man-
agement practices (e.g., actions of vin-
dictive foremen, etc.). Unions can facil-
itate swift and just grievance proce-
dures, and they are very effective in
presenting worker opinion to manage-
ment. When workers have to go to
court to protect their rights, it can cost
them thousands of dollars and many
years; their rights can be protected
much more cheaply and quickly by
union lawyers at contract arbitration
hearings.

In short, all workers could benefit
from union membership (although it
shouldn’t be compulsory), and 1 am
certainly glad that ! belong to a good
union.

DISADVANTAGES
But the disadvantages are undeni-
able, Here are a few:

(1) Strikes — everyone suffers. It of-
ten takes years for strikers to make up
lost wages due to strikes. Other work-
ers are laid off when their plants
can’t get strike-interdicted supplies.
The company loses money, and the
consuming public is seriously incon-
venienced.

(2) Corruption & Violence — News-
paper headlines are full of verified
stories about Mafia-controlled unions
and mismanaged union and pension
funds. Violence against management,
other unions and non-union workers is
widespread, particularly in the con-
struction industry. Many unions are not
run democratically and members are
frequently afraid to express themselves
freely for fear of retribution {the father
of one of my students implored her
not to publish an article on unions out
of fear for what his own union bosses
would do to him).

Communist control is not now a
major problem in American unions, al-
though it once was, and is in many
foreign countries.

(3) Racism — Job discrimination
against blacks is particularly common
in some unions. In 1970, blacks were
11% of the general population but on-
ly 1% of construction union member-
ship. But recently unions have been

folsane. Tenil
A

making some progress against such dig-
crimination.

{4} imefficiency — Unions ofien en-

arpedding - practices
when they insist that firemen be hired
on Diese! locomotives. My students
who have worked in steel mills tell me
that they are required by their union
stewards to shovel coal slowly — much
more slowly than they'd like to.

(5) Unemployment — Undoubtedly,
unions raise the wages of their own
members — strong unions more than
weak, but on the average, according to
Albert E. E. Rees, leading economist
in this area, they raise their members’
wages about 8% more than what those
wages would be in the absence of
unions.

But when the price for labor is
raised, the demand for it decreases.
The result is unemployment.

(6) Inflation — Union wage in-
creases are passed on to consumers in
higher prices. They do not usually de-
press profits; note this evidence:

— Corporations ordinarily raise their
prices after a wage increase, just as
they raise their prices after all cost in-
creases. Why should increased wage
costs be any different?

—Since 1945, unions have forced
big wage increases, yet profit margins
have not changed much during that
time. They have averaged about 12%%
of net worth, varying oniy with the
business cycle.

— Profits are generally highest in
those companies where unions are
strongest, indicating that union wage
increases have boosted prices rather
than depressed profits.

A technical note: the government is
forced to increase the money supply
when prices rise following union wage
increases. If it didn't, then consumers
wouldn’t have enough money to buy
all the higher-priced goods, and de-
pression would resuft. Inflation is pre-
ferable. Thus the unions are forcing
the government to follow an inflation-
ary policy.

(7} Maldistribution of Income —
Business and professional people can
raise their own prices to pay for the
union-caused higher prices of the
goods they buy, but low-income con-
sumers, espectally non-union ones,
cannot. Union wage increases are
therefore re-distributing income from
relatively poorer consumers to richer
union members. When we violate the
free market, we get results we don't
like.

(8) Hurts Small Business - When
prices rise because of union wage in-

Continued on next page



WHERE DO TAXES COME FROM—I

Agreed, that since there is no free
Aurnch,
nomingl source —come out of pro-
duction. Beyond that, the relationship
of taxes to land rent is an entertaining
subject.

Let us look at two cities A and Z, in
all respects comparable except that,
above other comparable taxes, city A
levies a poll tax of $500 per resident
per year. Let us assume that the money
is embezzled and entirely spent else-
where. Under these circumstances, poll
tax city A is a less desirable place to
live, and land rent is as a result less,
just as it would be if the city were sub-
ject to annual Viking raids, floods, or

WHAT TO DO AROUT UNIONS
Continued from. previous. page

creases, then less is produced at the
higher prices and the least efficient
producers are forced to the wall. They
are usually small businesses and are
feast able to pass on the higher wage
costs. Unions reduce competition and
then complain there’s not enough of it.

(9) Excessive Union Political Power
— The British coal union threatened
to continue its damaging coal strike in
1972 unless the electorate voted for the
Labor Party in the forthcoming elec-
tion; the Laborites won. The threat
persists.

ALTERNATIVES

To retain the benefits of unioniza-
tion but not the drawbacks, we should
move toward government wage con-
trols whereby annual wage increases
are keyed to the annual economy-wide
increase in productivity; if the latter
increases 3%, then so can wages, ‘ex-
cept where the management of parti-
cular corporations in difficulty can con-
clusively prove hardship and the in-
ability to pass on a wage increase {in

limited by law}.

When wages increase faster than
productivity, as in recent decades, then
inflation is inevitable.

Profits should be limited by com-
petition and can exceed or fail short of
productivity increases as market condi-
tions may warrant. Long-term profits in
excess of the 12%% average could be
taxed on a sliding scale.

If the government is restricted to
applying such specific objective guide-
lines, won't it be able to do the job
justly and to the satisfaction of reason-
able people on both the management
and union side?

What other solution is there for the
dilemma we find ourselves in?

— Steven Cord

earthquakes. The tax does not “come

-out - of-dand--rent’ "- -but.-its. existence--

does kesp land rent down and land
values down.

if it were doubled and all else un-
changed, the area would be even less
desirable and land rent and land
values would drop yet further. If it
were discontinued and ali eise un-
changed, the area would be a better
place to live, and land rent and land
values would rise.

But suppose the voters stir them-
selves and the poll tax money is in-
stead well spent for streets, schools
and other government services so that
city A is considered to be, in these re-
spects, a more desirable place to live
and work. Will not this fact, in its turn,
tend to raise land rent and land values

‘in city A? The poll tax, as something to

be paid, is a liability to the area, de-
creases the desirability of the land and
tends to lower land rent and land
values; the resulting government sery-
ices, if intelligently selected, are assets
to the area, increase the desirability of
land, and tend to raise land rent and
land values.

Let us now look at an otherwise
comparable city B which adopts a
policy of raising all its income by a tax
on only land values, while city Z con-
tinues to raise all its income by taxes
on both land values and improvement
values at the same rates.

The tax on land values in city B will
cut into previously privately kept land
rent and so tend to lower land values;
but the lack of the building tax will
make the area a more economical and
desirable place to live and shop and
work, and so will in an equal degree
tend to raise land rent and land values.
Consider the case of the homeowner
with a median value building on a
median value site. The tax on his land

which case, profits should be severely- ~~igshigher; but the tax~on his building. -

is lower tn exactly the same amount.
And since his total property tax is un-
changed, and the government services
he receives unchanged, his land con-
tinues to be exactly as much better
than margina! land as it was before,
and it will sell for exactly the same
amount for which it sold before. In
his case, the repeal of the tax on build-
ings has raised the rent of his land in
that amount; then the increased land
tax has in its turn taken that amount in
taxes.

But Tand value taxation has alsa now
introduced an additional and entirely
new influence. Since landholders in
city B now feel a tax pressure to put
their land to good use, and buildings
are not taxed, city B will grow more
rapidly. Development will no longer

S0 Harrisbdrg has taken a seconed

incentive Tax stepi 1 iike fo think we
had something to do with obtaining
the 28/16 raies— “we” meaning the
Graded Tax League, Incentive Taxation
bulietin {are you a subscriber? 1) and
LEAF. There was fine cooperation
among all three organizations,

The Graded Tax lLeague made nu-
merous phone calls, wrote numerous
letters and hired a Harrisburg lobbyist,
Tom Kepler, to help out. Incentive Tax~
ation maintained constant contact, and
LEA.F. kindly provided financial sup-
port.

The Henry George movement had
nothing directly to do with Harris-
burg’s move t6 23/17 mills-in 1974,

Our satisfaction in this second L.V.T.
step which Harrisburg has taken had to
be emitigated by the smaliness of the
step. Few property tax bills will be
significantly affected one way or the
other, and there is little public aware-
ness of the tax. As in Pittsburgh, few
citizens are aware that their property
tax is in any way unique or different.
This can possibly erupt into a serious
problem for us — a reversion — in the
future. Maybe we need to advertise the
tax in our LV.T. cities.

But the smallness of the step that
shouldn’t worry us unduly. The trend
is right. A thousand mile journey be-
gins with but a single step . . . and
then a second, etc. Let's keep working
for the etc., in which case this Har-
risburg tax action could become one of
the significant news events of the year,
no matter how overlooked it may pres-
ently be, —Steven Cord

have to face the same growl of the
dog-in-the-manger land speculator.
Will not land values in fact not only
not drop, but actually rise (both be-
cause there are no taxes on buildings
and because the land value tax has
been an impetus to a high state of de-
velopment) even in the very teeth of
higher land value taxation, under the
same total tax levy? Granted, specula-
tive land values have been minimized;
but real land values have been maxi-
mized.

The question is not one of a mere
division of what exists today, a static
view. One must look to the dynamics
of the situation. Under land value tax-
ation, more is produced and there is

more to divide. — Henry Tideman



