Remember, Seven More Articles on the Expose of Prof. Ely are Yet to Come!
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How His

“Institute for Research in Land Economics and Public Utilities,” in Wisconsin University

Originated; When It Was Founded; How It Has Grown; Who is
Financing It; and What Its Real Object Is

(This is th

second of a serit

prople, not TOWARDS the vight solution of our eéconom

of nine articles by Mr. Jorgensen showing how
eats, engineered by Professor Ely of Wisconsin University, and masguerading under the gui
problems, ot AWAY from it

a gigantie, nation-wide scheme

anced by special inter-
ol “‘researeh,” has been set on foot to lead the
The first of these nine avticles was printed in the

&

July namber of the Bnlletin of the Manufacturers and Merehants Federal Tax League.) :

By EMIT, O, JORGENSEN

(Copyright, 1924, by Lmil O, Jorgensen)

“Humwbug’ and “fraud’’ may not be the most polite terms to ap-
ply to the “Institute for Research in Land Beonomies aud Public
Ttilities,” shelteved, as this Tnstitute is, within the walls of the staid
old University of Wisconsiu, and having, as the Institute also does, o
exalted o dignitarian at its head as Professor Richard T Blv. But the
more one looks into the reasons for the existence of the Institute and
exarines the eircumstances surrounding ity orvigin and  growth, the
more one is led to the belief that these terms ave not too harsh, but
distinetly too mild.

To appreciate the full foree of this statement it will he neeessary
io glance for a moment at the background of events that took plaes
some fwelve op eighteen months before Professor BEly's Institute was
born,

The Manufacturers and Merchants Federal Tax League—Why and
When Organized

We have already stated that for many vears b the convietion
s been steadily growing in the minds of theuebtful men evervwhere,
that the only sane, sound and practical solution of our pressing econ-
cmic problems les in abolishing the taxes on improvements, personal
property and all the fruits of industry and in raising the public rev.
enue from the value of the bave land only.

Now, of course, when any idea of a public chavact
sed up 1o a eertain point, it is only natural that those
should get together and orvganize for more effective .
1918, after many conferences and much correspondence a body of men,
representative of all elasses in the ecconomie fabric, met in Chicage
and formed what was called for the time being and for all practical
purposes the “Cemmittee of Mavufacturers and Merchants on Fed-
Cwith Mr, Otto Cullman of Chidago as its femporary

eral Taxation,”’
vhairman.

The purposes of this organization were esgentially twe.fold: (1)
To earry on a general campalgn of education showing why all taxes
burdening human indusiry should be gradnally abolished ; and (2) to
draft a federal tax bill that would take the first sane and practical
in this dirveetion,

The Ralston-Nolan Bill

Accordingly such a b was framed and introduced.
by Jackson H. Ralston, a prominent attorney of Washington, D. (.,
introduced into Congress on February 7, 1920, by Congressman John L
Nolan of Califoruia, and became known as the Ralston-Nolan bill
HL R 12,397, :

Briefly, this bill purposed to reduee the federal tax burden on
, industry and agrienlture abont $#1,000,000,000 by raising the
same amount of revenue by a one per cent excise tax on the privilege
of holding lands, natural resourees and publie franchises valued iy

10,000, after deducting all improvements and other products  of

It was drawn

i
=

Active Publicity Is Begun

Now, it is one thing to draft a measure and quite another thing
to get it through., So, no sooner had the Ralston-Nelan bill been in-
troduced than preparvations were made fo push 1. Just how this was
done may be seen from the following announcement, signed by the
Chairman, Mr. Otto Cullman, and sent on Maveh 15, 1920, +o eight
thousand newspapers and commercial organizations thronghout the
Tnited Btates: .

O APRIL 1 this Committee will begin 4 vigorous and aggressive campaign
in behalf of the Ralston-Nolan Federnl Revenue Bill {H. B. 12397) now hefore
the 'Ways and Means Commitiee in Wazhington,

THE PURPOSE of this bill {s to redoce the excesgive tax burden on business,
sIndustry, agriculiure and other producing enterprises about $1,000,000,000 by
raiging the same revenue by a federal tax of one per cent on the privilege of
holding land and natural respurces valued {(exclusive of improvements) over
810,000, ‘Land and natural resources’’ iacludes wrban, agricaltural, coal, oil,
mineral, $lmber, waterpower, railvoad rights-of-way and public frauchizes.
MOEBRE THAN 7,000 business houses, have already endorsed the bill. An over-
whelming majority, incinding .farmers, laborers, and professiensl men, will en-
dorse it when properly understood.

THE CAMPAIGHN o be launched will be divided into two paris.

THE FIRST PART of the campaign will be educational only, and will last until
Uongress undertakes a revision of the federal revenue laws.

DURING THIS TIME » systematic effort will be made to inform business mern,

?&Eﬁmgamﬁ.;o.ngm‘wisE@%g Egammg@owgm?mﬁﬁygm @me&mwmﬁmmw
the practicability of the proposed measurs. ) , )
SPECIAL EMPHASIS will De laid, not merely on the folly of discouraging pro-
duction by levying confiscatory taxes om thrift and enterprise, but on the ez-
treme short-sightedness of encouraging non.production by levying practically no
taxes on the monopoly of natural opportunities, : ’
PARTICULAR ATTENTION wili also be called, not only to the gross inequality
of collecting over five-sixths of the federal vevenue frowm productive industry and
Jess than one-gixth from the privilege of land ownership, but 4o the ridiculous
unfairness of allowing between $50,600,000,000 and 360,000,000,000 wortlh of vac-
ant land and idle natural resources to escape the federsl tax collector altogetheri
LITERATURE setting forth the veascns for the adoption of the bill has alvendy
bheen printed and is now veady for distribution.

ORGANIZED OPPOSITION to the proposed law iz expected but ihe efective
distribution of from three million 4o five milllen pamphlets and circunlazs, $o-
gether with the actividzs of » well organized Publicity Department will be suff-
cient, it is believed, to overcome whatever opposition may ariee.

GENERAL HEADQUARTERS during the educational part of the camypaign wilk
be in Chicago,

THE BECOND PART of the program will be political. The intevest of the public
having once been sufficiently aroused, the energies of this Committes will be di..
vected on Congpess. .

HEADQUARTERS during this part of the campaign will be in Washington,

O course, no one connected with the Commitiee expected the bill
fo be passed the frst year. What they did expect, however, was that
it would draw “*five’” and that & diseussion and study of the bill would
commenee that would enable it to be passed in from thred to six years.

Gpecial Privilege Declares War!

The expeetations of the Committee, in one vespeet at least, were.
more than realized. The bill did draw flre. And it was a fire that
blazed lorth with all the fury of a voleano. The announcement that
AR organization, not professional reformers, but of practical-
minded business men and cconomists proposed to levy a federal tax
of one per eent ou the anearned increment of land values in order
to lighten by a billion dollars the tax load on producing enterprises
staggered the “vested interests.”” A tremor shot through the swhole
wonopoly structure that shook it to the ground. Quickly the word
was passed, The representatives of the land grast rvailroads, of the
public utilities, of the National Association of Real Estate Boards, of
the Mortgage Bankers, and of the various land speenlavion groups
and “wvested imterests’” who draw thelr predatory powers, not from
the man-made struetures that they own, but from {he narural 1é-
sources, monopolies and legal privileges that they contrgl, met for
common souneil.  Behind closed doors they laid theiv plans. And
with one accord they declared warl -

But not openly !

The Panic of the Farmers
UBtampede the farmers,”” whispered the spok
groups. “Tell them that the Ralston-Nolan
to relieve the wealthy
them,”

And “stampede the favmers’ they d1d! Never waz a fask carried
ent so completely, Within two months from the time the order was
given the favmers of the nation were aroused; by ihe time summer
was at hand they were o arms; when fall eame they stood with de-
termined faces and sel javws ready to defend with thely very lives, if.
aeed be, their homes and their property from *Teonfiseation” by those
whom they honestly thought intended, not t¢ lighten their tax burden,
but to saddle upon them a erushing load of a billion dollars moret

A Re-action Sets In
Now experience has tanght ws that while error and lalsehood may
lead in the beginning, truth will eventually get a hearing. o, some-

{Continued on next page)

men of the various
bill is a dastardly scheme
eity man and place’ the whele tax burden on

iThus:

fCThe purpose of the Ralston-Nolan bill is to shift a billion dollars aunvally
in federal taxes from highly developed oity properties fo the raral sections of
the eountry,’’--Ohie Favmer,”’ August 21, 1920,

f8tPraivie Farmer’ has printed more columns of material abeut the Ralston-
Nolar bill to place a billion dollar fax on farm Jand than has any sther farm
paper.’ - Praivie Farmer,”’ September 15, 1920

“The Ralston-Nolan bill is a scheme to 1ift the burden of federal taxes to

the extent of $1,000,000,600 from business enterprises, and place it upon agei-
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THE BULLETIN . E
of the Manufacturers and Merchants Federal Tax League

PROF. RICHARD T. FLY EXPOSED! — Continued

posal for a great “educational”’ organization outside of a publie in-
stitution was abaadoened, and in October of 1920—just one and one-
half years after the Committee of Manufacturers and Merchants had
begun its work—the “Institute for Research i Land Economics and
Public Ttilities™” with Professor Richard 7. Ely as Director was
founded in the State University of Wikeonsin

In that month—0Oetober of 1920—Justice drooped and the snn sanl
with a heavy heart! For in that month ihe first effective step wasg
taken, not ouly to kill the Ralston-Nolan and other bills of its kind,
not only to head off the movement to tax the fraifs of human industry
less and the wnearned inerement of natural opportunities more, but
to sweep the movement from the face of the earth forever!

It will bave to be reserved for future articles in this series to show
some of the misleading principles, half-truths and economie fallacles
apon which Professer Ely, through his Institute, proposes to raise his
great ‘edncational”” striieture for the “gnidance of state, national and
international poliey.”™ But in the meantime let vs elance st the pro-
gress he has already made in layving the foundation for the propagi-
tion of these misleading principles and economic fallacies thronghout
{he nation, _ .

Prof, Ely Attacks the Ralston-Nolan Bill

One of the first tasks of course, after the formation of his Tnsti-
tute, was to deal the death-blow to the Ralston-Nolan bill. An ““an-
alysis™ was wanted by those who had agreed to finanee him that
would not only have the appearance of being a logical and seholarly
eriticism of the bill, but that would have the effect of keeping up the
hostility of the farmer—a hostility that, as we have seen, showed
dangeronus signs o petering out,

An effort was therefore made, through a servies of letiers and a
number of shrewd guestions asked by a certain professor in the Ui
versity, to “get’’ something on the Committee of Manufacturers and

link them with Soecialists, Com-

u.m.mwnrm:?;ﬁonr,._mwﬁ:zmﬁ;.
munists, Land Naticualists, or perhaps I W. W.%. (In one case at
.mum_m:um,wcéedm.w.M.c

al

least a spy was sent dewn from the University.)

secure the vequired damaging evidence, Professor B, H. Hibbard, a
member of the Institute staff, proceeded, at the instanee of Professor
Ely, to write up the desived “analysis of the Ralston-Nolan hill,””
Needloss 1o say Professor Hibbapd s monograph was a masterpiece of
aeonomic error and absurdity, But it econtained womething worse than
this, In hig eagerness to inflame the farmers and to diseredit the (lom-
mittee of Manufacturers and Merchants Professor Hibbard went out
of ks way and stooped, not only to the stating of half-truths, bat to
outright misrepresentation.® lowevep this “analysis of the Ralston-
velan bill”” was just what the financial supporters of the Institute
Tor “research’ wanted, so on June 25, 1921, it was published and
broadeasted throughout the land by the National Association of Real
Estate Boards. e .

A Btupendous '‘Educational’’ Program Is Planned

With the Ralston-Nolan (now the Kelier) bill thus out of the way,
Professor Ely and his hand-picked assistants buekled down to the im-
measurably bigger task, not only of uprooting for ail time the con-
struetive movement to deflect taxes from the fiuits of human industry
to the unearned inerement of land values, but of bullding up an op-
posite movement for the deflection of taxes from the unearned incre-
ment of land values o the fruits of human industry,

A sweeping educational program was now planned, a program
whose influence would be Lelt fo the vemotest corners of the earth
@ program that involved the writing of more than fifty books* the
publication of seores of pamphlets and circulars;® the editing of na-
tional journals on land and public utility eeconomics;® the maintenance
of a publieity bureau for the press: the sending out of leeturers before
vonventions and public bodies and the careful training of teachers for
the sehools, colleges and universities of  the nation'—in short, the

tion. It iz our belief that az the sources from which we receive contributions
are various, and as we are enatiroly independent, obligating ourselves simply to
seareh for the fruth regurdless of any speeial interesty, our results should com-

mand eonfidence,’”

In Qetober, 1920, he (Prof, Ely) founded and ineorporated the Institute for
BResesreh in Land Heonomies and Public Utilities.’'—See ¢ Institute News,
Jume, I98H p. o

rr

#edust ns spon as the lnstitute is suffeiently endowed faets will be gathered
Trom the experience of the world, past and present, and will ‘be interpreted for

the guldance of state, sational and international poliey. —R. T, Ely in a cireu-
lar letter appealing for funds and dated Madi sott, Deepmber, 1022, {Bold face
HUTE )

*Professor Hibbard says among othor similay things that “The final goal of
the advocates of the Ralston-Nolan bill is the absorption of the full economie
rent on all land by the government,’” This is distinetly not true. While the
Manufoactirers and Merchants Foderal Tax League believes that all, or ag many
as possible, of the raxes burdening improvements and the froits of human labor
bould be removed—and it would be perfeetly possible to take all such taxes off
-—~it s distivetly opposed to the taking of the full cconomic rent of land, and
always has been so opposed. (See, for instance, the Report of the National Tax
T Convention of the Manufacturers and Merchants Federal Tax League,

TPublications of the lustitute for Researeh in Land Heonomies and Publie
Utitities ave herewith reviewed and announced for the first time, This new series
in economic studies wil number approximately fifty volumes when completed.?

— Institute News,'? September, 1024,

# ¢ Besides the poblication and editing of this serics of over #fty volumes,
eritable eneyriopedin of land cconomics and publie utilitics, the Institute will
rablish reports, bulleting monographs, -—Soe T Ingtitute News, '’
sptember, IDER,

and scientifie

ehiep CfIpsiitute New

ptembey, 193

To train men  for the field of land ceonomice
tlve of the Tastitute, 7

is anether important ob.
ieed men are wanted in the various state jastitu-

most gigantic and stupendous program fo lead the people away from
their own best interests ever conceived in the human mind!

Prof, Ely Writes Three Guiding Books

The first need of this colossal program was of course a foundation
upon which to build. A book—or number of books—ivas required
that would definitely guide the “‘Institute for Research in Land Eco
onomies and Publie TTtilities”” in the future work that it was supposed
fo do. Just why such guiding books were necessary for the Institute
may readily be seen. Research work—that is to sav, fearless and fne
partial research work—is always a search for maked faet, for truth,
and truth is no respecter of persons, elasses, wealth or power. Thus
unless carefully guided and controlled the researeh work of the In-
stitute members might, and doubtless would, lead to the formation
of conclusions that would be highly offensive to the monopoly groups
who were financing it, and, this of course, wonld never do. . ]

Inasmuch therefore, as the purpose of Professor Ely and his finan-
cial backers is, not only to head off the further taxation of land and
monopoly values, but to relieve land and wonopoly values of taxation
by throwing a heavier burden on the fruits of industry, three books
had to be written that wonld indicate definitely just what kind of con-
clusions the research members of the Institute were expected to find
and teach and just what kind they were not expected to find and teach.
It took considerable time and labor for Professor Ely and hLis assist
ants to write these three bools, but by the middle of 1922 they were
completed and published by Edwards Brothers at Ann Arbor, Mich-

igan, under the title of ““The Outlines of Land FEconomies.’”
The Teaching Starts

The foundution for the great “‘educational’” plan of the Institute
haviag thus been laid it remained only to raise the superstructure.
But this for a man of such resourcefulness as Professor Ely involved
no serions difficulties. How true this is may be seen from the fact
that no sooner had the three basic books been vritten in 1922 for the
guidance of the Institute members than a battery of six instructors—
R. T. Ely, B. . Hibbard, M. ¢. Glaeser, & & Wehrwein, Mary L.
Shine and . B, Dorau—was poured, as a stavt, inte the University of
Wisconsin ¥ o

The season of 1922.1023 witnessed the worthy professor deeply
absorbed with further plans to extend his propaganda. Vartous pamplis
fets and cireulars were written, numerous hooks outlined, while he per-
sonally made frequent trips throughout the country delivering lect-
ures on the subject of land and taxation and raising Funds from large
corporations,

How the Institute Grew in 1923 ,
But now & lively activity begins.
The month of April, 1923, saw arrangements made by the Institute
for the beginning of regular courses in Land Eeonomics in ihe Y. M.

A

oA SBehools of America® :

The month of May saw the launching of the *‘Institute News, '—
a monthly publication devoted to popularizing the Institute and
subtly spreading ity digastrous deetrines. _

The month of June saw Ernest M. Fisher. a voung member of the
Institute staff, appointed as assistant executive secretary of the Na-
tional Association of Real Estate Boards to take charge of the “‘eduea-
Honal’’ work and to write a special text hook for the use of the
United Y. M. C. A. Schools of America in their classes in lond ee-
onomics.* ‘

The same month saw Prof. B. 1. Hibbard of the Tnstitute appointed
as a memmber of the Midwest Agrienltural Economics Researeh Council
—a council maintained by the T, 8. Department of Agrvieultare and
whose purpose is ““to eolleet and disseminate information regarding
research work, completed or under way.'™

The month of September witnessed . M., Fisher complete bhis
“Prineiples of Real Estate Practice,”’ for the Y. M. ¢ A. Schools—
this being the first text-book to be built upon the “educational’”’ fonn-
dation laid down by Professor Ely the year before, gnd which book
constitutes, in the words of Professor Ely himself, the ““beginning of
one of the most significant movements in education and resesrch of
the present century.’™ .

The month of November saw representatives from four national
(Continued on page 4)

tions und in the ¥ 8, Department of Agriculiure.’ —  Institute News,”’ Septem-
her, 1823, Also, ““ At present a twolvear curriculum hns heen worked out, but it
is cxpeected to elaborate this, and uitimately we shall have work beginning with
texts of high sehool grades and golng on to those appropriste for the coliege
and wniversity.”’—R, T, Ely in “*Bditor’s Preface’’ to the ffPrinciples of Real
Estate Practies,”” by &, M., Fisher (MaeMillan, 1928} : “
19¢These three books set forth the fondamentsl prineiples involved, and
form a basiz for inore specialized works.”’—DProf, Richard T. Ely in a eircular
asking for funds aud dated Madison, Wis, December, 1622, ‘ .

*Bes < Courses, 1922-28 given by the Tuiversity of Wiscousin in (o opera-
tion with the Institute for Research in Laud Feonomies,’’ P

3 “Through the co-operative effort of  the Tnstitute, the Wational Asseciation
of Real Estate Boards and the United ¥. M. O A, Schools of Ameriea,
the foundation for standardized real estate courees was lald recently, A fad-
eration was formed at a conference held at the Institnte, Aprilt 16-21, sad 2
speeial educstional committee, appointed at that time, met in Chicago April N
After a study of detailed assignments, the committee consisting of H, T, Nalsoh,
seeretary of Natlonal Assoeiation of Real Fstate Ronrds; B M. Tisher, Tustitute
in Laund Eeconemies: Dean Harry G. Atkinson, United V., M. C. A, Behools; ap-
proved the course of study accepted by the Madisen couferenee, 4 Institnte
vews,?’ May, 1923, .

*Ernest M. Fisher, of the Institute staff, thiz wonth assumed duties as
assistant executive seevetary of the Natlonal Association of Real Estate Poards,
at Chieago.'—Institute Nows,?’ June, 1923

iHse FInstitute News,”” Juue, 1021, p, 3.
tee Hditor's Preface, ' TPrineiples of Real Bstate Practice,’ by E. AL

Fisher (Macdillan, 18233,
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