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The Forest and the Trees.

One can be boo close to the trees Yo
see the Lorest. Most of wug are, in our
concepts of political conteins. Most of
us  have definite views concerning the
current controversisl topice such as Fede
eral aid to schools, to farmers, o the
wiemployed, to  build bombeshelters, to
the aged, and o host of others.

The argument in favor of these Federal

projects usvally is that private enter-
prise and initiative are unable or unwill-

ing to ald thoss who need aid, so the Fed-
eral Govermment must £i111 the void. The
m@@goﬁmﬁﬁm of Federal aid usually make a
&»xm@ smobional~-intellectual  appeal such

The poor children of Misgissippl and
wwmwwgw should not be penalized because
thely loval governments cannot afford Lo
give <them decent schools and conpelent
teachers. The children are polentlial re-

snonsible citizens and should be educated
gven 1f the Federal govermmant must come
to their aid.”

If the alternative is poorly educated

children with education financed at the
local level, or well educated childre

gupported by the Federad governmend, many
good hearted,well-intentioned individuais

will supress thelr adversion to ﬁ@mmﬁmw
aid and acquiesce in duch & cours The
statement above, with the two @kd@%wwa

tives assumes that no other course of ace

tion is possible than poor gchools and 1Ll
equipped  beachers at the local Jevel or

adequate schools and teachers with Federal
help.

Totally ignored is 1he reason why the
Jlocal communitiss cannot afford Detier
facilities and instructors. Totally ige

by Federal govermnment of so great a pard

of each wealbth-producerts indome leaves

bt Libtle that is aveilabls for the local
gommunity  whers cﬁm actual services are

rendered.

Similarly, in advocating medical care
for the aged, unemployment payments and
sther "welfare! goals, proponents omphie
gize the failure of the private sector of
cur ecopomy to protect the needy snd cone
clude that Federal intervention is neces-
88TV,

Bach of us considers the  dndividual
items and weighs the merits or objections
and then decides that we ars in faver of
sucli & measurs or opposed bo it.

WO,
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Geonfiscation . ;
& greater: @Howwwg zwﬂrw & mw% @woﬁmwwwﬁp.

centity.
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emm we Were warned by ithe advovat
m Hew Frontier with the dire conseque
of having the Sovist Unlon enjoying
moo&gﬁ%a growth greater than surs. It

ointed oub thet in the last decade &
uoma economic groWth was 2.5% per ennu
while Russials growth was over 3.55. We
were told the failure of the V.G.to eg-
nal or surpass the sconomic growth of the
Soviet Unlon would mean that in the years
to come our poteatial to produce defense
and consumer goods would be less than
that of Russians and the peril was limite
ed only by the dimsgination of the wriler
or orators. Ve were told that o overcome
this deficiency of economic growth it was
necessary that the "public sector! of cur
sconcmy  musth be enlarged. that is, the
federal govermmernt must spend more money
to stimilate smployment and production.

Not said was the fact that the
goverriment can spend money only il It obe
taing It from its  citizens in tawes or
goes into debb. Govermment debt is us-
wally monetiszed, that is, Lt s a paver
trargaction in which the Tederal Heserve
Banlk or its member private banks under-
write the debd and, rather than use money
that private individuals sdve, create new
bank deposilte, backed only by the L.0U.'s
issued by the government and thus the gov-
ermment con spend what neither it nor the
dending banks had before the transaction.
Tails leads %o inflation of the ocurvency,
the surplus of money Lo command the goods
and services in  the markst-place. Thus
the cost of living goes up and the pur-
chaging value of the dollar diminishes,
thus affecting svery savings sccount, life
insurance poilcy and obligations payable
in fixed dolisze.

Faderal
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Beyond the fiscal policy nonsense,

perscn’ should contempliate; the basie done-
ception of the funcbion of government.

Bither the oconeept thidt govermment is
merely the peliceman authorizad and ammed
to protect individusle in thelr right to
life and property or the concept that the
State has for its purpese the duby and
oblization " of providing for the welfare
of all of its ypeople, is to oversimplify
the two opposing views.

Durs is a duplex system of pgovernment.
Zach of the fifty states is a sovereign
But all of the states are part
of & federation of states comprising the
fedaral goveriment.






- rder to present a graphic picture of
what & billign.dollars is, it has been
egtimated that 1f one thousand dollar
notes wers piled on top of one another a
biillon dellars would make & stack highe

er than the Washington Monument.

However, this is -based on the erroneous
- asgumption that & doller i¥ & clrdulating
promigsory note of the TFaderal Reserve

Byeten or of the United States Oovermment:

5

In wiew of the Jfact vhat our netion is
presumsed to be on sn  inbérnatiohal gold
bullion standard, the ohly definition of
the dollsr which has validity is the defe
inition of the so-called "golde-dollapr.?
This has been-defined by Presidential
Proclamation, dated Jan. 31, 1934, to be
1/35th of an ounce of fine geld (froy
weight ). That being the cane, a  billion
dollars i8 actually 26,571,L28.%¢ cunces
of Fine gold. 7This would cccupy & voluae
of approximately 1680 cubic feet. If the
“willion dollars were cast inbo the form
of & cubs each edge of the cube would be
a littls less than 11.5 feet.

That a billion dollars is approwimately
& le~foot oube of gold points up the ime
portant fact which most people have for-
gotten, and that is that & dollar is not
& plece of paper promising to pay a dole
dar but sctuslly B weight of gold.
Foreign nations tell us to go home "and
Just leave us a loan®,

DOES CAPTTAL COME FROM SAVINGS?

Oscar B, Joharmser

A cuestion which has long puzslaed the
writer ls whether capital comes from save
ings. Most economists state that wealth
mst {irst be saved in order to have cap-
itdls. But ds this trus?

Well, what do we mean by savings? This
writerts definition is that savings ars
articles of wealth which are set aside
for future uss., Barly in man's evolubion
he became awars that he had to provide
for the fubure. He might not catch any
game for & period of time and, therafore,
he began Lo save some of the wealbth he
produced to use when the need asross, Save
ings, thus, consist of such prosaic items
ag the Jars. of home
hougewife has in her  .cellar.
wey wlso consist of money which
set aside for future use, Savings mavbe
of tools which you made yourself or pur-
chaged for future use. The exbtrs hammer
you buy to use when your pressnt hammer
wears out constitutes savings.

Ravings

New, it should be obvicus that capital
can be prodused which dogs not some from
savings. A4 native who ls walking through
a forest osples an apple on a tree, He
bands down to pick wp a branch and kuocks
the apple dowd. Then he throws the branch
aways. That branch while he waz uwsing it
was capiltal, but 1t certeinly did not
come out of any wealth he had previously
saved. He made the capital on the spob,
used ity and then discarded it., 48 &

preserves that the

you have

mabter of faclt, the wvery act of dise
cerding the bYranch is contrary bo the
whole coneept of saving,for saving means
you keep something for the fulure. You
do not discard it. - : .

. Another example. A man has - been in
Phe  habll of fishing each morning. He
gets five fish which i enough o live
g, and lolls around the rest of the day
cuontemplating  bhe Dbeauties of nature.

Une dey he works in the afternpon fashe

joning & moré efficlent fishing rode
This 48 a new todl, tut wherein is the
gaving invelved? He just worked longer
~une days  He produced mere.

I the case of the hammer whick 18
kept for future use, it might ve said
that when it 1s put to use that nmﬁwﬁﬁw

vame from 2avings.

The abuve exanples would seem to indie
cate that caplibal can come out of save
ings bub not necessarily so. If anything
Lt appears that capital comes cut of ine
oreased production, and maybe not  even
incressed production: If & man  were
willing 4o do witheut. while he made the
capital, 4t might be said thet +the cape
ital did not come from incregsed producte
iom, but merely part of the ordinsry
vroduction cycle.

And when savings are ftwrned intv capw
itel, are they still savings? When the
Jar of peaches are gaten, they obvicusly
are no  ionger savings? Bub is the hame
mer which is not being used savings? 1t
would hardly seem so  as i% is not szet
aglde for future wse. Odly in @ strdine
ad way could it be 8o congtried. . Waalth
is only capital when it is actually bee
ing used. When it is idle, it is ordine
ary wealth. Thus the hammer lving on
the bench might be considered savings
during those times It is not being used,.
but this does seem to be looking at the
‘matber in a very strained manmer. .

The problem is somewhat analasgous to
that of army reserves, As long as some
men are kept behind the lines as ressrves
they are that, but once they ars brought
up to the frent line and incorporated
inte the battlefront they are no  longer
reserves . _

Possibly savings should be divided ine
bo. two. categorien. . Savings  immedia
available and -“working = savings', The
Jar of psaches, the hammer’ &re savings-
thich are at hand for immediate use,dowe
ever, people have been Jomthe to keep
wealth lying around idle, so when they
had extra wealth they would lend it oub
Lo other people. We usually cgll these
Investmente. What we do is to put at the
disposal of other people wealth which we
have produced. If we did ot do this,
those people would have to produce first
this wealth. We have,thus, "saved” them
effort and time, However, this is not
savings. You can't save energy or bime,
You elther use it or you dontt,

Now, of course, the fact that we put
this wealth at their diapossl is a tree

b
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