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Earlier TALES (18, 19) illustrated
that Rent, as the word is commonly
ugsed, 1is really tribute that is paid
by one man to another for the right
to use Land. In Pelitical Economy
(Poleko), Rent is that part of a
product trnt results from some qual-
ity in the lend itself.

For example, in az certaln town, New
York or Squeedunk, z Mr. Jones ownsg
two ldentlcszl stores and the land
upon which they are built. Both
stores are exactly alike. Both
have precisely the same appearancs,
the same prices, and the same mer-
chandise. The fixtures and window
displays are identicsl, snd the em-
ployees in both stores are equally
efficient and consclentious.

The stores differ only in location.
That is, one is on very busy Mein
Street; the other iz on Joy Street
where fewer people pass and shop.
Naturally, the store on crowded
Main Street will 4o more business
than the other. Let us say, $200
more. What, or who, produced the
extra #2007

Not Mr. Jores® Capital, becauss
identical Capitel (store. fixtures,
and merchandise) wae used in both
stores. Hot Mr. Jones® ability,
because he managsd both stores.

Kot the Labor employed because
both stores had equally productive
Labtor. The only factor left is
Lznd; and eny merchant will readily
see thalt only the superior location
of the Main Strest store could so-
count for the extra $200.

Thls should explsin why the Pola-
¥otist calls the $200 Bconomic Rent:
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it developed, of itself, from =
natural guality in the Land itselfl,
location. He says that society --
people passing back and forth -
give the Lend upon which Mr. Jones'
stores are bullt, the power to pro-
duce $200 in Economic Rent.

That this ia 80 becomes clegr if we
now suppose that thestres are buillt
on Joy Street, and that the bus-
line that formerly ran along Main
now travels aslong Joy Street instead.
Any merchant will sgree that more
people will stroll and shop on Joy
Street and fewer will bs found on
Kain Street. Mr. Jonss' Joy Street
store will do more buSiness and the
¥Main Street store will do less.

In our sxample, ¥r. Jones owned
both pieces of Land. But if he
dldn't, he'd have been compelled to -
pay a different rental for each lo-
cation to whosver owned them. As g
result, ¥r. Joneg would make no
more ~- after rent -- in one locap-
tion than he did in the other.

The $200 produced by soclety would
have been taken away from Mr. Jones
by the owners of the Land he used,
even if the owners hadn't ever seen
the Land sctually used.

S0 we see that there are aectually
two types of Rent: Economic Rent
which dewvelops by itaeif from the
natural gqualities of the land, and
Contract Rent which is simply trib-
ute paid by one man to another for
the right tc use a part of the Earth
that God -~ or Nature, tut certainly
not man -- created for all men.
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