ATTERTION TEACHERD

During the past several vesars, the Long Island fxtension of
the Henry Gecrge School has offered to teach some of the hasics
of economics in nhigh school classes. Included are the fundamental
principles underlying the free market with particular emphasis
placed on the importance of land in our economy. The coursse has
been given within the context of Economic, American History and
Business classes. -

Lessons along with short readings are given to the students
in advance so that they have a frame of reference to refer to during
ciass discussions. Other materials are made available to interested
students who desire to research various facets of The subject.

-

Over six high schools have taken advantage of our program. If
you want more information, please write:
Henvy George School
P.0. Box 54
01d Bethpage, NWNew York
112804
or call
WElls 8-0564
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# 1 ask no one to accept my views. I ask him to think for himsalf,” - -
Henry George

FROM OUR EDITORIAL DESK

"Though we may not speak itopenly, the general faith in Republican institu-
tions is, where they have reached their fullest development, narrowing and weak-
enipg. It is no longer that confident belief in Republicanism as the source of
nationzl blessings that i once was, Thoughtful men are beginning to see ifs
dangers, withbut seeing how to escape them. And the people at large are becom-
ing used fo the growing corruption. The most ominous political sign in the
United States today is the growthof a sentiment which either doubts the existence
of an honest man in public office or looks onhim as a fool for not seizing his op-
portunities. Thatis to say, the people themselves arebecoming corrupted, Thus
in the United States today is Republican government running the coursg it must
inevitably follow under conditions which cause the unequal distribution of wealth."

The above thoughts appear in Progress and Poverty, written i’n'_ 1879 How
mune we have hecome to corruption is ascertained by the_fa:i}gu'refth'diQStingpi‘sh
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THE PROCRESSIVE NATURE OF THE PROPERTY TAX

T

Wl

The conventional wisdom of
year seems to be sliightly backtracking concerning The exact nature
voperty tax. HNow thalt this tax has been placed on the opsrating

= to see, the sconomlc surgeons are locating new movements in
rhis oldest of taxes. Politiciansg, inciunding many during the past slection,
placed this tax on the sick list - to be replaced by other more progressive
But, although tThe patient locks pale, the heartbeat is normal, the
circulation heaithy. Something is wrong with the diagnosis.

taxes.
pulse good and

Professor Mason Gaffney, noted economist for the Resources of the
future and ex~chairman of the Boonomics Deparvitment of the University of
Milwaukes, has brought forth some ocgent reasons for this dilemma.  The
property tax is a proyressive tax, he states, contvrary to popular belief.
rrofessor Gaffney minces few words— getting right to the point- contend-
ing that property is more concentrated than income- and therefore to tax
property is more progressive than to fax income.

Confusion reigng as to its regressive oY progressive nature due to
the way it is currently administered and the way it ought to be adminis-
rerad. Proof of its maladministration is seen reoularly in daily news=
papers and is borne out by statements from assessors all over the country.
But in criticizing current practices, all too often is heard comments con-~
cerning the inefficiency and ineffectiveness ol this tax. There appears to
e substantial evidence however that a hundred million Frenchmen can be
WEONg .

ko) rely*%wre heavily upon income than property would be more injur-
ious to the poor and more advantageous o the rich. ¥Yet most talk revolwve
around helping the poor by destressing this tax. HNot so, claims Professor
Gaffney. "To own property is to be vich, in the measure that one owns, an
to tax the guality of richness should not be presumed to burden the poor
more than the rich.”

The top 10% of income receivers get abowut 30% of all income, but
property ownership studies indicate a much greatey concentration. In one
study conducted by Lydall and Lansing, "A Comparison of the Tistribution
of Personal Income and Wealth in the United states and Great Britian®,
data indicates that the wealthiest 10% own 56% of the nation’s wealth., Ar
other study, taken in 1962, and based upon research done under the azuspice
of the Princeton University Press, indicates that the top 1% hold 28% of
all wealth. A leading Committee of the United States Senate reported that




s .

33% of all General Motors stock is owned by one tenth of cne percent of g
the holders. And concerning stocks in general, according to another rapork PRINCIPLES
gne percent holds 50% of all stoock in this countrv.

(From Paul Douglas® "In the Fullness of Time” Former Senator Douglas of

7ilinois was at one time Professcr of Bconomics at the University of
rhicago, and more recently Chairman of the U.S5. Commission on Urban
rroblems)

That property concentration is greater than income 1s substantiated
by numerous studies, and although states differ as to what types of proper—
ty are taxable under the property tax, all states include land. If proper-—
ty concentration is true of wvaricus types of wealth, then the trend should
not differ in land. Ralph Wader and his associates spent several vears
studying this problem of concentration in California and in 1971 reported
that 13.5% of all acreage is cwned by one tenth of one parcent. Professor
Gaffney found in bis gtudies in Milwaukee that the top 10% owned 60% of all
assessed value. In another study in the same city, he found that in indus-
trial real estate 10% owned 89% of that area and of that figare, 1% owned
59%.

The Commission... recommended a reform of the general property tax,
which is the chief source of local revenues. The common practice is to
tax improvements in the form of buildings at a higher proportion of their
market—value rhan is followed in the case of vacant land. This discourages
improvements and encourages withdrawal of land from development. We reached
an almost unanimous conclusion that both land and bullding shouwld be
assesced at their market value.

I went further. Land and natural resources are the gifts of nature
and in themselves did not increase. Their owners could and did lewy tribute
upon what was produced. 2s populaticn and capital increased, the nearly
fixed amount of land became relatively more scarce, and its value accord-

It iz littie wonder that the wealthy would like fo sea a de~emphasis
of property taxation, when the above studies are taken as an indication
of property concentration. But, again according to Professor Gaffney,
rather than these studies being exaggerations, they probably underestimate
concentratlsn. Since many people have too little property to count, manvy
studies omit them, using and including only those owning more than $60,000
in assests ownership.

ingliy rose.

I asked Manvel to find the difference between the bare-land values
of the nation in 1966 and what they had been ten vears previous... He

secondly, low price property tends towards being more correctly ' found that they had increased from about $270 billion in 1956 o $520
assessed at market value than high priced property. Assessors have more E nillion in 1966. This was an increase of $250 biliion over the ten years,
knowledge on low priced property and tend fo assess it more corractly “' and an average yearly increase of $25 billion...
than higher priced property, which is rarer and devoid of abundant com- :
parison. Large landholders are underassessed in comparison to smaller s T helieve that at least a slice of this increase, sav one Fifth,

cnes. In Milwaukee, several studies indicate that 102 own 76% of the land should go to those who had created it. 7This $50 billion could have accom-
value, but only 61% of the assessed value. Another reason that these plished great mevovements in the soclety that had multiplied these wvalues.
studies arve probably on the low side is that iarge wealth holders usually i If the taxes came to two-fifths of the increment, the amount acoruing to
have other types of property, in addition to those included in the survey. i society would have been $100 bhillion.

The rich have second homes, hobby Ffarms, sumer resorts, ete.~ industrial
corporations invest in mineral and real estates. These holdings are

-

Perhaps it is too much to hope that this proposal will soon be adopted.

often missed in studies limited to one type of property. : vet land income should cervtainly be taxed more fully. The American public
has avoided this decision in the past by labeling zll such proposals as
And finally, substantial numbers of the wealthy own some of theix . "Henry George's Single Tax.” But to classify a position does not refute it...
property under fictitious names. Wealthy families wear several hats when '
it comes to holdings- in banks, insurance companies, estates, etc. With s a college student I had read Henry Ceorge's Progress and Poverty.
these so called “"straw parties"” it makes it difficult to find out who He, and Ricardo before him, had convinced me that the economic rent on
owns what. bare land, exclusive of improvements, had been largely created by so-

ciety, by the increase in population and the heightened productivity per
{continus=d on Page &) capita.




Mixon
1nd1

At Harvard, the highly conservative Thomas
divided incomes into three classeos:
Foonomlo reant 3 ling, but
a finding alm simple, A
increases in thaey appropriated th@m,um

By the time I was in the Sanate the
since the days of its great advocatss... Many economists, by their cap-—
tious criticism, had contributed to this debacle. Because of this, and
the fact that the issue invelved logal and state governments, than
national, I did not take up this reform,

single-tax movement had slumped

rather

to do too much
qustification

I could not set the whole world aright, and in trving
I might imperil what I could do. At any rate, this was my
for keeping silent on this guestion whils in the Senate.

But T am grateful that as Chalrman of the Commission on Urban Pro-
blems I later had the chance to draft a2 supplementary statement on this
subject and was supported by three of my colleagues.

Ferhaps that most impressive statement was the estimate by Alles
Manvel, of the Commission’s staff, that in the decade between 1956 and
1966, the value of bare land in the country increased from $270 fo $520
billicns. This was a doubling, and if a share of the increase had been used
for the improvement of our cities, we would now be a better socieby in every
way; perhaps not so much blosd would have run in the streets.

When I pass before the Great Judgement seat, I hope Saint Peter may
forgive my silence as a Senator on the increase in land wvalues and zccept
my later efforts as at least partial atonement.

DPROGEESSIVE NATURE OF THE PROPERTY TAX
{continued from Page 4}

To reduce the significance of the property tax and emphasize the
income aspect would be another means to legally reward the rich.  Property
and wealth go hand in hand, the wealthier having access to more concen-—
tration than income. As income tax time rolls around, accountants and
lawyers work busily to advise their clients how to use farming, apart-
ment houses and other forms of property to reduce taxable income. Prop-
erty is high on the list as tax shelters. Those with concentration of
wealth have the means and know-how te reduce income, thus leaving the
middle class to bear the brunt of income taxes. That is what may happen.
Is the property tax regressive?

&

Behind the economics expandsd in "Progress and Poverty”™ is a wman,
the author, a man with xas, convictions, and a p 11 D§hy of his own,
Although he tried not Lo indect his persomn 1 fm% gs and ”oﬂvi“tion% ingo

his writings, keaeping theam as strictly as
0 as not to offend readers with ideas contrary t@ nig SR, he could mot
help but let certain glimpses of himself shine through. Actually these
glimpses make "Progress and Poverty” an outstanding work of art, the proof
of which is that nons singe has been able to express The same ideas in a
more appealing and convincing wav.

Can one say that his ideas are old-fashioned, simplistic, naive, outb
of date? Perhaps. The modern, cool generation of today perhaps would.
And so may the rebels of todav’s soclety. But there are still many people
who would approve of the movality of Henry George's ideas. For basically
they stand for a reaffirmation and stresgthing of all the ideals of family
life, warriage, religion and txuth thet were more comnonly held in his
day, but ave increasingly slipping from ouxr grasp todayv.

Firstly, Hepry George believed in Truth and in God. To him one was
the other. They were the same. The sconopic laws he expounded were God's
laws, natural laws, which to fiout was to be destroved. An acknowledgment
of these laws would lead to the Good Life with prosperity and abundance
for all. To Follow these natural laws, rather than negate them, would
bring out the best in people. It is a hope that rises in the heart of
all religions. The poets have sung it, the seers have told it, and in
its deepest pulsss the heart of man throbs, responsive to its truth:

"Men's souls, encompassed here with bodies and passions, have no
communication with God, except what they can reach %o in conception
only, by means of a philcscphy, as by a kind of an obscure dream. But
when thev are locsed From the body, and removed intoe the unseen,; invis-
ible, impassable, and pure region, this God is then their leader and
king: they there, as it were, hanging on him wholly, and beholding with-
out weariness and passionately affecting that beauty which cannot be
sxpressed or uttered by men.”

To believe in the philosophy of Henry George is to believe that
increase of population would be a boom instead of a curse. Increased
productivity could provide the needed capital to fight pollution. An
economic system based on freedom is more advantagecus than one based
upon contrels. That governments exist for the individual yather than
the individual existing for the government. Cooperation rather than
compulsion is more consonant with natural law.

{continued on Page 15)




APROPOS

The following ltems have been noted recently in various news-
papers and periodicals:

A study by the Economic Uniit of "U.5. Mews and World Report”
pinpoints population growth as the main factor behing the land boom
in the United States. The study’s finding:

"By the year 2000, the U.S. population will climb to nearly
290 miliion, if Federal projections are correct. That is neariy 80
million more people in this country than now. It is the pressure of
this added population requiring more land- in the form of new homes,
shopping centers, roads, schools, recreation centers and the like-~
that will be the main thrust behind rising land values in the fubture,”

And also from the same magazine:

"The Army’'s Corps of Engineers is the larcest buyer, with land
acquisition pegged at 450 million dollars for the year ending June 20.
The Corps bought a 60B-acre tract in 1958 for its Hidden Lake reser—
volr in California for $178 per acre. By 1970, an additional Dar-
chase of 2,248 acres for the project cost $371 an acre. It says that
rural grazing and scrub-oak land east of Sacramento, Calif., which
wag selling for $30 to $150 an acre, now has been converted into a
picturesque subdivision with homesites priced at $800 to $5,000. It
seems that some of the worst land is becoming the most wvaluable...®.

"Chrysler Realty Company, a wholly owned subsidiary of Chrvs—
ler Corporation now holds about a half billion dollars in real estate
asgsests. By 1980 that is expected to top 1 billion. Most of the hold-
ings are for auto dealerships, but some are for apartment and office
buildings,; condominimums and shopping malls.

Westinghouse is another giant in the land business. In 1966, it
acguired Coral Ridge Properties, Fort Lauderdaisz, Fla., a large land
company which ig now developing a 2Zi-square-mile tract called Coral
Springs. When finished, it will houss 100,000 pecople in homes priced
at $40,000 and up.”

Based on a report by the National Commission on Urban Problems,
the total market value of all taxzable land in the United States as
appraised by local governments has almost doubled during the past
decade, having risen from 401 billion dollars to 780 billion dollars.

. the Tax Foundation r
taxpayars have known il along~ the tox bite has been rapldiy
Federal, state and local goverrments will collect
$295 billion in taxes in fiscal year 1972. That sum eguals $4,530
from every American Household, up from $2,552 in 1962, Por the cur-
rent vear, it is estimated the amount will equal $1,023 for every
American.

mANY
getting larger.

In Globe and Mail, a leading newspaper in Toronto, Canada, re-
ports of concentration of building land are given. Quoting from a
government report (Dennis Report) on housing which says “the six
leading developers in ten of Canada's largest cities own alb least
half and in wost cases all the residential Iand that will be nesdsd,
by official estimates, for development in this decade in sach city.
The concentration of land holding in a small number of very powerful
holders ig a new phenomenon and in terms of increasing land prices
it has been important in the last five years and does poss ths real
threat of even greater rates of incresse in the fubure.”

Following the last election, the Wall Street Journal reported
that vobters around the nation rejected any tinkering with the prop-
erty taxes. Proposals to curb their use lost by decisive margins in
California, Michigan, Coleorado and Oregon. It seems, according to
the Journal, that property tax changes will most likely come from the
courts rather than the votérs.

From bolh Wewsday and the Long Island Press, news of another
land scandal® have developed. The Suffolk district attorney’s office
launched an investigation inte "title switching™ of unassessed land in
Brookhaven and Southampton Towns that mavy involve hundreds of acres of
untaxed land. Under "switching® previgusly unrecordsed parcels hawve
suddenly produced owners.

The Long Island Press ran a five part series several months ago
on "Property Tax Reform”. Included in the sevies were many of the
proposals of land site taxation. Below is only one of many exXcerpts:

"Another major reform proposal, taken from the theories of 19th
century American political economist Henry George, is taxing land only
and not buildings or at least taxing land more hsavily and buildings
less heavily than at present. ‘The usual technical name for this is a

site value tax'"™.




BARCE TO THE PEOPLE

Az the dawn of the iwentlelth century nsared, unlimited lend ceased
being a prime factor in shaping our destinities, Behind this development
were several centuries of almost unlimited immigration from the shores of
Turope. As countless millicons of lmmigrants reached our shorss, the desire
for free or cheap land was a compelling forece in thelr movement westward.
Even with the multiplication of settlers, it appsaved that horizons were
unlimited. The view wasg panoramic, limitless. As arsas were developed and
occoupied, new territories entered the scene as the FPederal Government ab-
soybed more land, by treaties or aggression or purchase. The government
acguired, and the government dispogsed. The Homestead Acts and various rail-
rpad grants are testimony to the spivit that land was not bo bacome a govern-
menit Monopoly.

That the fedsral and state goverrments have been concerned with the
aoguisition and disposal of land there can be little guestion. But within
recant vears, the notiom that govermment has been a referee has been marred,
The extent of the increasing role of theilr activities is recognized by
many S0 it 1s little surprise to discover that vast programs have besn in-
stituted to cerry oul various projects. But what many come as a surprise
ig the extent of govermment heldings in lands, whethsy recreaticnal and
park lands or that controlled by the bwenty-eight agencies of the Federal
covermment. For, as the government had Taksth and giveth land over the
past several centuries, it apparently has taketh more than it has glveth.
mumber One landholdey in the United States is the Federal Governmenit— to
the tune of 760 million acres or one third of the entire land mass.

Bt there are now some signes of a reversal in policyv. Three vears
agt, President Nixon issued Order 11508, directed to all Federal agencies.
They were ordered to tske inventory of all properiies owned and determine
+o what extent these holdings were necessary for the carrying ocut of their
duties. After thig had been completed a full disclosure was regulred to
determine whatever real property was not being put to maximum use. ALl
such properties would be turned over to various local and state govermments
"ro preserve those great areas of natural beauty and an environment in
which our children will want to liwve®.

To accomplish this Herculean task, the President created the Property
Review Board. From various investigations and reports submitted, it was
discovered that countless acres owned by the Federal Government are mis-
managed, misused or not used at all, a practice gquite common at a time
when land is at a premium. That there is inefficiency comes as no sur-
prise but what is interesting are some of the reasons given by the Board.

RN

The Property Beview Board feels thab a prime rveason For an exoess
inventories of federally owned land s the absence of a competliive mar-
mismanaged and misused because ere i1g 1ittle i o do

o rent or taxes on this property., What the find-

; ‘ r
ings appear to indlcate 1s that the same reassons for mismanagement and misuse
in the private sectory apply to the public sector. Underassessment of unde-
veloped land is little diffevent than the absence of rent or taxes on gov-
arnment land. For there i Lt incentive on the part of both sectors to
improve when unimprovement carriss higher rewards. In the case of privately
owned land, huge profiis accrue to the landhaolder who walits and does nothing.
in the case of federally owned land, as the Board discovered, holidings on
these properties bayvond the basic necessities adds to the power and prestige
of that agencoy.

1

And so the Board is attempting to voll back a process generations in

the making. Difficult as it may be, it may be a beginning, not so much as to
what it may physically accomplish but rather to a2 change in mind, Although
the land is not being given or burned over to the private sector, ilmplicit

in this action is the fact that all should benefit from the land and that it
belongs t?’aliw To date, various parcels of land have been vebturned to local
governments, at almost no cosit. HNassau County has the distinction of beilng
the first recipient of this program, having received one hundred and twenty
zight acres in Sands Point. This property. formerly held by the Naval Devic~
e Training Center, will be used for hiking, camping and nature studies.

In addition o the absence of rent or taxes, onee again the public is
reminded of the cost of government. But in this case there is a hidden cost,
which causes a disruption of the entire tax system. As the Board readily
admits, management of the vast Pederal property holdings has been all the
more difficult because of lack of ugeful information such as current valu-
ations. Their accounting methods have not reflected the appreciation of
property values over the vears. The full cost of government is hidden in a
shadow of ignorance for unless current land values ave known, we cannot know
costs,

Property taxes represent an important source of income for local gov-
ermments and whatever lands are taken off the tax roles only decreases
the available revenue. In the case of government lands, without proper
methods of evaluation,-we can but only guess as to the costs. An example,
although surely not average, but indicative of assessment procedures are
the White House grounds. In 1731 18 acres were purchased for one thousand
dnlliars. This property is currently carried on the federal books for one
thousand dollars.

As President Nixon stated, "The publiic lands belong to all the
Zmericans. They are part of the heritage and the birthright of every
citizen. It is important, therefore, that we deal with these lands as
trustees for the future. ™




. .
HISTORICALLY SPEAKING

The Yaroo Land Claims

From 1776 to 1781 leaders in the colonies debated the relative merits
of forming & union. After due Geliberation the Briticles of Confederation
were agreed upon, but ratification was delaved for a long time, mainly
because of digsagreement regarding a fundamental issue- land.

While disputes dragged on over original charter rights of various
colonies and their ownership of lands to the west, the controversy centered
mainly arcund the cessions of land c¢laimed by Georgia.

out of seven of the thirteen colonies who claimed such land threse a-
greed to turn theirs over to the central government without imposing any
conditions. The cother four~ Virginia, Connecticut, North Carclina and
Georgia~ laid down specific restrictions. Georgia, after continual urg-
ing, agreed to cede part of her tervitory, but the offer was hedgsd about
Wy so many restrictions that it was rejected by the Confederation.

in 1789, a grant of 25 million acres was made to thres land companies
for slightly over $200,000. Partial payments were to be madse over a period
of several years, but when difficulties arose as to the type of currency to
be used this transaction was invalidated by the State of Georgia. BSix years
later 35 million acres were sold for $500,000 to four companises in what is
now Georgia, Tennessee and Mississippi, at the average price of ons and a
half cents an acre. When it was discovered that some local politicians wers
buying for public use, lands of which they were part owners, indignation
reached a high pitch.

Much of this valuable rezal estate bordered on the mighty Mississippi
River, the great super-highway of the time. It was navigable from Illinois
to the Gulf of Mexico and was for the Indians the "father of waters.”
Naturaliy it contributed much fo the country's literature and music as
well as to its commercizl development. Owing to the importance of one of
its tributaries, the Yazoo River, the area which is now Alabama and Miss-
issippi were known as Yazoo country. There as elsewhere land grabbing
abounded in chicanery and double-dealing.

The question of prior ownership was one of many troublesome issues.
South Carolina claimed part of the large grant on the grounds that a por-
tion of it lay within her charter. The national government maintained
that it came under federal Jurisdiction along with the hard-earned victory

{continued on Page 15}
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FHSAY CONTEST

at Oceanside High School, submitted the

shing & mind-courss sponsored by

the Henry Ceorge 8

ool )

I agree with the policies of Henvy George. Land specalation is une
necessary and wrong. It holds back on potential wealth in an economy.
Land speculation has rendered large amounts of land temporarily useless.
Mothing is done with it, therefore no benefit can be derived from it for
snyone, except the owner who makes a huge profit from i, Land, as Mr.
George states, belongs to the pecple, not individuals, Ho individual has
the right to hold land cut of public use in order to make money from it,
Land is potential wealth, jobs can be created from it, food can be pro-
duced from it, factories can be built on it~ things to benefit the public
not an individusl. I believe that the Henry George tax plan, if put into
use, could discourage land gpeculaticon and put much of that land back in-
to use. It is a good sound and practical plan.

The valus of land depends heavily upon the location. Government
spending helps greatly to improve the values of much land, through ithe
puilding of highways, government buildings, ste.  Shouldn't then, the
government make some of its money back through the taxation of lands
held for speculation? Therefore the profits made by land speculation
should be taxed by the govermment. Thiz iz what Henry George advocates,

By doing this the man who doeg nothing fto earn the money would be taxed
more heavily than the man who works hard for everv cent he makes. Why

should someone be alliowed to live off the earnings that should actually
belong to the general public? If that land were free for use it could

create jobs and other benefits for those people who really should have

a say in what happens to it.

Also tne ;act that improved land is taxed less than underimproved
jand is absolutely ridiculous. If a person owns a plot of land it is more
profitable to just let slums develop than to build, say a health clinic.
No wonder the number of siums is growing, it's more profitable. That
system most definitely should bhe changed.

Under the present system there is no economic motivation to im-
prove land. That also raises the price of land:; it would bs cheaper just
to leave it alone.

Perhaps the reason Mr. George's system has not been put to use is
because many of the people making profit from the present svstem are in
govarnmment. power. Why should they make a law which would cost them
money? No matter how unjust the present system is to the working man

(continued on Page 15)




SWEDEN

Sweden 15 generally held to be an enlightened country, the model
welfare state, wheye pecple have a high standard of living, possibly
egual to the United States, yet lately one begins to wonder. One hears
of pecople from Sweden coming to the United States to esgape their high
taxes.

How much higher than ours could they be? Doctors are not inter-
ested in accepting new patients because they pav a 70% tax. In Stockholn,
many workers pay a 50% City Tax. There is alsco a value added tax of 182
on merchandise bought.

The questicns recurrs: Are the benefits received worth the price
paid? Is the loss of freedom that goes along with high taxation too great?
Can a proper balance betwsen individual self-interest and soccial concern
ever be struck?

Contradictory opinions on Sweden are shown in two articles in Hews-
week in 1971, The first, on January 11lth by Dr. Samuelson, judges the
rise in sexual immorality, drunkenness, sulcide rates as not too alarming.
"Progressive reforms ars the first step to serfdom (Dr, Havek).” ‘“What
nonsense” gaye Dy, Samuselson.

A second article appeared on May 10th entitled: "The Model Welfare
State Runs Into Trouble.” It describes the gpread of strikes, the soar-
ing tax rate, the rising crime, the terrific housing shortage. People
have o waii up to five yvears for a government apartment. Bullding one's
own home 1is practically impossible due te government red tape. Women
have to work, besides taking care of children and home, and are growing
more resentiul., Unemplovment is rising while business is receding. People
are leaving the country for Canada, Australia and elsewhere. Az the lower
echelon workers get more pay, they tend to catch up ©o the executive workers
who 1lngist on raises teo in order to maintain the price differential.

Whils we note high taxes on labor and capital, data on taxations of
land values are hard to obtain. However, it is known that officials of
Stockholm are aware of land speculation and try to discouvage it. When
considering public projects entailing land purchase, they have Tound
that from the time of first consideration of such a project land values
may double cor triple, so thev eilther fix the land value at the beginning
or tax the entire increment away.

If the model welfare state should run into trouble this would come
as no grgat surprise, for any country that neglects the proper precepts
of taxation will sooner or later pay the penalty.

] G
MEET HENRY CEORGE
{continued from Page 7}

Utopia? Nirvana? Heaven? Too good to be vrae? Metaphvsics teaches
rhat anything that can be imagined or conceived in the mind, either has
existed, does exist, or will exist. For Georgists, through all the mmack
and filth and evil in today's society, shines a light steady and an-

o

failing that gives them courage and heart to espouse Henry George’s
yigsion of the Good Life.

A dream?

“He had never heard such music as this, never dreamt such music was
possible. He was conscious while it lasted, that he saw deeper into the
beauty, the sadness of things, the very heart of them, and their pathetic
svanescence, as with a new inner eye— sven into eternity itself, heyond
the veil."

HISTORICALLY SPEAKING
{continued from Page 12}

aver the British. Bobth Presidents Adams and Jefferson, degiving to leg~
islate justly, set up commissions to aid in resolving the difficulties.
When the territory was at last turned over to the federal government
Georgia received more than a million dollars in payment, and 5 million
acres were set aside for the satisfaction of proper claims.

Many of these claims remained active in the court for decades, and
cne of the suits~ Fletcher ws. Peck~ was referred to the Supreme Court.
vletcher sued Peck for $3,000- the price originally paid for a part of
the grant. The high court, then under Justice Marshall, helid that the
rescinding actsby Georgia was unconstitutional inasmuch as it imparied
the contract obligation, and the sales of 1735 were declared valid.
Harsh criticism continued for a time, especially from the states that
had freely relinguished their claims to the land.

ESSAY CONTEST
{continued from Page 13)

no one would vobe in a system te cut down on his own profits. That
seems to be the one major fault in Mr. George'’s system; it is almost
impossible to put into working in this country. The land speculators
will not put themsélves ocut of business. I alsc doubt they will ever
be voted out of office. They have too much money to spend on campaigns.




