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Tn July, the clans of the Henry George
Scheols from all over the U.Z.and Canada
msmawwmmg at Rutgers, The g(pww ddu<gﬂa

ity odin New Brunswick, N.J. Tt was helid
Mz this State to mark the dmwwzs,wm of
the twenty-fifth anniversary of the founde
ing of the Henry George School of N.J.

The bulldings we used are located cone
spicucusly awove the Raritan River,which
appears a tranquil,.gomnolent stream and

prasents a considerable contrast to these
ey ﬁo@mwﬁ” functional buildings, super-
imposed on a wmellow background E Lhe

older, ivy-covered halls.

The two important activities of any of
the Herry George Schoolls conferences im
mediately absorbed all the attention of
thoss in attendance, a goodly grous. The
firet of these was the preseniation of a
garies of central ideas embodied in each
program in rapid succession. The second
was the renewing of old friendships and
the forming of new ones based, I think;
not on persenalitiss so much ag on the
gharing of our central, cohesive princi-
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Nature was somewhalt temperamental in
that she steamed us wQW@ the c¢lams at
Asbury Park, until we interrupted our

programs for recreation at that resor
when she opened up the Heavens on us.

However, weather has
visitation, needing no YWinvitation' nor
any Yeourtesy's So if the latter must he
exercised in strange places, at lsast we
nﬁm gbill "have at! the wealther as it was
L othe conference with no pelitical cone
mmgwmsa@mg

a prior right of

In passing,to thoese of the local school
ﬁmw @Hmmpza Drs zmw% JLresident..of the
i ; _ eneral chalr-"

“ran of the aosmmwmdoo Mrilowis I. Weitge
© man, Trustee ably wmwmwmg arrangemnents.
Alex Goldfinger, our Dean, presented a
most interesting analysis of an aspect
of Automation. Oscar Johamasen, of  the
editorial staff of THE GARGOYIE, and a
Trustee, held his own very ﬂrpw in a
lively panel discussion on Inflation.

In such debate our speakers may dige
agree on minor points; bub when outside
gpeakers strike down the fundamentals on
which we are all agreed, I think it is
very amusing and cdﬁ;gwﬁwysm to all of
ug at  the manner in which we all close

ranks and present a solid fronmt to suc
heraies,

T s R L e e L S T e e AEHENTHERE

refihes way bod Brineetowi fone  fobethen,
Danguet. on l3ghurday. we- stoppad for a
tovr. pfcihe FPrinceton Campus. Here, at
ieast was the touch of Intimacy with the
physical, net the economic, earth, withe
out which T would have been disappointed.
The countless old trees shaded broad vise
tas, with the beaubiful Gothic stone
buildings a very integral part of the
varried ploture.

Then, wmmwww after arriving at the Tnn,
it was a delight to enjoy the handiwork
of man on the acres of broad slopes, down
to a little lake, alive with water birds,
and up again In the distance to a castle-
like university chapele-a beautiful spot,

Hany of us were happy to see there,most
appropriately, two of our previous dire
ectors, Marjorie Carter and Margaret
Badgley. They both led our forces when
equipment was linited. We remembered our
elfforts with the old mimeograph, and H&m
inky, mechanicgl sulliness.

ur  toastmaster, Addison K. Barry, a
Trustee, our fine speaker, Dr. Richard
We Lindholm, who drew a standing ovation,
Miss Carole D. Reinhart on trumpet and
her accompanist, Miss Shirley Lefferts
all contributed to & memorable evening.
Even the Hoog;w being perfect, was some-
thing of & borug.

The followind day, many attended +the
dedication of our HNewark headquarters
building. Miss V. Ge Peterson and Dr.
Glen &. Hoover spoke in thelr always ine
spiring mamner. 8o much so, that I bew
lieve encouragement and strength was genw
ervated for ancther year of redoubled ef-
Tort on the ﬁmwﬁ @& all the Henry mmowme

J.Lowsc%m.; ......
qumw&ww Harvey
TTNE, THINE, and OURGH

Is the socially created value of land a
confused concept? Ts the concept of mone
ey belng a standard of value as well as
a medium of exchange a confused concept?
Or ils the confusion in the minds of those
who may not understand these concepts? I
am inclined to believe the latter is true.

Foonomile value may be likened to the fore
ce of gravity. It is the force of ati-
raction existing between man and that
which he wishes to use or consume. We
all want various <things. So we eaxert
ourgelves to cbtain what we want. And




S AND BANKTHG

giforts. Granted th
has been a very poor measure of valus be~ (he following are excerpts from Mr. Q.
cause the supply of it varies quite in~ B. Johannsents presentation at a panel
dependently of the demand for it (popula« discussion on Tnflation at the Hemry Geo.
tion}. But it serves as a standard none School Conference at Rubgers.)
the less. And when we pay 28¢ for a loafl
of bread and 3l.00 for a toy, it is be~  Money is the most marketable commodity
cauge the value of the toy is four times in g community. Before anything can be
that of the loal of bread. We have 1o money.it must be a commodity desired Tor
glve four times more of our effort to ob- itseli. WNo hard headed peasant would
tein one than we do to obtain the obhers ever barter his erops for pieces of pap-
And nothing but  confusion can come from  er, Rather he wants a commodity,as gold,
trying to ignore this fact, which he prefers to his apples. Thus, a
gold caoin is money firgh: because it is
This is also true of the concept of a a commodity,gold, and secend: because it
socially or publiciy created value of con be bartered over and over again for
land. This 18 a very useful and meaning~ other things, i.e., it is 3 medium of ex-
ful concepts And,if properly understocd, change.
this coneept is the hest weans of defends=
ing a free enterprise economy wmotivated | In contrast, a Federal Reserve Note,
by the desire to accumulate privately which everyone uses as though it were
created values (the only legitimate pri- monev,actually is nob. I+ is not desire
vate property). ALl values result Irom ed because it is a commodity, but rather
the interactlion of the forces of supply  because of the words written on the PADPATs
and demand. And in the case of both pube (The paper,itself, is merely & convenient
iicly created and privately created val- device to record the words.) It 15 mepree
ues the factor of Demand is the same.The Iy an I0U, as is obvious if one will read
difference between publicly created and the inscripbion on its face which states,
mrivately created values lies in the face Whe United Stated of Amerieca Will Pay to
bor of Supply. Privetely created values +4he Bearer on Demand Ten Dollars.® Th is
are found in the goods and services pro~ not, itesli, ten dollars, as most pesople
duced by men. Publicly created valus believe. Ib 35 merely a promise to pay
are round in that which no men produced - ten dellars. The fact that it cireulates
the earth upon which each of us must work from hand to hand and apparently performa
out his own destiny. the function of money doesn't make it mo=
ney any more than the fact that you tap a
If there is an after life, T can well im= nail into wood with a pair of pliers makes
agine Rembrant snorting at the idea that it a hammer, though the pliers perform the )
the walue of his paintings is publicly function of a hammer. The FR Note can be
created, He created those paintingse-not classifded ag o substitute for nonesy, hust
the publice. The fact that the public as the pliers can be considered a substie
wante his paintings is merely evidence of +tute for a hammer,
the value he created. Let!s give him crw-
edit for his penius even though hels not But, then, what is a dollar? 1% has
here Lo defend himself. been defined by law as 1/35th of an ounce
of gold. A dollar, then, is simply &
When a person has & clear understanding weight of gold. When you exchange a dole
of the foregoing, he does not have %o lar for ten pounds of gugar, you are, in
fuigele outh of any awkward positions. effect, bartering 1/35th of an ocunce of
Hets on sound ground. Hets fully capable gold for ten pounds of sugar. You are sxe
of .defending himsell from the atiack of changing one article of wealth for ancther.
Socialists. Bub without a clear wunder-
standing of the difference bLetween these What 18 inflation? Inflation, today,
two things, he is in grave danger of nob might be defined as the issuance of money
being able to Wdistinguish between what suwstitutes with neither money, i.e. gold,
iz 'Mine, Thine, and Ours.! " (to use oy obher articles of new wealth coming to
~Judge Fuchs! words). = - _ - market backing them . _
: o U Roberd de Fremery U v o0 e b
a;omwwmupwqamwzmmmyha;;_n

BRIy, At ie counterfeit moneys CTETE
_ : counterieiter floods the market-place with
At the Annual Meeting of the Henry phoney money certificates, inflation ex-
: George School of W.J. in June, MruRobert . igts for then we have new clainmg on money
y Vo Heyward, lirs. Co.A.Mlller and Howard M. it with mo new monéy, nor any other new
_ Thomgon were elected Trustees Emeritus. tform# of wealth baing produced which
Mre.frneet 0. Bblovi and My, Alvin G night be used to redeem them. If he poure
Searles were elected Trustees. The fol~ ad sufficient guantities into the market-
lowing were elected Committee Chalrmen place, he could raise the price of many
and Alternate Trustees,Mr. Alfred Hening, articles of wealth until such time as he
Finance Commitiee, Mr. Henry fimme, Pro- yas apprel@irled and the bogus money dege
motion Committee,Mr. Chauncey (. Reinhart troyeds With its destruction, the price

Indugtrisal Education Comittes. level would tend to drop.

PALL TERM L Inflation may be visualized as follows:

) : Tmagine o sea of paper money substitutes,
Contact school office for Fall Term all of which originally is bvacked by money

Schedule - Mirket 3 - 9333 or other forms of highly marketable wealth
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‘produced. Someone keeps pow

beling :
more paper meney substitutes into the

ring
568
gaz rizes,
)

ckad by

go that the level of the papsr
But none of this new pag i
money oy wealth.  The ush%wsm
backed money substitutes is
the rising sea level iz the
flation--a rising price level.

.O

that rising
prices do not constipute inflation.Rather.

Tt oig dimportant Lo %amHWI

ffect of inflation, Inila-
these counterfiet

they are the e
tlon is the issuance of
mongy certificates,

ot who I £illing this g2a?
is the party
awa which

paper it
which has the 3050@&% 0¥ O e
ig the government. TH is ‘the
lian--no one else, True, it has all
H@wmmw of exeuses for what 1t does, but
go does a thief. A thisf has gtarving

children &t home,so he steals,bub he can't
biawe them for his own act of stealing.

Nelther can the government blame inflation
on business or labor, though their actions
may give the government a moog excuse for
inflating the media in use.

Hew deoes the govermment pump these
counterfiet money substitubtes ints this
paper sea? It is done primarily  ithrough
& process known as the monetization of the
debt, briefly, the procsss is somewhsl as
follows: .

The government prints a plece of nape
callsd a government bond which it selis
to & commercial bank., This bank, in burn,
gells it to a Tederal Reserve Bank. BDub
where does  the FR Bank pebt the mneans to

bay the bond? Well, under our laws, a FR
Bank can pript §L.00 in FR Motes for every

%:umm in gold certificates that 1t has on
resits As. at the present bime, the FR
m%ﬁ@mz has only prioted about $2.50 in FR

Pl e

Notes for every 51,00 in gold certificates

it has lotg of leeway in printing wmore
This process 18 a rourd-aboul way for cone
veriing government debt into what is mis-
takenly called money.

Back of this FR Note is no new gold or

ﬁwuwwzasoﬁu% a debt of the poverorment.,The
govermment could  Just as easily have
printed a government I0U,gs the old Greem-
and clrculated ﬁWoﬁu but This would
m the people as being too obriously an
inflationary device. Actunlly, the Systen
mmmmﬁﬁ wrind marny . m,m zoﬁ,m s He._.wm )
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move
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Campunt o the
aomplicated too
the same ag 8

Hmwm is
pfﬁ@ﬁncmﬁg wmw organic
bank note,

i m%wﬁmgAsm%.ﬁw viewed as a gigan-

Ring  press, Dring perieds  of
Gﬁm%w e W1,:+ﬂﬁ, w in
sye TR Neotes fsed the

ﬁv%roah when mongy lsfpardh

are sglowed, so the
celves no mors paper wilth
the lavel waﬁ@r Lo remain Lavel
and may even drop.
Obviously, te end the Inflation, the

s
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party responsible must b
subgtibutas  into the
i

countarfelt money

ges, Ll.¢,, Lhe govermment must stop ine
Fiatine.

-gten

- Under the present state of knowledge
and rmmzir@&mQF@n on  the part of the
pecple, the wﬁemc%amywm solution is  to

drsty return to the gold coin shbandard
at the prasent so~called statutcry price
of qwmsou ar ounce. Second: rvestrict the
ocsomewhat along the linss ege-

it was first organized,
heBay wawszﬁ i to issue only FR Notes
or coreate dehand  deposits which are

wmracr wﬁ.sc:r%» &smﬁ wmwmowm op. ace
thual wealth coming to market. S

The ideal solution would be to recognize
Phat money and banking are funcitlons
of private enterprise, and the government

should have nothing whatever to do with
ite BEven defining the dellar  should be

done by HOnE private
albhough it will be _
many appreciate the necessity of this.
But  certainly, the govermmentally cene
tralized banking system--our socialized
banking system--has no place in a- aomw&wﬂ
Tounded on the principles of private ene
terorise. Thus the umamwmw Reserve Sy-
should be abolished, and our g@;ﬁm
c@czvﬁ become puraly ahdqmﬁa ernterprise
on the esmme basis as  other m%p@gvmw%,
owned businesses With the control over
Thelr ewistence in the hands of the
pwopie thru the mediuvm of the marketplace.
After all, the principles of private en-
terprise operate in the field of banking
as in any field of business. _
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bursau of standards,
many years before

MRS, AMELIA E. DU BOIS

On June Lth, Mrs. DuBois wrote = 1]
regret exceedingly sy inability to atbend
this conference. I'm btoo old.¥ She dled
on June 19bh in her 99th vear. Mrs.duBois
knew Henry CGeorge and Father MeGlyn --and
until recent years she wss active in  do-
ing things for the betberman of waniind,
peridcularly mental stimulation snd  ime
provement. She was most  interested in
the advencement oﬁ the school, curtail-
ment of goverament and advancement of the
private entorprise m%a&aﬁ, Again, we have
Lost a valued ally,. ,

and a Dubchman were talking.

An ﬁqawwn

xﬁvx& as wr < flag look like?® asked the
el 0o,

»obas th Jw wd»gmmw: mka the Iutehe
man, 'wed, wh .wgz hlus. We say they
have a cocnectbion wibh our taxes. We see
._A.«&}M Faa i
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:aﬁ: politisinns try

i oyou vots

to noﬁdh&:@ vobers

vy owill  see
will be low,
Well, every
O.M« ,W.S.m.\_
forsefully te +the
that the laws of economice

to sult politicsl
oy resident s expected to
a@@wpgwm ﬁe calse  the interest-rate

celling on long term gsovernment seeuritins.




By law the Treasury cannot pay more  GLhat
I 4. The fact that there 1s such mKMm
is silly for when the  market. rate  of

sovernment securities ig above Li¥ the
government will have %o pay the lncreased
vate--1aW or no law. . At the prasent time

although the interest rate on the face of

i

g long term me& may be 2 as you only

need pay about %4, for a $100, bond, it
works out that the buyer  1s receiving

ahout L3804 on his  investmentl. zc.esw
will buy new government bonds at. less

then that, sc the government muat be per=
mitbed to raise the rate 1t will offer in
order to market new bonds.

Of course, some politiclans are now beatw
ing their breasts in  opposition to bthis.
They claim if government Interzgt rales
go up, bhe interest rates on 3@H&mmmmm
and other debts will rise teo, which, is
true. Bub thereis nothing the maqmﬁﬁmxﬁm
can do gbout that. It has to pay the
market rate. Bubt the poleticisns can do
something. I they would out out all
this profiligate spending, foredgn aid,
farmeaid, and similar programs. The gover-
mment would not need horrow so nuch money
and thus with lessensd demand, rates
would tend to drop, other things Dbeing
wg@ﬁws Put  will these politiclans culb
ot all their pork bharrzel projects? To
zsk the question i to angwer 1lt.
Tax~axempt real estate in N.Y.0. has ine
creased  Tremendously in the past ten
vaars, according to one expert. Real
ssset sasessed values rose from 52 bile
Lion in 19h9-50 to $32 billien in I958-59,
of  this 58 billion increase $L.3 or 528
was taxable and $3.9, or L7% was exempl,

Tn  19359=-L0, exempt @%ou&%#% was  only
m;ﬁa%w &&&cﬂvﬂ ih is mwOw oy

By e 3 4 & . - e

Most of the increase in exempt properiy

are public housing and redevelopment house
ing projects; public authority resl eg-

tate; and Board of Bducation praoperty.
4t the same ﬁﬁﬁ@w assessed value of all
her private enbterprise housing during

the 10 year 3sﬁwom roge from
to $11.7 billion--a gain of §
QWL3D&W NH

7 billion
2 billion or

A% W%mmmwﬁ rates, full ‘taxes on all ek
mﬁﬁﬁ aogmwsw in z & m, aoswa exceed some
; mxﬁamﬁmg ot
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couwrge, L 307 of the property in N.Y.C.
is exempbt fropm taxes the other 708 hawve
that much more to pay. This gives some
clue ag to who ig paying for all these
new rojscis--public housing, grandiose
Port Authority programs and the likes.
Somebody hsas Lo pay for it. That some-
body is %o a large extent the 704 asomm;
wroperty 18 not oxempl.

Cubals land reform is causdng a lot of
trouble. Tn effect it reduces most large
landholdings to 1,000 acres, quite & drop
when you realize [ive American sugar ¢ome
panies own or control over 2 miilioh
acres.. They will lose dll but about sixe
teen thousand acres. Naturally, they
dontt iike it and are raising a kick. Bub
Castro ie also getting kicks from vpeopls
he probably hagnlt  thought of. About
12,000 small tobacco planters are affected
and 1,000 of them held meetings bitterly
denoumneing the plan. Some of them were
former members of Castrots 26th of July
revelutlonary movenent. Ttis a sad fact
that, almest invariably the. solution of-
fered to the land problem is dividing the
land among some of the people--not nec-
essarily all the peoplse--ugually +those
pelitically articwlate, That this is no
sclution--merely increases the number of
Jlandlerds was shown by Henry George in
Progress and Poverty vears ago. The ecw
conomic status of those actually getbing
the land will probably improve in bine,

but by and large the inefficient use of
the laend will result in less wealth in to-
tal being produced, It i1s  unfortunate

that when times are vpeaceful and people
could put into effect the graduasl collect~
ion of economic rent, which would free the
lend, nobody is interssted. When cone
ditions are so bad a revelution occurs,
bthe reforms adepted are often worse than
the diseasc,.

C. B. Johannsen

pa LTl OF THE FARTH

Always be sare Lo make allowances for
children., After all, they make deductlons
for you.

Keeping up with the Joneses is toughest of
all for the man who married Mre. Jones.
The resson ddeas perish in soms heads is
that they can't stand such sclitary con=
finarent,

Fxperlence is whatl you have left alfter
youtve lost everything
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