In Solving
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the Hordest Nut to Crack is the One Just above Your Ears
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COOLIDGE TAKES STEPS
FOR NEW TAX SCHEME

Preparation of a new Mellon
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enne law to make provisions ap-
plying to the board of tax appeals
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cluding possibly the repesl of the
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HOW GOOD IS McNARY-

CLARKE FORESTRY BILL?

(treat things are expeeted from
the MeNary-Clarke Forestry bill
signed by President Coc.r%é at
the close of the last session of
{'ongress. The New York Times

SR
Vhe MeNavy-Olarke bill pro-
vides, among other things, that

the Heeretary of Pmimzwﬁdd shall
co-operate with State and private
organizations to advise and assist
A.m:m owners of farms and of wmﬁ;
suitable for timber produection in
satablishing, Improving and re-

newing :52:35 shelter Dalts,
windhreaks aund  other forest

growth, and in growing and re-
newing useful timber crops. This
starting at the right place,
pwever important the big ferest
reserves, conservalion should be
gin at home, Not only shonld the
farmer M,:u shown  the ultimate
financial value of good tree croy
but he 3:5 be made to realize
_rf _:, preserving  and  caring

] whether in wood-
or simply in meadows  or
1ds, W:, ig Eﬁﬁ;:ﬁ aiding the
conservation poliey.”’
I this s very good, But no
wiation  program  bas  yet
3V 2.,;.._.%“ ot ever will suceeed
that does not Iay g major slress
on removing the tax burden from
the standing trees and lefting it
rest on the value of the land only.
Men will grow timber crops when
it is profitable to do so; they will
not grow them when it is unprof-
iable.  And so long as standing
trees are taxed year alter veav
during the whole life of the iree
the growing of new timber will
remain unprofitahle,
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revision of the present

CHICAGO, MAY-JUNE 1824,

rive to “‘Sweep the Nation’
Launched by Federal Tax League

Siunuoltancously with the publisation of the veport of its National
ax Belief Convention the Manufacturers and Merchants Federal Tax
League has launched a vigorous drive to get it into the hands of every
leading man and woman in the eouniry. Small slips displaying a cut
s the boaly with a beief deseriptionof ite contents havae been printed,
and an appeal has been made fov aid in payving for and distributing
many milliong of these little slips through the mails and other ave-
niues as possible. While a very large number, if not an actual major-
ity of our politieal friends in Wast hington a:.:im?md acknowledge the
wisdom of Sz:ﬁ busiress and industry less and the wnearned inere-
ment of land valnes move, vet so far only a few have been willing to
advoeate publiely what ﬁ:,..ﬂ believe in g.aﬁ‘m#mww. until favorable %ﬁc:
lie opinion has been developed to a greater extent. It is thought that
the eampaign now begun by the ﬁmdﬁwmqﬁﬁﬁw and Merehants Ped-
eral Tax Leagae will fesult in bringing about the condifion that will
induce wmore of our legislators to ““gtep ont.”” When this happens it
will not be lony before a still larger number of them climb into the
Chand wagon,
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MINNESOTA MAKES A NEW DEPARTURE IN TAXATION

- By CARL J. BUELL

refary of the Minnesots Toax Reform Asso

Panl)

{Reprintad from the Revort of the National Tax Relief Couvention of the Man-
ufneturers and Mevehants Federal Tax League held in Chicago at the Con-
gress Hotel on November § and 10, 19230

On Apri 11, 1923, the Minnesota Henate passed the house bill for
the taxation of wcwmrmmv received by the owners of mineral lands for
permisgion to explore, develop, take out and ship iron or other orves.

Thus endw the second stage of a long contest to restore 1o the peo-
ple, through tax ration, a part, at least, of our great eommon heritage
in the ES:: iron mines in the world.

v A Long Btruggle

The contest has been long and bitter and the story is very inter-
asting.

Ag soon ag it was certain that northern Minnesota contained val-
nable iron deposits, the owners of these lands came to the legislature
with what they called “"a plan to eneovwrage the industry of mining.”’

They asked that these ore lands be absolutely exempt from all
taxation for any purpose whatever nntil the ore was taken out; that
they would pay into the state freasury one eent for each ton removed,

Just now this plan wounld encourage industry they did not explain,

In 1881 the legislature fell nto thig trap and passed their bill, It
vemained on the statute hools for sixteen vears and of course worked
disastrousiy.

clafion, Bt

{Continved on page 33

FEDERAL TAX LEAGUE
SCORES ANOTHER POINT

“So long as we must have an
imeome fax,”” deelared the Mavu-
facturers and Merchants Federa
Tax League two years ago, "let
us separate as far as possible in-
come that is earned from ineome
that is unearned, and tax the frsd
at g substantially lower rate thag
the segond.

What the League insisted npon
two years ago and definitely set
oul to get is now the law of the
land. The League did wot get sl
it was ﬁmxéirm.ﬁ; from it—but a
modest start has been made that
will yield better fruit in the davse
tor eome,

The League, in briel, demanded
that the fax rate ou esrned in-
come be eut down by B0 per cent,
leaving the rate on unearned in-
come at 200 per cent, and it was
s incorpoerated in fhe
duced by Congres
Keller, Ot r% bodies, organi
tions and @xm.ﬁi followed with
the demand that the rate on earn-
ed income be eat from 20 to 871
per cent—the administration’s
a,ﬁs _program fixing the reduetion
at 25 per cent. In the bhitter fae-
tional struggle and jockeving for
power @ﬁ, diggraced the halls of
Congress at the last session the
maximum amount to. whieh  this
25 per cent reduction should ar
ply was arbitrarily fixed at $20.
000 iu the House and later in the
Senate at 10,000,

While the definite reduction of
20%: on earned income under $10,
GO0 will heneeforth mean a sav-
ing of about $60,000,000 a yvear to
the taxpavers of the nation, thi
iy a matter that 15 of little 1m-
portance, The really significant

4

thing is the Introduetion of a new
ster principle of tax

¢

and Ju
—a prineiple for which
little coaxing perhaps
demand will
stronger as

ation
with a
the publie
strouger and
firme goes oL

OUTLAY FOR RENT
HIGHEST SINCE 1914

Rents i the United States
Mareh, 1824, were higher than at
apy time sinee 1814, This inerease
in vents was considerably greater
than the increase in the eost of
any other major item in the fam-
:,ﬁ budget except coal, which was
two points higher. All of  the
other items in the budget at soms
time gines 1914 had, however, in-
creased relatively more than had
rents in 1924 but by the time of
greatest  rent increases, thess
ather items had reseded,

The National Indusivial Cone
rence Board, in connection witl
ity investigations of changey in
the cost of living in the United
has had cecasion to studs
the relative proportion of the
family budget necessavily spent
for rents by wage earners’ fami-
fieg at different periods within
the past decade. In 1914, accord-
ing fo careful ituve ﬁ.:i:o; the

total wmﬁww

proportion of the
outlay whieh went for rent aver-
aged 177 per cent. In Maveh,
1924, v was 20,0 per eent.
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ked 1o talk fonight on the sabjeot of
Lias never been any snel thing.
cm,_cw theory of taxation that the politicians of this conniry have
ave Pwas to grab where the grabbing seemed easiest. There has
been no system of taxation, anv more than there has heen a svstem of
murder or robbery. The wzrg;:. r seleets hig vietims according to their
abllity to pay. So do our legislatnres. They have evoived no theory
; methods of taxation which would result in the vaising of
revenue in the Fairest way or with the least injury to the individual,
ov the best results so far as business and commerce are econcerned.
They have not even adhered to taking from the people in PLropor-
tion to thelr ability to pay. A tax on imports falls most heavily, as a
general thing, on the poor. A sane svetem of faxation is which
will produce the revenne needed for the legitimate expenses of gov.
ernment with the least interference with the business and Qd%mﬁﬁw
of the country. Such a system does not permit of the taxation of in-
comes, nor super taxes on excess profifs, nor taxes on the personal
property, nor license taxes.

Taxation—As It Is
The tax upon personal property is not paid by the persen who

wmm% the money to the tax collector. The merchant adds the taxes
he pays to the prices of goods e sells, The tax that the merchant

adds is not the only fax that is added to the priee of goods. The
grower of sheep must add to the price of the wool he sells, the tax he
weid on the sheep. To this must be added the tax the E&wm?rgwﬁ,
pays on his plant and machinery and the tax that the wholesaler pays,
11 these add very appreciably to the price the final consumer is
called upon to pay. The higher the price of the goods the Fewer peo-
ple, of eouwrse, who ean buy them, and the smaller the gquantity that
will he conswmerd. This means a slowing up of produetion. The
factory will not be ealled upon 1o produce the quantity that it would
atherwise be able to dispose of,

Effect on Initiative and Enterprise

Inecome taxes and excess proflt taxes strike directly at the great-
incentive 1o production—the hope of profit and reward. Every

. husiness man knows—it I8 axio-
ir—thiat one works bhetier and
to greater effect when he knows
that he will receive and keep as ¢
FANER? his etfortsy the full-re-
turn his labor has produced. Bt
if he knows that the government
s going to step in and take &
large portion of his carnings from
him, be will not have the same

e

interest in his buasginess. Where
the hand of the government is
{ ,, thers busin 18 hest.
Just in proportion as govern-

ment takes from bus sxﬂ men the
legitimate veward of fhely efforts,
Dbusiness slackens,
Taril taxes too, ave a deferrant
They may seem for
a time to sthunlate, but it iy the
same kind of stimuiation that al-
coliol canses in fhe huwman system. Laveer and larger doses are re-
guired 10 produces the de ,M:; result, and finally the svstem reaches the
point where the stinudant wo longer has any effect, and panics and
Business depre

Q.E. LATLE

A Bound and Sane Tax

The Pederal Government has been raising its entire revenue by
methods that injure bosiness, The Manufacturers and Merehants
Tederal Tax Leagne is proposing that a portion of the revenuve needed
by the watlonal government shall he raised by a method that shall
not bear so heavily on the business intevests of the country. This
method is set forth in the Keller Bill, now pending in Congress, It is
simply This, that the privilege of W.EZEM land shall be taxed at the
rafe of one per cent of its value In excess of $10,000, after deduneting
all improvements and produets of industry, ineluding standing tim-
ber and the soil ._WSA::% of farms.

This is a tax that canmot be ghifted from the land holder to any
other person. It can not be added to the price of goods It is
coustitutional. It Is practical. It will not burden production. Rather,

it Instead of adding to the burden of the mannufac-

it will stimulate it
tarer and the mervchant, it will tend to reduce his rents or the price
he will have to pay to secure a site for his store or his factory, Tt will
shift a portion of the burden of supporting the government from the
business Interests in the counivy to the real estate speculators. It is
a sound and sane tay because it is a tax easy to eollect and because
it will aid instead of injure productive enterpr

in their exaggerated ideas as o the import-
ance of tiie item of rent in the natienal in-
comie, but with the gpectacle of several mil
Hon faymers in our own norkhwest welbering

WORTH LIBTENING TO

Sony single tex friends pre having a lot
of fun out of the British Lalor party's fall-

ure teocarry out ibs prowise fo build houses
Toy British workers to live in,

One does not need to closp the Utopianism
of Single Tax to his bosem t¢ avppreciate tha
yalldity of many of thelr argaments to s

nited extent,  Their fauly, of ecourse, les

i debt a8 the result of trying t¢ capitalize
inflated land values in a werld where thers
iz stiil the cheap land of the Argentine ang
Canada, it iz worth while acopmwoﬁmuw to givse
ez to the (Georgites.’'— rutator in  the
Chicago Dradly Tribune.

‘Minnesota Makes New Departure in Taxation—Con,
The Iron Ore Scandal

Not a dollar could we get from these vieh ave
or roads, for fown, eity or village prrpo for OTWErS 0T
water systems in the mining towns, nor for any other purpo The
whole mining country was destitute of evervibing that means civiliza-
tion and decency.

It became a uational seandal,

shools

v 1 owas asked by oan

and in 1

sasteln magazive to visit the iron country F::,m m, possible, suge a
remedy.
The remedy was as plain as the side of 2 barn, Repeal the tax

mﬁm%@icﬁ law, and give the people of the mining country a chauce
to take in taxes for publie purpeses, a little of the value of the com-
mon heritage,

Minnesota Wakes Up
My report fell into the hands of 8. A, Stockwell, then and now, a
member of the legislature; and the next session .Haw: repealed the
speecial law. _
Then the mining country began to really develop. Schools, roads,
bridges, paving, sewers, water systems and all the other needs of civ-
EESSH could he met, mz@ have been becanse the publicly-rated value
of our common heritage would be had for pnblic purposes.
Of course the iron land owners fought bitterly, but the people
firally won, and the local communities are fairly well taken care of.
Thus ended the frst vietory of the peopls over the iron lovds.

The Problem of Mining Royalties

But this is not enough. Mining is an exhausting process. The
profits of mining are m% resull of %jﬁ;ﬁ,S:I fesfruction of the
natural reseurces. Nothing but desolation is left for posterity.

In all fairness, then, not only the localities, but the state should
get a large part of the net profits of this destruetive process.

We are wiser now then the people were then, We now retain
title in the people to what little remaing of our great natural heritage

BCOOPING IRON ORE OUT OF THE MESSABFE RANGE IN MINNESOTA

and thus secure for the public the entire royalsy or rent ol our winer-
als, timber, ete
But when the title has alveady goue into priv
has nothing left but the power of taxation;
tution, in 1906, and provided that different cls
be mf@ differently—some more than others.
Now the burning question was how to frame tax laws that would
get for the state what justly belongs to the people, and at the same
time not burden and injure the mining industry,

Indusiry of Mining 8hould Mot Be Taxed
Mining, like every other productive industry, ﬁE:ME not be taxed,
but the M:,E?::, destroved in the process should be paid for,

de hands, tie state
amended our consti-
ot propevty wmight

(Continued on page 4

ORDER THEBE VALUABLE BOOKS FROM U8!

They tell you more sbout the growing economic problems vf the nation
—better vet, :E.ﬁ tell you definitely the only rational weay in which these
problems can be solved, without running inte the dungerous shoals of Soed-
alisn:

Matural Taxation. ¥y Thom
$1.50,

Hemry George's Progress and Poverty.
pages, cloth, price, $1.00,

The Taxation of Unearned Incomes. By
price, $1.60.

Land-Value Policy. Ty b, Dundas White, M, &, L
price, 73 cents,
The A B € of Taxation,
Unemployment and Our Revenune Problem, By J. 8 Codwan, paper cov

priee, 50 cent
Eeonomic SBcience and the Common Welfare.
cover, price, §3.00,
American Cities—Thelr Methods of Business. By Arvthur Benson Gilbert
AL AL, blue cloth, pries,
The Beal Trouble with the Farmer

(i, Shearman, 267 pages, blue eloth, price,
Authorized by Anna ¢ DelMille, 211

Prof, H. & Brown, ecloth cover,

o Dy of England, «

By G, B. Fillebrown, papor cover, price, 50

By Prof, . &. Brown, cloth

By Hevbort Quick, %2.00,

ity

Bend for them to-day!
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