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We live In exciting (and exerting)
times. First, the victory at New Castle;
now, an impending victory in Phila-
delphia (hope against hope), afier
months of intense effort. Pm off to
testify before the Finance Committee
of :ihe Phil&’IEIphxa Cuy Council on
Jume ZZnd, then to Erie at the cpposite
end of the state on June 30th to testify
before =z commiites of local leaders
there. July 12-16: a conference with
public officials at Rindge, New Hamp-
shire (again!); then July 16-19 at
Chaiham for the U.8. Georgists Con-
ference, then off to The Netherlands
for ihe International Union conference
(July 26-30).

This year, our members supported
the Foundation and CSE more gener-
ously than ever before. Contributions
reached a new high. As a result, we
supported more projects than ever.
Two quick for-instances come to mind:
Dan Sullivan’s Pittsburgh pamphlet
went through a second printing, andwe
have launched a series of six ads in
national magazines! The report we
prepared for the Philadelphia City
Council cost a bundle, etc.

While we're thanking our annual con-
tributors for their generosity, let us
not in any way forget our bequestors.
The Endowment Fund got its first
large boost in 1958 when Congress-
man Charles Eckert bequeathed us
$25,000 in his will. Other large donors
have been Lucien Wilcox (Jowa) -
$20,000 - andStephen Croran (Chicago)

$33,000. Just this past year Jack
Tetley’s HGS/N.J. donated $25,000 and
Bill MNewcomb enfrusted us with his
Media Foundation for Land Economics
(assets $7,000).

Ingidenta! note: the Media Foundation
for Land Feconomics, Inc. is anIRS 501

Continued on Page 4

on buildings, 9. 11% on land:

six months. . . .

Philadelphic City Council Holds
earing 6/22 on LVT

Keep fingers crossed - Philadelphia city cfficials are sericusiy
congidering adopting & two raie prOperty tax WP re suggestmg 6‘/

Bill

City officials asked us to submit a repor: to them on what the
Impact of a land value tax would be on various types of property
owners. Every city wants such a study befors adopting a land tax.

CSE or HGFA contributors who want a copy of the report for use
in their own tcwns can request same from headguariers. .

Philadelphia would be a nice addition to our growing list of Incentive
Tax cities. After ali, we haven’t had a real-world victory for nesr iy

Utahns For Tax Heform

Earl A. Hanson, Secretary (P.O.
Box 207, Cedar City, Utah 84720),
reports that the Cedar City Council
adopted & resclution to present to the

Uzh State legislature and acknow--

ledges the valuable assistance of Dr.
Harold Hiskey who is on the City
Council and is also Dean of the School
of Business and Technology at Southern
Utah State College. The resolution
follows:

WHEREAS the present Utah property
tax on land values within cities is so
low that resulting land speculation
retards development, and

WHEREAS the property taxonbuild-
ings and improvements is a deterrent
to development, particularly in the
business area of cities where land
values are highest, thus discouraging
free marketplace development, and

WHEREAS the hureaucratic method
provided by the State Legislature to
encourage redevelopment by citiesre-
quires intensive local government in-
volvement and in some cases, subsidies
from property tax revenue, and

WHEREAS reform of the property tax
will correct the present conditions
by giving marketplace forces the op-
portunity to meet the needs of cities,

BE IT THEREFORE RESOLVED,
that the Utah Legislature be urged to
provide a constitutional tax amend-
ment for voters in 1982 that allow
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municipalities to tmpose different tax
rates on land and on the improve-
ments thereon, ihus rewarding those
who put property to good use while
penalizing ‘‘slumiords’’ and land spec-
ulators, and at the same time stimu-
lating housing construciion and re-

habilitation of decaving municipal busi- -

ness centers without subsidy,

LVT Conference in Albany

Five Georgists met with New York
State officials for an all-day seminar
in Albany on Mareh 1, 1982. The
officials generally expressed agtree-
ment in principle but said that no
action in this legislative sessioncanbe
expected.

They don’t want to touch the property
tax for a while, not even to allow the

two-rate local option which we were _

asking for. But we will continue to
maintain follow-up pressure, at the
very least by sending them “Incen-
tive Taxation.’’

The five Georgists in aittendance
were: Marvin Morris, organizer of
the seminar; Kay Wheat of the Site
Revenue Commitiee of Rochiester; Al
Hartheimer, former mayorat candidate
in Albany (among other attainments);
Larry Spancake of the Center for Local
Tax Resesrch; and Steven Cord of
HGFA. ' .

Contimied on Page 3
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Lo u,mwﬂy gﬁtgsvﬁ&s&é By the
Qogﬁ;@r’ for the Stedy of Fronomios
Paltars Frank E. Nelson

o Bdawerd I, Dodescn

Fditorial

‘SELLIN& THF MATION'S Rﬁ%@URCES,

 FROM THE FRYING PAN
¥ INTO THE FIRE

The Manhattan Institute for Policy
‘Reséarch (represented by, among oth-
ers, George Gilder, author of Wealth
and - Paverty) recently sponsored a

~forum -0 discuss -the- Reagan-Admin-—--

istration’s plan for ‘‘privatizing’’ (i.e.,
selling) & substantial portion of the
nation’s pubheiy held land and natural
resources. Conseqaently, the emphasis
of this forum keyed on government’s
effectiveness in its stewardship of the
nation’s land. The Meanhaitan Institute
posed the questions as follows:
Do politiciens and bureau-
orats conserve, mansge and
plan for the udgSe of natural
resources . more responsibly
than private property hold-
ers?- Are wilderness areas
best. preserved [rom. ecolo-
logical harm by the govern-
.ment or might private en-
vironmental groups do a bet-
ter. job?

Supporting the view that government
ownership and management of our lands
has produced incredible mismanage-
ment -was testimony from John Baden,
Director of the- Center for Political
Economy and Natural Resources at
Montana State University:

Private firms that engage in
such wasteful behavior are
qulckly separated from con-
trol of productive resources:
they go bankrupt. There is
no analogous mechanism for
separating inept bureaucrats
from the publicly owned re-
' _.sources they control. That's
why the government can en-
.gage, in- the env1ronmenta11y
destructwe and, econommaﬂy
:'1rrat1onal practices that it
. does; _and.. that’s. why we )
‘___should prlvatlzed federal -
lands. . . '
Along the same lines, senior econo-
.. 1st of the Counm of, Economlc Ad-
visors, Steven Hanke, used’ a- long
gquote from Adam Smith to support
his view: .that: ‘‘land..like all other

W %:zix.ﬁ
current users based upon capiialized
reptal values.
ithe ab{}vc

Land not purchased by
usera womid e sold at

- A pet-
Hary goai of ihe ﬁdmngtr atloo here
iz to transfer the iay bage from the

federal to ihe staie and local govern-

ments and, simuliancously, generate
subsiantial revemus {roin
sales.

Surprisingly, another topic raised
during the forum concerned the his-
torical role of a ‘‘landed aristocracy’’
in both BEurope and America. William

Tucker - tauthor and-former- Harper's——

magazine editor) chastized European
aristocracy for that continent’s long
period of economic stagnation.

However, my interest peaked as
the discussion moved on and William
Tucker explained why the federal
government tookK the ‘‘role of theland-
1ord” Appalled at the increasing de~
lnterest,:,, men iike Theodore Roose-
velt and Gifford Pinchot ‘initiated
legislative measures whichbrought the
pation’s undevelopedland under federal
control and, as Mr. Tucker explained,
gave the government power to ‘‘collect
the rents”

Our problems, said Tucker, oc-
curred as government attempted (long
before Keynes, 1 might add) to also
assume the role of *‘capitalist aswell”’.
Argued Tucker:

Bureaucratic enterprise . . ..
develops dams and reser-
voirs. . . Government stops
charging a rent and, ulti-
mately, doesn’t even charge
profit. The Government then
becomes the greatest ex-
ploiter of resources because
it’s not charging the proper
price for their use. Indeed
the whole society plunders
the resources base, because
there is no strong landlord
¢cllecting the rent.

.Thus, Mr. Tucker
showed ‘§ign§ of having once been 'in-
fluenced by Henry George (or, at least
Dav1d Ritardo): :

-The Manhattan Institate forum ralsed
many of the same ‘guestions which has
teen raised by Georglsts for over a
century A maJor pol tical and €00~
nomie* battle g’ now coming’ to - the
forefront of ouf ' seciety. Géorgists

the iand.

Sat., .......... Oct S

- hometown newspaper;.
‘Times and has fed’ them mformatlon
from Incentive _‘Taxatxon which they
have reprinted from time’ ‘to time and
he himself has writtent & gue::t coiumn

L

£y BRI S T ;xfr_‘g‘r&nz a%
5 zi%rafiab}k; 1o members of the

suneil of Georgist Organizations,
5 FEast 44th Sireet, New York, New
York 10017, or from the editors of
“Equal Righte'

- Nadine Stoner
Makes Preseniation

Excerpt from Presentationby Nadine
W. Stoner, Presiden:, Wisconsin Pro-
perty - Owners League-BEeloit Chapter
24 1GEL - Madison, -Wis.. ...
Urban Housing Seminar Sponsored by
the Board of Church and Society Wis-
consin Conference United Methodist
Church.

In the past we have used income tax
revenues sent to Washington and back
again to try to renew our central
business districts and to subsidize
housing. Those are revenues that could
be spent to fund human services if we
remedied the basic maliunctioning of
the property tax. With ali buildings in
the municipality umtaxed, and with
local revenues raised from site values
only, the-entire municipality is under
the incentive to rejuvenate and re-
habilitate without having extra property
taxes levied on the improvedbuildings.
That provides some investment secur-
ity to privately financed construction,
as an entire neighborhood starts to
fix up and perk up.

Also, as buildings areuntaxed, itbe-
comes economically feasible torebuild
on the higher value older city lots.
This helps remove the pressures to
develop on the urban fringe and con-
sume more farmland. Slowing the urban
fringe pressures for development, be-
cause the inmer city lots are now
economically feasible to redevelop,
slows down land speculation on the
urban fringe of the municipality.

John Kelly Good

Proselytizer!

John Kelly, HGFA trustee, has made
contact with the ed1tor1a1 staff of his
"The. Scranton

on “oceasion. Would that we all do
likewise.



LVT

When one speaks of Land Value Taxa-
ticn, he would be incorrect in calling
it & land tax, bwt s land valme iax
I say this beceuse the amount of the
tey iz not deiermingd by how much land
is being taxed, but on the rental value
of that land.

What 1 cap do at this time is to
keep working for the cause for which
Henry George gave hig life, by writing
letters to anyone I think might be in-
terested in what I have 10 say about
the matter. In my work here in Ark.,

A Just {ause

‘Thave had s ot 'ef"‘"fave‘rabie“c‘emmen_ts'

on my letters to the editor of our
local paper.

The cause for which we work for is
a just cause, and I believe initwith all
my being, and there is no power inthis
world or in the world to come that will
ever convince me that I am wrong. It

is my hope that someday, the citizens

of our couniry wiil comehow come to an
acocurate knowledge of the iruth con-
cerning this matter, and act accord-
ingly. :
Henry H. Finley

Lake Clty, Art

Persistence Pays Off

I wrote several letters to the Editor
of the St. Petersburg Time and have
had over 50% of them published. [
think the editor is becoming Georgist-
minded and I have had more published
lately than I had at first.

Wayne Berry
St. Petersburg, FL

HGFA member Emerson Vincent
Smith has written a series of short
essays on the philosophical aspeets of
the taxation of land values. They have
the virtue of expressing viewpoints
somewhat new in Georgist literature.
Members of the Foundation who wish
to obtain a free copy of Mr. Smith’'s
essays can write to us or to him
directly: 5183 North 20th Sireet, Kala-
mazoo, Michigan 45004.

Any member of the Henry George
Foundation of America or the Center
for the Study of Economics who wishes
to see the latest semi-annual financial
report of either crganization can re-
quest same of headquarters and will
receive them by return mail.

! economic ‘#”@‘f}‘i,é;? v&iue a,i' sites,
land or other govermmeni-granfed-
mongpoly -privilege  {which could be
determined by free market bidding)
would - i thée late 1800°z have pro-
duced sufficient revenuie for locsl, state
ang federal legitimate government

functions with the same - net jusiice

results itended by the Jubilee.

This would eliminate onebasic cause
of most involuntary poverty and in-
voluntary wnemployment and a number
of related evils (including slums, much

-erime;much-disease; -some-inflation; -

cause of most wars and socialist-
communist - dictatorial govermments.
ete.).

READERS —
PLEASE WRITE

Ve will try to print as many letters
as p{)@ﬁlble within the Limits of the space
availzble. At the very least we will sum-
marize all letters received, i addressed

to_.
The Editor, Eguar Rrcurs, 580 North
Sixth Street, Indiana, Pa.

15701

“‘Let’s divide the sarth up into littie squares and ;ei! them.’"

income and Taxes —
The Distinction

Here are two men of equal incomes —
that of the one derived from the exertion of
his labor, that of the other from the rent of
land. Is it just that they should equally con-
tribute to the expenses of the State? Evi-
dently not. The income of the cne repre-
sents wealth he creates and adds to the gen-
cral weulth of the State; the income of the
other represents merely wealth that he takes
from the general stock, returning nothing.

— Henry George, Progress and Poverty

10 eveyones wanly g

g i yowant those
tbmgs M?bmzt dave ﬂpmg urban land
Thev want to Yive in an English country
garden with maybe sconomic develop-
nwent taking place in the clouds some-
where, 86 the relevanceiof land to jobs
and income has now got 10 be spelled
cut heforehand.- :

. The chief obiecticn in ‘the mmds of
fhe mﬁ'\lgs‘ ”tvhﬁf aboul
the fermer?”’ There iz no doubt that
farmers will pay more with a lang
value tax - they own so much land
On'e way we can meet the probiem

gificials wsas,

are paying, say, 15% of the d1str1c:t &
property tax, then they pay no more
than 15% of the- distriet’s property
tax after the introduction of the
building-to-land tax shift. This can:be
done by varying the agricultural tax
raté or by granting an additional
dssassiient exemption to farmers. in
ensuing years, they pey no greater
a percentage of the properiy tax than
what they would pay if land and build-
ings were taxed af the same rate,
As a last resort, we can ask that a
two-way property tax be availabig¢only
to cities of 10,000 population or mere.

The state officials made one cogent
suggestion: if land taxers can get a
city council in New York (New York
City, for instance) to pass a resoiu-
tion requesting the state leglslature
to pass an LVT local. option law, such
a law would morethanlikely be pas%eﬁ.

This would also work in other states
needing such state enabling laws. Equal
Rights readers are asked to comment
on whether this would provide a
practical way for defusing the opposi-
tion of farmers to the single tax.

HENRY GEORGE ON
THE ULTIMATE RESQURCE '

Henry George completed his major
work, Progress and Poverty, in 18790.
In this treatise he set forth his find-
ings concerning the. question of popula-
tion growth and ‘‘the hrrnts of sub-
sistence.’ Redders will note “the
similaritiés of George’ S positiontothat
of Professor Julian Simon whose book,
The Ultimate Resource, we rev1ewed
last week, It is a sad commentary on
the state of the study and the teachlng
of economics that this issue has not
been put to rest.

American Institute for Economic
Research 3/22/82



Page 4
Excerpts of

asistant U5, Ator-

NeY. WaS «:;zg@:é;ﬂ a8 saying, "‘Et’.%‘; B
urfair to have people lee ting {in
thelr income tax returns.)” He's so

right. Not only is chesting unfair hur
the income tax liself is unfair. This
unfairness can be prevenied by phasing
out the income tax and by replacing
it with the system of Land Value
Taxation (LVT) advocated by Henry
George in Progress and Poverty,

LVT is one of the fairest tazes
ever devised. Tt is practically lLmn-
possible to cheat wnder LYT. Unlike
money, -jewelry -angd other personal
~PrOperiv;
transferred from one state to snother.
The tax iz bhased on the value {not
the quantity} of land. The value of each
parcel is a matiter of public recordand
can be easily challenged if out of line.

Sales and excise taxes result in
higher - selling prices, constituting a
higher cost of living for everyone.
Erunce J, Fichert
Fort Lavderdaie, FL

)

(continued from page 1)

M essage

{e} & educationsi foundation. Georgists
eager to coniribute to an effort to
get publicity in the magazines, news-
papers, television and radio should
knew that their contributions and be-
quests to Media Foundsation for Land
Econcomics are 1009 tax deductible.
See you at the Convention in Pitts-
burghs Chatham College, July 16-19!
Steven Cord

land - cannot -he- hiddeﬂ ey

Letiers o Newspaper Editors

HALAMATOO NEWE
1/iB/R2
Tax Laws Dishonest

Because of scandslo 3 &
tion, the wéalthy owners of the large
landed estates ave sble to pocket for
their private use the bulk of these
commumity earnings and get still richer
without labor while theymanipulatethe
legislators to put nearly all iaxes on
the backs of labor and private capital.

We, the public, have bsen an ao-
cexsovy to this grestest
stealing. Let’s establicn honesty inour
tax laws and enjoy this wonderful
prosperity that would follow.

A recent pavtéa! test of this Henry

o ¥ _

GE underiyye

crime of

laws wasg tried in P}ttsburgh. During
the period of trial, 1978-30, the value
of building permits taken out in the
city increased from $89,264,159 to
$297,484,884 - over 300 percent.

Another effect of this reform is that
wherever tried it causes slums to
evaporaie, and without government
subsidiaries, If space permitted, T
would tall yvou of many more suscessful
trials of $hebe prirciples. Learn more
about this open door.io opportunity.

You have been praying, “Thy King-
dom Come, Thy Wiil be Done on Ezrth
as in Heaven.”

This Henry George tax reform is a
move toward helping God fulfill that
prayer. Please help us Georgists
establish honest prosperity-creating
tax laws.

Emerson Vincent Smith
Kalamazoo, MI

State™

BEQUESTS SOUGHT

Georgists all over the country
should give serious consideration to
leaving a bequest in their wills to
this organization.

"Your attorney can advise and assist
you on how to include C.S.E. in your
will.

One can stiil write letters, even if
unable to contribute money to the

gt 24

Center for the Siudy of Economics
580 N. Sixth St
Pa.

Indiena, E5701

om THE CARGLINIAN (NOY

1, Columaist, Has Chal-
SO wigh, who g
author  of he Needie”, a column
carried in The Washingion New Obger .
ver, Washingion, DC., claimes thst
mig-education, sacross  npation-wide
boards of edocation, is turning Ameri-
ca into a soclety of “‘thieves or func-
tional economic iliterates.”

Johnson, contends that American
leadership have not “‘established cor-
rect priorities in the process of sur-
viving.”’

“They never heard of, or read
“Progress and Proverty’”” by Henry
George, "“Fhe Theory of Human Pro-
gression’ by Patrick Dove, and ““The
by Franz Oppenheimer,”’ .
cused Johnson.,

““Had these books been the tools
of every educator’s trade; the present
economic crizis would never have
occured,” iz Johnson's basic belisi.

So strong is his belief, Johnson is
willing to bet he iz right. He has
opened a chalienge to anvone to refure
the ideas of Henry George.

Johnson's wager is hased on Logie,
and if anyone canlogically prove Henry
George’s fdeas wrong, they can win
$5000.00.

In his logical argument, Johnson
presemts two true prehises: which
corforms to all the rule of validipy:
then deducts a conclusion thst re-
presents a Universal Law of Nature.

Johnson’s conclusion is: “‘Land and
all special privileges should be ex-
cluded from entering into the exchangs
system 48 a source of private profit.
Land or site value taxation is the most
efficient method to accomplish this
result. Johnson believes that land, used
as a source of private profit, divides
the world into the ‘‘haves’ and the
““have nots”’
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