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An Oid Principle
Deserving of Respect

One productive respuree exists regard-
less of rewsrds — land as nature creatfed if.
Lgnd in its bastc sense will not move away.
it will not teke & vecation if texed heavily.
And so on. The fundamental arguments for
relying hesvily upon "pure rents™ as a source
of revenue for government, these arguments
seem fo me persuasive. Many econcmists
will sgree as o the sllocative, incentive
sspects while the equily problems may
arouse more debete. But certainiy on the
seore of motivation, the taxation of land
presents massively diff erent considerations
from the taxation (for equel revenue} of
mamr-made capital and the fruits of effert.

The Feders! government does not, of
course, employ property taxation as do loeal
governments. I would not endorse Feders!
sompulsion on states and locelities to modi-
fy the structure of property taxation — for
tess on man-meade capital and more on land
in the pure sense {excluding the capital that
has been used to make "raw land" more
valuable). Yet for communities which wish
to better the lot of their inhabitants there is
a long-recopgnized opportunity. Henry
George's PROGRESS AND POVERTY, pub-
lished just s century ago, has much of merit
for us today — of course, with sensiblediseri-
mination and selecting the clements of
enduring validity. I raise the point because
on the motivation aspeets there is & merked
contrast between s fixed rescurce and one
whose supply depends upon rewards.,

in any program io improve the motive-
tion of the tax system, the vital distinetion
between masmade capital and the products
of neture ought to get attention. If human
beings are as intelligent and as self-
interested as 1 believe meany are, property
tax reform wili emerge.

From"Taxaiion&Motivation™ C, Lowell
Harrizs, Prof. of Eeon., Columbiz Univ.,
Consiitant, Tax Foundation, Ine. Assoc.
Linecls Inst. of Land Poliey., Prepared for
Comm. for Monelary Researel and Edues-
tion ine, conference {subject o revision),

NEW FRONTIERS FOR FOUNDATION

The Foundation is not resting wpon ils
Four Laurels ~ l.e., the sdoption in Deecem-
ber 1978 by Pittsburgh, Scranion, Harrisburg
and McK eesport of higher tax rates on land
vaiues after we hed distributed technical
information and resesrch studies. New
prospects are being uncovered and devel-
oped, often in econjunction with other
Georgist organizations.

Mewanrk, N.J. is Prospeet #1. Two
months ago, Counciiman Henry Martinez
wrote in to headquarters; saying he wanted
Steven Cord to testify on land value taxa~
tion before the Newark City Couneil, He
hiad first heerd of the idea when he stopped
by the L.E.A.F. booth at the 1877 Conven-
tioninSan Franciseoof the National League
of Citigs. He has received Incentive Taxa-
tion ever since and had exchanged letters
with Cord.

Cord recommended the team of Dick

Biddle {(HGF A Trustee), George Collins and
Jack Daniels {a public offieigl in Camden,
N.J4.}, and they were invited by Martinez to
speal before Council, They evidently were
quite persuasive for iater a party of Newark
councilmien and publie officiels visited
Fittshurgh, where the western Pennsyl-
vanian team of Dan Sulliven{HGF A trustee)
and Steven Cord showed them around and
introduced them to Pittsburgh eity officials
who told them nice things about the land
value tax. Then they flew off 1o Seranton,
where Jack Kelly {(HGFA frustee) did iike-
wigse. The Newark visitors were definitely
impressed with what they saw and heard -
Buf they need a state law to enable them to
fex land more than bueildings. They are
working hard on that right now, and if they
get it they will reduce the property tax on
buildings in four egusl annued steps until
bitildings in Newark will be completely fax
sxempl: property 18X revenue would eome
from land ondy. A change of this magnitude
could produce messurable economic im-
pact and we iook forward to messuring and
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publicizing it some day. This could be the
Big Breakthrough we've been loocking for.

Phil Finkelstein's Center for Local Tax
Research will perform a whopaysmore-
who-pays-less study for the Newsrk City
Council. The eouneillman want {0 be sure
homeowners will pay less, and it is likely
that the CLTR study will show that fo be
Lhe case.

The Foundstion has been sctive in provi-
ding technical advice and studies sbout land
value taxation, although we do nol sdvocaie
particular Jegisiation. individusl members,
of course, can do whatever they wish in the
matter.

We will keep you informed about furthe:
develepments. :

Other Prospeets

There are other eities looking our way.
Even Richert, Town Planner in South Port~
land, Maine, has sparked inferest in the land
tax and is in the process of arranging a
study to be conducted by the Maine League
af Municipélities and financed by your
Foundation. :

HGF A member Peter Fuller has inter—
ested officials in Baston, Pa. in the land
value tax and has asked for a Foundetion
team io testify before Council.

Collins end Biddie are spreading land
value tax information and studies among
Philadelphin officigls, whe are currently
facing o serious fiscal orisis.

The Foundation's headquariers became
aware of a soon-to-be-held public meeting
of complaining property owners in Mok seg-
port, Pa. Dan Sullivan is preparing & study
of the impect of the new land value tay
thers on these complainants, and he spnd
Steven Cord will atiend the meeting and
present the information. Be if noted that
MeKeesport’s oroperty tax intake was

{eont®d on Page Twe)
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Hempy Coorge Schuol of Los Angeles

Posmey Uolgen — Editoe

PAUL SCHWEITZER

We were saddened fo hear that Paul
Schweitzer, a long-time friend and suppor-
ter of gur Foundation, died on Aprdl 1%th st
his home in State College, Pa.

Dy, Schweitzer had a long and distin-
guished career. He was born in Hungary on
May 20, 1833 and ceme to this couniry
shortly after World War 1. His first job was
&5 an assistant master mechanic but he soon
became a professor of diesel engineering at
Penn State University, from which he
Fretired” in 1958, From that time toshortly
before his death, be worked for his own
resesrch company. He was the holder of 22
patents, the last one, calledan "Optimizer,”
granted sbout & vear sgo. This latter inven-
tion is capabie of reducing foel consumption
in sutomobiles by sltering engine settings.
Another well-known inveniion, the "Poli-
meter,” was made part of 2 pollution control
device adopted in Californis.

Dr. Schweitzer was the author of more
than 126 technics! pepers and was the
recogiined eipert in desel enginesring.

But it is as 2 Georgist that we know him,
in the 1920°s, he came scross 2 copy of
Progress and Poverty end promptly "saw the
et He has been with us ever since, serving
for a thne as & Trustes of this organitzation.

i have visited with him & sumber of
times and have fond recoliections of him as
& very considerate person with & highly cre~
ative amd inventive mind. He gave friends
his full sttention and prompily pul visitors
stease. He waswell known inhis ecommunity.

He will be missed. His passing has left a
¥id in our ranks. Steven Cord
# F E E E F

{ent™d from Poge Ons}

ineressed 58% in December, and also the
aounty assessor hes over-asessed ceriain
near downtown residentis! land sites, and
these sre the mein legifimate causes of the
epmplainds, nol the land velue fax. In
MoK cosport, as elsewhere, most home-
owners pay less when the property tax is
shifted from buiidings to land.

So the Foundation office is humming.
What aboui you ~ when was the iast Hime
you visited a counciliman or mayor to inform
hirn abowrt land value taxes? We couldsupply
vou withresearchstudies. Why notgive them
a resesreh dudy or {wo? Steven Card

A8 & "shorttime™ Georglst, | have been
interested in the histories of some of the
clder people in the Movement, especially
those whe continue fo be metive snd make
valueble contributions within their loeal
organizstions. The Rev. Wylie Y oung is just
one Georgist. He continues to carry out
regegreh on the impaet of the institution of
LYT in Pa. cities and participates in letier
writing campeigns the Incentive Tax League
sponsors. His energy and dediestion to
Georgism | find impressive. Recently, I
wrote Wylie Young about his beginnings in
the Georgist movement ard his feelings
about his involvement. Here are some
excerpis from his response:

Oeeasionally one hears of & person whose
economic ideclogy has advanced to such &
state of maturity thei all he needs is a wise
eomment by some erstwhile Georgist to set
him off end runping.

! had alvesdy become & minister of a
large church in Toledo before T ever heard
of Henry (George, Despite my intense inter
est in the sconomic problem I had 1o under-
po & considersble smount of coaching by my
early menior Bob Craig in Toledo. [ had
become pequainted with g friend of Bob's
and | asked him whatl it was that Henry
George recommended. Hesald, "Hebelieved
that we should base our taxes on land
value.” I remember stopping in my tracks
and saying, "What earthly good would that
d()?ﬂ

Ag time went on and the various econo-
mie postrums were econsidered, I became
econvineed that taxing land value was a real
life-saverandsinceIfelt that my profession
called for a dedication to the highest ideals
of individual and social salvation ] became a
follower of Henry George. Unfortumately,
the law of rent, with all of its implications,
was & latecomer on the religious scene.
Landand the way it was trested did play an
tmportant role in religicus and zocial idedl-
ogies but no one had ever dealt with it with
the intelligence i1 deserved until Henry
George showed us how our modern civiliza-
tion might be saved. ¥our thousand yesrs of
tradition weighs hesvily upon the instite-
tions of religion and time is running out as
the accumudated hervest of uncontrelled
selfishness and greed threatens to over-
whelm ug, As see it the world desperately
needs both the {aith in the kind of God that
wasinJdesus and the perticular wisdom o be
found in the philosophy of Henry George.

Crnegets verylittie encovragement from

his clientele when as a minisier he vrges

€orgist

thet we study Henry (G eorge. Perhapsthatis
wihy 1 seemned to be 8 slow lesrner. Sundays
and that weeldy public examination keeps
coming on apses and one hes to divide hs
interests.

In the forties ! was conducting classes in
my chureh snd chesing off 1o Buffsic or
Rochester trylng to teach ministers. Finally,
convinced that Presbyterian ministers
needed s beiler understand of economic
theory I persusded the direciors of ithe
Henry George School in New York to under—
write s letter sending cempaign toinclude a
series of ten lefters to 9,000 ministers
across the country. The campaipn may have
done some good but, despite the fact that
many expressed their appreciafion in a
steady stream of replys, far too many
expressed their fedling that I was doing the
church & great disservice by not confining
my iteachings fo those contained in the
Seriptures. 11 was all very disappointing.
Mailing 9,000 letters ten times took & lot of
time and conservative members of my
ehureh were strong in their disapproval,
They did not throw me out but [ was obliged
tosoft peddie the economic emphases from
then on.

A fine group of Jay Cees in Erie was
organized. One weslthy young man, William
Walker, gave me an office and $2,500.00
worth of printing machinery. We published
regularly a small pamphiet explaining the
advaniages of LVT.

Coming to Swarthmore I decided to
present in book form why 1 had been so
enthusisstic sbout the ideas of Henry
George. I settled down 1o write the boolr and
it was finally published by a firm that fell
on hard times and was obliged 1o allow me
to take the book over. We have scid the
beok Antidote for Madness to hundreds of
Georgists aeross the country. Many have
gone io Australia and fo Holland.

There are many indications that the
establishment approsch is beginning to
thaw, and the ideas of George are beginning
to take hold. 1 remains to be seen just how
effective our effor{s might be as economie
conditions become more and more eritical
across the world. 1 have & genersl outline of
ancther book in mind but whether my own
Strengtrs will warrant even stiempting it or
the times and world conditions would seem
to meke the effort worthwhile is doubtful at
this time. Others with more years shead
and more promising opporiunities witl heve
1o carry on.

The Rev. Wylie Young  Swarthmore PA



WEIBOONSE AlpuELY

Atlormey General Opilsion 33-7% of
March 8, 1979, sald that our looal option
gite tay enabling lepisiation was pot in e
plignee with Article VI, Section 1 of the
WiseonsinConstitution (Unif srm ity Clause),
This econfirmed the informal opinions of
sssistant mitorney generals sitting on the
doint Survey Cominitiee on Tax Exemptions
before whom our previcus years' jegisiation
had had hearings. WPOL-Beloit's executive
commities then voted to sponsora constitu
tional smendment, and this was reaffirmed
by & vole at s general WPOL-Beloit mem-
bership meeting.

After WPOL-Beloit President Nadine
Stoner met with their state representative
and Center for Public Ropresentation A tlor
ey, LRE-4231 was drafied by the Legisia-
tive Reference Bureau at the Capifol
Heguests o contact their legisiators for bill
so-spongorhip were sent to all WPOL con-
taets.

AJR %58 was introduced last November
withco-sponsors representing Belolt; Janes-
vitle, MBwaukee, West Alis, Green Ray,
Racine, Stevens Point, WMerien, and
Stoughion.

AJR 96 had a hearing before the Reve
nue Commities Feb, 7, 1980. A cover lefier
and packets of site tax printed Information
were hand delivered to each of the ten com-
mittee members two days prior 1o the hear-
ing.

Johs Burger, Minnesots representatiive
to the Schalkenbach Regiongd Commitiee,
flew in from Minneapolis to testify for AJR
96. At the siart of the hesring, the Revenue
Commities chairman and vice-chairperson
scknowledged receiving letters of endorse-
ment for the site tax from Miwaukes Con-
greszman Hernry Reuss.

At the Februsry 7 hesring, Revenue
Committee members discussed settingup a
study (which the chairman can do) or holding
hearings sround the state {The Assembly
Majority Speaker can authorize expenses).
The Revenue Commitiee chairman told Mrs.
Stoner on March 11 thet he had received &
letter from Pitisburgh Councilman William
Coyne, had talked to him on the telephone,
and feit better about the land walwe iz
now, :

The Milweukee Commeon Counecll presi-
dent, to whom a supportive Beloil eoureil-
man wrote & leiter of inlroduetion Tor Mrs.
Stoner, has writien that he will write the

~ Bevenve Commitiee vice-chairperson (whe
is from MAwaukes) asking thal a study be
set up for the site tex.

Hadine: Stomer Beloit, Wisconsin

FETTEBRURGH
FROBPECTE

Things are looking good for the land tax
in Penngylvania, Success with the 1886 land
ta% increases in the four cities that have
gone for them {Harrishurg, MeKeespory,
Fitisburgh and Seranton) is ceriain io creats
a favoreble attitude toward future in-
ereases. Moreover, several other Pennsyl-
vanig oities have entertained motiong io
enact land tax and still others have
expressed inlevest.

In response io this, the Center for Loesl
Tax Hesearch plens to continue studying
Pittsburgh and to extend itsinvestigation to
the other snd-taxing cities.

Morecver, the Henry George Schoo! has
decided to partially fund the establishment
of & permanent, active Georgist organiza-
tion in Pittsburgh. And Steve Cord will
be gending oot more Incentive Taxations.

Thas doss not mean thet the baitle is
wor or thatl we ave on firm grosnd, sven in
Pitisburgh, Pitishurgh counciiman Jim
Bulls, aformer fay assesyor who voted splig
ty for the land tax for the past two yesrs,
was defeated at the polls last vesr,

Mot only did we lose Jim Buls, but we
may iose Bill Cayne, slbelt in & much more
favorable way., Coyne is running to fill &
vacated Congressional seat, and iz viewed s
the girengest candidste. Hiz sueccess will
mesgn thel Congressman Reuss will fipd
another ally in the House of Hepresenta-
tives, but it will also mean that the strong
leadership that led to the two previous land
tax vietories will be gone.

Whether these victories become the
beginnings of & great movement or pass as &
fiash in the dark depends on how strongly
andeffectively we work during the next few
years,

Dl Suilivan Fitisburgh PA

CORRESPONDENCE

EDITOR: I sincerely hope that the
untimely death of the Republic of Korea's
President Park Chung-hee will not change
what | believe 1o be the heaviest land value
tax system in the world as well as the high-
est growth rete in gross national product,

The Korean Ministey of Finanee's 1878
publication, "Korean Taxation,” gives rules
for an unusaal progressive land value fax
which varies from .3 percent of value for
parcels up to one-twellth of an acre to 5
percent of value on parcels over .43 of an
acre. All "idie” land is taxed at 5 percent of
value, regardless of size.

It is probable thet South Korea does not
know the basic reasonfor its prosperity, just

as Japen does not, nor Tsiwan Ner do
people realize that all the "have” nations in
the world have some kind of land value tax-
ation, someopenly, as Switzeriand in a locsl
{Canton) land value tax plus federal capital
tax that inciudes by definition & tax on land
velues, and Sweden also with s capital ax
which includes by its own definitiona tax on
land walues.

in the United States, sach 5tate’s inter

nal personalincome per capita varies direc—
tly with this real property tax per capita.
Ovur real property tey includes a land value
tax as well 85 a tax on buildings, Our most
prosperous stale has the highest real prop-
{cont’d on Page Four)
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srty ing, and the {east prosperous stale has
the lowest resd property tax. Puerio Rien,
with no resl property tax and therefors no
tand walue tex, lzgs behind ouwr poorest
state,

Those who would make thiz & better
waorld should look at the facis of the new
seienee of creative human intersetion —
bef ore they fade away with the possible loss
of our civilization.

Besjuesin F. Smith Ada, Michigan
{Givand Rapids Press: 11/7/79)
TEREEE R

Seversl persons have supgested thet the
spproach o changing our land tenuresystem
wonld be to slete the objective which is o
reduce andeventually eliminate taxation on
improvements, while simultanecusly pla-

ging the entire fax on land valves,

In other weords, stress first reduction of
iexes on improvemenis. Most people can
grasp the benefits of sush a change in the
CGeperel Properiy Tax. Perfmps the first
thought in the minds of those to whom
removing that portion of the General Prop-
erty Tax which fals uzﬁsn tmprovements,
raizes the question "Wouldplsecing the entire
tax on ihe land make any difference to the
peyer - would pot the taxpayer be paying
the same emount ss he presently does on
both land and improvements?®

The answer to this guestion is, if the
assessment of the velue of the lend were
lower, he would pay less, if the sssessed
value of the land were higher, thenhe would
pay more, However, whatever the payment
might be, even if higher, the property owner

wenled benefit,

it is the effect on the sconomy thet iz
the important considerstion. Thus, when
Land Value Texation is edvoested, even if
tisteners concede the change mey be for the

better, if the emphasis is wpon Incentive

" Taxzation, we do more then advocate placing

the Genersl Property Tax on land slone,

We indicate that here is a system of tax—
stion, whieh, not only benefits property
owners, but gives incentive to gl - to produ—
cers it encourages production ~ {o consu-
mers it will provide more, It should resulf in
lower costs and prices of goods and services.

S0, why not advocate ncentive Taxes?

Jotm T, Tetley
Secrefary,
Incentive Tax Lesgue of N.J.
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