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Demand of Your Congressman That Earned Incomes be Taxed Less Than the Unearned!

OF THE MANUFACTURERS AND MERCHANTS FEDERAL TAX LEAGUE

{Formerly “*The Committee of Manufacturers and Merchants on Feders! Taxation’’, fnc.)

YOI, 17,

Prov——

CHTCAGO, TTL., MAY, 1023,

HARMFUL TAX BILLS
T0 BE INTRODUCED

While fax bills

that
only raise revenue but
benefil  buginess  and
will be introdnced into Congr
next Deceinber therd will be other
bills introdueed that will have
just a reverse effect. Among the
latter ave those proposed by Con.
gressman Frear of Wisconsin, Hisg
tax program calls for—

will not
that will

industry

A constitntional smendment to
permut taxation of steck  divi-
derds, and other taxfree hold-
inga,

Ineresse of inheritance tax and
a gift tax to prevent evasions.

Iigh retroactive 4ax on undis-
tributed corporate profits.

Res

toration of exce profits

Cublicity of Treasury tax ree-
ords,

Outside of an increase in the
inheritance tax and perhaps pub-
Ligity of {ax reeords there is
mighty little to commend this
program. It's only claim to dis-
tinetion is that i will “‘soale the
rich”—a very unsound and dan-
gerots foundation for any fiseal
srderntivmte Tystom to stadd on.
Tax programs designed %o “‘soak
the ried’ invariably turn ont io
he a seourage on the poor.

WILL “SOAK "EN”
WITH A VENGEANCE!

Mavufacturing and mereantile
aorporations now pay 73 per cent
of the total state and local taxes
paid by eorporations in New York
State, according to J. Frank Zol-

ler, Chairman of the Tax Conneil

aned of the Tax Burean of Associ-
ated  Industries, Ine., of New
York,

These same manufacturing and
mercantile corporations alse pay
t least 509 of the federal taxes
collected from the state of New
York,

i

Bat this glaving  ingustice
doesn 't seem to be enough in the

eves of our politieal brethren. A
now pending in the New
gislature that will increase
the franchise tax on eorporations
from four and onehalf to five per
cent, while in our national cone

iy

gress, this eoming session, fax
Bills will be introd whose
pUrpose is

10

faoal with a

Tow long private industry will
Be able to survive thiz kind of
fegisiation iz more than we can
tell, Well, we don’t knaw where
going, bubt we're on our

way !

Gur WSEW is gone dead, and owr wuls i gone
lame,
An' owe lost our deg in a poker game:
Then o eyelone cam 'long, $'other day,
An' Blew the house wiers we lived away!
An eparthquake followed when that was gones,
And swallowsd the spot the house stood on.
Now the durned tax-colisctor, he's eome
sroun’,
An® made us pay on
A hele in the groun?, -
A NoNyIROous, Chicago ‘‘Public.’?

Getting Close to the Edge!

According to the Budgel, the
excellent organ of the Natioual

Hudget Committee, every work-
mgman and  working-woman in
the United States is blisteved to

the tune of $200 a year to pay for
our Govermgnent. The total ap-
nual cost of government in this
land of the free is $8500 million—

zm:wo_wﬂ.wvama%ma{mzm‘_méw%
penny of it must eome out of pro-
duetion. This amount iz more
than one-sighth of our national
income; and paying it means, in
terms of labor, that each worker
is contributing seven weeks labor
a year, or approximately one day
a week '—The Freeman,

Capyrighted, 1723, by the Star Company.,

—1rom Chicago Herald-Examiner.

it iz a

died.

We
between earned

the larg

Now
WHPY
he fell

hig

this person fives in perf
i the world, never
heir to, but has $25,000
e, and longer

the

Marching Right Along!

“AlL over this comntry there is a good deal of sentiment in
favor of classifving income between earned and
sentiment which s steadily inereasing.

Ex-TPresident Hoosevelt was 2 keen politician.
he had struek a chord that held great promises
came oub in advocaey of such a classifieation shortly before he

TeAdoo alse is equally keen ag a politician and he bhas

veady publiely thrown out his approval of the =awme principle.
In this connection the Governor of Minnesota nrged the idea

upon the Minnesots legislature fu his last inaugural message.

have alwavs believed that a distinetion should he
and onearned comes.
of a persen living in a neighboving city in this state, who fell
teir to a small portion of land which is now cccapied by one of
t mereantile houses in the very heart of the eity of
Chicago. This coneern ocenples
rented from the person above veferred fo the little piece of land
owned in that block for $25,000 a vear for ninety-nine vears.

ect comfort, perfeet leisure,
earned a dollar
a year upon which to live dwing
than that, Lor almost a

Here 1s an income that is unearned and shonld be taxed more
severely than that of some other person who ecarns an ineome of
ame amonnt by industry, by hard work,
distinet difference between such ineomes,

In many of our lavge eities, property is
for ninety-nine years for a princely ineome; snch income not
being earned, not doing any good to anyone, should pay a large
tax, ' —Wisconsin Agrieulturist,

unearned, and

He knew that
in it, when he

al-

made

For instance, we know
3

almost an entire bloek and they

1ot a

of this income which

hundred years

There ghonld be a

owned and rented

April 7, 1923,

No,

]

AUTO ASSOCIATIONS
PROTEST AGAINST TAXES

Perhaps no other agency has
done so mueh to keep down cosis
and malke iife worth living as the
antomobile, It has  completely
revolutionized our moade of trans-
portation. It bas made it possi-
ble to earry men and geods from
one place to another with the
most amazing rapidity. As an in-
gtrament of soeial wutility  the
automobile stands without a peer.

Notwithstanding this faet, how-
ever, our good politicians in their
pagerness to “swal the rieh’’ and
“please the people’ have started
a movement that may end in tax-
ing this moest usebul thing out of
existence. Beginuing a fow vears
ago with personal property taxes
and license fees the variety of
taxes—federal, state and munici-
pal-—now levied on  automobile
and trucks, has grown into the
dozens, with the fotal revenus
ralsed thereby amounting to the
colossal sum of $341,500,000 a
vear. And the tendency to saddle
still more taxes on the antomobile
for all purposes has apparently
only just begun!

It is for the purpose of halting
this dangerous fendency that the
Motor Vehiele Conference Com-
mittes composed of representa-
tives of the American Antomobile
Asgociation, the Motor and Acces
sory Manwlacturers” Assoeiation.
the National Awatomobile (Cham-
her of Commervce, the National
Auvtemobile Deslers’ Association
and the Hubber Assopiation of

Mr, M. O, Bldrid
Chairman of the Awmerican Auto-
mobile Association 8, iR 0ol
nection with thiy report:

C“Every fax  that iz levied
against the antomobile esventually
comes out of the pocket of the
consumer. The widespread nse of
the auntomobile hdag placed small
cars in the hands of thousands
who can il afford to pay an ad-
ditlonal tax and who should noi
be required to pay speeial tazes
while vast properties owned Dby
men of wealth, which automatie-
ally increases in value through

the building of these same good
reads, are not reguired to pay
any specizl tazes

“For instance, suburban

estate developmbnts have Hour-
ished near all cities a3 a diveet ve-
sult of the increased growth of
the automobile, and property
which could readily be bought
for $30(0 an acre a few years back

is now selling for $10,000 and
$12,000 an aeve through subdivie

sion into lots, The good roads
which many legislators presuwme
to charge to the automehile have
aided In ipereasing the value of
that property.”’

Ylnoveasing’’ i right! While
the owners of automobiles and
frucks have been busy cutting

{Torn to page B, col 4)




g ;
1BSBEE ¢

:W

1 ﬁ W.Ex
a1y} P

12
anoag
IUTRA DUV |
| Bmduod usai]
a0 v Autswd g

Lcﬁ j_.c gﬁ
FIOUL T 8TUO
JREL Tuleds
WOIIAL CaAR
saoreineads agr ‘os ewop
SENRRGY ITITILIRA0S
T SUOITTOL JTHISRaT

Hanp

pun 1ot Sur i?: R AV

CXe

JOIOnuLuen )

‘L
1 A pe
[ SR

=14 w“ -
“3I0 dn

JO ADHO]
Aqge

v

kit ZT
[ RIS
XUOD Qg

et

TOUUUIAUL S A3Touine

B Ay guswmsiand yiTa
HLOAQ( BTINT B TOUs
g ysuey wey esmaliadnny

CIEATTI
L0 SAR oM
Gy 103

Sdlijlion O3 pPieaim
LG 000100 ST UDEa
394 MOUI 3 UOP DAL

saruap A0y
f._, 2.3 01 ﬁomm,ﬂ [proads
UTRTIOBET Ay 913

i

iﬁw ; ,_c N0 BRTLINELP
L,.T Lrmia poos ¥ Surawap aq o1
M: 5 048 8107 ﬁf [ LLETEODST AL 91])

ol ey | mC

BOILITIOd NISNODRIM

HBOY,, 91T

JO BRI DY
A JOWEIRT 24

A Qt Mﬂ 3 c_.w i UBoil _ T»OPV
ey sy Gusn asd g R paan
7 GOOTOO0TZER LS BB sapmg

POYLES] VYT 10 SELET B0 Jgep wind
SJIOTH (R0} eyl Awp 4uI w0 qer)
SROUS OZEL T zﬁ o dn opotdures
M0T OHIPUGD  efuiHIeT Wiy
w:..m?fi?, LZZ_.zE mzmrvmxﬂ,ﬁ

DIURE Preg
: A 91 wopep ¢l 400 39
Ganl w. SIRAT0GRT AUNBOI[O UL pHE
moads  puw[ oy} jng e
“SEOTH JHONYS UR €1 4T CALSNpu
pfuaneoue pue digs@eUAe  2uIoy
‘HuetreAvLiG U 10 89X
SWHHER DANKEOTL ¥ WO (ITMOW
ST J0 970D 911 $910A LD ATIA(]

BEOANONRL RINRU PUR SPIIR] JO
FUSTWIADUL POLLIRDN BYF JO 903EA
@YY U0 XRY © praca aey Aq xwy
suy0 Y xey wigoad-ssapya nw
At TIIE ERTOG | SIBEPTOR S HATREY
01 EIERA ARRLT  URmER0asuo’)

k3
e

FRR % 5]
T 10 98R0
TROIN) OATLR]STEN] BIOLT]
THALDR 91 (EEELELE
0 u E FPRIDPE

fun TOUG000" 000 T
B0 (Ila JUITHTLIDAOS  (RIp
ST} Tgo oy vy

THH9 IR0}

DTUTIRY DIUFORER TR

4t dnord a3siomg

JO O TORIOUDIN
UL IR

FELON SMEN

CSAT[IIRY |

BRE0Y FUIAL] POIYRUI UL JUNOTER

BTUL BOUWUR eAY O3 ealys woxi J0 eillosd oyy puwe ‘Auwnnuy 000'000°0YETE
moqu 3o sgeuteng Fupmpoid easmed (it mriaSord SnusAsl eAcqe oI,

ATPRTIUINE SIBI(0P UOTTIA SUo LUOGE $4 (T4 I8 SIOS

ABPHON POEIRL euUeasd oYL  'eEn 3O gno Twreusd uy puwy yo Sumioy ouy puw

BSI3I0 WY . 88018,, STOUNIYA ‘sR0N0gel PRilUU 4TWeduA JO 8IepTen Arodousm
BmEey L4 eungmnolife puk LIENPUT TSS0UMNYG QASIISI 04 SUITR I[N STUT,

WAOLS AITPIOTIIAR I0 A[TRInGed ISTISUA

UATIRERY WO Joqury Fuipreis suluIens O81M 4  CRADUIIR] TENI0R 1Y 10 e

zeab we¥s I TG ST cesnina Jusmwacxdiiy £% pesSRld 9re AQTpadsr

Ti08 UILA Ipyiefion ‘nopwarsne pue Supaord ‘Suwurerp CBULIESI) JO 3S00 SULIB

I esed 8yl uyl .mﬁﬁﬁmb&maw poe Ajasdoxd teuossod SRR TIE JO eniwa

oW FUpOupeP I047% HC00TH I040 MM EOOIMONSE [RINTU PUR EPUET JuThiow
Io eFerrapd eyl us quey sud QUC Fo W Tuiepe] ¥ aor sepracad [Ig STUL

O TIE Teuoseslduon

'B4RISE BSIWD DU FO L0ER ANOGY IO JUNOWT 4BVUL 07 WUSNES S
0 %09 9t el oud UOTHM Ipq)E PeUSEST BT 000 000'00TS FO Yuyod S Tpun wo
08 PuB 480 tod X1 000'0428 0% 0DU'OGTE 3uen 4 Aoy 000'0STS 03 000°08%
ued Jed M5 000'0g% 01 00D'gEy fowen sed OO Jo Xel B 6 I0NL DOL'CEG 03
000028 Io SoyRI8e Uy Sumuriem el eouwiiIowll oU) FDUMTR 1M UL

— O} IV [BUOIHSSIBU0n

‘SOTGONL
APOTIRR, . £9 poswETe axe dmpmismred a0 pegonpues Ampynoszed SesseTIIEnG
WOIT peALSy e3noxd 11w Wlrm IowysBoy “oee ‘gofvm BOLYENS TV COMAY T no 8y
HGTMOGUT | POIRE,, U0 X84 9uF 104 ‘PRUTRIST 5L #9XI-3dns oui 4l IsUjes
“8% BOWODUT . POWIVSUN,, UL X8y U ‘OWONT |, poustown,, pue ., peuive,,
uesmaer USMEUNEID 04 £% 0B MAY] X8} SWODUI SUL UL (I1g ST

—— O I reuoEsaIdnon

wuoreiodions Jo
BOWOAUY Hiy3 o xwq qtesexd syg sivedsz GRTR ﬁﬁ QYT IO4RT PIIYS Jo sjonpoxd
pur 98nap Supmror 2iquy ﬁﬁirmﬁu&oﬂm ‘Srards PSIMSIY ‘030V(0l U0 Bsonl
1dB0xe BOX®L OS1OXO PUW ANpOoIos “ReTes Funexe e steedsd TITQ M

O T pusmsesduon
VEROSGUUIR FO JOTIONY CH An08() ‘uol eui Ag Ioquanesr
U SOAIRIUSSSIdsy JO OSUOES 93 OJUI POOUPOIIUT eq (LM ‘SSLIIR0 MOU 41

WOPANG SIVIS[OLUT B4 IO DOO'000'0SETE 9MOqE Jo sInrantide puw AUSHpUI
‘BHOUISIG BASTIOL O} DUV OUTMRARL SR19I 0 wwifoxd xuvl JUIMOIIOI SUL

weidolj oIy Xe] Jng

WYY ¥Ry L uep CAlnedsoad
SAOU Jrway 04 3T eyl Xeg o uoep

ToA 31T Weg T 1 0D SeToT] 10w jues nod y7

pood Auw juwa NoA JIosn T rjuaow uossyLey)

I A0 ‘Dpuay
STLEGIOL] AIOUD JURM
IERE g uep B
] s Jo Ty

TWOTIRT S1f) UL 91916 Wazop ey awyjo dur 1o gesodind
durreap dof wmwadoad Sumppng peurquod ewy avy g smddi SpR0—
fﬁ atad worgduwoss xe) 9g3 30 %.W.@iﬂ»zm TBIR] ABT SUAL DABY (00 000
0} Amgunomwe wridoad Furprng ewsy snopusdiys w Surajosut
FO T8I0 ¥ OCFD6T WO papuaike weeq urede ATusve

J0 'eDIDTUOD

sy pue AOIOUT JOF PIPULING SRM T Saued 04l JO PU 91 v
IR MA0M ME] 0T PIP AJ0IDRISUIRY OF  DIS1ad] USRq 994 J9Alu sBY
digsasiao suol SurtdEinInmt pus Ayjaiior Buippng Susnoar j0 poylew

DAIIDDYS BUOWL B [RUOTINILNUCOUN 46 [RUOTINNSTOD I5U00A Jug

TMBLA DELRS D11 9BL O8]¥ T[ia Jnon smwadng $opwig
P} A 3w ﬁo ADITA( BT 3] AJIRUOIININISTONUN JO JUTEY 91} TIOT]
eaa] Puw arguyrsul pur 08, DG 0% B[ o FurIN(aep ‘ANTIel], enTiEny
JOOWORIDAD Bl POsIDAdT ATSROWINEED. g [Idy w0 (I0X MeN JO
Gl 9} UT JIOSDL J88] Jo LoD oy WIno) sunudng 841 Jo mOMSIAKT
oifaddy eyl aeaemory  auo) oumadng 1w |yl IO APUISLY, 091IRN [
A HUOTITGTISUOOUN DIBE REA STUT J0 UDTRTY TN MR ST

’ [oSUiall SERIT[EM] 81} J0L Juy
‘pexyl skay Pools sSUNMD Ol IUHTHAM U0 PUR| Y] SSIN0D J( CEIBOA
iy yo poad v oi07 womexwy woedy ‘sived oa] mgim undeq s ol
SSILEHIOD asoys ol urelaen v Jo sBureap asn (e peydwexs ‘sewoy
10 Bmpring o1y e8RInevud 01 dspdo WL A0 WA0X MAN URET UT

HEOA MIN J0 NOSSHET HHL

HAOAL 08

Amop ur su HIL O] JESADIUL JO og JySTHr saeteq A81) YOTim

T 97

spue praa or weddey dew Aoyl @E% wormonh xui o1y uodn Surawe
sduwrddne asdedsmew Auw s Hurpu | Jne sn ﬁmm 03 ‘Eow;, DI} SPIIBTI]

s

ANO SR JOU oA AVIY DA DM gi:ﬁ E ST ‘Aagunon Srq e sr oy

SONIJATIO B0 aNEs

TOR0T 01 BABY da P | D0R SIARES 913 JRY gard Jnod o JI0A 9TOH
MRS T[T SIY, AU U 19] (A oY SLOPRO BU] JO 3gaTaq A1) 10§
PRI [Rmeds B o)l WAL £0 oUS savy 01 PEF 9 [TA 8M 3BT) puk
JUBTATUOD 00 J8 SIHLIAL POTITNS JO Joquity o84u] ¥ 0400 M0U 84 18]
JOTGINT O anoA wopday  mepgord Xry SN01)RXAL ING 0] UOTIOS
opquidonos puB BSOS ATHO of} 9ATY oA JBYL W[ [[9F, “104pe Inod

aolre oF CARRTLT L PUnodd 81 U oau S0, L9} IRqUIDWeY TR
-85 %_c:cd Ecp awlze deasy goilwmog anod yo H:w:\ e mo duwwpy  cdiey
ESS DUB SIUISTL J00 030 ST Wl 850d0w afussew

sronpgnd go E“:?:

pre b:z;:o;go ST AI9A5 JO OR[R
LRI @y o siaud [iR W STEZID [RIINeNY

a0 TROAY 0 2USS B¢ LA ;fa%:zw e
ISBOIOUT ¥ U0 M0U WOl $enIof ano
i puaare 24wy s pur ‘Leag oy wr pavy poed v oesuy
Z:w.e_ SnFuery XBL E_E?i, SJUBTOION PUR SIaInjovry
1y ADI IBITRY I0]
O WLTESTS xwl 13 é:ﬁ YL O DU0 S8 100y ST
;_::c W ABLLAND MO TOAY SYIIOE Li0ys Jim uy

1O BAET

e
8101997
JRLSNOE 03 N0Esg
01 BEINOD  JO
“HURY
TLOTI8,

LY &o.w.E.EEH

“O0 AVOITIOH TH s HILL
WA s 'prepemid

03 NOISTAGES ¥ BONGOHL WISIdd07d
A TALY HOIFuIILLT

0 ENIUYVH VELID CUHYANTLE dIL
YR CRpusn

“0 EEYTID IVNSTIAHE O '8
WA ..mﬁwftg* ToYy

FEOLINGLE UEHELOYLS- EEELNIAR
g5 CPUOLIHIYY

o0 BNINTENISNE dROWEDIY
quyn fuwdety

‘EAY0MA BNILIINI ZFHOYO
qRI LS eRWT 31y

YO0 WILAVE MITINILIVD
BEXRY, Yhioay iog

TIELOH Mccmmwz.rﬁ umm.m

*uus,J, :?oo

0D

g H mecm

WEDIE NOoYl «.ﬁ@uﬁ.ﬁ 1L
0otg EIngafunas
feuf YO MEHENHA ‘ﬁﬁww.,mk,wm I
4 i
TO0 TN BRINVIL
'SX{s CPU¥]RIZI
"0D OLAV LSEM HIINOH
WA THIED
=00 IO FEVEDNINALD
LT Ty) EE&D

WELCH THIN ¥ NOHI 2} ]
hiEt "E&ﬁm 0
O TO0& OILVROERA A.. THAETT
BT
OO WILLNYC mp? ORUVE
ot Y0 uSIE
00 HIVHD NUAOLOOE
A N THOIWImGIRIE)
oo DA GNTHIONS
PN ldun Lasrep
SO0 BATVA DNILEVIHIAW
‘. KR dugeg
G WILLNVOHEA d0711Y0
TN imsoy
“EUGH BEO0LON HEGIE-AYA
HOCN euaey
ROLATEVS % LDV AR
ABN fOHBY
OOVOLEAO HIVERTONAM A0
OA fRIIURE
OO LRIV ® 88VID NUHISIM
qaN eynoy
GRI 'OD ENIHOVI {01 4INVE
SO CEILGTT 3
“00 BOMd HTVSETIOEM Kmo@ L
op qdesop im
00 HEAVE HAARCL LY
BHITY ERUYDGHY
OO TTEENEM ¥ HTEROY
CUIFY R eABARUIY
el “S0Yd NIAET
YOTRT  “Hedia]
YO0 EIOTEANT UVTIOL
TP UCINE (40
00 TIOOL % ENIEDVI V0N
PH CBIGWIITINE
Uy .ﬁmoqmmim
O] FEWERTI() #BAT
"O0 BEONTIILAV Owﬁ,ﬁch‘mﬁ
A elITASIROT
G0 LHEWJINDY m)1LIc
TAE ‘eoifuyxeny
YO0 MEGNOT §gRO00
PEY sypedwunipul
OO W CWEHIEW SIMET
207 ‘anbrang
00 COdM YEHEOSLEOT ¥ ATTEVE
IEE Ceduanyn
00 DA MULOHEIAC
Iy tedwaryn
"0 KVHEOWIW 'O ‘aay
ouRpl Cwdmey
“O0 TEVMOTUVE NIVISH HEL
) lEnanewy
00 II0 ROOININY
D CeEEny
G0 NYDICH CH d WILL
“RIE RTIAGOEINY
“O0 OVEEE dTIIANOEHDYL
3 (] TOTRpEERA
G0 BIW OTHIVEDOHELT NVYIVOHDVA
OGOy THRUBY 00 BRI
CTIELOETH THCLSEdNY A-TIVEANOYEL
‘OO0 ‘ISAUA(Y
HEOH % HLIDMBNTY M,
TR BAlRSUY Ko
“OO0 BNITIIR NYILSIA LVEYS
TRV ORI
YO0 MEGWLE AUTIVHLO
HAY RIIASIBATH
“O0 SEDQUD EVENVIHNY
py 'eflqoR touy
YO BHYOM AHALVH # YETIOE SIDAOH
ey Cmegdunuarg
WEOLE LIAd 0D KANNTNT
ABIIENIO]) JRIBUEY)
vy g OB IS AL U RDE Sr0aso iy
THY BEHAT
salpeyussasdsyy WOIBUIYIe AL

‘XN maex ey oD § E:m REIREE11 0]
CAONNIME CH R
TERRE ‘uwojsegy ol Sunjeg BASRIQE

WYRJOD 8 NTIOL
qU Nyl ,dovmﬁﬁmmﬁrﬁk _wuuﬁkzu.,ﬁ gadng PO Cesag
'JTATALIEMS YV [
FUnIIrsy ouwdW A T
) CHNAIFL “d TOTHD
SVYINNNOS BAIROOXE
{19y muaaeuin o MoRMuT] LT g CSaad)
eIuBUAL], 'NOSM YD HMOLNZH
A FOn CEIN O IBSR G
LIEpEOsR YTTIHNW CH m:aﬁ.
{"BF ‘yRIDSILT USAA (10 SLIRAUAL A
usplEAIdHRtA MODOTTIA I AUMVI
{ofeornny Uep (el UNWIIND CReLy)
‘gEsplsedd NVWITLAD (LLO

FEITSLLIC

PUT EUAVAL VI BUTH

{puy Costwaed

1N

xend 39d a0 1g ‘sonrd worndieosyng
gt t LEDEH G

masasdiop

: PLesdiry
gndEeT xXeT,

i fefusiun g

PRSP FIUTHIION PUR SISANIOWINHEN
ayl Aqg
EMTCY NUL 081309 40 8aa0lul ogy wul

APPIEOT POUSTIGLT
FUFeOT] ¥RY, Torope ]
BEURUOAGTY  PY RIGaNI0eIRnULR Ul o

NILITING dHL

enFeoT] WEI TRMODeI SIUBUOION DUL SIBINITRINLRIY HUL JO

HILZETTINE THIL



Bt e et sl oor e LS et

THE BULLETIN

of the Manufacturers and Merchants Pederal Tax League

Some Observations Regarding the Desirability of Lower Taxes Upon Productive Business and
Higher Taxes Upon the Privilege of Holding Land

Introductory

The onollection of public yev-
enue is a definiie matter of bus-
iness, and should be based on
sound business prineiples, Sound
businesd accords with the normal

conditions of human lite, rather
ﬁ an with those of some imagin.
ary Utopia, or with the wishes of
the beneficiaries of certain ém&&
intorests,

Tax reformers are f{requently
confused with seeial veformers,
and it may be well to outline def-
inite grounds for the proposal as
to public revenue herein offered.

Inaceurate and seemingly dis-
cordant statements by the mem-
bara of an veintion, all of whom
are devoted to the same purpose,
have {requently been the occasion
of uselesy contention and unsue.
cossfpl effort. Tt 1w hoped that
this outline may aid in securing
a harmonions point of view, and
congequent agreement in expres
sion.

sound doctrine in ethics, law,
er eoonomies, will not intention-
ally be viclated.

In ethies duties and rights ave
two sides of the same event, That
ig, what one may rightfally de-
nd of another, that other is in
duty hound to deliver.

In law “‘any business affected
with a public use iy subject ?
public wmquﬂom dand Jeontrol
—aor, 18 the Supreme Court of the
Tnited Siates hag if, when *‘one
flevotes Lis property fo a use in
which fhe public bas an inferest,
he, in effect, grants to the public
an intersst in that use, and must
submit fo be controlled by the
publie for the common good.

Tn economics, the ast of produe-
ton 18 the MQE,Q\ of ownership.

These doetrines arve sound and
Failure to conform to them brings
Em seonomic disorder that gives

2 to e mass of disturbing reg-
, ?H wons that arve so ,ﬁpﬁ:mgr?
nd even disastronsly, deranging
woddern by :

w

| Hterature  contalng
wany velerences to “recent move-
ments for the reconstruction of
oeiety.”” Thess comments nsually
isting soclety is
' g omore or lesy ab-
= _A.w k ..z@ of sitly and deleteri-
onn conventions thal have been
”M upon an inattentive world
Heapitalizt system,” and
reconstructors will pres
v drop out of i ﬁ; the whole
: and  preposterons  mess
snhstitnte for it a  hand-
tem of Em?g by virtue
shall live happy ever
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d no new ideal or recon-

o in Ameviean life. Tree
lf-governing men 1s the

to which American youth
seen reared, and no higher
ideal ever did, or ever will guide
ﬁ& gpire a great peonle, and no

amovement to yeconstruel socle.
vt owill %Swm us sny advantage,
nor vet the slightest ground mom
W_mevm"v w% goeh trash iy grist for

the mills of aristocraecy, and the
t g bat added confusion,
tent 1o kaep the thoughts of
men fixed upon the anreal. Avoid
confusion and modern aristocracy

BY JOHX Z WHITE

[Very fregnently we sre asked by students of the tax guestion for s funda.

mental statement of ouy

tax philosophy.

To such inguirers we have no better

angwer than that given in our pamphlet *‘Unscrambied Industry,’' written for

this organization by the well known tax autborisy, Mr. Johkn Z. White.

As the

contents of dhis excellent piece of liverature has never appeared in the columms
of thes Bulletin, we herewith take great pleasure in publishing the first nstall-

ment—Edifor.]

will Inll, Tt hag no foundation
save confusion in eurvent thought.

Far better that we remembery
that profoundly true aphorism:
Che ecommon law speaks only i
damages,’”” The common law does
not issue orders, but holds each
man responsible for his acts. Any
other basis for eivil soclety is
shifting sand-—or {yranny.

Trouble assails us beeause we
have failed to legisfate in har-
mony with our ideal,—mnot be-
cause that ideal needs “‘recon-
struetion.” ‘A frequent return
to the fundamental prineiples of
government is necessary o pre-
gerve the blessings of liberty’
v the counstitution of Illinois,
and it speaks the trath.

Failure to conform legislation
to our Ligh ideal has opened wide

b

the door of opportunity 1o the
guack and to the aristocrat, and
they have faken full advantagse

of our negligence

Tror a thousand years the Eng-
lish speaking race has strugeled
{sometimes blindly) against aris-
toeratic privilege, that men might
stand ereet in freedom, enjoying
God's gunlight, His falling rain,
His free air, is good earth, with-
ont paying tribute to a bunch of
useless aristocrats. And now, in-
stead of joining “movements fo
regonstruet society’ (which arve
ugually nothing but disguised so.
exalism), we need only to continue
the g w_,mo,mhm of our moaﬁm@mﬂ.
againgt  aristocratic  privilege.
That way lies safely for democ.
racy., That way lies freedom for
men., That way lies the realiza-
tion of American ideals,

In short, this is no time for re-
actionavies, hut it is time for the
assertion of pgenuine American
conservatism, based on long aetl-
tled @Ewm%rj without refersnece
to court praetiee, Legal prinei-
ples arve bat particular statements
of meral ftruths.

Chaotic Taxation

Our tax laws are so completely
chaotic that a description of them
ig practieally impossible, They are
basad upon no diseernible prinei-
ple of ethics, maxim of law, or
rale of seonomics,

Tn state and loeal affairs a man
brilds o chicken house, and the
publie takes his money away from
him, calling it a fax., Another
roby that chicken house, and the
public takes his money away from
him, calling it & fine. One man
somes to town and paints i red.
Another stavs at home and paints
his hio white, Both loge money
—the one as a fine, the other as a
One man gets a dog, and is
i, to the end that the towa be
not overrun with dogs. Another
mar, of different faste as to com-
T Eoim% oty himgel a wife,
and is taxed just as thoungh hs
had secured a dog. Women de-
manded the ballot that they might
draw a lepal distinetion between
maﬁzmm?@m and dogs—a differ-
ence that men had not recognized
in their tax laws,

A man paving Federal tages re-
quires the advice of a lawyer
{sometimes two} and aun expert
acapuntant to make his tax return
and sven then Puns the risk of
being found out. The whole mat-
ter iz without rule for orderly
procedure, tnless we apply the
theory of the Irishman in a fres
fight, “Whenever you see a head,
hit it

We send a boy to Sunday
sehool and teach him to tell the
truth, sometimes giving pileture
cards as a reward to stimulate in-
topest.,  When the boy iz grown
to manhood, we give him a per-
gonal property tax schedule and
tell him that the more truthful he
18 the more money he will lose,
and the more he svolds the truth,
the more money he will save, The

law says, vield to thiz temptation

and save money, or refuse to yield
and be punished. It iz a system
that long enough pursued will
corrupt the morals of auy com-
munity on earth,

Ag shown by réports of the pro-
ceedings of the National Tax As-
gociation, tax experts have muech
difffenlty in making intelligible

explanation of local-tax arrange-

ments to their associates from

other states,
Prevailing

tax laws ean  be

maintained only beeause the con-

fusion they present defles compre.
hension. They are without sither
rhyme or reason. An orderly sys.
tem of taxation will guickly re-
veal ifs mes and demerits, for
the frue principles of taxation
are very simple because they na-
turally How from a few soeial
and economic facts that are guite
obvious. It is this truth that
makes resort to confusion neces
sary fo the maintenanee of absurd
and burdensome revenue meas-
ares. It may fairly be assumed

that tax laws that ave diffieult to

understand are also vigious.

Liet us consider, then, the few
gimple seecial and sconomic faots
from which uaturally flow the
trme principles of @ﬂvﬁm Tevenue,
and observe how nearly in aseord
with sound doctrine American life
now is (in spite of absurd tax ar
rangements) and then ceage 1o
wondey that Amevican citizens so
stubbornly defend  their estab.
fished institutions,

Why Taxes Ave Levied

Tt i first asserted that there is
no unkunown q_ﬁm.ﬁ:@.‘ in the pro-
duative process, The fact that we
erect buildings is proof that we
know how. In the field of econ-
omies we make the things with
which we deal, and therefore
there is no legittmate exouse fov
the mists and fogs 1n which state-
eraft and literature have veiled
this question,

In the study of phveies the ex-
planation of ultimate facts eludes
us.  What 1z electrieity? What
gravity? Failure {fo answer
quastions ‘of this character leaves
plenty of voom for divided opini-
on, but in the f

field of economics

no such wystery obtains. If ons
desires a woolen garment one will
defend sheep from wolves and
ofber natural enemies, let the
sheep eat of grasses and herbs
that grow out of the ground, and
when wool grows on their bodies
wiil elip, wash, eard, apin and
weave it, and from cloth so made
will eut and sew the desired gar

ment, A lot of work but no mys-
tery,  All produitive work is of
like character. The wvagueness

that pervades economic literature
is whelly artificial, Teachers do
not ask pupils to believe the mul-
tiplication fable, but +to  under-
stand it Like procedurs iz re-
quired in political sconomy—that
ig, in business, There iz no um-
known guantity in the produactive
Lot

The zafety, comfort and happi-
ness of individuals depends upon
the organization and successinl
functioning of eivil society, and
i order that 1 may exist civil so-
ciety  must exercise the police
power, secure peacelul pos
of legitimate property, and insti-
tute a legal form of land holding.
Thege funetions it must executs.
(1t may wightfully do whatever
elge it will, so long as it does not

trespass  upon  individual free-
dor),
The execution of public fune-

tions 18 impossible unless their in-
evitable cost is Lgqudated. With-

ont a revenue eivil soclety eannot

exigt, The revenue system iz thus
intimately connected with indi-
vidual well-being,

Taxes, then, ave levied fo ob-
tain the revenue necessary to pay
the cost of administering public
functions,

Source and Tharacter of Taxes

Taxes myust be derivel from ac-
tual property, and therefors sv-
ery tax must be levied upon prod-
nets of industry or apon the priv.
dege of holding land, cmSm se all
actual property consists either of
privileges in land or of products
of industry, A hundred and thirty
vears age Hamilton said, “To get
a revenus we must tax land ox
commercee.’

Taxes upon produets of indus.
try {(“eommerce’’ in Hamilton’s
2&.73 are necessarily added 1o
normal cost of production. COther-
wise the produetion must cease.
fevery d:,,;m tree in llines were
taxed $10.00 per year, could any-
one w_wo% &%Hmm 1 Qﬁu State? IF
shoes cost #5.00 to prepare for the
market and are tazsd $1.00 a
pair, wust not the manufacturer
b hig price on a cost of $6.007
Taxes on the supplies from which
the shoes are made, on the build-
ing in which they are mads, or on
their production in any form, con
by mo possibility fail to inerease
their price to counsnmers.

Taxes :m ig charaeter on prae-
tieallv all produets cannot fail to
limit con ,%&.aw power to buay,
and chack  business,

theraby
«E:m?ggimi of the tazes paid
in the United States ($4500,000,.-
000) are of this m@mmﬂmiem.
Tazes on the privilege of hold-
ing land are different, in that they
do not have the effect of raising
prices, but on the contrary, tend

{Countinned on
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