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“The latest budgel figures for the current fiscal year show an estimated deficit of more than
$650,000,000 and a further deficit for the vear succeeding, even after counting upon all interest
collections on foreign indebtedness which the government is likely to receive ... Inevitably this
means increased taxation.” — President Harding, Message to Congress, September 19, 1922.
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“dome more to lighten the bn

QOur :Ww@mﬁm&@, Taxation” Program

Hbﬁomsnmm into the HMouse of Representatives Jihe 2, 1921, by Hom.
Ogcar B, Keller of Minnesota,

Congressional Bill qu a7e7

This Dill repeals all mﬁmﬁﬁw sales and commodity ‘taxes mwwmﬁ ‘these on

tobacco, distiled spirits, oleomargarine, habib forming drugs and products
of child labor, The hill alsn renazals the presont tax on the incomes of corw
porations,

Congressional Bill No. 6769
This bill amends the income tax law H0. as to distinguish hebween
“faarned’’ and ‘funesrped’’ indomis. The tax on ffinédrhed’’ incomes to-
gether with the super-tazss Is retained, but the tax oh “‘eayned” incomes
is cut in two, All salaries, wages, ﬂﬁ.v together with all profits derived from
businesses personally conducted or in wmﬁﬁaﬁﬁm are classed as ‘‘earned’”’
incomas, .

mmﬁmmmmﬂ@mmw Bill No, 6768

This bill amends the inheritance tax, Beginning with estates of 320,000
to $35,000 there it a tax of one per cent; 235,000 f4 50,000 two per cent:
860,000 to $100,000 four per cent; BIB0,000 to $250,000 zix per cend, and a0
on until the poind of B100.000,000 is renched after which the tax is about
78% of the entlre estate. 'This bill will raige approximately $750,000,000
annualiy. :

Congressional Bl W&..o‘ 8773

This bill provides for a federal tax of one per cent on the privileze of
holding lands and natural vesources worth over $10.000, afiét deducting the
value of all bulldings, rersonal property and improvements. In the case of
farms, cost of clearing, draining, plowing and cultivation, together with sod
fertility are classed as Improvement values, 'This hill will exemps over
087 of all actual favmers. 1% alse exewmpts standing timber from taxation
3&3#3. naturally or artificlally grown. '

This bill aimg te relisve business, industry and agrievlture hy gﬁsm
menopoly holders of wvacant natural rescurces, valnable *‘sites’” in cities
and the holding of land in general out of use, The revenue ralsed under
this Bl will .vm about one hilllon dollars annually.

This revenve program would velieve producing husiness of about §2,000,-
000,000 annnally, and the peuple of from $hree to Své times this abouny in
inflated Hving costs,

THE SOLDIERS’ BONUS

President Harding has vetoed the soldievs’ bonms DIlL and Con-
wress has sustained the vete, But if the history of previous wars is
any eritevion the Bl will come np again. We have the politician’s

pwn word for it Alveasdy 1t is being
paign, and it will contivne to be an issue
AW e Bill s passed.
P T R o -
ad@ifienal faxation that will follow 1

ng in pleasant dreams.

made an issue i the Tall cam-
{aceent on the word 158TUTE
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AN HONEST wﬁﬁmeﬂwwmz.ﬁ:

Certain newspapers prominent in fuanclal eircles
stir up publiic

vinge o

eat wealth.

are f
wired against Henry Ford by eiting his o
Withont subseribing to the fuds and foibles of ﬁ&z, verture Lo
say they will have a hard time dommg it, Ferd’s wealth 1s doubth
at—as great perhaps s any other man in the nation—dJdehn D,
Roekefeller’s not excepted,  But Ford’s wealth is a wealrh that has
heen gequived through serviee, For every dellar he has eot, he has
given value received. Tu our humble opinion no other one thing has
rden and me ‘o more worth lving for

millions of our popuiation than his remavkable little Ei..ﬁa ear,
People do not oppose swwealth mer beeanse 1t ix la they in-
stinetively 2:5% it heecause 1o so many eases it does not Z?zﬁ

i
we

an honest t for services rendered, Take the element of mon-
opoly and special .wz.wiwa&., onf of a person’s inceme and the growing
hosiility towards wealth and rviches would soon disappear.
- THE wawwﬂ|4ﬁwbﬂ M.w Nmrﬁ mqo mﬁ.mz. TRADEY
ER L e eee B LR E TR TR
H)S togetlher now, w:._,ﬁ a sigh b:. Z;:hw_ Congr
the tarifl bidl, Whether the bill will tend to revive bhusiness and in-

dustry or whether it will r:ﬂ add to their sorvows
So far'as ean be gathered the predeminating
line with the view exprezsed by THE INDU
York) :

YThe pass
Hens of dollars

remainsg Lo he seen,

inion appears to he in
STRIAL DIGEST

{New

i1l at a time when Burope owes us ,_,.v:-

is ecertain practically to destrov owr oxpors

age of the far

mar _/, £,

Euvope must pay us eventually in goods or in gold, and if she cannot
export to ns then gbe cannot buy our exporis, Could Uinited
States prosper iF each of our states were swrromnded by fari® wall
el if vostate maintained a stending sy for defense analnst i

a taritf bill that makes mternational trade relations
time lilke this simply
upidity of our Covernment

neighbo
diffienlt at a
ibile

rvaes to emphasize the

nore

almost

bodies

But ean’'t vouw and vour hushand live lacsar was born ever 2,000 years ago,’’
happily Smm?as without fghting?'” said the teacher,

N, not Cappily.'—The Bulietin {Syd- “You must be mistaken,’’ said {he bright
ney}, young seholar,  “I8's only 1881 now.*?

WS R TEvN

A BAD MHM.GPHHQZ

Myr. B M. ﬁooﬁﬁ«_ well kuown econ-
omist and writer is shocked %o learn
that in Manhattap Island, New York,
containing over 2,250,000 people, only
2.1 per cent own thelr homes, and that a
large part of the population there now
pay year in and year out over T00: of
their total annusl incomes for vent.

811 more shocked is he to fnd the
physieal, mental and moral deieriora-
tion that this fearful strain on the fam:
ily pocketbook is caunsing on the folls
Wwho avs compelled to piy HHH rent

There is rich food for thomght fof
every American citizen in his articld
in the Saturday Bvening Post of Aug.
5, from which the Hammé%wm extract ig
taken:

“‘Den’t forget that the fundamental

" basis of family prosperity is and al-

wavs will be the ability o Eave-the
margip hetwesn errning cspacity and
expenges, On this factor—lacking in
New Tork for the vast majority--rests
the fate of the family, which means the
fate of the nation, 8o the higger cur
cities grow the ricte wﬁawmmm wiil des-
cend to ponury. i

A few geunerabtions age the Irofl mwen
of the open were at lsiast masters of
thémselvesy and of their work and
hemen.  With grim but unhesitating
valor they packed their belohgings into
rovered wadons and toek theld fam-
ilies, with rifie and dog, out into ths
miknown, And if their ulimsts des-
tiny was not scintillating fame it was
at least their own; and the strong men
and bhig things of this nation have
come from these plonsers,

Mot so today with the millons of
people herded in {the confines of the
metropolis, Here bundreds of thous.
ands of men, wyoung and old alike,
meekly submit. Their bleod no longsy
boils at the normal man’s boiling point.
The right to thelr own souls is no more
an alenable prevogative, In the vast
crush of hwmanity they go with the
crowd; there is no escape uniess they
got out of the current, aml they have

forgotien how to navigate ?éw%
suadl, B :

o o AR -
damentals of human nature. .
few generationy something is going to
happen. If it comes suddenly it will
be social revolution and war The spark
of independence still remaining will ig-
nite, Let us hope the revidsion will
come gradually from a change of senti-
ment and the scattering of people to
where they can restore the normal pro-
portiens of life.’

A vain hope, we fear. OQur cities,
withitheir extremes of wealth and pov-
erty, have not been Dbuilt upon mere
sentiment, but are the result of the na-
fural drive of economic forces. Bo long

[EAFERTIvE ]

therefore as our present econoinic sys-

tem remains unchanged—ang *f
omic systen’! is but another term for
ftaxation system V-—We €A 1O MOTH
gtoy ol the fatal day suggested by
Mr. Woolley, than we can dam up the
waters of Niagara with a paper dam!
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HOME OWNING

By L. F. O Garviid, Foumery
of Rhode Tslond

Governoy

The statement of Rayvmond B Pra-
zier, of Seattle, that no home owner iz
4 “*Red,”” Ig substantially correct. His
conclusion that there “*shounl? we as
many home owners as possible,”’ is also
logical,

There are other reasons why every
family desiving to have a homesiead of
its own should find it easy to get one.
A mgan fighting for his country is a het
ter seldier if e has & stake In vie soil
he iz defending, and in time of peace
e makes a more useful citizen,

My, Frazier was addressing the Ame-
rivan Bankers' Association in 8% Louls,
and advised liberality in loang for home
building.

The defect in this recommendation,
and with otlher efforts o substitute
homes foy tenements, {s that they do not
go to the root of the difficulty. The re-
sudt in Rbode Island is that three-
fourths of the familles in the siate ave
tenants, and year by vear that propor-
tion is inmcreasing,

The trotible iz that law i #lironger
than exbortation. By law we fne ev-
ery persen who builds. The person who
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industry and agriculture,

&

RELIEVE the farmers.

ENCOURAGE enterprise. . : E
STIMULATE business,
the national welfare.

IO DENMARK?

2 of & ¢ent on

ar Denmark passed a national law cutting down thetaxes
dr and levving a flat tax of
with provision for further extension of the law locally.

land

LLOYD GRORGE CN TAXA.
TION

The worst of the present

proverty he escapes taxesy tme moment
& oman beging Lo lmprove RIS propaviy
hig is fined as a taxpayer.

A shopkesper extends hls premises
A preat workshop is arected. Wha tax

5T

a soy comes down aud says Ti-
formation has heen lald against vou,

Cgir, that you have exfended your works,
thal you psre providing more eomploy.
ment for hundreds of workinen, Ara
you guilty or not gulliy?’
" He says: T cannot deny it
Ther he says: ‘I fine ven £50 or
£100 a vear as long a8 wou live, and
don't do it again,’’ and he goes on to &
woorland nenr Dasds—not o bullding in
sight, nor 2 plough on the land, no sign

of ons, Then he says: “"This is all
vight, no ifmprovements here’’ and he

nroprietor and says: 'What
ave you dolng with this land? -

The proprieter says: 'L am holding
it up until Lesds people wany waler;
_ihen I am geing to charge them 777

; s for dist

meests the

yanrs’  on
pheasants,’’

The tax ecollector takes him by ihe
hand and save: U Ib iz such men as you
who make the greatness of the country,
We will only »ut you down 12 8 an

acre,  We have got to put somesthing
down,

He poss home feeling that he has
done hizg duty. But somebody meets

[

him in the street and gays; Tave you
heard that Ay, Brown has added »
bathroom to Riz house?’”’

He sayvs: L5 don’t believe
will g¢ there at onge’’
e zoss and save:  Ix thiz true

what [ hear about yvouw, that you have
put on a new bathroom to your houge?’’
He savs: 1 am gorry.”!
Then he rveplies: L£20 added to youb
gsopsipent, sir,”” and he walks home
past & slum district and Dhe says: "Mo
baths here, anyway.’’ He meets the
provrictor and he just asks. him the
guestion. The propriefer re-assures
him on the spot. He says: “‘No im-
provements about my property. Diapi
dation and disrepalr. They not
wortl sz much now as they were five
TEALS agn.

are

e takes him by the hand and bs
saysr  UWell  done, thou good and
faithful gervant, Go  oubt  and  write

quickly the a yment down by 16 per
cent.”’

YOoU THINE T AM (ARICATUR-
ING, THAT I8 THYR TAXING HYS-
TEM IN BNGLAND — wefyoab ALld
i o Nove Ay b Hla,
dovd George might have added,
United

WAroM

)
I
it iy the taxing system of the
Btates, too.

o in love st v
sser?’ asked & yather old ¥
he b ¥ alor had

P ke replied
n praciice I find i

Our orgamization is bringing facts
and reagen to hear on the &
paxmation, We are creating public opin.
jon, We sre turning the spot Hght o
that opinfon on Congress, The BDLOT
LIGET is the only thing that will stop
the masynerading on the Congressionsl
stage,

CHICAGO LAND SPECULA.
TORE REAP RICH HARVEST

onk of Chicngo)

g
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edition, we

apology s dué our subscribers for it
belated appeaiance. Our axcuse iz Tthe
great wvaluing of work that wig forced
upon us by resson of the fremendons
advince of land valnes in yvactically
every pavt of the city. In fip otlier year
hay tHele been s many changes rec-
erded as in the Past year, Nob only
was thin t¥ne In piErticular localities
but wag tvite dlinost 0 genersl through-
oub the city, differing only in pércent-
ages of increase,

TrAs usunl during the last few vears,
the Morth Bhore District mumds the larg-
est gains, closely followed by the Hyde
Park District and outlving suburban
towns ke Gak Park, Evanston, Wil
mette, gto. The snbdividers duriug the
year plat. ed almost every umscld avail.
able piece of acre property that conid
be obtained at anything like a price

that would leave them a argin
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ters. by holding mors and norve

ganged.
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THE "ABILITY TO PAY”

THEORY AGAIN

A correspondent asks us to sexplain
why the ‘fability-to-pay'’ sheory of
taxation I8 wrong. ’

. Weill, everything else iz paid for in
this world on the principle of ‘‘services
renderad”’ and ws see no reason why
government shonld net do the same
thing, 'When you enter a store and buy
3 picce of goods you are not charged
according to the amount of money you
own, but according to what the goods
are really worth. ' ,

| Now, governmend yenders certain ser-
vices to the public just as the store

does, It supplies police and flre pro-
tection, schoolg, roads, pavements,
gewers, waber systems, etc. Those who

receive the most enjoyment from these
services, therefore, shonld pay most;
those who réceive the lsast ehjeyment
should pay least. That i pot enly good
ethics, but good economics and good
biginesy,

Bt how is the value of suck services
to be determined? Simply by the valus
af land. Where such sexviced are num-
erens and of high quallvy, as in a layge
eity, the valne of land is high; where
they are fewer and of inferior guality,
ag in a small city, or in the couniry,
there the value of the land is low, The
fairest and most just method of rais-
ing puhblic revenues, therefors, iz vo tax
land according to its wvalue,

The soundness of. thiz srgument hag
never heen better stated perbaps than
By Mr. Louls F. Post, formerly Assist-
ant Hecretary of Labor in his sxcellent
heok ‘The Taxation of Land Valuves®’
rom which the following ¢uotation is
taken: ’

“Take for illustration,
one of excelient govermment and the
ather of ipefficient government, but in
all other vegpects alike. Suppose you
are hunting for = place of residence
and fnd s suitable site in the town of
good govermment,  For simplicisy of ik
1y ation let us suppose thas the land
there is 0ot sold outright, bat I8 lst
upon ground rent. You meet the owner
of the lot you have sgelscted and ask
him Lis terms. e veplies:

two towng,

“Pwo hundred and  Afty dollars &
et
STwro hundred  and A%ty dollavs a4

year!t’ yolt exclaim,
CWhy, Tocan get just ay good i sile
that other town fov & hundred dol-
& year.’

ertaiitly you
i yon huiid & hoos
fre 19 will burn doewn;

an,’ he will
Sheve and i

: they have ue five
artment - Ef wou go oud after dark
o will s fheld ‘up’’ and robhed;
ey have no police forse. I you vids
out in the spring wyour carviage will
atisk in the mud np $o the hubs, and i

2]
de

you wallk vou may brssk your legs and

will be Iucky if you don't break your
neck; they have no strest pavements
and thelr sldewalks are dangerously
out of repadr. When the moon doesn’s
shine the streets arve dark, for they
hawvs noe street lights. The water you
need for your Douss you must get fram
2 well: there is no water supply thers
¥ow in our town it s different, We
hove s splendid five department, and
the best police force in the world, Owx
stypets are macadamized and lighted
with electricity; our sidewalks arve al-
ways in frst-clzss yepair; we have a
water system that equals thay of New
York: and in every way the public ben-
»Hte in this fown are unsurpassed It
iz the hest governed town in all this
vegion, st ig worth a hundred and
fafvy dollavs o year more for a building
site here than over in that pooxly gov-
e bown?’
© Yon recognize the
agree to the terus,

Buot when vour homs is built and the
or  wvisits wou officially,  what
wonld be the conversation if your sense
of the ftness of things were nob warpad
by familiarity with false systems of
taxstion? Wounld 13 not be something
like what follows?
‘How much do yvou regard thig houss
worth?' asks the azsessor,
“What s that to you?’ you inguive.
‘T am the town assessor and T am
ahont to appraise your propemty  fov
tazmation,’

Am I to be taxed
What for?’

advantages and

this town?

Prezident, Ghio Bite

capacity to earn an.income.

A

it not he more honsst, and more
hy taking (taxwing

ment, instead of taldng ¢
of individual industry and th

Sensible Tax Talk

By J. 5 McLean
Value Taxation League, Columlus, O.

Publie improvements and service—pavements, sewers
police aud fire protection—inecrease the value of land and land
only. They cannot and do not increasa the value of bhuildings,
furniture, machinery, live stock, stoeks of goods oran individunal’s

But we tax buildings, furniture, machinery, live stock, goods,
ingomes and all the produety or results of individual industry and
thrift, to pay for the public improvements and service, and per-
mit the land speculators, who buy sites
proved, to pocket all the henefits from inereased land values. We
tax indnstry and reward speculation. We take from the man who
does something, and give to thé man swho does nothing.

Why give so much to the land speculators for doing nothing,

and then burden the Industrious with vexatious faxes

ereate to a few whe do nething?

gehools,

and hold them mmim-

7

Would
practical, to fnance government
which are the result of govern-
the things which are the result
while giving what the people

‘“What for?’ echoes the assessor in
purprise. *What for? Is not your house
protected from fire by our magnificent
fire department? Arxe not you protected
from rohhery by the best police force
in the world? Do you not have the use
of macadamized pavements, and good
gidewnlks, and electrlc ; street lights,
and a fivsi-class water dupply? Don't
vonu suppose those things copt some-
thing? And don’t you think yon onght
to pay your share?’

fVes,? youl answer with more or less
calmuess, ‘T do Rave the Denefit of
those things and I do think that T ought
to pay wmy share foward supporting
them, But I have alrveady paid my
share for this yeayr. I have paid i85 %o
the owner of ¢his lot He charges me
two bundred and Sty dolars a year—
ono hnndred and ffty dollarstmore than
I should pay or he could get but for
thiose very hepefits, He hias collected
wy share of this wyear’s expenss of

majntaining town improvements; wyou
cgo oand collect from him., If you do

not, bot insist upon coelecting from me,
I shall be paving twice Tor those things,
once to him and once to wou; and lie
wor't be payving st all, but will be

making money oub of them.’
It is bad public policy, to say noth-
ing of bad civic morals, o reckon

wihat the aogmwﬁzwm._m ought to get by
what i% needs. This policy i o swrvival
of the old idea that tazes are fribute,
O the hypothesis that taxes are com
pensation for service, we must resckon
whit the community ought te get Ty
the value of what i gives ™

KIDDING THEMSELVES

Farmers are often told—and lots of
them still believe it—ihat most of the
land in the United States lies in the
country, and that very little of it Yes
in the city. ‘‘Therefore,’’ they are ad-
vised, ‘‘don’t favor a tax upén land
values: Insist only on 3 heavy income
tax, corporation taxes, excess-proflis
taxes, and like taxes—iaxes whith
froak’ the rich ity man, bud which
doesn’t touch fthe farmey at all’!

Well, the rich city moan hag now been
aoaked’ for s good many years—sand
‘goaked’’ aplenty. OF the four bil-
liong oy thereahouts of federal revenus
cotlected annually nearly all of it comes
from industey, conuverce and eade and
nong of 1%, practically, comes from land

R .
! W..,.E.; strange to say, this hasp't
belped the farmexr any Authorities
tell us that for every farmer who is
getting ahead, over three are going he-
hindt

And, eqrally strange to say, this

froaling’’ of the rich city man Dy way
of incoeme, corporation, apd excess-prof-
ibe taxes hasn’t “'soaked’’ the rich ity
mesl very hard—at  least, It hasn't
“aoaked’’ zome of them very navd Me,
&, H, Uim, writing in the Dearborn
Independent of September 18, Tor in-
e g, points out o faet thab cught tou

be obwvious to evervoene; unamely, that
hhe higher the burden of  fedeyal
taxes, the richer the wealthy centers

ke New Vork seam to betome,”” **The
reasen for this,’’ he goes on fo say,
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I8, THAT THE BIG TAXPAYERS
ARE IN GREAT PART MERELY TAX
COLLECTORS WHO PASS THE BUR.
DEN, USUVALLY AUGMENTED, ON
T0 THE GENERAL POPULATION.

We don't know how it will he befors
the farmers in the United Htates see
this, but it won’s be long. Most of the
Canadian farmers see it now. In the
western provinces the farmers have de-
manded and secured the abelition of
the majority of taxes upon ilmprove-
ments, business and industry, and 2 cop-
regponding increate in the ax nupon
land valnes, Any politiclan who would
advocate going back to the system
they had before wenld meet with cer-
tain defeat at the polis.

In the eastern part of Canada strend
ous efforts are now bheing made hy ths
farmers to do the same thing It is in-
teresting o know ithat the flyst woman
fo- sit-in a Canadian pariismpent—Miss
Agnes Macphail—was sent there by the
rural voies of Ontarie, and upon a plat-
form that called for a divect tax on
land values. ]

Are the farmers in Canada cragzy?
They are not. They have only tearned
what most of the United States far-
mers haven'’t vet found ous—ihat prac-
tically all of the langd in the natlon les
in our cities, mining regions, ete.; hard-
Iy any of it lies in the country.

LAND SPECULATION AND
FARM PROSPERITY

By Frederick B. Pentzer,
Federal Farm Land Appraiser

Regarding some of the corn belb far-
mers and thelr froubles, Dhere Is sonte
hiztory

During the beom incident to the war
many omn belt farmers mortgaged clear
farms to by other favims on specnla-
tion at from $250 to 8800 an acrs. In
many places 2500 to 8600 an acre was
commaon in Towa., These farmoers also
bought heavily of fake oil and indust
gtocks.  Figh priced coxn was fed
¢ higher priced rantgl
signed leases for farms at 320 &L aore
cash vent., Home of the country ban-
kerg trisd to stop it, while others had
in the bhusiness,
the in prices of farm
and live ch—a natvral iuck
dsnt to the conditions then prevaliing
here and abroad—many of thete yen-
ters and a pumber of farmeys whoe bad
mortgaged their lands so heavily foungd
themselves {n a bad

cattle, i

& Hngey
Aftey

.

1 corier.
About this tims, to cap she climay,
tire fedoral veserve banks, affer bhoodt.

sporonus amount of papey, thus come
pelling the country basnks o sqiiesze
the farmers. They soid stufl for almost
nothing.,

Tast spring T was calling on Iowa
hankers. Here are the statements of
two T reeall i this conmection. One
conntyry banker said: It was specw
lation in wildeat stocks and oil units
and hoosting land values which hurg

o much mere than the shrink of famm
produce prices’’ FPifty miles distant
another hanker sald: ““This iz a Ger-
man seftlement. We had no specnla-
tion here and no sale of lands at fancy
yrices, Qur farmers are presperaus.
Iy hank has plenty of money.. I have
had to loalt $100,000 owtside””
During the Iast year I have sxamined
a number of farms offered for frade
In enly o faw cases have I found any
equity above the mortgages, In one
group of seventeen only thres had any
ety above the movigagss., Gne was
mastersd for 5350 an acre NWow, it is
imposgible for a man to work oud of

any such debt with ordinary fanm pro-
duce and ive stock.
¥ have heen speaking of a class,

Many Iows and Hlinois favms are clear
of debt. Teo these favmers such prices
as we have now ave fairly good. Foday
heps are worth 510 a bandred. That
means a deilar for corn fed to them i
handlsd right.—1 Trinnne, =




