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CITY INCOME TAX:

IF OR WHEN

Because the voters have repeatediy refused io approve a3 tax hase increase,
Portland as well ag other cities, supposedly, are beginning 1 jcek foudly at ihe
city income iax as an answer Lo their mounting revenue problems,

In Getober, 1859, Mayor Terry Schrunk
asked for p resolution by the League of
Oregon Cities requesting the legisiature
to pass a law permitting eities i i
pose an income tax. It wWag given a cgol
reception probably hecause this smaeks
of impinging upon a federal and siaie
ssurce of revenue. More recently, Port-
land's mayor has been zounding out
iabor and industrial leaders on this same
idea with little published resmlis,

The arguments for » ¢ity income tax
are  usually comstructed around  one
premise, that people who work in the
city and live outside shouid help pay the
bifl for the city’s services and facilities
which they onioey., Apparently, the income
tax for those workers empioyed in {pe
ety is the only solution to he icoked at.

The arguments against such » proposal
are many and, likely, emotional Voiers
are paying an excessively high rate of
property tax. There have been ne mats,
bardly te mention a Dromise, by meome
tax advocates thai preperty tax wowld
be propertionately reduced ag tax from
income beeomes available, Even of g
assurance were given, chances are that
the voters would velo it simply because
it places an awesome taxing power in the
hands of a few ang thal history has
broven adequately that any limitations
presently set ean be and usualiy are
circumvyented, Similarly, sg tenacious
becomes the hold that income tax laws
are rarvely repesled,

It can he logically assumed, thep,
the voters will not favor any form of
income tay. However, this ig dangeraus
complacency. The next step for income
tax advocates eap be easily predicied:
the Juggling of Vague and general rev.
enue producing measures in such a way
that an income tax ean be imposed with.
cut the consent of the volers, The state
legislature is normally the meang by
which this can be done; it is the same

principle wherehy a city can ampex an
area of properiy without the owners
consent by simply encircling it. With-
out being facetions, military commandars
have found the tactic of entirclement
highly successful,

Since the sales tay bas an unmistak-
able and unpleasant aromg here in Ore-
gon (because of what 2ur meighbors are
experiencing iy Washington State), it i
a politically and economically suicidal
issue. It places tec much burden OB the
Wage garner.

There iz one aspect  of producing
revenue which has not heen fully (if at
ally investigatod, That is to remove the
tax wpon improvements and place it
squarely upen land. There is 2 chanee
it won't work or will prove to be in.
adequate. But, really, how can we tell,
if we won't even leok at it

COMMON MARKET
CREATES FEAR

By Ralph Couriney

The fact that several European coun-
iries have combined to set up a Com-
mon market for themselves which Eng.
lapd now proposes to join, is news that
calls for action by the makers of Amerij-
ean policy. For what wonld happen if it
were found impossible, Price-wise, for
American goods to enter the Common
Market area, or if Common  Market
products were tg undersell those of the
United States in the other markets of
the world? The answer o this problem
suggested hy the President is thai the
American  Exeeutive shodd be given
wide peowers to reduce tariffs, so thai,
armed with such bargaining power, the
njted States would be able by tariff
reductions on certain items, io buy itz
ertry into markets from which it might
otherwize he excluded.

The fesr, of wourse, exists that by re
duciog  American fariffs, the Upitea
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© Rgain iz that i imporis
showld thresten the sxizlience of Ameri.
indusiries, the Zovernment would
skep in and keep them ajive by inezng
S subaidies, Presumably it iz considered
setter, from ithe standpoint of foreign
baiances, te have the government spend
dollars inside the country than to fore-
E0 the receipt of foreign money that
would be paid for the purchase pf
exports,

The real issue here is not 50 much
the exchange of goods and meney, buot,
rather, the guestion as to whether hys-
iness realities o pelities should deter-
mine where the tariff cuts are to be
made. In economic matiers voluntarigm
is always preferable to ruleg Therefore,
would it net be best to feave these cuis
to ihe choice of those home manufactur-
ers whe would be willing to include the
use of Specifie Gquantities of foreign
parts or complete articles in their own
lines of manufacturing and distribation,
Relatively little harm  would thus be
done ts the American economy as a
whole, especiaily if, at the szme time,
the economy of the selling country were
required, as part of the bargain, to buy
a corresponding value in any other Am.
erican producis for shipment abroad.
Brokers familiar with foreign market
conditions shouid weleome  the OpRor-
tunity to arrange these valuefor-valge
deals for a2 small COMmMission,

In ihis wWay. American manufacturers,
operating singly or with others, woyuld
make a prefit op their imports. They
would only order the specific quantities
they could handle and thereby the Am-
erican economy  would  he insured
against “dumping.” The iabor that would
be lost on imports would be compensat-
ed by the additional lzbor emploved on
exports,  American industries  wonid
gradually adjust their manufaewring o
meet these pnew conditions, In course of
time, the American economy would op-
erate as nearlv ag possible on 3 free
trade basis and oup balanee of inter-
kational pavmenis would be preserved.
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T the Editor:

neader Don B Card, in hig =T atier 1o
the Bditer” iviareh-April issue of
Digest) made several sigtements o
which § wouid plfer pomment:

(1} “Taxes based solely on ignd valos-
fion . are tages on income just @s
surely ag &ny income tax.” Comment:
These fares fall on seonomic rent which,
from the standpoint of the user of land,
are outge, not income. The repeiver of
reni, as such, produces neither weallh
nor services, and so esras 0o IRCOne.
He does nol produce land: that I8 the
gift of nature.

(Z) “Someont must set these Tand
values.” Comment: Somoons mnst 28
certain them, pot set theon They are
set by the market.

(3) “Taxes oL iand vaiics do not spur
eeononie pmgmssﬁ’ Comment: They do.
Eeonomic progress is spurred by ihe
availahility of desirable jand, and these
{axes CQisCOUTREe the bholding of such
1apd idle in the hope of 2 higher price
i the future.

[4) “Taxes on 2l income base do npot
tend 10 discourage eCONOInIC growil
any mMore than faxes on jand values.”
comment: They do, because they take
from the resulis of individual action.
The more is taken from the produecer &5
s producer, the less he iends to pro
duce. Apd it 5 the sum-total of individ-
ual producers aciing under fuli incen-
tive which resulis economic growih,
not the qum-total of I5ndowWners, whose
oply interest is o receive rent from
pmdacer&—mnt, with which they, as
landowners, kave nothing o 4o, EXCEPT
that, by land gpecuiation, they <anse
an artificial shortage of tand.

Richard T. wiabl
wpston 15, Mass

10 THE EDRITOR:

1 read with imierest the letier of Don
B Cord, CPAID yoUL Mareh-April 1862
jsgne. 1 wonld iike io comment, if I
may, on 2 pumber of points made by
iy, Card :

My, Card Says, and I ag )
ation of property Bmprovements iy OBE
of the causes of shums.” Bat he says that
while 1axes hased on land seem betier,
“yyyes based On the valuve of eithey fand
gy improvemants will be upfair .
pecause value as 4 base 15 dependent
on appraisals, cstimates and arbitrary
determination.” Experience has shown
{hat, as in Denmark, & remarkable mar-
Yef{ aceursey Cah be sssured i tand
salne  taxation cinee  Iany safes are
made al or near the appraisal. pat when
the element of pnfairness” 18 yzed 1o
Adecty ihe jand Loy, Papdere’s Box ig
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i would like to suggest that laxes are
paid out of production rather thamn mn-
come, ab Wiy, Card puts it Anyihing thai
yepresenis 2 fair degree of economic
geignee ShoWs that preduction i distrib-
nied as Rreni-of-tand, Wages and Inter-
act {wages). Go ik I8 a0l sypeome,” A8
guch, that counts most; it is what Kind.
it alse happeis that Rent-of-land, Wages
and Interest (wages) are ot only dis-
reibutive chares, they afe the possible
sources of public revenus wyrther, i
happens, anel it makes 2 whate of &
difference, tnal the economie effects of
using the publiely earned renial valug
of lapd and non-use of Wages and In-
jeresi (wages! inereases production, and
assures just aistribution. This would ve-
sult from B hetter uge of 1and due 1o
nop-specialion i vacanl oF POOT 1ESE
of land, and to the greater 26
cumnulation of capital becauseé it is, o
the exteat possible, uniaged. MK Card
ig Wrong i saying that peeanse RENT-
of-land 1s also ipcome that it makes no
difference siDCe wipey subtract just as
mueh in total form from the {axpayer’s
income as & {ax on inceme to raise
the same amount of revenue.” He 1ses
ihe CPA, not the eeonomic sekence, A
iy g—-and ecOnOmIe seience 18 the cit-
irem’s Beience. Wwhen people earn and
Hye from Wages and Interest {wages—
and honest capital and honest interest
e meant here—they pul in & value equal
1o what Thay take ont when the econd-
Y 8 patural oF honest: iileholders of
isnd a8 such — neot 28 Labor  oF
Capital owners—iake out but de not
pat b the land was always here and
had 0o jaber-cost of production. And
that 1§ WhY the “kind” of income—
npt lnmp thinking of ineome-—is vital to
peaple, 88 citizens. And natural  1aw
sgems 0 support ihe iden of using RINT-
oi-land  for government that does SO
much o creaie i, and let Wares and
interest (Wages) fiow 1o those who Ppri-
yately esrn it antazed, Whereas taxes
on produced things are ghifted in high-
pp PTHCEE] and taxes on ncomes reduce
production by reducing incantive, a tax
levied on land valge or on land rental
is not passed on—and increases produc-
tion and reflects in lower prices 1o ¢oB-
sumers. When will we learn it is natural
laws, noi man-matle laws we must 100k
o7 When will man-made  laws W wl
with and not against natural economic
and morsl law? When CPA's and citt-

cong wenersily Lnow mare sheut i, aad
han asainal i

how 1 WoTK writh rather inat
if good of al ig

Pregident,
Public Hevenue Tdueation
Couneil,

706 Olive St—Room 308,
St Louis 1, Mo

o men were lost on @ desert island.
wrpept worry,” smd one, sthey'll find us.

i havew’t patd my income tax.”

When you 5ee 2 father and son having
s man-lo-man eally todzy, the one with

the beard is the s0mL

The Taxpayers Digest is published B
monthly by Taxpayers Publications, inc.
2 nen-profit organizatien devoted to pub-
lishing fax news in the inferest of the
general (BXpayer.

The Taxpaysrs Drigest actively sup-
ports groups interested in problems of
taxation and fax savings and provides &
means by which such orgapizations may
reach the general public. It holds that
homes used as homesteads by the oWnRers
whose vearly ineome i5 less than $3,000
chould be iax exempt and that taxes
should be placed whers they will hurt
{he scopomy the least and from where
they cannot be shiffed.

Suhseription rafes: 30 eenits per issue;
$1.00 per year

Adyertising rates $2.50 per colums
inch; write for terms for mats op engray
ir supplied by the advertiser, or fo
prices of larger-size ads and consecntlv
apnual insertion fe¥ms.

Marvay Akeson, publtisher; H, Jfame
sotaling, edilor; Erick 5. Hansch, bus
s manager; Lerry Metauglin, cireul
fion manager; William H. Gwin iliy
trator.

Readers are invited 1o send s
opinlons 1o the Editer, The Taxpayt
[higest, 1.0, Box PEOH, portland 3, O
gom, but the publisher and his staff
Sume 0o responsibilily for ¥ieWSs
pressed by individual contributors.
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cab heenses i Wew York, There was 114
mention of the snaual fees on them, but
it was sisied inhal no new leerzes have
been addea since 1837, The numuoer of
licenses thus ig strictiy limited, and since
ihney are iransferable a Hvely market for
them nas geveloped, A few years ago a
heense cowid be vurchased for about
$10,000, bat now the price tag is 325,000
Or more—pecause ihere are Jusi not any
more icenses available.

This news story brings t¢ mind another
Incident where the Australian  pariia-
ment was considering a drive-in laeaier
leense. An Awstrasian friend of ours,
Mr. Harold Ingus, wrote tne ariiele 1n
the “Standard” of Sidney that twe nring
here as an insirucove Cxampie of 1he
probiems connected with Licensing and
the resulting values from obiigatien,

“Immediately iollowing the grant of
such. a license,” writes our friend, “they
aeguire an eROYmMous cash valoe, ang ne
public paturally judges tpere 15 some-
thing wrong with an Acl of Fariameni
that permits the enrichment of a few
citizens overnight, citizens wio  have
rendered ne service to the community in
exchange for these favors.

“The public is right 0f course, for its
reaction is hased on an ngtinciwve con-
cept of justice, What is Tequured 1o turn
tms instmctive reaction inio posiiive ac.
ton Is the knowiedge that there are iwo
sources of value—vaiue from production
and value from obligation.

“Value from production inheres in the
material results of man's productive
efforts. Value frem obligation, on the
other hand, attaches not to the tangible
preduets of indusiry but to rights arising
from legal privileges, such rights usuaily
being evidenced by licenses, certificales,
franchises, patent granis or ofher evi-
dences of {itie which enable the holders
io exercise a lien on Produeers, a private
tax upon the production of real weaith,
Le, upon things having value from pro-
duction.

“This value from obligation has is
scurce in some statute or charter con-
ferring a privilege {privilegivm means
private law), Among surh privileges con-
ferred by law are taxi-plates, hotel
licenses, drive-in thester heenses, bank
charters, import licenses, ieases of min-
exal deposits at Jess than the true snnual
rental, privilegeg incr;me-beosting shares
of companies enjoving tariff protection
and import restrictions, frechold tenure
of commercial sites, ete, A these have
value irom obligation.

“Their value is merely the purchase

Continued oy page 4 Col, 1

I
p2
o
i
2
)
P
o g
i
)
m
..
=
3
&
2
z
-
[
g
foe
e
B
-
i
b
[
e
5
z

COMMON ENEMY 19
2300 YEARS OLD

YThe good government would not make
war against other coupiries, bul sgainst
ithe commen enemy-—poverty, for it ig
cut of poverity and igoorance thal crime
and disorder come. Ta punish men for
erimes committed ag the vesult of g
lack of opportunities offered them for
employment is & dastardly frap io set
for the poople.

“A government ig responsible for the
welfare of its people and should regu-
late economic processes accordingly, it
should fax chiefly the ground rent,
rather than what is buill or done on the
fand; it should shelish all tariffs, and
should develop universal and compul-
sory educaiion as the soundest hasis
of civilized development: ‘Bood laws are
not equal (o winning the people by good
instruction.'”

This bit of politico-economie philoso-
phy i5 some 2300 vears old. It was
promulgated by the Chinese philogopher,
Mencius, writing ai the end of the 4tk
cenfury B.C. The guoted paragraph is z
summation of the ancient sage's work
which appears on page 480 of Will
Burant’s “The Story  of Civilization,”
vol. 1.

Love Thy Neighbor,
Even If He Is Rich

We were fascinated with the splendid
]ed  expressed 1| a [GUR-nne  gianzs
which we found in the April 1962 issue
of the Freeman, & monthly publication
of the Foundation for Economic Fdues-
tion, Ine., Irvinglon-on-Hadson, N.Y.

In the department “Tdeas on Libarty”
ihere was this peem which we want ta
share with our readers (with perimission):

DONT KNOCK THE RiCH

Why should you grudge another

The fortunes he does reap?
Bless him! He's one brother

That you don’t have to keep.

Packy McCrory

As we sat back and meditated Lpon
the economic scene arsund us and saw
the dividends and inte and land.
profits—like those in Massachusetis..
being paid out (no man of our acguaint-
ance ever got rich by just werking), we
were possessed by the diabolical thought
to give this lttle ditty a somewhat
different twist by just changing the two
little innoenocus words Fyou don't” to
e gl

v

5

Bui perish the thought in these hore
US.A., the Land of the Free, Packy, we
hope you'll forgive us,

ry

ﬂj;s}.i:éﬁ;%ﬁ*g Pushies

Seerefary of Labor Arthur Goldberg
eontinued hiz campaign to put one ear
in every garage, two chickens in every
pot, & hi-fi set in every home and a
piciure on every wall

Speaking on behalf of the art at an
aris luncheon of the Women's National
Fress Club, Geldberg declared artists
generally are underpaid and suggested
special tax relief for them.

“If we give depletion allowances for
oil, let’s give them to the arts, 00" he
sakd.

In the reecent Metropolitan  Opera
dispute which he helped to settle, Gold-
berg said, “I did nol award the musiciang
what they really deserve.” =1 eould net,”
he explained, berause of “the finaneial
condition of the Metropolifian,”

As an outgrowth of the Metropolitan
Opera situation, the secretary has made
a public plea for more financial support
for the arts from brivate benefactors,
corporations, labor uniens and the fed-
cral government,

His mail shows strong support for the
general idea of helping the arts, he
maintained, but added many people
oppose  federal assistance, mainly he-
cause of a fear of pelitical censorship.

Goldberg did not specify which aris
and neither did he explain how indus-
rial corperalions could he expected to
shell out more cash when the Admini-
stration he is connected with has put 2
ceiling on profits.

ANNOUNCING

Taxpavers Publications, Ine.
has been appointed
Canadien and Amevican
Distributor for

SARVODAYA

Monthly digest endeavoring
tr present the Servodeya
ideology of Mahatma Gandhi
and the socio-cconomie
fife of the
Bhoodan-Cramdon
Movement of Vinoba.

A Must for Studenis of
Abstract Phiiﬁﬁﬁyhyi
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{Continued §

price of the annus
Iy rent, or what i termed the eapitalized
vaine of such unearned incomes.

“The public with is instineiive sense
of justice, guite naturally is revelied by
ihe fact that it is possible for a group
of men to dispose of & “drivedn’” Deense
for over 31000006 without having Coh
tributed one farthing’s worth pf produc
tion in the process. T, however the
public saw clearly the mechanism by
which suech things are made possible
sueh & system would not be tolerated a
day longer,

“¥ am opposed to privilege of any kind.
The proper scope of the law is the pro-
vision and protection of 4he public good,
and I governments find it prudent o
exelude competiters from any pursuit
then such privileged business should not
be alowed to turn info private gain 2
law meant for the public good. In all

justice, & group granted such a privilege
" should be ealied upon Lo compensate the
State to the full extent of the annual in-
come thus enjoved solely from the pro-
tection of the law,

“f hold that one principle should rule
in all cases where the Sfate confers a
(egaly privilege. Then the eltizen whe
has to pay the monopoly prices would at
jeast know that his money is going to the
State, where it rightly pelongs, which
weuld thus have the means {0 religve
him of taxation. He would be paying one
tax instead of, as at present, a double
e

ErE.

* Another bad aspect of the granting of
special privileges shouid be borne in
mind: By graniing such privilege the
State saddles iself with the posgsibility
of having to compensate the witimate
owners of the shares of the protecied
business should it at some future time
decide to withdraw its protection. That
is to say, it will be expected to compen-
sate those shareholders who paid money
for the privilege not to the people, but
6 the “early birds” whe “got in on the
ground floor” purely for the speculative
profits ebtained from dealing in licenses.

We should, therefore, adept as a gen
eral prineiple (illnstrated by ihis ex-
ample of drivedin thester licenses) the
jaxation of things having value from obli-
gation, and the correspending relief from
saxation of those who produce the things
which possess value from production. In

MO TAXSAVERS MEETINGS
The Portland Taxsavers meetings have
heare cancellad for the summer months,
Harvey Alkeson, president, recently an-
mounced. Plans call for resumption in the
Falk,

sk woeds, bpx the faxers af prodan.
tiow don't fax the aroducerst’
ikt hers at home we gee anoclber
i1 U OVer
: sition of i -protected in
dustries, The government is called upon
to compensate the business firms and
eorporations for the loss of value from
shligaiions which resuited from the tariff
proteetion. We not only gave certain
wumerous industries tariff orivileges
which these companies capitalized inio
gwnership, but these industries have the
temerity to expect the laxpayers te com-
pensate them now for the eventual loss
of such capitalized value from obligation.
—E. %, Ransch

ine

ERIE FORMS
TAX ASSOCIATION

Rusinesgmen in Erie, Pa, have form-
ed ihe Frie Land Tax Association for the
purpose of organizing {o have the city of
Erie adopt land value taxation, according
to Charles Hall, president of ELTA.

Pennsyivania citles, with the axception
of Philadelphia, are permitied to use
land value taxation, and Pitisburgh and
Scranton have been using it on a modi-
fied hasis for many vears. In those two
cities buildings are taxed at only one-
half the tax rate on land.

Tris and 47 other Pennsylvania cities
are permitied under state law to entirely
exempt buildings and bmprovements
from local properiy taxation, and shift
the tax to land, The Erie Lapd Tax
Assosiation (ELTA) hopes to persuade
the Erie eity council to do this.

On April 7 ELTA held an all-day tax
seminar on the Erie campus of Pennsyl-
vania State University, aitended by 40
persons. Principal speaker was Canad-
jan economist, Harry Pollard, dirvector
of the School of Economic Science, Tor-
onto, who told the group that using fax
pressure to bring available land into
operation would solve fhe major eco-
nomic problems of foday.

TAXPAYERS DIGESY
.0, Box 2506, Portland 3, Oregon
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ianadisn Weiters Slap

WY Lumber Producers

According io twe Canadian writers,
the northwest lumber prodicers  are
ronming and whining (o presidenit Ken-
peay for spemat favors i order o seftle
a prebiem of their own making.

. Norman Senior, Victoria, answers
¢charges that Canadian lumber is pro-
duced by cheap labor. “The same union,”
savs Senior, “Infernational Woodwork-
ers, dominates the forest on both sides
of ke line.” He mainiains that the great-
or fringe benefits enjoved by Canadian
woodworkers helps to balance the wage
difference between Capadian and Am-
erican umon members.

The Vancoiver Sun was more candid.
wipe Pacific NW lumber industry,” says
the Supn, “has falked fine words about
free enterprise, Now it's running to the
government asking that a protective
fence be built arcund it” The British
Columbiz newspaper mainiains that sales
increases occurred before the devalua- -
vign of the Canadian dollar and sales
since have actually slowed in the At-
iamiie ares. Tt says that the U.S. Jones
set should he repealed hecause it keeps
shipping costs high. “They (the Pacific
NW lumber people} are clamoring lo be
protected no matier who gets hori or
whai damage i¢ done to Canadian-U.S.
irade. If this is the measure,” the edi-
torial coniinues, “of enterprise in that
indusiry’s management, it may explain
some of their present diffienlties.”

Senior adds a single significant point
in ihe verbal duel, “A very large part
of the B.C. lumber industry is American
owned. The Canadian left hand of the
Zellerhach, Bloedel and Weyerhaeuser
interests is presumed o be taken legit-
imate advantage of freight, dollar and
wage fluetuations, causing some people
on the sidelines to wonder how serious
these same people are when they raise
their American right bands in protesi.”




