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The Wisest Laws of the Future Will Begin, Not With the Words “Be It Enacted,”” But With the Words “Be it Repealed’!

OF THE MANUFACTURERB AND MERCHANTS FEDERAL TAX LEAGUE

VOT. 111,

.

TAX PUBLICITY RAISES
‘A STORM OF PROTEST

ow that the publicity of in-
come tax refnrns bas become an
swtablished faet a wail of indigna-

tion has gone up.
The wail net in good form.

Tohave large groups of idle curi-
osify am&mﬁwm ,._:ymﬁbc, and ?;::m

into the persemal affaivs
payers may bi‘ be the most ?2
fal thing in the world, but the

venom of the vietims should he
spilled, not against the groups who
are doing the peering and prying

but against the imcome tax i_%:
i ““Commerce and’ Finance'
g.wm_E.J‘ aid

It s in the iniquity of the in-

come tnx, not in the exposure
thereof, that injustice les. Tt
does penalize honesty, it doss re-

ward 1ying and perjury, and ne
i:mﬁ::m ¢an maintain the svstem
without impairing the morality of
government and eitizens alike.”’

Gret vid of it—uot the publicity
el the returns but the tax itself,
There 15 ne other dolution.

DENMARK SHOWING THE
WORLD HOW TO DO IT

Advocates of the taxation of
land walues the world over are
E&fz w:coﬁ.maﬁm af Qm progress
+.w:_..

g.ﬂo moog

E,.::E A:Er ::;
reason fo be.

“Mhe demand for the taxation
of  land wvalues in Denmarlk,”’

writes A, W. Madson of England
in the Getober mamber of “ Land

and Tiberty,”” “'is vooted deeply
and strongly in public opinion;
already a sound and substantial
step hag been taken in legisiation,

2] h&

the ,Eﬁ%%? of further ad.
are very favorable.

t Denmark has achieved
. ?:. i to seeure a periodic
?i:ﬁ: ton of the éwe? conntry
howing separately the value of
land apart fr om Mzﬁz.ﬁdgmbaw
and the introduetion of a national
tax on T:ﬁ values the frst install-
ment of which was due this yvear
The land
certainly  small in
only 135 per 1,000 of the
1g of the land, and not
spefore to produce much
revente or, at 118 present rate to
have any material economic of-
fect,

But it is of great political sig-
nificance for fwo veasons; firstly
i is levied at u uniform rate and
in hoth town and eountry, with-
cut gradnation or exemption in
favoy of any speeial elass of land
owner; mercover, when it was
imposed, some of the taxation
levied on improvements was ahol-
ished. Secondly, what is of the

and has been collented,
ralue tax is
ﬂzmosﬁ

utneosgt wﬁéi%@ the existence
of the fax, small ag it is, estab-
lishes and justifies the valuation

of land value, which can now be-
esome the basis and starting point
for far-reaching reforms in both

m_.mozmw and local taxation. The
age 1s set for this advanee and
;m my?;mmﬁ promise lies in the
persistence and delermination of
those who are working to make
the guestion still better wnder-
stood among the people,

v

ey e G 11t e A

CHICAGO, OCTOBER 1924

No. 8,

ARTICLE [

PROF. RICHARD T. ELY EXPOSED!

Showing the Skill With ‘Which Professor Ely Hopes to
Carry Out His Great Scheme of Hiding Economic

Truth and Fostering Economic Error - and
Mot Be Caught in the Act!

the third of a serfcs of mine articles by Mr. Jorgensen showing how

, nafion-wide seheme, finsneed by speeial interests, sngineered by Fro-

T\T sor Ely of Wisconsin Tniversity, and masquerading under the guise of “re-

seaveh’’, bag been set on foot to lead the peopls, not TOWARDS the right solu-

tlon of our economic problemg, but AWAY from . The first of these nine
articles was printed in the July number of this paper.)

By EMIL O, JORGENSEN

ight, 192

i1

{Copy

by Emil O, Jorgensen)

,:uo “linstitute for Research in Land Eeon-
directed by Prof. Richard T, Ely In :w
ﬁ& have learned ,imz it wa

We have now seen how
omics and Public Utilities,”’
Tniversity of Wisconsin, originated.
formed; whoe is on its stafl; who is putting ap the money to run Em
and why the mopey is being furnished. Moreover, we have shown
that the real purpose of Professor Hly and his finaneial backers is not
research to find the scientific solution of our economic problems, but
an iosidious attempt to get control of the well-springs of knowledge
and to lead the people away from what increasing numbers of men
ave ceriain is the soientific solution—namely, the gradual abolition of
all taxes except that upon land values.

But our story is nol yet ended. Let us now take a look at the
shrewdness of the professor, the marvelous ingenuity by whieh he

expects to carry oub bis great seheme of hiding econcmie truth and
fostering economic error—and not get eanght at it'—the matehless
sleill by which he proposes to have fifty books written on land econ-
omics to guide the public mind out of the right road into the wrong
one—and not be suspeeted of having sueh an object in view! But to
see this clearly it will be necessary for us to examine with some cave
the ,80? that he has planted o the growth of his great “‘educa
tional™ trec.

Prof, Ely Tried on the Grounds of Honesty

Liet ns be perfeetly faly with Professor fly. DLet us assume that
his motives are the purest and his intentions are the very best. Let
us assume that his one desire 1s not to promote error, but to seek trath,
and that his sole object iz not to hide the solytion 2 our land and tas
problems, but ‘8 discover and diselose that solution, regardlass of
what it ig or where it may be. Let ug give him the benefit of every
donbt and extend to him the fullest credit for courage, honesty and
gineerity in what e is doing.

Can any charge then be laid against him?

Y The charge of ingompetency must then be laid against him!
T¥ Professor Ely is sincere in the task that he hag undertaken, then, as
an eeonomist, he is incapable, inefficient, and utterly unfitted for the
position he helds. Then the hooks which he has already written and
which he proposes to have his as , direction, write for
the “‘guidance of state, national and international policy,” must be
E_ﬁaaraggmnw.ﬁu wﬁ% Ewé&;;Eoe_:\ﬁSQES:E_

The Preliminaries in Teonomie Belence

The firet thing that anyone must do when undertaking a technical
diseussion or m:h%mmm of any kind is to lay down carefully the terms,
and the meaning of the terms, that he expects to use. For unless this
is done the diseussion will imevitably wind up in general misunder
anding and confusion of thought.

In the field of economics full and ecomplete delinition of terms and
absolute seeuracy in the use of these terms, is especially necessary.
For economies is essentially an abstract sclence; 1% deals with the
natural laws underlying the ﬁwoﬂ“msﬂmo: snd distributien of wealth;
it has for its goal, not merely the finding of the right economic rela-
tions cmgwmms man and man and the earth wpon which he Hves, but
the preseribing of the best measures for the maintenance of such right
relations. Hence in economie disengsion, nnless the terms to be used
are frst earefully laid down, defined and adhered to, the veasening
is almost certain to be faulty and the final conclusions as equally
certain to he wrong.

Of eourse the number and kind of terms to be emploved may vary
somewhat in the different economic hranches. For example, the terms
used in a geientific discussion of capital may vary to a degree from
the terms used in a scientific discussion of labor, and the terms used
in & scientifie discussion of land may vary somewhat from the terms

used in a strietly scientific diseussion of either capital or labor.

Importance of Jorrect Terminology

Bat while some of the terms employed in one divigion of economies
may not be exactly like the terms employed in another division, yet
in all divisions of economics theve are certain basie and common XH.EJ
—dove-tailing with one another—that must be lald down and pre-
cigely defined before the analysis of any economic problem ean safely

{Continved on next page)

AUSTRALIAN TAX REFORM
MARCHES RIGHT AHEAD

“Opponents of rating on
values for municipal purpose
says the “‘Melbowrne Progr
never tire of telling of ecouneils
which have adopted the new syse
tem going back to the old one, but
when examined fhese tales arve
Jounid to have no fedndation. in
New South Wales, where all the
councils now raise their m%m::é
revenues from a tax on land val-

lan @

ues theve is a strong agitation to
get the water and sewerage vates
ievied on the Same. basie, Fifty-

nine progress assoeiations have al.
20 @m:ﬂmsmi Parliament for syeh
power to be given to the conneils
In 19253 one hundred andg thirty
Six petitions were presente 2d o the
NS W, Parligment In favor of
rating on land value only for wa-
ter and sewerage. This shows a
very healthy forward movement,
and thers is no agitation what-
ever to go back to the old gystem
of Sﬁbo, improvements,

“Tu addition, country couneils
have powsr to levy water rates on
land values, and 47 now levy wa-
ter rates ou this basis, In some
mstances country couneils also
levy a sewerage rate on this hasis
chﬁ%w% Goulburn and Orange.

“CAL one time Vietoria Was con-
il anad maat
the Australian States, w:i she ver-
tainly bas » long wav to travel o
caleh up with N. 8. W, in the mat-
ter of freeing :5:;:55 ents from
ﬁwﬁw:. ipal MLXKZ_:

ihao 3.:33._:.:_ i Il £

MAYOR OF PITTSBURGH
0. K.’s GRADED TAX LAW

In 1013, Pitisburgh, Pa., began

:pm E,QSJJ of entting down the

ax rate on buildings to 50% of
the tax yate on land, Next vear
the job will be completed.

How has the law  worked

Speaking in Pittsburgh on Sept.
26, Mayor W. A. Magee in par
said

:wﬁm tims bhas not eome when
the effect of the (graded tax) law
can be fully appraised, but there
i some data that is relsvant even
now, For instance, building val-
nes have gone up fr om fo.mu 000,
000 to %400,000,000 approxima Hﬁ
while Hﬂ:&w values have only in-
creagsed  from $480,000,000  +o
$530,000,000, this in & period dur-
ing which, exeept the last three

vears, most investment enterad
anything rather than building!

Another patent faet is that there
are a very few large fracts of
acreage not on the Emi@ A
other mwabwmmmﬁ thing is that the
law, di:é .E?SH_E% under at-
tack, seems to invite opposition
only from the speenlators in rand.
Another fact is that no opponent
has vet opposed it on any bat
theoretical grounds, I have wet
to hear of conerete harm w?ﬂffﬂwq
from it. If the ecase has not vet
Been conclusively proved it cer-
tainly kas not been disproved.
Time, of course, must tell, hut so
far the argument is one-sided and
ail in favor of the law.”’
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THE BULLEBTIN g

of the Manufacturers and Merchants Tederval Tax Leagus

PROF, RICHARD 1. FLY EXPOSED! — Continued

structiveness of ineorveet definition and ncomplete terminology. He
understands well the analytical power of him who is equipped with
full knowledge of the fondamental terms, principles and laws of
political economy, and he understands equally well the apalytical
weakness of him who is not so equipped,

it cannot be said, therefore, that Professor Ely is incompetent,
e is not Eae%@o?ﬁ Ire ig intellec ﬁrf? dishonest, His purpose is not
to enlighten the subject of land cconomics, but to wﬁs%:m it not to in-
Torm his students and followers, but to ooﬁ?m them; for only by =0
doing can he and his flnanceers effectively halt the worldvwide move-
mernt in the direetion of the ouly sound solution of our economic prob-
lems—rpamely, the abolition of all taxes save that upon land values.

The Bingle Fax Philosophy of Henry (leorge

Let us remember in passing that the movement to transfer taxes
from the fruits of capital and S@% to the value of the bare land only
~—a proposal commonly called the singletax—owes its origin to Hemy
George, whose book ““Progress and Poverty’™ was first published in
1879, In this masterful work, Henry (faorge—withont doubt the mos}
powerful thinker in the fAeld of economics that the world has ever
seen—raiged political economy to an absolute scisnce, defined the
primary terms with a precision and thoroughness that hag since ad-
mitted of no dispute, showed the harmony and the necessary relation
of these terms to each other, revealed fhe co-ordination of the natural
laws and primeiples vwnderlying them. and by a chain of reasoning
which has stood every test of logic and scientific analysis, reached; the
sonclusion that the remedy for our gravest economie problems, and
parfieniarly our land and tax problems, les in deflecting all taxes
from the fruits of human industry to the value of the bare land,

The Pundamsental Truth in the Henry George Dovtrine

Treidentally, one of the truths, hazily recogrized by numercus
seonomists previous o his time, buat noﬁowﬁm:‘ﬁw‘ proved by Hemry
Feorge in his “Progvess and Poverty,” is that the economic rent of
iand is a surplus unearned fund, created, not by individusls but by
society—tihe whole community—and a surplus fund therefore which
properly belongs to the whole community; w hile wages of Iabor and
intervest on 3::& are funds created, ot by the whole community
hut earned by the individual members of the community, and are funds
therefore which rightly belong to those individual members. Tt is
perhaps upon this truth, more mzw npon any other, that the justice
and soundness of Heury George’s proposal to ‘abolish all taxation save
that upon land values, rests.

Of course there has always existed from the very beginning a most
bitter hostility on the part of **vested interes and land speculation
groups to the land value tax and much prejudice among the mass
of the people has been worked up ag zainst it. But the firm foothold

n actual Tegislation (Hal the Joetrine Hay How gecirved o many purts -

of the world and the greal satisfaction that it is giving wherever tried
to any extent—mnotably in Australia, New Zealand, South Afrieces
Denmark and other places—this prejudice is gradually passing away.
So steady, in fact, is the progress of the land value tax movement
m:.,éa.?uf the world that it has now become clear to the interests fat-
tenin
Henry George theory is roﬁci?& in a scientific manner, or in a man-
ner that has all the appearance of being selentifie, and its under lving
M:.QEE ey diseredited, that its z%%ﬁa: in the United States is, with-
in another decade or two, a foregone conelusion.

Difficulty of Overthrowing the Henry George Philosophy

But to overthrow the ITenry George doetrine by sclentific methods
is like tyving to overthrow fhe law of gravitation. For the Henry
George doctrine is bnilt upon principles as fundamental in their char-
acter az the law of gravitation. Tt rvests upon mnatural laws that
govern the aetions of men and these laws never change. They ave
eternal.  Notwithstanding this the decree of the beneficiaries of
%Z_EM privilege and monopoly is that the doetrine of Henry George

it be seientifieally overthrown and discredited beyond all hope om
H‘mm@%@ﬁom

Em% task resting wpon Professor Ely is therefore not a v:m@wm one.
His job of trying to diseredit the land value tax principle in a scien-
ﬁ?. way 18 a Qco& deal like trying to prove in a seientific manner that

vater runs up hill, that three Eﬂp three equals seven, that a man can
mo in opposite directions at the same time, or that a curved line is
the shortest path betiveen two points.

Prof. Bly’s Two Methods of Attack

To an ordinary scientist suel a task would be quite impossible.
But not to Prefesser Bly, Professor Bly knows exactly how it can
he done-—and not be caught at it!

ITe has two methods at Lis command—both very simple but very
ive.

His first method iz to avoid complete terminelogy, aceurvate defini-
tion, and consistency in the use of his terms; also to omit showing the
necessary relation of the primary economic terms to each other and
dizelosing the laws nnderlying them.

His second method is to cover his efforts thiekly with “'professional
authority,” “educational sanction,”” and nniversity ranks, titles and
degrees.

The firet methed he has learned from experience, will effectively
prevent elarity of thought, logical reasoning and any challenge of his
arguments by his .Jﬁig?: the second Sm.ﬁwa witl insure belief and
confidence in his conelusions,

Bffactiveness of Thege Two Methods
With the skillful nse of these two methods of attack Professor Hly

off

on the unearned inerement in our own country that :E?& the

1Published by Doubleday, Page & Co, New York. |

can make himsell complete master of the situation. He can piove or
disprove any economie proposition his heart desizes without running
the m:qui risk of being cheeked up but with the most perfect assur-
anee being believed, He can demenstrate bevond all shadow of a
Loﬁf ﬁrnm m.E;:a&cto?ﬁM.E.x:mzﬁm.ww. .

5 sshices are wealth; that
there is no difference between a natural and a factory s faz
ag income iz concerned; that taxation of thrift and enterprise is not
harmful to the body ecconomic, but benefieial; that taxes should not be
deflected from industry and consumption to land valuwes, but should
be deflected from land values to industry and consumption; that the
economie principles underlying the land value tax theory, even if they
were all right many veavs ago, are not now applieable; that economic
rent is no longer unearned by landowners, bnt earned; and that wages
and interest are no longer earned by la bor and capital, but lavgely un-
earned, .

The Mental Acrobatics of Frof. Ely

Professor Ely, with his two powerful methods of procedure, ean-
ot only go through these mental gymuastics and intellectnal contor-
tiong and get by with it, but he does do ! Obsekve, for example, the
eage Wity which, in the second of his three basie volumes written for
the benefit of his Institute and for the 'guidance of state, national
and international poliey,’” he juggles and shapes to suit Lis purposs
the character of the incoms of all the land, Isbor and eapital in the
world *

‘“The oider econoniists of the Classical School looked wupon the rent of land
as & surpius over and above the costs of production. Is was the one great ilinstra-
tion of unearned wealtk. Sowme atttibuted it to the bounty of nature, others
thought it due to the niggardliness of nature; bhut in either case rent was a sure
plus. The doctrine of rent made a rift, as it has been called, in the economie
harmonies, for all other kinds of income were thought to be earned.

B

f‘As economic evolution has proceeded, however, changes have come shoud;
and one ¢f the chief peculiarities of this evolution has been the cmergence of
one form of surplus after another. Scattered all over the ecomomic fieid of pro-

duction and distribution we find the surpius—ihe excess over and above the re-’

turn that is required to secure the application of the requisites of production.
Another type of surplus is the personal surpius-—the resturn made for sxtraord-
inary ecapacity. 'This is very large—perhaps the largest-—at the present time...
Interest is iv part a surplus. It iz Hkely that in the last fow years the largest
item in the economic sturplus has beey the gaing of conjecture—that is, the gains
that nre due to luek and chance and are not within the control of the Eﬁﬁm&i
nor even im some cases, within the control of society.

“EE s EraTEaae e

““Phe sarpins then is no ancmaly. It resuits from unequal advantages of
producers—those peculinr advanitages derived sometimes from human resources,

.:mowww».ﬂﬁpm.m from 5.9&....53. resources.. . Qoﬁmw&.mwmnﬂ a8 HUHOH._OH.nuw u«wmwm...c.wm income,

land and capital are on my.meﬂw the same footing. gingle-taxéy i nicH dis-
turbed because the owner of a certain pisce of Eﬂg receives 830,000 o year in
ground rents without any burden of taxes, expenge of improvements, ete, all of
which are paid by the temant. The same man seems quite nuworried by the fact
that trust companies are turning over incomes just as great from stocks and
Londs, to clients who perform no personal services whatever, some of whom are
moral delinguents and intellectual incompetents.

“From the individaal point of view, at any given moment in civilized soci-
ety, there {5 no surplus in land income.,, The return to the piomeer in increaged
value of the land is a cost—a payment for the continuous toil, often lasting for
several generations, that has been expended upon the land..... Land requires
more care and gives smaller returns in proportion to what is put into it in the
way of capital and enterprise, than standard investments of other Finds, .. It
is probable that nobody works harder for what he gets, considering it by and
Jarge, than the landowner; and he usuaily mﬂ&v & big return to society for what
he receives,”’

How Prof. Ely’s Strategy Works

There are, in the above sentences and paragraphs :i %mdo: Fun-
damental errors—eleven ervors involving the Ed,%mz the happi-
ness and the very safetv ol eivilization, rﬁ Professor 5? s students
svidently do not know it. How can they know it? The economic
eguipment by which they may try his reasoning has net been given
them. The necessary ?%E.Ecwc%,ﬁ principles and laws by whieh they
can test his eonclusions have been withbeld. They ave M:..M.E_y . They
are like a mariner sailing the ocean without either rudder or compass,
No guides are at hand to steer by, no anchors to let down in case of
ww,oﬂﬁn uo sheltering harbors to enter in case of storm. Professor
Ely can make the gravest errors and he does make them yhe can omit
the most essential discussions and he does omit them; he may advance
the most preposterous propositions and he does advance them, buy his
students will not erack a smile. They are under Hzp control Q:EL%?
ly—as completely as a farmer’s bull led by a ring in his nose, and
what iz at once both tragic and comical their EEAF are being put 1o
sleep by the lavisgh accumalation of professional authority and uani-
versity degrees with which all his books are stamped, as effectively

: if they had been gassed. Only one possible course appears to be
open to the students m:m that is to follow Professor Ely like a flock
of sheep follows its shepherd—timidiy, bl %Hﬁ ?EE&E« Tever
ﬁow%wbq for a moment to ques ,ﬁcs hig motives, his logie, his conclu-
iomn or to inqnire whether he is leading them to green pastures

r 1o the glanghter pen! :

Truth and m_@ymwo%i..ﬁw.muw Dpposites

Perhaps never before in the history of economie selence has the
oreat difference between truth and fallacy been more strikingly ilius-
(Continued on page 4)

it Qutline of Land Feonomies,’’ (Edwards Brothers, Ann Arbor, Mich., 1022)
Vol 11, pp. 16, 17, 18, 19, 21, § m 36, 39, 53,
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