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Senator Muskie Urges Property Tax Reform

Senator Edmund 8. Muskie shared the speakers’ platform with Ralph Nader at

~a seminar-on-property- tax reform recently-held-at-George-Washington-University -and -

raised some penetrating questions of special interest to proponents of land value taxa-
tion. From the Congressional Record of December 15, 1970, we quote briefly some
of his most relevant remarks:

“This is an issue which undoubtedly deserves « searching national inquiry.
property taxes provide at least 40 per cent of all State and local government revenues.
They generate more than $33 billion a year. This income-producing mechanism is
second, only to Federal income and social security taxes. It is the basic revenue source
of two-thirds of our cities” expenditures.

“The question of equity: is central to this inquiry — equity as between business
property and residential property . . . os between land which is improved and
land which is unimproved.

“8till a mare basic question is whether any property taxes should be levied
against buildings and improvements . . . whether they should be levied complete-
iy or primarily on iand vaive iiseif.

“The argument has been made that it is socially undesirable for the land specu-
lator to pay substantially less property taxes than the person who builds improve-
ments on his land. That cities are decaying precisely because the property tax struc-
ture discourages modernization and rehabilitation and replacement of existing build-
ings. That the absence of sensibile land use planning is due in large measure to
property tax sfructures which stimuiate land speculation at the expense of coordin-
ated land development. On the other hand, would a land tax alone have the effect
of promoting the kind of vertical development, of high density living, which is the
most undesirable alternative in terms of our environment?

"Congress bas an undeniable role to play in resolving these arguments. And

we must not avoid asking the hard questions The answers will be neither eas-y‘-\ﬁr.,‘

quick.”

ILLINOIS VOTERS ADOPT NEW CONSTITUTION

Illinois voters have decided to re-
place the state’s century-old constitution
but rejected lowering the voting age to
18. Hlinois bucked a national trend
which has seen seven of the 12 efforts
at constifutional revision defeated in
such states as New York, Maryland, Ore-
gon and New Mexico.

The new constitution’s major provi-
sions provide expanded home rule
powers, a ban on discrimination in
housing and employment and revision
of the state’s fiscal and revenue system.

While the Constitutional Convention
was In session, Illinois Ceorgists made a
persistent effort to bring the cause of

land value taxation to its attention but
without notable success.

It appears that the new constitution
is more liberal in some of its provi-
sions and may possibly permit the legis-
lature to authorize differential faxation
of land and buildings if inclined to do
so. However, a brief report from Ro-
bert A. King, an active leader in the Free
Enterprise Association, concludes: "It is
problematical if any county assessor
could, under the new constitution, can-
cel all improvement valuations, ascer-
tain 100% land valuations, levy a true
2 or 3% tax, and fight Supreme Court
and vested interests to maintain its valid-
ity, wisdom and fairmess.”
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Differential Tax Amendment
Proposed For OChio

As aresult of the campaign for tax re-

form’in Ohio préviously reported, o joint

resolution has now been drafted to
amend Section 2 of Article XT{ of the
State Constitution to permif the ciassi-
fication of real property for the pur-
pose of taxation. This resolution now
pending in the Legislature, is intended
to be submiited to the voters of the state
at the general election in November,
1971,

If adopted, it provides that the Gen-
eral Assembly may specify by law the
basis upon which the various classes
of land ond improvements shall be as-
sessed provided it is by uniform rule
for each such class. If approved by
popular vote, the Legislature could then
enact differential tax legislation simifar
to the Pittsburgh Graded Tax plan,
even permitting local governments to go
farther in transferring the tax burden
from improvements to land values.

This movement has been actively sup-
ported by the Clark County Taxpayers
Association under the aggressive leader-
ship of Dr. Harry L. Cloud and has
been endorsed by the editor of the
“Springfield Sun.” Dr. Cloud reposts
that already 25 members of the General
Assembly have declared in favor of the

amendment.

Social Justice Through
Econoniic: Freedom

Just as social agjustments promote
justice, just az theéy acknowledge the
equality of right-between man and man,
just-as they insure to each the perfect
liberty. which is bounded only by the
equal biberty of every other, must civili-
zation: advance,

- “Progress and Poverty”

The influence of speculation in increasing
rent is a great fact which cannot be ignored
in any. complete theory of the distribution
of wealth in progressive countries. The in-
crease of fand values is always at the expense
of labor. — Henry George
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URBAN DECAY AND THE

SINGLE TAX

.. The_ private_accumuiation of socially

created land values is a ceniral cause for
the disintegration of American cities.
Swollen profits from slum land-
fordism, largely derived from the un-
earned increments arising from the
ownership of valuable sites in heav-
ily populated cities, have turned our

great urban centers inte compound

hells of poverty, filth, crime end hu-
man detferioration.

Parasitic monopolists of valuable wr-
ban linded property are encouraged by
an absurd system of property taxation to
underiake ag little improvement of their
property as possible, lest their taxes be
increased; and to depend for thefr ill-
gotten incomes upon the values arising
from their holding of the basic land
sites, which are generally undertaxed.

Persons who can do so flee these
crumbling ruins, to take up their homes
outside the areas of decay; and leave
the centers of cities to people less for-
tunate than themselves, Because of race
prejudice, lack of income, and both in
combination, those upfortunates who re-
main in the city centers cannot secure
property outside the rotting cores, and
in any case canoot afford the expense of
transportation to get back and forth to
their places of employment in urban
centers where most means of mass trans-
it have long since disappeared.

However, even those who escape
cannof easily find suitable cccommo-
dations near the city centers. These
refugees from urban retrogradaiion
must buy or build their homes miles
away from centers of employment
and industry — must find their land
sites on the fringes of population,
where speculation has nof yet driven
land prices to levels beyond the
reach of hard-working producers.

Also, like a creeping leprosy, the pu-
trefaction of slumlord cities moves ouf-
ward from the decaying cores to con-
demn surrounding areas to a physical
and cultural disintegration which drives
people farther outward, miles away from
the central blight.

Wostelonds gl Puiiuh&m

“heddroom cities

sfter-mile of ondy semiinhabi

cotpriseed p@-arf:]:\-- of %’;4_;51’;’ sses and
homes and partly of vacant lands, From
the air, and excopt for the uwiy “stxip
civilizations” that crowd the jammed

highways, much of this in-between zone
looks like a territory of scattered habita-
tions. Here again, the parasitic land
speculator is primarily resp(mmble ior
driving more productive inhabitants out
into areas which may be less accessible
in terms of distance, but are approxi-
mately within reajch of their limited
pocket books.

Now comes the pollution of the air,

The automobile, and the failure of pub-

lic transporfation in the United States,
have much to do with this. There is no
doubt that the relative ease and comfort
of the automobile (at least before there
were so many of them) helped to drive
from American cities what was once a
veritable network of excellent urban rail
transportation. Nor would many deny
that, by running squarely down the mid-
die of streets, the ungainly rail cars con-
tributed to their own demise in favor of
the automobile. Had they been routed
on single tracks alongside curbs on only
one side of streets, as they are in many
foreign cities, they might have survived
longer.

But in addition, as Americans have
moved farther and farther out from de-
teriorating core cities, they have left be-
hind the labyrinth of street car tracks
that once formed the basis for excellent
systems of non-polluting public transpor-
tation.

Automobiles now almost crowd each
other out from a network of highways
and parking lots that in some cities take
up as much space as all other activities
put together —and, in the process, not
only cut up the landscape in a helter-
skelter of ugly freeways, bridges and
cross-bridges, garages and gas stations,
but also fill up the air wth a choking
blanket of noxious smog which threatens
to strangle what little civilization still re-
mains in the ruins of American cities.

- £+ *

Taxation and Urban Regeneration

Unless the oppressive hand of tax-
ation is liffed from the improvement
of property no amount of bureaucra-
fic zoning or sium clearance or regu-
lation of auto exhausts will correct
the herrible conditions which prevail
in our cities, Unless faxes are lifted
from production, and imposed on the
parasitism which holds land out of
use, sur cities will continue their pres-
ent precipitous decline, and become
wastelands bheside which Rome ofter
the barkarian invasions would seem
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Dilemma — I}
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Belormers oiten éxa
frying o oor
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furm mml abso 1o (ic‘lrm, ’cht Wi ﬂi of
apathy that usually. encases them.  Fx.
a;g(iratxon of objoctive reslity seems &
small price to pay for the reform itself.

But not always, If, for instance, the
exaggeration contributes to a sense of
despair, disillusioment, disenchantment
and pessimism on the part of the pub-
lic, then the whole society may be revo-
Intionized, the good as well as the bad,
in it. And another possibility is that the
reformers may begin to believe their
own exaggerations and live in a dream-

~world__quite__irrelevant from the real

world of the others who they are trying
to convince.

All this, it seems to me, applies to
Georgists. If we exaggerate the amount
of poverty in society today, we will only
serve to increase the disillusion with the
private enterprise system as a whole,
Vxﬂ’n(\]'\ 13 mr+a1n'|];— nn} onIr 1nfﬁﬂf10r1_ \-A!e

con advocate land value taxation be-
eause the revenue morally belongs to
society, because it would boost busi-
ness even beyond foday's high levels,
and because it would lead to lower
tax levels' and more rafienal land
use. Aren't these reasons encwgh?
Is the misvappropriatiou of $80-100 hil-
lion. yearly a matter of small moment?
Is it necessury to say that poverty is
increasing constantly? Saying so wilk
lose us our audience, because the
facts are cearly etherwise:
— the Gross National Product per capita
is increasing steadily.
—the percentage distribution of wealth
and incomne among rich and poor has re-
mained fairly steady in recent decades.
— as a consequence, the poor have been |
{Continued on page 3)

to be o beautiful center of thriving
culture and charm,

If the population of these United
States is to be atiracted back into the
great. cities, if our urban centers are to
resume their rightful roles as great focal
points for a bustling commerce as well
ag for cultural activity and civilized re-
pose, if their systems of mass transit are
to be restored, if their blankets of as-
phyxiating smog are to be lifted, then
their systems of taxation mwust be re-
versed. Their people must recapture the
sacially produced land values they have
created, and their production must be
freed from the stifling effects of pumdtive
imposition, from the rapacious hand of
the tax gatherer. — James 1. Busey*®
* Dr. Busey is professor and Chairman,
Cragmor Division of Political Science, Uni
versity of Colorado, Colorado Springs.

— PRW



paign in support of land value taxation
by exhibiting the new Schalkenbach
Foundation film, "One Way to Betler
Cities.” The work of making contacts
with numerons organizations is being di-
rected by John G Weaver who is keen-
ly interested in the possibility of extend-
ing the Graded Tax in the Pitisburgh
district and has been meeting with a
most encouraging response from influen-
tial individuals and groups.

Among the organizations which ar-

: -‘ra-nged -exhibitions-af-thefilm—are-the-- -

WTAE television station, YMCA Public
Affairs Forum, Civic Club of Allegheny
County, Kiwanis Clubs of Oakland,
South Hills, Squirrel Hill, Brighton Road,
Sheridan 'and Glenshaw; the Rotary
Clubs of North Side, Lawrenceville,
Miflvale, Perm Hills, Homestead and
Bridgeville; the Lions Clubs of East Li-
berty, Northside and Whitehall, North
Hills Civie Club, North Suburban Build-
ers Association, Noirth Hills Real Estate
Salesmen’s Society, the CharVal Re-
tirees Club of Crafton, and the Bell Tele-
phone Company officials.

From all indicafions this film meets
the need for a strong, graphie presenta-
tion of the case for land value taxation
with emphasis upon current urban prob-
lems, and it presents positive endorse-
ments from such eminent men as Profs.
Dick Netzer, Mason Gaffney, C. Lowell
Hagriss, John Keith, Executive Vice Pres-
ident of the New York Regional Plan
Association, former Mayor James Clark-
son of Southfield, Michigan, Dr. Robert
Hutchins, and Dr. Carl Madden, Chief
Economist of the U. S. Chamber of
Commerce. And the very favorable in-
troduction. by Secretary George Romney
of the U. 8. Department of Housing and
Urban Development adds further sup-
port, '

Our last issue reported significant
statements in favor of land value taxa-
tion by Commissioner Leonard Staisey
of Allegheny County and Councilman J.
Craig Kuhn of Pittsburgh tending to in-
dicate that tax and assessment reform
has become a live topic of public dis-
cussion which may lead to some con-
crete action in due time,

The power to reason correctly on general
subjects is not to be learned in schools, nor
does it come with special knowledge. It re-
sults from care in separating, from caution
in combining, from the habit of asking our-
selves the meaning of the words we use, and
making sure of one step before building an-
other upen it — and, above all, fram loyal-
ty to truth.-— Henry George

son — Georgishd

fo ihe genvrous response of
ndy of the canse, we abile
fo coniinue the pnblication of EQ
RIGHTS arul now piesent our sb
quarterly issue, designed to briefly pre-
sent mews and, views related to the phi-
losophy of Henry George and to the
progress of the movement for land value
taxation and free enterprise.

Eeasit

Let us hewr from you whenever you
may have an inspiration 1o comanuni-
cate, Give us the benefit of your ideas,
criticisms or comstructive suggestions.
There are problems demanding solu-
tions. Our opinions on many issues may
differ. Let us then discuss our differ-

ences. It will clarify our own thinking
as Georgists and make us stronger advo-
cates of positive action.

We need many more subscribers ic
make our periodical more effective, Can,
you send us names of prospects? H you
are already a contributing member,

please remember to send your renewal

soon, if you have not done so.

Address Henry George Foundation of
America, 336 Fourth Avenue, Pittsburgh,
Pa. 15222.

A Georgist View of Labor Unionism

Unless a rate of wages forced up by
combination adds to the wealth of the
community, such increase must cause a
rise in the price of commodites and
must be paid by the general con-
sumer.

~ And if it were ever possible to effect
a general increase of wages without an
increase in the price of commodities, the
rent of land under the unrestrained
private cenirol of natural opportuni-
ties that prevails, will absorb all or a
greater part of the gain.

— Joseph Dapa Miller,

Single Tax Year Book

Our Social Dilemma —1I
(Continued from page 2)
increasing their wealth and incomes at

a faster rate than the rich.

—the chief cause of poverty today is
cultural — many of the poor have habits
which do not enable them to partake of
the opportunities the economy at large
offers them; also, discrimination past
and present is an important factor,

It goes without saying that land
value foxation would increase these
opporiunities and lessen the amount
of poverty, but Henry Ceorge never
said that poverty would increase con-
stantly with material progress. He did
recognize that there would be inter-
vening periods of prosperity, some long,

b}

in Actual
Mavor Peter Flaherty 1n his annuoal
budgel message, the Pittsburgh City
Council hos fixed o divy fund tax rate
of 55 mills ond o building tox rute of
27.5 mills. These rates are identical
with last year’s when the lend tox rate
was increased 9 mills to raise addition-
al needed revenue, arxl the building tax
rate was increased 4.5 mills in accord-
ance with the 2 fo 1 rafio mandated
by the original graded tax act, which has
been effective since 1925,

The-offieial report of the Board of As-

peration

-sessmaent--shows: -a- total--assessed-land-- -

valuation of $401,723,077, an assessed
building valuation of $949,719,051, or a
total assessed real estate valuation of
$1.351,442,128. Al assessmeints are
now based by the County assessors on
50 per cent of prevailing market value,
this ratio applying alike to both lend
and buildings as contemplated by the

Graded Tax plan.

Most Georgists Will Agree
With Henry George

It is evident that to take rent in taxa-
tion for public purposes would be to
destroy the tendency to an absolute de-
crease in wages and interest by throw-
ing open natural opportunities now
monopolized and reducing the price of
land.

Lobor and capital would thus not
merely gain what is now taken from
them in taxation but would gain by
the positive decline in rent.

- “Progress and Poverty,” p. 439

* &* o

The speculative valee of land would
be destroyed as soon as it wag known
that, no matter whether land were used
or not, the tax would increase as fast as
the value increased: and no one would
want to hold land that he did not use.

With the disappearace of the capital
or selling value of land, the premium
which must now be paid in purchase
money by those who wish to use land
would disappear.

~ "Protection or Free Trade,” p. 285

others short. Arent we
these periods now?

in one of

To me, the chief harm of not taxing
land values is the damage to our mor-
ol values: the inurement to increasingly
heavy taxation, the consequent denial of
property rights and the obscuring of
what justice is in a complex modern
economy. — Steven Cord



landiord al
nuneistions of the proposed tax on rent,
as confiscation and robbery, other oppon-
ents of the tax, appreciating the fact that
tenants far out-number landlords at the
polls, devote their energy lo proving
that this tax would all be shifted upon
tenants, by an increase of rent, so that
landlords would finally pay none of it.

If this were true, then no relief
from the wunequal distribution of
wealth can be had; for dll direct fax-

2§ roUledl vl mufe!y fall..u pORn.. coON=.. ...

sumption, just assuredly as do indi-
rect taxes. In short, no fax would ke
really direct. The greatest benefit thus
far held cut, as the result of adopiing an
exclusive tax upon ground rent, would
. be uneoitainable under that or any
other system.

On the other hand, if this doctrine
were true, the indignation of the Duke
of Argyll and all the great landiords of
Great Britain and Ireland is absurdly
misdirected. If they can recover this tax
from their tenants, precisely as the im-
porter of foreign goods recovers custom
taxes from the purchasers of those goods,
they will lose nothing by the change,
and may even profit by it. If is very clear
that the landlords do nhot believe «
word of this docirine of shifting tax-
afion; for if they did they would look
with indifference, if not with positive
favor, upon the taxation of ground rents.
So far from doing this, dukes, earls, and
marquises are eagerly struggling in Eng-
land for election as councilmen and ald-
ermen, for the sole purpose of prevent-
ing the taxation of ground rents.

While a few respectable and sincere

B i 1
doctrine of the transferability
grom1d—r€rrut tax to the tenanis, no one
will dispute that an cverwhelming
weight of avthority, both in numbers
and in reputatien, scout that doctrine
as absurd. Not only the entire school
of Ricardo and Mill, but alsc nine-
tenths of other economic writers make it
a fundamental doctrine of their sci-
ence that such a tax never can be
transferred to fenants,

sty of soonomico 3

If the owners of houses cannot recov-

er-from-tenants-the-tax-upon-houses; no----

body will build any more houses for
renting. But the owner of land cannot
create any more land, no matter how
liberally he may be paid for it; and he
camnot diminish the area of land, no
matter how little he may receive for it.
Every increase of taxation upon ground
rents makes it more dificult to keep
land out of use; and therefore it in-
¢raases the competifion between land
owners to gét tenants, Under a light
tax upon ground rents, two tenants pur-
sue one landlord. But under a heavy
tax, two landlords pursue one tenant.

If ground rents should be taxed even
to half their amount, landlord’s without
tenants would be compelled to sell at
any price to other landlords who could
get tenants. The tendency of all taxes
upon ground rents, therefore, is to re-
duce rent, rather than to increase it;
and this makes the very idea of a trans-
fer of such taxes to the tenant wtterly
absurd. No amount of tax upon ground
rents will ever be shifted over to ten-
ants by an increase of rents.

—THOMAS G. SHEARMAN,
“Natural Taxation,” 1898

s, Our bigz—c:.:’.‘ty pt.:‘g.:uiatimz i3
actuslly declining. Here are the key
statistics:

For the past two years, the top 257
cities in the U. $. have been losing pop-
ulation at the rate of 381,000 a year—
compared with an average yearly gain of

271,000 from 1960-86.

In the past two years, the number of
white Americans leaving the cities has
nearly quadrupled; from an average of
141,000 a year in 1960-66 to an average
of 486,000 in 1966-688. At the same

Nader’s Drive For Property

Assessmeni Reform

Nader's new drive on unfair tax as-
sessing spotlights a ripe target.

One hope is to extend his normal stu-
dent following to enlist middle-class
homeowners, who have a dollar-and-
cents stake. Sam Simom, a Nader asso-
ciate, says fair tax assessments could cut
homeowners’ tax burden by “as much
as 25%.” But a panel of 40 experts has
concluded that homeowners attitudes
are “'one hig reason” assessments are so
uneven. People don't want equity, the

anel sajd, but rather “inequity favor-
able to themselves.”

In “too many thousands” of localities,
the power structure depends for support
on “big property owners” who expect
bargain assessments in return, the panel

said. It singled out assessments in New
York State, Illinois, and Indiana as par-
ticularly bad. It called for greater dis-
closure of assessment negotiations, in-
cluding the name of any law firm in-
volved., “All too often . . . a few favored
firms have a very profitable inside track,”
it said. — Wall Street Journal

Equai Rights to All

The Democracy to which I belong

and as a representative of which I stand

here, is the Democracy of Thomas Jef-

ferson; the Democracy that believes in

equol rights to all and special privi-

leges te nene; the Democracy that

would crush oil monopolies under
its foot.”

— Henry George
Speech at Cooper Union,
Tuly 12, 1894

time, the influx of black  Americans into™

the cities, mainly from the rural South,
has slowed dramatically: the Negro pop-
ulations of the 237 biggest cities rose
only 111,000 a year in the 1966-68 peri-
od, against 370,000 a year in 1960-66.

What has happened? Riots, racial ten-
sions, soaring crime rates in the cities
are what has happened — on top of all
the other-city problems of pollution, traf-
fio jams, rising rents, falling quality of
the schools.

As the statistics dramatize, whites and
blacks are- i from these prob-
lems — with the economically successful
Negroes i particular moving to the
suburbs and satellite cities of the big
cities to take advantage of the start of
integration of residential housing. A sta-
tistical hint is the growth of the overall
Negro suburban population by an aver-
age of 221,000 a year in the 1966-68
periad, more than 11 times as fast as the
19,000 yearly average in 1960-66.

‘What has happened, too, is the tre-
mendous influx of industry into the sub-
urbs. The Southern states, from which
so many of today’s big-city Negroes
came, have been successfully luring
large corporations with a wide array of
financial incentives and . promises to
train entire work forces in modern new
area vocational schools. And industry
has been moving beyond the suburbs in-
to the open countryside as well, Mean-
while, pew “whole towns” are surely
siphoning off increasing numbers of ex-
city people and even ex-suburbanites.
And the exurbs continue to lure people
from both city and suburb.

— Sylvia Porter

The answer is that— Land is now recog-
nized as private property, that this makes
annual ground rents private income, that
they are on sale in the market at capitalized
values, and that wherever such conditions
obtain the wisest way of beginning to get
those incomes for public use is by taxing
capital values. — Louis F. Post



