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An Oid Principle
Deserving of Respect

One productive resource exists regard-
less of rewards — land 8s nature created it.
Land in its basic sense will not move away.

t will not take a vaeation if taxed heavily.
And so on. The fundemental arguments for
relying heavily upon "pire rents” as a source
of pevenue for government, these arguments
seem 1o me persuasive. Many economists
will agree as to the slloeative, incentive
aspecis while the sguity problems may
arouse more debate. But certainly on the
score of motivation, the texation of land
presents massively diff erent considerations
from the taxstion {for equal revenue} of
man-made capital and the fruits of effort.

The Federsl povernment does not, of
course, employ property taxation as do local
governments. I would not eadorse Federal
compulsion on states and loealities to modi-
fy the structure of property tgxation — for
less on man-made capital snd more on land
in the pure sense {excluding the cepitsal that
has been used to make “raw land” more
valuable). Vet for communities which wish
to better the Lot of their inhabitants there is
a long-recognized opportunity. Henry
George's PROGRESS AND POVERTY, pub-
iished just & century ago, has much of merit

{o us today — of course, withsensibledisort- -

mination and seleeting the elements of
enduring velidity. [ raise the point because
on the motivetion aspeoets there is & marked
econtrest between & fixed resource and one
whose supply depends upon rewards,

In any program to improve the motive-
tion of the tax system, the vital distinction
befween man-made capital and the products
of nature ought to get attention. If humean
beings are as intelligent and as self-
interested as | belleve many are, properily
tax reform will emerge.

From"Taxationd Motivation™ O Lowell
Harriss, Prof. of Econ., Columbia Univ.,
Consyultant, Tax Foundation, Inc.; Assoc.
Lineoln Inst. of Land Policy, Prepared for
Comin. for Moneiary Research and Educa-
tion Ine, eonference subiect to revision)

NEW FRONTIERS FOR FOUNDATION

The Foundation is not resting upon s
Four Laurels - i.2., the adoplion in Decem-
ber 1979 by Pittsburgh, Seranton, Harrisburyg
and MoK eesport of higher tax rates on land
values after we bad distributed fechnical
information and resesrch studies. New
prospects are being uncovered and devel-
oped, often in conjunction with other
Georgist organizations.

Newark, MN.J. is Progpect #1. Two
months ege, Councilman Henry Martinez
wrote in to headgaarters, saying he wanted
Seven Cord to testify on land value (8xa-
tion before the Newark City Council, He
hed first heard of the idea when he stopped
ty the L.E.A.F. booth at the 1977 Conven-
tion inSan Franciseo of the National League
of Cities. He has received Incentive Taxa~
tion ever since and had exchanged lstiers
with Cord.

Cord recommended the team of Dick
Biddie (HGF A Trustee), George Collins and
dack Daniels {2 public official in Camden,
N.d.), and they were invited by Martinez to
speak before Council. They evidently were

- guite persuasive [or later a party of Newark

councilmen and public officials visifed
Pitisburgh, where the western Pennsyl-
vanian team of Dan Sullivan (HGF A wrustee}
and Steven Cord showed them around and
introduced them to Pittsburgh city officials
who told them nice things eboul the land
value tax. Then they flew off to Seranton,
where dack Kelly (HGFA frustee) did like-
wise. The Newark visitors were definitely
impressed with what they saw and heard -
But they need a state law to enable them to
tax land more than buildings. They are
working hard on thet right now, and if they
get it they will reduce the property tax on
buildings in four equal annusl steps until
buildings in Newsrk will be completely tay
exempt; property tax revenue would come
Trom land ondy. A change of this magnitude
eould produce messurable economic im-
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publicizing it some day. This could be the
Big Breskthrough we've been looking for.

Phil Finkelstein's Center for Local Tax
Research will perform 8 who-pays-more-
who-pays-less study for the Newark City
Council. The councilman want to be sure
homeowners will pay less, and if is likely
that the CLTR study will show that io be
the case.

The Foundation has been active inprovi-
ding technical advice and studies about land
value taxation, elthough we do not advocate
particular legislation. Individual members,
of course, can do whatever they wish in the
matier.

We will keep you informed about further
developments.

Criher Prospeets

There are other cities lvoking our way.
Evan Richert, Town Planner in South Port-
tand, Maine, has sparked interest in the land
tax snd is in the process of arranging a
study to be conducted by the Maine League
of Municipalities snd financed by FOUP
Foundation.

HGF A member Peter Fuller has inter-
ested officials in Easton, Pa. in the land
value tex and hes asked for a Foundstion
fteam to {estify hefore Couneil.

Collins and Biddie are spreading land
vadue tax information and studies among
Phiiadelphia officials, whe are currently
facing a sericus fiseal erisis.

The Foundetion's heedquariers became
aware of a soon-to-be-held public meating
of compigining property cwners in MeKees-
port, Pa. Dan Sollivan is preparing a study
of the impect of the new lapnd velue fax
there op these complainanis, and he and
Steven Cord will attend the mesting and
present the information. Be i noted that
MeKeesport's property iax intake was

{oont'd on Page Twol



FAUL SCHWEITZER

We were seddened o hear thet Psul
Behweitzer, o long-time friend snd suppor-
ter of owr Foundetion, died on April 12th at
his home in State College, Pa.

Dr. Sehweitzer had 2 long and distin-
guished career. He was born in Hungary on
WMay 20, 1883 and came to this scuntry
shorily after World War L His first job was
as an gssistant master mechanie but he soon
berame a professor of diesel engineering at
Penn State University, from which he
Fretired” iy 1858, From that time foshortly
before hiz desth, he worked for his own
resegreh company. He was the holder of 23
patents, the last one, called an"Optimizer,”
granted about 2 year ago. This latier inven-
tion is capabie of reducing fuel conswmpiion
in sutomobiles by altering engine settings.
Another well-koown invention, the "Poli-
meler,” was made part of & pollution control
device sdopted in California.

Dr. &chweitner was the author of more
than 149 fechnical papers and wes the
recoprized expert in diese} engineering,

But it is as & Georyist that we know him,
In the 1928%, he came across a copy of
Progress and Poverty and promptly "sew the
cal.” He has been with us ever since, serving
for s time a5 8 Trustee of this organization.

I have wisited with him a number of
times and have fond recollections of him as
& very considerate person with a highly ore-
stive emd inventive mind. He gave friends
his fufl attention and prompily put wisitors
st ense, He waswell knewn inhis community.

He will be missed. His passing hasleft a
woid in our ranks. Steven Cord
PR EE R XX

(e frowm Page One}

incressed 58% in December, and also the.

county sssessor has over-assessed certain
negr downtown residentisl land sites, and
these are the main legitimate cavses of the
complaints, not the land walve {ax. In
Mol cesport, ss elsewhere, most home-
gwners pay less when the property tax is
shifted from belidings © land.

%o the Foundation office is humming.
What shbout you -~ when was the last time
vou vizsited 2 counclimen or mayor to inform
b sbout land valee taxes? We couldsupply
gou withresearehstudies, Why notgive them
u regesren study or two? Bteven Cord

As s "shorttime” Georgist, 1 have been
irrterasted in the historiss of some of the
alder people in the Movement, sspecially
ihose who coniinue to be aetive snd make
veluable contributions within their locsl
orgapizations. The Rev. Wylie Young is just
one Georgist. He continues to carry. out
resegreh on the impact of the institution of
LVT in Pa. cities and participsies in letter
writing campaigns the Incentive Tex Leagua
sponsors. His energy and dedication to
Georgism 1 find impressive. Recently,
wrote Wylie Young about his beginnings in
the Georgist movement end his feelings
about his involvement. Hers are some
execerpis from his response:

Crecasionaily one hears of 5 person whose
economic ideclogy has sdvaneed to such a
state of maturity that il he needs is a wise
comnment by some erstwhilte Georgist 1o set
him off and running.

I had already become g minisier of a
large chureh in Toledo before 1 ever heard
of Henry George, Despite my intense inter
estin the economic problem I had to under-
g0 a considerable amount of cosching by my
early menior Beb Craig in Toledo. I had
become acquainted with & friend of Bob's
and § asked him what it was that Hemwry
George recommended. Hessid, "Hebelieved
that we showld base our taxes on land
value.” I remember stopping in my tracks
and saying, "What earthly good would that
{b???

As time went on and the various econo-
mie nostrums were considered, 1 became
eonvinced that texing land value was s real
life-saverandsince] felt that my prefession
ealled for a dedication o the highest idesls
of individuel and social salvation i became a
follower of Henry George. Unfortunately,
the law of rent, with all of its implications,
was a latecomer on ihe religious scene.
Land and the way it was treated did play an
important role in religious and social ideol-

ogies but ne one had ever dealf with il with....

the intelligence it deserved uniil Henry
George showed us how our modern civiliza-
tion might be saved. Four thousand years of
tradition weighs heawily upon the instifu-
tions of religior and time i running out as
the scecumulated harvest of uncontrolled
selfishness and greed threstens to over-
whelm us. Asisee it the world desperately
needs both the faith in the kind of God that
was indesus and the particular wisdom 1o be
found in the philosophy of Henry George.

Grnegets verylittle encouragementi from
his ecitentele when a5 2 minister he yrges

that we study Henry George. Perhaps thatls
why ] seemed to be 2 stow learner. Sundays
and that weekly public examination keaps
2oming on apace and one has to divide hig
interasis,

In the {orties I was conducting classes in
my church snd chasing off o Buffsle or
Hochester tryiag (o teach ministers. Finally,
convinced that Presbylerian ministers
needed a hetier understand of eeocnomic
theory 1 persnsded the direetors of the
Henry George School in New York {o under-
write a letier sending campaipgn toinclude a
series of ten letiers to 9,600 ministers
across the country, The campeign may have
done seme good but, desnite the faet that
many expressed their sppresiation in a
steady stresm of replys, far too many
expressed their feeling that | was doing the
church a great disservice by not confining
my teachings {o those contasined in the
Seriptures. It was sll very dizappointing.
Mailing 8,000 letters ten times took alot of
time and conservative members of my
church were strong in their disapproval.
They did not throw me out but | was obliged
tosoft peddie the ceonomic emphases from
then on.

A fine group of Jay Cees in Hrie was
organized. One wealthy young man, William
Walker, gave me an office ang $2,500.00
worth of printing machinery. We published
regularly a small pamphlet explaining the
advantages of LYT.

Coming fo Swarthmore I decided to
present in beolr Torm why I had been so
enthusiasiic sbout the ideas of Henry
George. I setiled down to write the book and
it was fineily published by & firm that fell
o herd times and was obliged to allow me
io teke the book owver. We have sold the
book Antidote for Madness to hundreds of
Georgists seross the country. Many have
gone ic Austraiia and to Hollend.

There are many indicastions thet the
establishment approsch is beginming o
thaw, and the ideas of George sre beginning
to take hold. It remains to be seen just how
effective our efforts might be as economic
eonditions become more and more oritical
aeross the world, I have a general cutline of
snother book in mind but whether my own
sirength will warrani even sttempiing it or
the times and world conditions would seem
1o make the effort worthwhile is doubtful ai
this time. Others with more years ahead
and more promising opportunities will have
to earry on.

The Hev, Welie Youny Bwarthinors PA



Attorney
March 5, 1879, said the! our local option
site toy erabling lerislation wasnot in o
pliance with Article VI, Seotion 1 of the
WizconsinConstitution {UniformityClause)
This confirmed the informal opinions of
assistant attorney genersls sitting on the
Joint Survey Committes on Tax Exemptions
before whom our previous years' legisiation
hed hed hearings. WPOL-Beloit's executive
committee then voled (o sponsor 8 constite-
tionel amendment, and this was reaffirmed
by & vote al & general WPOL-Beloit mem-
bership meeting.

Genersl  Oninian 2690
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After WPOL-Belcit President Wadine
Stoner met with their state representative
and Center for PublicRepresentation A ttor
ney, LEB-4021 was draflted by the Legisle-
tive Heference Rureas at the Capliol
Requests to contact their legisiators for bil
eo-sponsorhip were sant fo &l WPOL con-
faeis,

AJH 96 was introduced last November
withco-gponsors representing Beloil, Janes-
vile, Milweukee, West Allis, Grsen Hay,
Racine, Stevens Polnt, Marion, and
Etoughton,

AJER 88 had & hesring before the Reve-
nue Committes Feb, 7, 1380, A cover lntter
and packets of site tax printed information
were hand delivered o each of the ten com-
mittee members two days prior to the hear-
ing.

John Burger, Minnesois represeniative
io the Schalkenbach Regionsl Commities,
flew in from Minneapolis to testify for AJR
96. At the start of the hearing, the Revenue
Commitiee chairmen and viee-chairperson
ascknowledged receiving letters of endorse-
ment {or the site tax from Miwaukee Con-
gressman Henry Reuss,

At the Februsry 7 hearing, Revenue
Committee members discussed settingup a
study {which the chairman can dodor holding
hearings around the state (The Assembiy
Majority Speaker ean suthorize expenses).
The Revenue Committes chalriman told Mrs.
Stoner on Mareh 11 that he had received &
letter from Pitisburgh Councilman William
Cayne, hed telked to him on the telenhone,
and felt better sbout the land vaiue tax
P,

The Milwaukee Common Couneil presi-
dent, to whom & supportive Beloif council~
men wrote a letter of introduetion for Mrs.
Stoner, has written that he will write the

_ Revepue Committee viee-chairperson {who
is from Milwaukee) asking that a study be
set up for the site tax.

Hedine Stoner Bedoil, Wiseonsin

BFITTSBURGH
FPROBS BOTE

Things are looking good for the land (ax
in Peansylvanig. Success with the 1980 jang
tax ineresses in the four cities thet have
gone for them (Harristwrg, MoK eesport,
Pittshurgh and Seranton)is cortain io oreate
a fovorable sttitude toward future in-
ereases. Moreover, several other Pennsyl-
vanis ciiies have entertained motions fo
enaet land tax and still others have
expressed interest,

in response to this, the Center for Loesl
Tax Resesrch plans o eontinue studying
Pittsburgh and to extend its investigation to
the other land-taxing cities.

Moreover, the Henry George School has
decided (o partially fund the establishment
of a permanent, active Georgist organiza-
tionr in Pittsburgh. And Steve Cord will
be sending out more Incentive Taxations.

This dots not mean that the battle is
wor or that we sre on firm ground, even in
Pittshurgh,  Pittsburgh counciiman Jim
Bulls, & former thY sisessor who volad solid-
Iy for the Iand tax for the pust two yesrs,
was defeated a1 the polls last vear.

Hot ondy did we lose Jim Bulls, but we
may lose Bill Coyne, slbelt in 2 much more
feyorable way. Covne is running to fill a
vecated Congressional seat, andis viewed as
the gtrongest candidate. His suceess will
mean that Copgressman Reuss will {ind
another afly in the House of Representa-
tives, but it will also mean that the strorg
leadership that led to the two previous land

tax viciories will be gone.

Whether these victories become the
beginnings of a great movement or pass as g
flash in the dark depends on how strongly
andeffectively we work during the next few
years.

Dan Sultiven Pittshurgh P&

CORRESPONDENCE

EDITOR: 1 sincerely hope that the
watimely death of the Republic of Horea's
President Park Chung-hee will not ehange
whai [ believe to be the hesviest land value
tax system in the world as well as the high-
est growth rate in gross national product,

The Horsan Ministry of Finance's 1976
publication, "Korean Taxation,” gives rules
for an unusual progressive land value tax
which varies from .3 percent of value for
parcels up to one-iwellth of an acre io 5
pereent of value on parcels over .43 of an
acre. AR "idle” 1and is taxed at 5 percent of
velue, regardless of size,

It is probable that Scuth Hores does not
know the asic reason for its prosperity, just

as Japan does nol, nor Taiwan Nor do
people realize that all the "have” nations in
the world have some kind of land value tax~
ation, someopenly, as Switzeriand in & local
{Canton} land value tex plus federal copital
tax that inclodes by definition a tax on lend
values, and Sweden slso with s capital tax
which includeshy its own definition s tax on
land values,

in the United States, caeh siate’s inter-
hal personal income per capita varies diree-
tly with this resl property tax per capita.
Cur real property iax includes g land value
tax es well as a tax on buildings. Our most
prosperous siate has the highest real prop-
{eonit®d on Page Four)
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erty fax, snd the lesst prosperous staie hes
the lowest real property ax. Fuerio Rico,
with no resl property tex and therefore no
iard welue izw, lags behind our poovest
state.

Those whoe would make this s better
world should look &t the facts of the new
science of crestive humsn intersetion —
before they fade away with the possible loss
of our civilization,

Benjamin ¥. Smith Ade, Michigan
{Grand Rapids Press: 11/7/79)

AR R RS
Seversl persons have suggested that the
approach to changing our land tenure system

would be to state the objective which is to

reduce andeventually eliminste iazation on
improvemnsents, while simultanecusly ple-

in other words, stress first redustion of
fayes oh improvements. Most people cen
grasp the benefits of such & change in the
General Property Tex. Perhaps the first
thought In the minds of those to whom
removing thet portion of the Geners! Prop-
erty Tax which {ails upon improvements,
reiges the question "Would plecing the entire
tgx on the fand meke any difference to the
payer ~ would not the taxpayer be paying
the same amount s he presently does on
both land and improvements?"

The answer o this guestion is, i the
assessment of the value of the land were
lower, he would pay less, if the assessed
value of the land were higher, then he would
pay more. However, whatever the payment
might be, even if higher, the property owner

would benefit,

It iz the effect on the sconomy that is
the important considersiion. Thus, when
Land Yelue Taxstion is advocated, even if
listeners coneeds the change may be for the
better, if the smphasis & won Incentive
Taxation, we do more than advoeats placing
the General Property Tax on land slone,

We indiegte thet here is a system of {83~
ation, which, not only benefits property
owners, but gives incentive to all ~ o produ-
cers it encourages production - to consu-
mers it will provide more. It should result in
lower costs end prices of goods and services.

S0, why not advocste Incentive Taxes?

dolws T, Tetlew
Secretary,
Tneentive Tax League of N.J.
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