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AMERICEN GEORGISTS PLANNING
JOINT NATIOMAL CONFERENCE

The 1977 joint Georgist Conference
15 the first eifort o assemble alf known
Ceorgists in the United States together
at one time in one place. A consoli-
dated approach, with each Georgist
Group considering iself part of the
whole movement, is expected to help
in accomplishing our goals, The co-
sponsors are Land Equality and Free-
dom (LEAF), the Henry George Foun-
dation, Henry CGeorge Schools and
other educational groups, and the
Robert Schalkenbach Foundation,

Floyd L. Morrow, of San Diego, is
MNational Director of the Conference
1o be held at Conference Point Camp,
Williams Bay, Wisconsin, on beautiful
take Geneva, and will extend from Fri-
day, July 1, £:66 p.m. to Tuesday, July
5, 1:00 pm. A balanced schedule is
planned, with top speakers invited by
the co-sponsoring Georgist groups.

The Henry George Foundation’s spe-
cial program is scheduied for Sunday,
july 3, and will be under the direction
of President Steven Cord, who has pro-
posad:

Session 1: Twenty Chuestions on Land
Value Taxation. Audience participation
keyed by 20 controversial multiple-
choice questions on various aspects of
Ceorgist philosophy and economics.

Session |1 Everett Gross, “Some Re-
flections on Poverty Relief and lts Fi-
rancing” with a panel of comimenta-
tors of various Georgist stripes. Mr.
Cross is a Georgist of long standing
cangd s a doctrinal candidate in eco-
nomics at the University of Nebraska.

Session 1. A meeting of the Henry
George Foundation Board of Trustees
()i members invited).

Advance regisirations and  specific
room reservations and rates are out-
fined in fhe official brochure which
was mailed from California headguar-
iers in April to all of our members and
subscribers. All those planning fo at-
tend who have not yet made reservo-
tions should communicate with Sam

Venturella, 4721 N. Hermitage Sireet,

Chicage, Hilinois 60640, or with Fercy
E. Williams, Executive Secretary, Henry
George Foundation, 336 Foutth Avenue,
Pittsburgh, Pa. 15222, ' :

Graded Tax Extension Proposed For Pittsburgh

Nearly 73 per cent of Pitishurgh's homeowners would receive a small tax cut
as a result of restructuring the city’s millage ratio, according to a staff report for
City Council. The remaining homeowners would pay slightly more real estate
taxes, according to the report. And the city would actually be better off than be-
fore. The document was written by a council staff research assistant, Donaid
Brennan.

Council Finance Chairman Richard Caliguisi appeared reluctant to endorse
such a plan, expressing doubts about what would happen to city revenue. But
Caliguiri said he is “very excited” by a legal opinien written for council which
claims that the city, under its new home rule charter can change the traditional
ratio of one mill on land for every one-half mill on buildings. Under this inter-
pretation of the new charter, if council had to raise real ostate taxes in the future,
it could consider increasing land taxes without touching building tax rates, which
he said would give homeowners a break.

Brennan's repert goes much further than that. He suggested that the city
could increase the land tax rate to 70.05 mills while reducing the building tax
rate fo 17.75 mills. The current millage rates under the mandatory Graded Tax
law enacted by the State Legislature in 1913 is 49.5 on land and 24.5 buildings.

According to Brennar, “The land tax stimulates additional sconomic growth
and development of ali vacant property. When vou stimulate developmeni of
vacant property, you will get a higher return.” He reports that the city has 8,230
acres of undeveloped land, or 13 per cent of the land in Pitisburgh. Of that acre-
age, his report shows 2,963 acres able io be developed, the remainder being
slopes and hillsides. Brennan argues: “This Is an opportunity for the city to in-
crease revenue without effectuating 2 real estate tax increase.” He predicted his
new proposed system would net the city $41.2 millions if it were in existence
this year.

Brennan compiled a “random” iypical owner-occupied tax breakdown of
houses in all city wards. One example used is in the Oakland district. Under the
current millage system, the owner is paying the city $232 in city real estate taxes.
That's bicken down inio $74 for land and $158.00 for buildings. if Brennan's new
formula were to be used, the owner would be paying $218, consisting of $105 on
land and $113 on the building, a saving of 314 per year.

The city, he explained, would not lose overall because the relatively smali
tax cuts would be offset by the remaining property owners paying more.

As for a higher land tax encouraging development, Brennan says under the
current structure an owner of vacant land can hold it for speculative purposes
while paying relatively littie in taxes. But if the land tax is increased, it discour-
ages owners irom hangipg on to vacant land, and the lower building tax wouid
encourage the owner to develop it

SCANLON BIRL SEEKS TAX-FREE HOUSING

Buiid a new house in a deteriorating city neighborhood and live in it tax-free
for three years. That's one of the main benefits of a two-bill package moving in
the Pennsylvania State Senate. The measures, sponsored chiefly by Senator Eugens
F. Scanlon of Pitisburgh, has been sent to the floor by the Senate Urban Adffairs

‘Committee, which he serves as chairman.

Senate Bill 69 would authorize local taxing authorities to provide for tax ex-
emptions on the construction of new housing in deteriorating city neighborhoods.
The incentive: A flat 100 per cent exemption on the eligible assessment of the
new dwelling for a three-year period, The property then would go on the tax
rolls.

. The State currently permals loral faxing bodies to offer similar tax exemptions

Continued on last page
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A BROADER VIEW OF THE
MODERN GEGRGIST POSITION

In our recent editorials we have
briefly reviewed the hisiory of the
Georgist movement and have recalled
the vast changes that have Uanspired
in the social, economic and political
conditions, notably the great expansion
in the production of wealth that has
tended to produce a society of abun-
dance, especially in the past century of
amazing technological progress.

Whereas when Progress and Povesr-
fy was writien in 1879, fand monopoly
was regarded as a paramount issue and
was dencunced by Henry George as
the greatest economic evil; in move
recent years, we have witnessed a wide
extension of monopoly and special
privilege of many varieties. And when
we contemplaie the enormous increass
in the cost of government, and the
multiplicity of taxes imposed by feder
al, state and local governments, it
would seern that we are farther than
ever from achieving a “single tax.”

Yet we mwst remember that land
value taxation (as a principal compo-
nent of the real estale tax) has been
in effect throughout the United Staies
since the early days of cur Republic.
Thus we should realize that many
billions of dollars of land rent are be-
ing appropriated annuaally by govern-
ment, not only as real property taxes,
but also through the operation of the
graduated federal income tax, sven
though in neither case is there any dis-
tinction made as between earned and
unearnad  income, since the income
fax is based on the false docirine of
taxation according o ability to pay,
and this is also largely the case with
regard to the property tax.

Since ary tax falling on land values
(since it is not shifiable) tends 1o re-
duce the price of land, most Georgists
maintain that
lower than they otherwise would be,
to the benefit of all land users. And
therefore any effort to abolish or to re-
duce the real property tax should be
strongly resisted, because- any such
action would cause the price of land to

fand prices are much

go skyhigh, Thus B is our optin
view thal | = Linked ﬁiﬁim‘; at
the menece of land monopoly Ms

byepey »riwz"gﬂw curiabler - Porhane for thiz

reason, and the further fact “that such
a large proportion of Americans are
land owners, the general public is not
conscious of the nesd for any radical
or far-reaching fand  reform, either
through the exercise of the taxing
power, as Geoigists propose, o other-
wise.

These considerations serve 1o ex-
plain why campaigns for exclusive or
differential taxation of Jand values have
not been more successful, and why we
often find ousselves on the defensive
even where some significant local vic-
torfes have occasionally been won.
fven though Georgisis are stll {ew in
numbers whereas majority rule gen-
erally prevails, some advances have
been achieved but only in the absence
of sirong opposition.

Personally speaking, becauss 1 have
been closely associated ever since the
year 1910, with the “graded tax” move-

ment, serving as a City Assessor in my,

native city of Pitisburgh, and later as
executive director of the Graded Tax
League of Pennsylvania, it has been my
lot to feature this gradual and pardal
application as the most practical ap-
proach to the problem confronting us
as Georgists. And | have suggesied that
if we could somehow succeed in ob-
taining an opporiunity to make an ade-
guate demonstration of the benefits we
pradict from the adoption of muncipal
“single tax,"” such a victory might prove
very productive in our effort to win
popular support throughout the nation,

But i view of all the circumstances
confronting us, it s now my conviction
that Georgists should not confine
themselves to a narrow course of ac-

, but rather take a broader view of
the real significance of the Georgist
philosophy. Thus we would be in full
accord with the precepts of Henry
George, for while George regarded
fand monopoly as the greatest menace
to civilization, he did nat hestitate to
condemn all forms of monopoly or
special privilege. He always insisted
that it was “no mere fiscal reform”
that he proposed. Taxation was pre-
sented as an effective means in the
pursuit of social justice through eco-
nomic freedom. So we conclude that
though we certainly should not aban-

don our campaigning for “property tax

reform, Ceorgists as citizens and voters
can he influential by joining other
pressure groups in the defense of free
competitive enterprise by seeking the
elimination. of monopaoly of all kinds,
whether in business, labar, agriculture
or.parastic. land hol dlng _

- — Percy Wl!l;ams

AHOTHER BIGHLY RECONMENDED
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ior the egua al rzght of aii mdws{;‘zsais to
the opportunities of nature, hag writ-
ten a lively little book entitled “The
Conspiracy Against Homeowners And
Tenants,”

Newcomb's thesis is that

o iheir properiy, mcame@ amu pur-
chases — ail because the land is not
being heavily taxed. Under land value
taxation (LVT), they would pay less.

O oceasion, the organization of the
book strays, but it reads easily and
never lacks for liveliness in style or
sincerity In conviction, And it sees a
great fruth only dimly percebved by
many of cur lzading economists. The
country would greatly benefit from
taking its advice.

The book is further entivenad by the
cartoons of Robert Clancy.

“The Conspiracy Against Homeown-
ers And Tenanis” can be ordered from
the Henry George Foundation for three
dodlars, In addition, the book contains
offers for other books, magazines and
correspondence  courses  at  raduced
prices.

Wanl o activate a friend into land
value taxation? Here's a book designed
for that purposel Buy a copy for him.

— Steven Cord

WHAT IS SITE-VALUE TAXATION?
There is no one simple “thing”
alled site-value taxaiion. It is a bundle

including several elements, and each

element is variable along a spectrum

main

‘of degrees. The possible combination

of elements and degrees is uniimited.

One person takes it to be a radical
revolutionary proposal to destroy pri-
vate property. The next one takes it as
a minor modificaiion in a tax system
we always had. A third takes it as a
tool of city planning. A fourth sees it
as the only way to make free enter-
prise work.

Most taxes other than the site-value
tax. are synchronized with the taxpay-
er's liquidity. The site-value tax is not
so designed, cither in philasophy or
application. It is in vain to crilicize it
because it is inconvenient for some
land-owners to raise the cash to pay it.
it it not supposed to convenience such
landowners. On the contrary, its phi-
losophy is that the landowner owes so-
ciety something for the -privilege of
helding a piece of the limited surface
of.this small planet, and an annual re-
quired - cash payment is. calculated to
inconvenience him into using his land
so as to render service to cthers and
offer employment to others, many of



WHERE DO TAXES FALL?
Henry 6%?@% ?‘ﬁ&éﬁéﬁﬁ

¥ ﬁ"‘um
LR

fered

In an editorial appearing in his own
iournal, The Standard, Henry George
explained in no uncertain terms “Why
the Landowner Cannot Shift the Tax on
Land Valaes.” in this editorial, written
at & later date than any of his standard
works on economics and  faxation,
Geoege showed the fallacy of the theo-
vy that ali faxes fall en land valses.
In these words he makes it very clear
that those who dissent from the Georg-
ist position concerning rent and iaxes
have misinterpreted his doctrine of
land rent.

“While i is not frue that a tax on
fand values or rent falls on the user,
and thus disiributes itself through in-
creased prices, it s true that the great-
er number of taxes by which our pub-
lic revenues are raised do. Thus, speak-
ing generally, taxes upon capital fall,
not upon the owners of capital, but
upon the consumers of whatever the
capital is used to produce.

“Tawes upon buildings or building
materials must uitimately be paid in in-
creased building rents or prices by the
occupiers of buildings; tmposts upon
production  or dufies upon  imporis
must finaily fall upon the consumers
of commodities, This fact is far from
being popularly appreciated, for, if i
were, the masses woild never consent
to the system by which the greater
part of our tevenue is raised.

“But nevertheless, it is the vague ap-
prehension of this that leads by confu-
sion of ideas io the notion that a tax
on land values must add to rents. This
notion will disappear if it be consid-
ered how i1 is that any tax gives to the
person first called on to pay it the
power of shifting it upon others by an
increase of price.

“A tax on land values, instead of en-
abling the holder of land to charge that
much more for his land, gives him no
power to charge an additional penny.
On the contrary, by making it more
costly to hold land idle; it tends to in-

whom may not own land.

One may subscribe o that philoso-
phy or not, but that is the issue rather
than thé issue of convenience to the
taxpayer.

Untaxing |mprovement*; and untax-
ing aciivity on land is permissive of
higher uses; taxing land as & positive
step adds pressure to utilize land, The
combination undoubtedly pushes or
pulls land into higher uses:-Site value
taxation is ofiented towdrds encourag-
ing' and ‘goading landowners to use
land more intenswely ;

: S et Mason Gaffney

WHERE DO TAXES COME FROM? Il

Let us kook at a local tax on buliding
is i

vatues as } fa i, let ug say, ag}aww
ments, The ‘i“gr‘iﬁaﬁ’} analysis says that,
by reducing the net return from apast-

ment bnxi@ ngs, we have made their
ownership less proﬁtab!e and as a re-
sult fewer are butit. The resulting shori-
age, operating through the law of sup-
ply and demand, makes possible a rise

in anariment mnmi f‘h':r(ra: and when
B m;_mu...g (=411 Las Tial 3y EitE WWETRLYY

they have risen or it is seen that they
can rise sufficiently to permit the tax
to be passed on to the ienants, the
construciion  of new apaﬂmentﬁ-
once again a profit with
proceed.

But suppose the tax is levied in a
time of financial depression, a2 time
when people have frouble enowugh in
paving their accustomed rendal charges,
let alone more. Or suppose the tax is
levied n a mining community where
the lode is running out, and the de-
mand for housing is falling. In these
vases, the demand is not—as the
economists say — elastic; the demand
is not there, and the tax must be ab-
sorbed by the owner of the apartment
building. But the disadvaniage is not

crease the amount of land which own-
ers must strive to secure tenants oF our-
chasers for. Thus the effect of 2 tax on
fand values is not to increase the rent
that the tenanis must pay the owner
for the use of the land, bui rathsr to
reduce it. And since the iax must be
paid out of whal the fand will vield the
owner, its effect would be o reduce
the price for which the land could be
soid outright,

“An increased tax upon land vajues
would not reduce its rental value, ex-
cept as it might have an effect in forc-
ing into use unoccupied land a1 a
greater distance from the center of the
city. But as less of this rental value
could be retained by the owner, the
selling price would be diminished. And
if a tax on land values could be im-
posed with such theoretical periection
that the whole rental value would be
taken by the community, the cwner
would lose both his income from the
present value and any expectation of
profit from its future increase in value.
While it would still be worth as much
as before to the user, it would be
worth nothing at all to the owner. In-
stead of having a selling value of
$250,000, it would not sell for any-
thing, since what the user paid for the

privilege of using it would go in full to
the community. Under a tax of LhiS‘

kind, even though it could not be im-
posed with theoretical nicety, the mere
owner of land would disappear. No
one would caré'to own land unless he
wanted to improve or use it.”

his alone; it applies across the board,
Because of the t tane, the aren s p worse
place to have an apartment building,
arwd land values will drop. Land Is not
as desirable, The tax in these cases re-
duces land rent and land price.

Bui i inhis is the case in these ex-
ireme examples, perhaps we should
take a second look af owr standard
analysis. Can we be sure that the de-
mand there was so full and so perfect?
the higher the renial charge, the fawer
the people who can afford it, other
things being equal. With the tax, rental
charges rise, fewer buildings are builg,
there is less total development, there
are fewer johs in the construciion in-
dusiry, fewer people find their social
conditions satisfaciory; all influences
which hold down land values in some
degree in these cases as well. The land-
holder does not come out unscathed.

Further, in this day of mobility,
there is no certainty that a higher
rental charge can be made for any
apartment just because a tax it levied
on the buliding containing h. H the
public chooses instead {o go elsewhere
for housing, it is, again, land values in
the taxed area which wilf {fall.

Moy, i 2 higher tax is levied on &
factory building where widgets are
manufactured, does that mean that the
tax can be passed on and people be
charged more for widgets, Widgets are
also manufaciured competitively else-

‘where, and it may be that the price can
not be raised.

i may merely be that
the factory must move away to escape
the tax and remain competitive; a pro-
cess which shows must dramatically -
for instance in Chicago — that relative
land wvalues at that place are being
driven down because of the tax on
buildings and other tax loads placed
on industry. Again, in these cases, the
tax does not “come out of’ land
values: but the aftermath is 2 decrease
in land rents and land vaiuves.

I, for one more example, the taxes
on the value of an office building oc-
cupied in large or small part by the
representative of a nation-wide com-
parry are such that, when they are
passed on in rentai charges, the com-
pany can do better in another city, it
and others like it will move out rather
than pay higher rentals, and land
values in that area will drop orv fail to
rise in the proportion which would
otherwise occur, specifically because of
a tax on buildings.

Taxes on improvemenis can murder
fand values, — Henry Tideman

Please remember the Henry
George Foundaiion of America
when opdating your ‘will.




POLITICAL ACTION - HOW TO DO IT

S0 you think that fand value taxation will sour your town's economy.
You think there is a moral imperative to get the government to collect the
rent from land, But how do vou go about engaging in political action? Here
are some suggestions:

VVVVVVV , a constitutional
amendment may be needed. in most other siates, the jegisizture must pass
a law granting local option o tax buildings less than land. Pennsylvania al
ready has such a law for its 53 cities but not for its boroughs, townships or
school districts (the latter fevy the heaviesi property tax, so don't overlook
them); thus in Pennsylvania, the state legiclature hae still 1o pass enabling
taws for the latter localities (such bilis are before the legislature now), and
the 53 city councils have to pass ordinances lowering the building tax rate
and increasing the land tax rate.

To find out what has (o be done, it may be necessary for you 1o contact
a lawyer, or perhaps contact the state legislative commission {which writes
up bills for legislators and offers them free lega! advice). The best contact
for the latter is vour siate legislator.

{2y Contact your prospects — once you know what has to be deone,
then contact the politicians who can initiate the necessary legislation, be
they members of the appropriate legisiative committees, or local mayors and
councilimen, or school board members, sic.

The first contact shouid be by maill — send them incentive Taxation for
repeated contact, and personat lelters also, Bui mail confact, though neces-
sary, Is not sufficient; it can intrigue, but not dose a deal. Don't be afraid
to visit politicians — | have found them very approachable. I've had inter-
views with a dozen mayors — with no rejection and neo prior appointment!
Surprisingly, it doesn't take much guis. :

{3} How fo figure the fax rates — For the first vear, set a tax rate on
buildings which is approximately 80% of the current propeity tax rate, and
then compute the land tax rate from this formula:

tand Tax Rate Revenue Meeded — (City-Wide Bldg Assessments x

bldg. fax rate) City-Wide Land Assessments
— or contact the HLG FA. office and we'll be glad 10 help.
But do tell the land tax story o the politicians — it's: easier than you

. v could strike gold!
think and vou could strike go — Steven Cord

SCAMLOMN BilL, continued from page 1

on improvements to houses in run-down neighborhoods. That program went on
the books i 1971. Pitisburgh zlready has had a program which offers a three-
year abafement on a tax increase because of rehabilitation or renovation of a
dwelling, However, Aillegheny County and the Pitisburgh School. District have not
agreed to the three-year abatement, so the property owner only saves about 50
per cent on the increased valuation during the three years.

Senator Scanlon said he hoped his new proposal would have a snowballing

effect. One tax-free new house could lead to a second and a third and a whole
new neighborhood could be reborn. Urban blight would be the loser, Cities, coun-
ties and school disiricts, all of which tap resl estate for operating revenues,
would reap bigger tax collections from new houses than they do frem deteriorat-
ing dwellings. ( '

The other measure inn Scanlon’s package, Senate Bil 305, would permit prop-
erty tax exemptions on assassed valuation of improvements to indusirial, commer-
cial or other businesses in urban centers. This Bill would require municipalities 1o
define clearly the boundaries of the deteriorated area, hoid at least one public
hearing in the process of defining those boundaries and set a maximum cost of
improvements for each urit 1© be exempted.

Although the two bills arer't a cure-all, Scanlon said, “‘the medicine we oifer.

can help alleviate the deteriorating condition of our cities.

“And, i in the process of combating urban blight, we also move-to spur in-

dustrial and construction activity, we can-at-the same’ time serve to enhance the

economic figure future of the commonwealth.” -— Pitisburgh Press, April 27, 1977 .

The Monopoly Pawer

of Labor Unfonism

Mot the least curious thing about this
sudden re-election ardor agalnst “mo-
nopely™ is that it ufterly ignores the
most serfous monopoly of sl — that of
industry-wide unions. These unions, in
the raiiroad, automobile, steel, or coal
indusiries, can at any time paralvze the
economy of the whole nation uniil
their demands are metl. Yet instead of
showing concern, the government de-
jiberately builds up thelr power by
making it Hlegal for an emplover ot

to bargain with them. Henry Hazlett

How Capital Expands Production

Capital is produciive. In other words,
we can produce more with capital than
without i1, It is definitely an aid in agri-
culture and in industry. Therefore, if
those through whose savings it comes
into  existence receive income from
capital, such income is not at the ex-
pense of others but represents a clear
addition o society’s annual output of
goods and services, Such income is
earned.

This is 3 fact which socialists — at
any rate, the great majority of socialists
wgeam not at all to understand.

~— Harry Gunnison Brown

Mew Allies In Maine

The following news fem appeared
in the Maine tand Advocats (3-4/77),
an organ of the community land trust
thomesiead) movement:

“Several groups are now meeting
around the staie reading and discuss-
ing Henry George and his book, Prog-
ress and Poverty. Jur lease fee at this
point is based on George's ideas, and

it's important that we in the CLT move-
‘mient understand foily his ideas, such

as the single tax and the meaning of
rent, If you're interested in taking part
in such a study group, give a cail to
the office.””

Have Véw Renewe&w |

Your Subscription?

We must depend upon the individ- -
ual contributions of our many Ceorgist
friends to mainfain Egual Rights and
to expand ithe activities of the Henry

George Foundaticn. If you are now 2
" contributing  member  or  subsoriber,

may we remind you to renew for 1877,
if you have not already done sc.

MARINA MOTOR LODGE
HCFA member Al Hartheimer has
just opened a motel in Cape Cod
{(West Dennis) and would welcome
having Georgist guests. Write him at: .

- Marina Motor Lodge, Route 28, P. O.

Box 492, West Dennis, MA 02670.



