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CITY STRUGGLES TO MAINTAIN SERVICES

In his television appearance on KOAP-
TV, channel 10, on Tuesday, October 16,
City Commissioner William A, Bowes
made a heroic and eloguent attempt fo

convinee Portlanders of the dire noces-
sity of an enlarged tax base ALl eity
services were cited as veguiring zdded
tunds, without however, naming anvone
in particular or amy speeific  project
where the mobpey would be spent.
Commissioner Bowes even siressed
the need o sccomodate industries which
might be lured to seltle here if the
businesg ¢limate were made atiractive.
The homeowners’ side in the TV-dis
cussion was effectively taken by Mr.
John F, Waymire of Oregon Tax Re
search, whose main defense was that the
homeowners just could not be expected
to take on any additional expenditures.
Statistics were quoted on both sides—-
and occasionally disputed—as to  how
much the warious city services had re-
ceived in the past withoui, however,
having made a very good showing in
acecomplishments for the amounts spent.
Street lighting and swimwming poels
came under close scrutiny, with Com-
misgioner Bowes defending the City
Couneil’'s  position on  operating the
pools during the summer vaecations even
if it meani only two menths out of the
year.
Mr. James Pfouts, Portiand aftorney,
and & member of the TV-andience, ask-
ed Commissioner Bowes, whether once

the requested tax base increase was
granted, the homeowners could ihen

expect a decrease of their fazxes in the
following wears. Mr. Bowes replied that
if the guestioner could assure him of
the date when inflaticn would cease, he
could apswer that gquesiion,

Ancther guestion, alse addressed {o
Mr, Bowes, was to asceriain whether the
City Couneil had exploved conscientisus-
Iy and diligently all pogsible avenues
for alternative fax resources, to which
the reply was that the Cowunegdl wvery
definitely had made such studies, but
had come {o the unsveidahle conclusion

that alternale routes to revenues were
not feasible, because the business fax,
license fees and other miscellaneous in-
comes were already used to the econom-
ically tolerable limifs, and the sales fax
had bheen pre-empted by the Siate

The half-hour TV program on City Tax
measures was sponsored by the Oregon
State System of Higher BEduestion, Gen-
eral Extension Division. Moderator was
Mr. Clay Shepard, speech instruetor at
Portiand State Celiege.

UNEARNED INCOME
AND TAXES

The real unecarned income is  that
which acerues fo an individual without
having done anything which coniributes
to production, Of the several types of
sueh income the most important is that
whick issues from the site value of land.
The recipient of such an income does
nothing fo earn it; he merely sits tight
while the growth of the community
about the land to which he holds title
brings biin an unmerited gain. This gain
is at the expense of all frue producers,
whether they be laborers, emnierprisers
or investors in indusirial equipment.
The taxation of this gain can do nothing
to deprive the community of any ser-
vice sinee the donee is rendering none.
The land will be there for the use of
society whether the return from it is tax-
ed or free. Sociely creates the valne and
should secure it by fsxation. — Frank
iy, Grabam, Professor of Feonomics,
Princeton University.
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walchdog organization cp taxes and ex-
penditures, resolved at its Ociober 1)
meating o put the business of dissoly-
ing the corporation info fhe hands of six
frustees, and then recessed until Decens-
ber isi for the final wind-up. The trus
iees were instructed to keep the char
ter in foree for another year to pre-
vent misuse of the pname and corpora-
tion rights. Lack of inierest among the
homeowners of Portland, small atiend-
ance af meefings, lack of funds to ecarry
ott the desired programs, were the veas
ong given for the drastic step.

The following frustees were elected:
Harvey Akeson, chairman; Chas. Wood-
ward, vice-chairman; Ethe] Gould, secre-
tary: FErick Hamnsch, freasurer; Farry
Gonlg and Duane Siprele, trustces,

LARGER TAXBITE ON
THE HOMEOWNER?

It is our considered opinion that the
homeowners are in 2 tight squesze tax-
wise from whirh they will have to ex-
tricate themselves alone, because no-
body else is going to do it for them. As
long as they remain a2 mute body of ae-
qulescing cifizens, the fax bite will he
put on them for one sxecuse or another.

All homeowners should also be alert
ed to the double atiack fo whichk they
are in eminent danger: (1} the very soi-
phatie recommendation by a number of
tax experts in Washingion, . C, io
have all homeowners inciude the imput-
ed rent of their own homes as income
on their Federal tax retarns; and (2
the removal of the deduetion for inter-
est on home morigages.

The gratoitous atfempt by Commis-
sioner Bowes {on the KOAPTV oro-
grain;, for a report on which see elge-
where in these pages) to hide behind
the inflationary barrier as being the sne
which prevents mainly any considera-
tion of veal estate fax reductions, can
be answered simply by pointing o the
faet that the taxes on homes during the
Tast decade have lneressed from  be-
tween 1 and 114 percent to between Z
and 2% of market value, as reported
by the real estate frade. This percent-
age increage itself has sbsolufely noth-
ing to do with inflation, whereas mas-

(Continued on page 4, Column 3)
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HLWAYS AND BY-WAYS

Fresident Kennedy's message

gress, and refer

Wavs snd Mean .
vav.as-you-go Highway Frogram, €0 H
ed very commendable arguments in
favar of the reliance on gas znd other
neer taxes for highway construction,
such as the enormous savings thal can
be rvealized in iransportation through
moders road construction sod exiensive
highway facilities.

Alsg, the President’s suggestion to co-
ordinale the Federal Highway Program
with Urban Development Plans is ap-
preciagted widely, 1 am sure, as well as
his concern with the hemeowners and
others who are being displaced by the
construction of these highways,

Omne sericus onussion in this message
must be poinied out, however, the omis-
sign of mentioning a condition which
has seltled on this country as a severse
blight in thizs program ag well as in
others also. It ig the fact of soaring
land prices in the vicinity of such high-
way counsgtruction, Isading, as it has, io
outragecus land scandals and specuiation,
Such speculation is hurting our econo-
my, and may well be considered one of
prime causes of our creeping inflation.
Besides, it hag caused the Federal High-
way Program to increase severely in
cost, mostly ai the expense of the gen
eral faxpayers, while happinstance owh-
ers or shrewd wirepullers and specu-
lators are reaping the enormous profiis.

Congressional commitiess whe should
be concerned with this fact have shown
npo signs of willingness to bring thig
condition under closer scrutiny, and can
therefore nei be absolved of the blame
of having neglected the national inler-
ast.

Ome of the reasops for inaction by
Congress in this important maiter ap-
pears te be the reluctance 19 apply 1egal
conirols and restrictions on the freeg ex-
change of land parcels. Suchk controls
are, however, unnecessary if the sugges-
iion were heeded which was offered
by one of the presidential appointees,
Wr., fex Whitton, Federal Highway Ad-
minisirator, when he spoke last spring
to a group in Columbus, Mo., in his then
capactity of Chief Engineer of the Mis-
souri Stafe Wighway Office. He men-
tioned then as a sort of “pet ida” of his
the desirability of coilecting incremenis
to land values to help finance highways.
This is certainly thinking in the right
direction, and it is our sincere hope thal
M. Whition's views are unchanged in
this respect fodsy and can prevail in
the counecit of our chos leaders.

. 8. Hansch
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However, there appears to be less per

sonal apimosity in this year’s election.

ecring than in previous yvears: the ecan
dates are move concerned with issues,

In spite of his campaign delay due Lo
"ghc& late session of Congress, Wayne
Morse will win his bid for reelsction
T?GS& on the ipside, however, predict
that his majority will be less than last
time, Mark Hatfield will regain the gov
ernor’s chair by a substantial margin
over his méjer opponent Altorney Gen
eral Robert Thornton, probably due io 2
cleverly underplayed pcliﬁieal campaizn,

For Congress, Walt Norblad will win
by a slim margin in the First Disirict
little change in Second District, Ax
lman will be reeleeted with the same
majority as before, Edith Green shouls
(and has been predicted by those in
the Democratic party who are pel nec
essarily in her camp) capture 65 percent
of the vete in the Third District. A far
more interesting battle is being waged
in Sputhern Oregon, but if Roberi Dun
can, former Speaker of Oregon’s House
of Represeniatives, can ably present his
conservative Demeocratic views over his
Iiberai alignment with the Kennedy ad-
mrinistration, he should win by 2 very
close margin in this Republican majority
district. It may depend upon how many
of the populace votes November 6th;
it’s that close.

Locally, Bud Meadows will lose by a
tight squeeze to Don Willner in the
race for the two vear term for state
senafor; again veter {urnout may de
cide the resull. In the four year ferm
race, it will be Ward Cook, Alice Cor
bett and Ted Hallock.

For Oregon’s House of Representativ
es, predictions tend to be & mite easier.
On the west side, it will be three Rs
publicanz, Shirley Field, Ken Maher,
and Mrs. E. 4. Chuinard. Demorcratls,
Tm told, are watching to see who'll pull
the largest number of votes between
Richard Boetger and Hollis Ransom
South Oify subdisiriet will reinsiate
three incumbents; in Fasi County, the
three Bemocerats, and in East Cenfral,
the four Republicans, although some
Demoerats feel Beity Beach has a slim
outside echance, North side will eleet
the three Democrats, (dds are being
placed on George Malarkev to win over
his Democratic epponent, Bud Lent, for
County-at-large, Representative, but this
remains 2 tight race and & Hip of the
eoin may be just as good

; Commissioner

p o predicted
ins. In light of recent personal develop-
geguent public relations
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ments, and sul
which lefi much to
fell will pow lose to Msl Gordon the
third man on the totem pole. Everyone
in MuHnomah Couniy fizures that Bain
has a job for life.

One last item, taxes: in spite of a
gaivanized and pressurized campaigh De-
ing waged by is advocales, the request
for increase in taxes should fail. Moz
Poriland homeowners feel they are pay-
ing teo much wow, and in the past their
pocketbooks have always vetoed the de-
sires for loftier and move resplendent
city-services of officialdom, Whether the
tail of Typhoon Frieda will change this
is hard to foretell, but wiv guess is that it
won't, -—Jim Heialing

The Taxpayvers Bigesi is published bi-
monthly by Taxpayers Publicafions, Inc.,
& nen-profit organization deveted to pub-
lishing tax news in the interest of the
general faxpaver,

The Taxpayers Digest actively sup-
ports groups inierested in problems of
taxation and fax savings and provides a
means by which such organizations may
reach the general public. I holds that
homes used as homesteads by the owners
whose yearly income is less than $3,000
should be iax exempt and iliat taxes
should be placed where they will hurt
the economy the least and from where
they rcannot be shifted.

Sthseription rates: 20 cenis per issue;
5100 per vear

Advertising rates: $2.50 per column
for terms for mats or engrav-

“tizer, or for
or-size ads and consecutive
1o levims,

nrices of |

annual inse

Harvey Akeson, publisher; H. James
- aditor; Jamss H. Schoppe, con-
or;, Erick §. Hansch, business
;o harry Melaughiing circulation
Vbl . Gwin, illustrator,

Readers are invited to send their
epinions lo the Editor, The Taxpayers
Bigest, F.0O. Box 2506, Portiand 3, Dre
gon, bat the publisher and his staff as
surne  no responsibility for views ex-
pressed by imdividual contributors,
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Lorer’s letter In the
publication,

In answer fo Mr.
July August issue of your
may 1 say that Mr. Lorer is correect in
saying that many Federal Services are
dis-services and many regulations are a

burden upon busginess, This brings to
mind that business is simply the pro-
cess of supplving human  needs  and
wants, by facilitating the exchange of
goods and services and products of land.

Certainly, as he says, land has sno
value in iself. Xt is only when il can be
used for some purpose that it becomes
valuable. Orderly government defines
boundaries and secures an owner in the
ownership of his land, other property
and his income derived frem any
source.

The law of supply and demand applies
to land as well as all other property.
As 2 whele there is only se much land,
but there is definitely a1 variable de-
mand for land, and the demand sets the
price. True, there is no demand for land
in itgelf, 1{ iz for the income or benefit
that ean be derived from its possession
or use. If an invesiment is made in land
for rental purposes, the income is from
capital just as much as it would be from
improvements.

Primarily the object of produciive ia-
bor, investment in improvements, or in-
vestment in land is for the production of
income, no matter whai faciors contri-
bute to the result. And don’t iet anyone
kid you. Productivity or efficiency of an
owner definitely influences the oiice of
Tand, ¥ he does well by his gge of it he
can sell if for more than If he had made
a failure of his efforts.

No matter whether income iz Jerived
from ownership of land, via rent, or via
use, or is from other sowvrees it is the
fairest, most eguitable base for taxes
is a faectual definite base, not a guess,
an esgtimate or an appraisal bul 5 faci
Cerfainly personal income largely meas-
ares personal ability, effort and produe.
fivity but also abiiity to make good in-
vestments or good use of land. 8o the
value of land gels down to the incoms
that can be derived from ifs use and
income becomes the hest factuzi meas
ure of henefits derived from having am
orderly govermment and is the best
base for taxes.

Do B, Card
CP.A.
4726 5. E. Mason Lane

Porfland 22, Qregon

REUTHER ANSWERS DIGEST QUERY
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Al the iime of the steek

we psked Walter
: i the United Auto Workers
. i he would offer further com-
ment in elaboration of his statement
beiore the congressional Joint HEconomic
Committes previous to the oprice in-
crease. We quote the relevent passage
from his lengthy fesiimony before the
comnmittes:

“Public attention should be focused
on the pricing policies of the dominant
eorporations in major indusiries, whose
prices are administered by the execu-
tives of big corporations, rather than
determined by effective priee competd
ticn. Each sector of the sconomy should
be closely examined for the possible de-
velopment . of gcpportunities to reduce
prices, whether because of lmproved
productive  efficiency or for otheyr
reasons.”’

We received the following reply from
Mr. Feuther dated April 21, 1862
wir. Erick S Hansech
Business Manager
‘Faxpayers Digest

Thank you fer your leiter of April 11
regarding my testimony before the
Joint Eeonomic Committee of the Con-
gress.

You iake issue with & passage of
that testimony in which I aliude to the
desirability of closer public scrutiny of
pricing decisions made by executives of
large corporations. Your judgment ap-
pears io be that such executives are
pssentially bound by the “law” of supply
and demand and you minimize the pos-
sible effectiveness of “attempts of
moral persuasion nad admonition” direct-
ed at enforecing price competition and
holding or reducing prices,

Yet when yeu write of “management’s
prerogative to set prices according fo
thelr judgment of ihe market forces” -
the emphasis i1s mine—vou in effect
acknowledge that it is execuiive judg-
ment rather than any law of economies
which iz operative in the pricing of
basic commodities.

The fruth ig that the larger eorpors
tions in key industries have acguired
a remarkasble degree of independence
from merket forces. You are aware, I
am sure, that there has been for some
time a world glut of oil. This glebal
surplus would itong ago have led—if
the “law” of supply and demand were
working in the pefroleum industry—tio
a significant decline in the prices of
petroleuvm  products. Vet fhese prices
have not declined.

In the autemobile industry, General
Moisrs clese to 48 years age devised

which i has followad
which provideg for

& pricing formuls,

seliing

sver gnoe,
prices on GM producis high enough to
vield a 20 percent profii on net worth,

after taxes, on 180 days of production
yearly, H is this formuls and GM price
leadership in the industry, faithfully
followed by Ford and Chrysler—noi the
law of supply and demand—which has
determined ear prices.

Then there is the receni dramatic
evidence of price rigging in the eleciri-
cal industry, which I need not elaborate.
In all these instances, we have mnot a
meek or wise yielding {o any natural
economic laws, but the deliberate exer-
cise of econcmic power.

There are two other elements of the
equation that are not taken into account
in your letier: that of the relation of
unit eost io volume production, and
that of the impact of advancing tech-
nelogy on productive efficiency. Both
volume production and technological in-
novation reduce costs and make price
redoctions possible. Neither of these
faciors ean become sufficiently operat-
ive, however, when productive facilities
are used, as they have been used in
recent years in our key industries, af a
fraction of their potential capacity,

Market demand is the driving motor
of our economy. The purchasing power
of eonsumers creates market demand,
When demand falters, industry has
little incentive to invest in new and
more modern equipment, its present
equipment 16 & substantial degree lying
idle, Yet, iromically, it iz the pricing
policy of the larger corporations (to-
gether, of course, with a wage policy
that prevents purchasing power from
matehing productive ecapability) that
short-changes workers and consumers
and thus dampens the market demand
which indusiry, like the rest of the
econamy, requires,

Our great economic need is to create
a pew balance of productive and com-
sumer power which will sirengthen pur-
chasing power and market demand and
thus call forth the higher productivity
and fower unit costs that e in volume
production. Part of this higher demand
must be ereated sod stimulated by pub-
lie mmvestment in such vital areas as ed-
ucation, urban development, hospital,
highway and airpori consiruetion, and
the like. Much more would flew from
mieasures, shori of government repula-
tion, fo restrain present abuses of ad-
ministered pricing by the executives of
the larger corporations.

T do not share vour skepticisr: abont
the effectiveness of “persuasion” We

(Comtinued on page 4, Colump 1)
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af the

uﬁpz“u“ Mﬂed demonstration
power of public Gpimem when fhat
opipion is aleried and forcefnily de

fined (You will have observed, as well,
that belated partisan criticism of the
Presidents action went wide of the
ceniral poini: the action had the effee
of ealling forth an element of competi-
tion in the steel industry which had net
formerly been operative; it energized
the very market forces which the Pres
ident’s critics wsually extol)

Tihe President’s action was taken
after the event. How much morve effec-
tive, then, would public opinion be if
the means were found to mobilize if
before pricing decisions are implement-
ed. 1 am enclosing a copy of a letier
which I sent to President Kennedy which
dealt with just such a mechapism, lo
which there was attached a detailed
outline of a bill to ereate it The UAW
advoestes a public hearing agency io
which the price leaders in administered
price industries would be reguired {o
furnish advance notice of intended price
increases. Such increases would be held
in abeyance pending public hearings for
which the companies would submit all
the facts elaimed to justify them. Were a
company to claim that our ECONGMIc
demands in behalf of wage-earners in
sur indusiries made a price increase

necessary, we in the UAW, for owr
part, would he ready to submit to the
same goldfish-bowl procedure.

I commend this proposal to vour ser-
icug attention. i is my view that if
some such mechanism is not adopted to
prevent the present abuse of administer-
ed pricing power, the continued abuse
of that power in steel and other basic
industries will eventually lead to out-
right government regulation, whieh we
all would deplore.

Sincerely wours,

/8/ Walter P. Reuther,
Pregident, Interpational
Union, VAW

To make our position here filly clear,
we offer this comment of cur ocwn:

While it is frue that pricing decisions
must be made by the managers and
executives of a company or corporation,
it is easy to see that their deeisions ar -
certainly based on the findings of mar-
ket analyses. The simple fact of life
in this csse is thal most of our natural
material resources are in the hands of
private owners, who would Dbe amiss
in their functions as suppliers of mar-
kets if they neglected to consider the
market forees, and these forces can be

proposal,

S osR DUy

the g}er capiﬂa consun
evervihing {(ing
gheal pmdaclm ig Inereasing,
for our natural mailéerial resources mug
alse be ipcressing. This iz simply the
conseguence of the well-known economic
iaw of supply and demand, which in
any special case where the demand is
increasing but the supply iz limited by
nature (even though they are present
in some abundance) means that the
prices for these resources will steadily
iend higher.

There is no reason fo think of any
greed or malicious infent on the part
of the executives and wmanagers, bul
simaply the application of economie law.
And instead of the s}l around voneral
indignation displaved pro and com, we
should see that it is plainiy the fault
of all of us 1o let the law of zupply
angd demand overtake us in this fashion
becauge we have not learned, or are
not willing, te make this law work for
the benefit of all instead of for a
privileged fow,

As excellent source material for
ther study we recommend io our read-
ers a close serutiny of Dr. Gardiner €
Means' book “Pricing Power and the
Public Interest” which was reviewed in
ihese pages. Dr. Means is one of the
hest informed persons as regards sieel
prices. But neither Dy, Means’ nor Walt-
er Reuther’s proposals salisfy us entlir. v,
ror do we favor government interven-
tien and price regulation by fiat.

Our own preference is confained in
the proposed land value taxation Siedl
companies or any other users of naiur-
at maferial resources would “hen pay
the Toll economie value of these reso e
es to the public coffers. This weuld put
large and small companies on an sgual
competitive hbasis as regavds (hese re-
sources and no one corporation would
have & monopoly by dint of cornering
the “limited” resotrces,

Neither would there be, through our
any Interference by govern
ment with management’s prerogative of
price fixing according to iheir judgment
of {he market forces, and vet be econom-
ically more effsctive than the attempt
at moral persuasion and admonition.
w5 FLL
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And if fhe ¢ he six
percent tax b’l@e inerease pf*r yéc‘ﬂ' since
T30 the 8% Hmitation nreY fion

was puk  on

::;Emum
the books, h(.)meowaers
would be paying today more nearly 4%
to 4% of markel value in taxes!

1i must forther be considered thal
homes are nen-income produeing prop-
erty, smd that the tages recur annuaily,
unlimited, whergas tazes o incomes or
sales are taken only once! This is not
just double faxaiion, bul multipls laxa-
fion. And at 2w%, homeowners pay the
full price for their homes over again i
taxes within 40 years.

We unshakesbly advocate s bome-
stead tax exemption law to help miti-
gate the impact of property iaxes on
the eiderly and others on small  re-
tirement incomes. Will the homeowners
let George do 7 Why don’t you join
ws npow?

.5, HANECH
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The Joy of Being an Edifor.

Getting out this liitle paver 13 Do
child’s play. When we print oo many
iokes, people say we are silly, If we
dor't, they say we are oo sericus, If we
clip ideas from other papers, we are
not original; if we don’f, we're {oo much
in love with our own stuff. If we don’t
print contributions, we are not apprecia-
tive of genius. No doubi, somehody will
say we took this litfle gem from some
other paper. We did!

Inflation: When vou take vour money
sul in a shopping bag and hring your
purchase home in your pocket

« Tourist viewing Tal Mahal: “Actually,
it's amaring what they were able to do
before there was foreign aid.)’
" Soeial Security: When a boy has the
only football or baseball in the npeigh-
Horhood,

Practical Nurse: Oneg who marries a
wealithy patient.
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