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Man does not make the Laws that compo the svstem of nature. He only

discovers them. He
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AMERTCA NEEDS TAXATI

canmat repesl ﬁwy% no mattzsr how hard hie
C.oR.HBattey -

MAY LTIV

THE FREEMAN - March 1973

WHC 1S GOING 1O DO ITY

in an article in the 8%t. Louis
Globe Democrat in May this year 1t
was asked - "Isn'i it time that
schools - from the first grade through

the senlor yvear at college wwmmmﬁm
teaching how America’s eoonom EVS-
tem operates.”

Agreed! The basic fundamental
vrinciples of economics are not Too
complicated. It may be copan 1o some

auestion if the prasent system ol
HAmerica's economlic system'' as it is
O%Q%wﬁwma is what should be taught -
but surely fundamental principles

of ecopomics cught be taught.

ON FOUCATION

FOR many years
taxation  in ocur unlve
causgd great harm to ouy

We suffsy from this error
rected. .. .One obetruction
prise Boonomyi... 1s {our

paople. oux

{to realizing

a sericus error has gexisted in the te
reities, colleges and high schools.

today as ngver before.

sching of the subliect of
This mistake has

country and cur Free Enterprise eCconomy.
Fortunately, Lt can ba cors

the Full benefits of our Free HEnter-
system of) taxwation as practiced today by all levels

of government...Professor C. Lowell Werriss, Columbla University Beconomist and
Tax Consultant to the Tax Foundation, Inc., of New York City, stresses what
most  econowmlst know but which Far too many fall to discuss in  textbooks and
lectures. This is that (our) real estate tax is not one tax but TWO different
kinds of taxesp that the one on improvements, as Professor Harrilss says, "can
ba waweprw " owhere as  the one on  the location value of land is "One of the
best.
Reproduced fyom BLUE BIRD LET = May 1974
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THE SOURCE 15 THE THING

Tax is an abstract woxd.

There is no such xwwwmm: as a tax.

¥ou | oar ﬁww see, hear, touch, feel,
o smeld e Tiawi,
Therefore, of  course, no  ohe can
Day, nor <an anyvone collect a Loy,
A govermment ls not supdorted by
axes, 11 does not collect  and spend
Tames.
8illy? Neo, just precise thinking.

Federai.

Govermments
and Local WMm
public revenus.
spend “money’
Money like
i gy, yvou
touch or

State, County
Tinanced by means of
They collect and
mmmﬁaw&w abstract term)
taxes is not a concrete
cannot see, hear, fesl, o

gmell “money'.

Actually  there are paper bills oy
netaes, metal coins, checks which are
aﬁwww&mwm& ngl gpolen of as Tmoney?,

it 1s these things - bills, ooins,

receive and
hich  we
speain of

individuals

Goverments
mean when we
Taxes .,

checks,
tirn over to
think of and
as paving

Might 1t not Be clearer thi vledng 1o

consider taxes and taxation as means
of  transferring public revenus from

gource to user? From

sovernmental bodizs?

individuals to

think about it in this manner
wae can  grasp the all inportant corne
L§mrw tion - the source of the money
income of the %ﬁﬁwawmﬁkw which is used
to pay the governmant public revanue.

If we

it is vot difficult te comprehend
the manner in which the individual oy
exarting his energy phvsical or mental

produces material things or renders
services, For these exertions he ra=

ceives as  remunsration maney, a Dart
of which he « we say - he uses to Ay
his wnxmw& Thug the source of this
payment o government of what 1z oome
monly  known ag  paviment of ftaxes is

human exerted eneray.

Likewlse if =a pexson from his labor
saves and invests olther oy depositing
his monmey in a savings institution or
purchasing stocks or commercial bonds
arxd  then uses part of the interest
which he receives to pay his taxes -

the source remains the same - human
snergy exerted,
There is another source of public

Tevanue - & source entirely different

from human energy exerted by the ine
dividual. This might be *ermed the
naturai source of public vevenue. T4
is the rental value of Twﬁm&. This
rental value of land is the differene
tial in fertility or lo raﬁw 1 which

Cnet g

an area of Land has ove® another ares,
the velue of which dis given to  land
by the presence of population. This
natural increment may he termad rental
value and when the holder w% the title
deaed to the land having such wvalua
payvs this "excess" into the public re-

wvenue fund he is merely {@Mﬂwwwmwﬁﬂ.
all other persons for surrenderifg
their equal right 1o the Jmﬁmsx land,
and thus transferring the public re=
venue from this natural sourcs.

It is the natural source of public
revenue which should first be used fox
governinent. It may not then Lo peCsse
sary  to  draw  upon  the  other sourcs
EXH wwwu But  should conditions be
guch that it be desizeable to incrsase
public @%@@mmwwgamm bevond the limit
of what is provided by natural %%d@ﬁgﬁ
then, and then only, is there justifi-

cation for taking a portion of what
human energy empended produces

2

The source of public revenus is the
basic fundamental pricniple of taxa-
tion. This is what shou

d ba taught
<Fs

i1
in our schools and colleg = why Lig

it not taught?

JOHN T, TETLEY

Alexander Solzhenitsvn
In the last isszue of THE & WHIYLE,
Mr. Johannsen wrote aboutl Solzhenltsyn
disturber of the West's conscience.
THE NBEW GUARD, magazine of Young Amer-

icens For Freedom in Sept. issue noted
fuhen  Alewxander Solzhenitsyn visited
Washington, D.C., President Ford was

too  preccoupled to entertaln My. 5.
Hepresentative Boberit Rauman, howsver
compented, "Sclzhenitsyn Lls probably
the cleosest a humsn being can cone to

institution of
He represents

courage and
to oprressed

belng an
nobillity.

pecples everywhers what once only the
i ted States of Amevica did repre-

sent, the international voice nf fraee
dom and hope. In the petty way we

have officially treeted hinm and the
fawning fashilion we demonstrated in our

Fumbling zush  to _vwﬁgmgmﬂmmﬁ thg
‘Soviets, we have iIngulted not only
Soinenditsyn but the captive peoples

whose labor is
acknowledged by

neither appreciated nox
gither countzy.?

This incredible affront to one of
tha at writers of the ceniury can-
dismissed, sven with the ra-
consideration by the White House that
followed an unprogrammad flood of tele-

Grea

egrams  from a2ll over America. The
original decision indicates that Mr.
Ford is @ither a) a fool who prefers
kicking a ball around the Lawn with
Pele to wmeeting with the <l map&Sr
exile; oF b) a coward who hides behind
fiimsy excuses that will mot rislk fof.
fending” the Soviet naster those

same men whoe dared not murder Solzhene
itsyn because of the esteem in which
the world held nim. rn elther case,
Gerald Ford has glven still one mors
indication that he lacks the ability
to provide the unswerving moral lzade
ership this country so desperately
needs .’
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