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INCREASED LAND VALUES FOLLOW FREEWAY ROUTING AND IMPROVED METROPOLITAN

' TRANSFCRTATION SYSTEM

When the city of Stockholm,Sweden,
years ago forésaw the future need
for new suburbs,it bought low-priced
land beyond the city limits. Now it
is extending high-speed modern rapid
trensit lines into these undeveloped
areas and btullding carefully planned
new communities along the routes.
The rapid transit lines “~endrmously
increased the value of the outlying
land, of course, and the income from
this land can thus be tapped to help
pay for the rapid transit. Stock-
holw in effect thus harvests the
- land-boom bonsnza that the new tran-

glt lines create. w7

American cities experience—-ﬁhét
game encormoug inflation of peripher—
when iagnproved trans-

al land values :
portation becomes gvailable. Russell
E. Binger,

tion, cites some startling examples
in Traffic Quarterly for April 1964:

-"In Houston, during a five-year
period, land values along
Preeway lncreased 65% more in dollar
value than land distant from the fa-
cllity. A study by Texas A & M Col-
lege of the Central Expressway in

0291

executive vice-president
of the Apmerican Automobile Associa~

the Gulf-

Dallas described the increase in téx
valuation of abutting property as
"agtounding" - a gain of 544% in 14

years,

"Communities along the route of
Bogton's circumferential freeway re-
port property value increases . as

high as 700%. In Atlanta, undevelop-

ed land rose from $100-$400 per acre
to $1200-$1400 per acre after the
freeway was built. Along the East-
ghore Freeway in California, average
raw land values scared from 8500 to
$21,000." :

. Similar land value increases oc-
cur wvhen new transit llines are bullt,
as Teronto's experience has shown.

It is not necessary for a govern-
ment body to buy land on the Swedish
pattern in order to tap thesze unearn-
ed Increments. Much the same result
might be achleved by taxing the land
value . Iincrease that results when &
freeway or rapid transit -line is
opened up, and using the proceeds ic
pay for the freeway or transit line.
{From: March 1965 issue of Consunmer

Report, Consumere Union of U.S., Inc,

256 Washington Street, ¥t. Vernon,

N.Y. 10550)



HBook Review:

"A Primer on Money"
by U.S5. Representative Wright Patmap

Subcommittee  on Domestioc Fi-
nance of the Committee on Banking
and Currency of the U.S. Congress
hag published a most significant com-~
mittee print: "A Primer on Money"

(August 5, 1964; obtainagble-from the
Superintendent of Documents U.5.

Government Primtlng Office,. Waeh1ng~

ton, D.C. 144 pages, prlﬂe 40¢)
It can be hlghly recommended to
81l students of economic, fiscal and

monetary matters, also to interested
laymen. In the- words of thegubcdm-
mittee's chairmen, Repr. Wright Pat-
man, it 1s 2 "Primer on Money, which
explains in gimplie;everyday ianguage
how our monetary system works, ené
indicates where 1t needs referm

And may 1t be added,it shows how our

monetary system

is badly mismanaged
at preeent . - S

The eubject ‘matter 1s ‘treated
without the fansatical one-sidedness
which results from blind emotional
thrashing abouf so often character-
istic of some pameLeteefe - purport-—
ing to criticize ‘the natlonal manage-
ment. of our monetary. affairs,without
ever show1ng the least bit Qf effort
to. studlously appralse the factual

s;tuatlon _and 1nvolvements in benk—

ing. - - . o .
The present committee print is

based, on extensive mnotes by Repr.

erght Patman who, perhaps like no
other congressman,. .has sat through
long, arduous hours of testimony and
questioning of witnesseg high in. the
banking and. U.S. Treasury hierarchy.

‘He aiso had gccess and . recourse to.
volumés of documents dating back to.
the. early history. of banking in Ame- .

rica..  From all thie has resulted a
uniduely- . quellf;ed primer. which,
shows . on every. page . +he perturbed .

concern for the p&blzo 1ntereqt

T6 ao real justlce to thé book
mariy, pages of its texi would have to;
be quoted or cited, but to: 3uet -glve.

- Banks;

“$0  our

;.1t must o

- ted iIn this print,

_ What is
How is Money Created?;

(1) QNMoney and Socisty; (2)
Money?; (3)

{i;} Why Wag the Pedersl Resgerve Act

7 l-J-J - wE

Passed?;(5) Who Determines the loney
Supply?; (6) Who Owns the Federal
Reserve Banks?:; (7) Why Was the Fede-

ral Reserve Insurance Act Pagsed?;
{B). How .the Federal Reserve ¢ives
Awgy Public Funds to the Private

{Q) i What 1s Monetary Policy?
(10) What Improvements Are.Needed in

~.the Money System?

has had no closer
connection with matters. pertaining
ur  domestic monetary affairs
than ‘through the 'scant &and often
quite superfic1al newspaper reports,
cope | as 2 shocking: revela-
tion to find it authoritatively sta-
_ that both the Con-
gresg and the Fresident of the Unlited
States ' are powerless in the setting
and execution of .monetary policies.:
That, -4in fact, the independence of
the Federal Reserve is such: that it
can pursue a policy . sometimes en-
tirely detrimental to that. found de~
girable or necessery by the adminis-~
tration. The - Federal Reserve wag
created- by an Act of' -Longress, ' and
variously amended, - yet owes no res-
ponsibility to 'that high pelltlc
body - of our representatives. .. This’
must seem incredible - to the general
publlic, but is an indlsputable fact
well:documented here. -

To anyone who

The Board of Governore of the Fe-
deral Reserve System and the very in-
Tluential Open Market Commitiee are
under- the almost exclusive direction
of: professional bankers who, like
the leaders of any other Iindustry,.
will seek to max1mize the profits of
that 1ndustry o :

Further the Feé Re . holde more
government obligations,than is need-

ed’ for: *tﬂ incoms *%:c.-"z?ne'et"5}:‘a‘ticn:'}al'E
expenqes : ' S
u:Aleo, the 1ndlv1éua1 member. benks

have left  to ome side the original:
intent for which the central banking



gyeten was created, nznelyv, to serve

F s
LEimr

the legitlmate monetery needs of

dustry and commerce, but Instead
geem 0 conslder it tiaelr main funo-

tion to monetize government debt and
whinh

: +lamrmary ma y
FRAT B L Y

drawing interest thereon.
this writer would add: “The banks
themselves,
ments of

members of thé American

Banking Association, feel no obligas

tion or responsibllity to concern
themselves with the - purposes for
which loans are requested and grant-
ed, but are only looking t¢ the de-
gree of security of the collateral
offered. Thus,meny loans are being
made on mortgages '~ and real estate
-and capital assgets, all  eof -which
should be financed by financial in-
‘gt itutions out of savinge retained
“from income. This 18 a sericus per-
version of the principle of commer-
cial banking and leads directly to
inflationary effects  in - the money
market." The committee _print has
guite a bit to say 1in this respect,
though perhaps not in these words.

It deéeﬁ#es “widest attention and
close study.

LETTERS: .
Taxpayers Digest: Oct. 9, 1965.
I have just read your September—
October 1issue, Vol. 6, No. 5, and
agree strongly with your reply to
Mr. Day. It is difficult for ocone to
remain calm when one contemplates
the attitude of people
Day 1s probably a good example.
These people apparently give no
thought to, or have no concern with,
increasing levies from the average
citizen®s Ilncome to meet tax bllls.

This is the thing they, and all citl-

zens, must be concerned with., 1In
my opinion, the taxpayers and/or vo-
ters who Mr. Day bellieves are pretiy
generally uninformed and migsinformed
concerning taxes, are emerging from
that status quite well. They are
learning just what kind of a ride
they are and have been taken for. 1
don't believe that any of the tax-

as 1s evidenced by state-

of whom Mr..

pavers
pubiication,

who are'susb3cribers Lo your
or members of the Ore-

~gon Homevwners, of which I am & mem-

ber, are nzaive enough to think thst

the establishment of & 1.5% propérty

taxy limitation 18 duce
a2ll-the tax burden. The people who
g¢ to  the Oregon State Legislature
thrive on taxes: Thelr pet schemes
would shrivel on the vine if it were
not for money extracted <from a re-
luctant citigzenry. They have_great
power Gto levy. on pecple's incomes,
and if this revenue: cannot be secured
from property--—and in the past this
has been -the easiest source~--they
will surely find other means of ob-
taining the 1lifeblcod of their acti-
vities, Your explanations as to how
you have come to  joln the proponents
of the 1.5% limitation are,I believe,
eminently logical. I have Jjoined the
Oregon Homeowners for much the same
reasoning . although I have neéever been
active in. trying to impress the Le~
giglators: with :the desirability of
not killing the goose that lays the
golden eggs. 0 -

to reduce

-1 especially 1like your paragraph
where you say that these people who
are go critical of the 1.5% limita-
tion are almost entirely concerned
with: severe difficulties in tax admi-
nistration which is, you must admit,
only a polite way of saying, the dif-
ficulties of getting the dough  away
from the peoplse.

You go on to say that these people
are not concerned with the sccial
and economic effects on improvements
to property. Since these are so il-
logical and unfair they have also
great adverse effects on our respect
for and adherence to good (Governmen-
tal principles. When the Government
gete to fighting the people for money
to carry on various ‘unpopular acti-
vities I think there are bound to be
revolts brewed In this atmosphere,
The 1.5% fight and the 1963 taxpay-
erg revolt on the income tax increass
are prime examples. The success of
both of these fights cannot help bui
clear the air,



)

There iz just one thing in Cregon DRASTIC TAX REVISION FOREZELN

that I pray will never come to pzos. S
And that Is that the People Will nev--: We feel greatly encourspged in our -
er zive up thelr long cstabl¢shed fight for gensible tax r@f rm since -

right to refer measures to the voters,  we 1earned from news reports that

d i v .
or permit the Constitution to be re- | the “aigtingulehed State Representa-:

vised in such mariner that referendums - tive Mr. Lee Johnson (R-Multn. ng,) s
will be made so 'difficult that thelr  has publlicly declared_himself fo be..
power will be nullified -or reduced. - in favor of placing more emphasis in
I reluctantly predict that this may = our property tax structure on land -
happen unlesg the citizens of Oregon - valueg and less on improvements in
support organizations such as yourse . order to encourage land owners to
and the Cregon Homeowners. You have . put their property to its highest
an unthankful task, but I hope you . and best use.

will %keep It up, and that more citi- -

zens willk come.to your support. y We congratulate Mr. Lee Johnson
L . .on his courasgeous stand and promige:

Jd. ¥, Cameron  to give him g1l the support we possi~

Portland, Oregon. bly can. In fact, we think that in -

FoROE K E R R R F K % X KRR RN KE {he pext legislative sesgion a new-
. , phase of property tax reform will be
OREGON HO ME OWNERS ! started, one in which even the lead- -
. - ers of the now rebellious Oregon.
The Oregon State Supreme Court has Homeowners group will be able to co-
just released I1te decision on the operate. T
ballot title for the referendum pé-
tition eon the property tax limita- B A R R R R
tion to 1-1/2%. Petition forms are
being printed and will be circulated
shortiy. We need volunteers to carry
petitions to collect . signatures.
Please, send your name, address and
precinct number to o
Wm. M. Brosy, executive secretary, On Cur Terms:

gggg?ggﬁg?gzwﬁigs’ Ine. Shakespeare: A man whose writings are

o 11 g0 excellent it is believed someone
Portland, Ofeg°n 972 else must have written them.

Back in the olden days it  was the '
boy himself and not his teacher who
had to explain why he couldn't read.

=0=0=0=0=~0=0=0=0~0=~0~0~0=0=0~0~0=0~
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