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NEW INCOME TAX CUT
POSSIBLE, SAYS MELLON

Ouy Washington  brethren de
qesm ”.é_:;._.:.* to agree, In the
:Jw:ca of Representative Martin
f Madden, Chaivmaitn of the
Heuse Appropriations Clommittee,

ament  expendifures  have
eut to alinest  the woﬁ,mﬁ.
nnder post-war eonditions

coreases rathor than decre:
¢ likely from pow on.

ﬁ:.\ oplnion of Seevetary
o, on the other hand, the
revanie receipls are such as to
warrant another cut in the ineowme
tax at the next session of on-

gresa. On the basis of the Mareh
vegeipls the surplus for the fiseal

ending June 30 next will he
arge as estimated ($68,000.-
0063 and the eonditions are

such
ake it appear that nothing
fere with the mueh larger
Wm ,M.&oﬁ.éﬁ in the nexi
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JEE O AN EDITOR
The aditor hought a huilding lot oo
[ %.:.m by a iitsle shack vaited by fhe
wseszor a2t $40,  The lot lay from two
to tan fest below the strest lev el, and
was  liftesred  with  vabbit  huoiches,
chivken coops, weeds, and the rubbish
of clvilizsgion that accumulates in a
“dnmp.’’ He hanled in 2060 truck-loads
of dirt, graded it and bk o nead lit-
ﬁv wé:qimﬁ. that iz valued by the ns-

55

& G

The tan as the shack was B4, Tha
tax on the bungalow iz 850.56. The
aditor was nob aware that he had harne
e _.xwa Eﬁw By Rz action, or put the

city 4o any trouble o axpense. Indeed,
.S? i ﬁﬁwa?: were (uite fattering in

their pradse of his act in having con-
varbed an Yeye-sore’’ into a4 pretty
e home that added o fhe heaudy

nim o wprevent o repetition

The naturs] infersnce is
hiat the ity does nob want peopls to
replace old ghacks with neat bungalows.
Ang thig m%mmf & 1o be w serices thing
in {he 1 the ¢ity TE syninens, for
wWhersas v repheat the fne fov
w‘w,cs,wgwafzﬁam.;mﬁmmmm

it
paTking in
the offense is vopsated, the Afty dollar
dng for bullding the bangslow will Bba
levied aach year,
S akily, 33 jolke on the ediior.——
Stoughion Cooley in “‘Tax FPacks'? -

CHICAGO, MARCI 1925

No. 1,

Jeath Taxes

the Assistant Secretary of
intheritances by state

The Breakdown of the

Here, from a staternent by Mr. Dewey,
the Treasuvy, is how the multiple tazation of
and federal governments works:

“The tounder of p mid-western corporation with a capital of $5,000,600 and
with pevsonal debis of $500,000, died on the Pacific Coast. It cost his heirs
51,865,200 1o settle the estads in 1980, ITu the course of the seftlement the bus-
iness was Impaired and & bond isgus of $2,250,000 was necessary Lo pay the taxes.
Ag & result of the bond issus the heirs lost control of the business, aud the son
of the founder is now working ab 2 comparstively small salary as genersl man-
ager of the busines foundsd by his father’’

Op tale this case an given by My, ¥ £ Lenbuscher,
York ity attorney:

prominent New

Lenhuscher, Eayser sod Oliver
Counsellors at Law
226 Broadway
Hew York ity

Maven 13, 1925

Bditey, The Bullstin,
13468 Alvgeld 8%, mwunmmc.
Daar Sl

I have just resd the arvdicle “*Abolish the Htate Inheritance Taxes’' on the
fiest pags of your February lssue, and heariily concar to the arguiment. I am the
sgecntor of & man who died a few months ago and 18ff lis enbive residuary sstate
ameounting to hundreds of thousands of dollars to trustees Tor the purposs of edu.
cating the peopls in the dociring of those economnists who belisve that all the ex-
ponses govdinment can be met by a tax on land values, thus abolishing all
taxes on labor and capissl, The jrony of the situatlon Is that the estavs consiste
w%wm% of preferved stock in maxny afivcad corporabions and +thal In ovder to
reslize thereon; It bDecalne necassary to pay taxes Lo a scove of states. With some
securities, I was obliged Lo poy fve and even sl states.  After the Tedersl astate
tax has besn paid, the trustees will find that thair Huwd has besn giminlshed at
Icsat o thivd, A grost indivest loss was alse canged ,m% he E&w that the dlhne
conmimead in fidng sehedulas snd recelving wa
vented the exsontor secnyitiss when m,mﬁ. dﬁﬁmw wers %g Emw,

o3% For many yesys,

from selling the

vory

fruly,
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ARTICLE Vi

Prof. Richard T. Ely Exposed!

{Thig is ths sighth of o sevies of avbicles by Mr Jorgensen showlug how
o gigautie, nation-wide seheme, fimaneed by special intevests, enginsered by Pro-
fessor .&% of Wisconsin ﬁﬁﬁmnmiﬁ and Emﬁﬁ@ﬁwﬁq under the gulse of Yire-
search’’, has been s8t on foob to lead the people, not TOWARDS the right solu-
ion of ﬁm. sepnomic problems, but AWAY from it. The fivst of these ardicles
wiy printad in the July number of this paper.

By EMIT, O JORGENSEN

(Coprright, 1925, by Bmil O, Forgenssen)

[Rote:  Tonles 10 and 13
published later.

wve heon omitted from this issue and will bs

12—That High Land Values Are Not HARMPUL to Soclety,
Byl BENEFICIAL

peewlaiion
e, 18 his
and oot a
anomies, ™

:: Prol. FM s gvotesque xf.mefé.w.. that land s
(e W

munity ingtead of a disadvantay

altes are ; ESL ::zq for f, A...:,.S.‘

“There is constant agitation against high land values—not specidative val-

ues but valuss {hat are sound and substantial and which people ave willing to
way. ... Sound land values imean real value, just ag a high price for & horse mesns
rend valne whan horvses ave scarce and thely value g high. Those who think
that bigh land walues are unfortunaie may be a little perplexed by the fact that
{neveasing prosperivy and the developumoent of ccenomic virtue in the population,
otheyr things being equal, inevitably add to the selling pride of the land.”’

the above is plainl
represents an meres
nre io be wm:i with

STATE INCOME TAXES
GROWING UNPOPULAR

Fiorida and Michigan voled on
November 4th last agaiust estab-
lighing a State Ineome Tax, Ore-

gon voted ro discontinue the Ine
eome Tax which had been tried
and found wnsatisfactory., There

are now only fifteen States lelt
where there i® o State Income
Tax and this nomber will, no

doubt, be deereased instead of en-

larged,  Pepusvlvania s not
among (he ffteen and is not likely
to be, savs fthe monthly bulletin

oﬁmm.mmw ,%,'T.,ztzuﬁ.:ﬁwummmﬁ:r
ers’ Associafion. Neither, adds
the Manuvfacturers Neows of Chi-
cago, iy Ulinois,

HOW BAD TAX LAWS
FORCE TAX DODGING

‘he tax rates i the villages of
Mentor and Beechwood, Ohio, be-
ing much lower than the tax rate
in the eity of Cleveland, 150 cove

doing in ihe
ish their personal prop-
in the small

sonal

:::ﬁ:.m that if
L: ties, more

thig practie

Nooone except the veal
d oof Cleve EBM w,.“ g
the realt

fo .T:

some of
whe feel L
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disgusts
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OUR PLETHORA OF GO0ODE

S The phencmenon which we witnens,
the plethora of goods when o many
millions want goods, arises from un-
der-conswmption, et from over-produc-
tHon, DBen do not produce now, and
nover can produce, more goods than
ey are willing to conmwne. The ap-
prepriation of the people’s wealth by
the owners of tribute zights prevenis
the people from consuming the goods
wihich they badly want; while these
owners ﬂ%m&% W oarve unable or wwil-
ling to compume them. This ander
oommﬁzﬁﬁcu ligs at the bottom of all
oy social troubles, 8 vemoval can
glone ww.*.:m us soecial peace, permanent
prasperity, snd that development in
the moy ﬁ guaiities of men wiich we
all hope for. But manifestly no such
consurumation can he looked for as long
a8 tribute rights over iabor arve per.
mitted to exist: stdl less can it he
looked for as long as onr Govermments
are busily engaged creating new trib-
ube rights, Progress, roal progress, can
only come with the gradual abolilion
of those of them which arvise from spe-
cial legislation, and from the appropris.
tion by the comrounity, Tor the saual
wmmmmw of all, of those of them which

are due bo onatural catges.  When this
u%o?mm_ is completed, and not 1L then,
will men be tmly free.’ " ——From “‘How
Wealth Acoumulates and Men. Decay,’’
by Max Hirsceh
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PROF. RICHARD T. ELY EXPOSED|— Continued

creases in prosperity “inevitably adds to the selling price of the
iand.’ . .

OI these two self-contradictory positions it is quite evident that
ihe latte mﬁ&mi But just how it is a ““fortunate’ thing for so-
viety to g price of land Trof Ew nowkera condescends to
sxplain, W that his stat tands, can only lead

to a confusion of cavse and efaet
H:Smw on the prosperity of a
¢ brings on the hicgh pri

Q entis

Ligh price of land
prosperity of a pe

be infested with mors

ﬁ% larger pumber of
milarly g fine .m&.m af
nok W

in whieh

N : A pommunity | the
. f ‘.&icmwﬁ:: 7 have
s than a nﬁu.whwu.wﬁywww.\u.w.m,u, shere progperity is at a stand-
the high and vising g,mm; af fand that mal
2:. fivst community gv ?: In fruth, fthe
moany comimunity heara th relation to the M
ONLOITY 1y oan Inere . nnmber of @.3?@
the welfare of an expanding commoeor a muitiplication

IS ,c‘.w.uoﬁ‘:wm wh h.x.\.&.m_‘_m:wwﬁ

Keonomies
Taxation of

Ineom
4 “iwwf
dan ﬁ::

can be no
gyen

sume,. Bub theve
wiion of the properivisss porsen,

ABATL prosneriby for
E@ the it

they ﬁ md to g
thotgh be be havdworking sand thoifty, compaystivaly hopeless.
) 4 WO r? amﬁ %ﬁi ﬁy B aS [

HOMEW LA ,
MERT @bw 5 Mm wﬁmﬁ } L._w, ‘Pm ,M
THE HE %bbbhz%ﬁm,% GF BANKRUPTOY

fmdividuy piv.ﬁ%qm ouy children,
g0 hopsls in the sconomic

"?‘%
!fé
»...‘s‘—
i“‘E‘M
w0

ﬁ.m ﬁ W zrﬁﬁjmﬁ a&ﬁ_,ﬁ wm@
,;,\wﬁ;ﬁ Wa would protect the
our grandehlidsen—irom the dangar of falling
ie 8 iz new possible’’

13— "That Most Lend In Owned by POOR
5 RICH Poople
Ome of the maln reasons why Prof, Bly is a0

(e
tax on land values ov any part of i, is, be says.

Peopls and Hot by

o apposed to the single
beeause it wonld re-

I mz. burden from fthe rich man and put it on the poor mau.
Ior the vich man, he goss on o sxplain, does nol own any land worth

Farmer and ibe small home-
of the Iand in the
Laond Feononies,”” V

wsﬁ.x cning ﬁg;wm poor

man—il
AT TR T

ad
words (7 Ontlinas

N

tioallty all

aw OF the men of great weslith whose namess sve 12 hinve mads
oiley in land, ... w_.:,g 18 wﬁu woor man’e investmeand gk

the

oW

value

fow exceptions the great E::rxr% fer other Torms of invest-
narth congiry and city landd and ths aﬁ% inference one can draw from
thelir is that they belisve otlier things psy bedber than land. The unearned

ERatl
the fould

ineren
prives ¢

of radlway stock, bank
gritinue to abtract the

ving snd commeroisl snier-
ds, the Bages, the Gabeses,

the BMorg e Marshall Fi ilds, the Havemayers-—thslr name
s legion.’
Gl sEE how s now, don’ d onldn’t men
wealth fave s sing 3:“. Why sho “ swant
xes off thelr i 105 st them on O

ing no land fo speak of they co tos make themselves 11
tively tax-free?

But %2;_ FElv—Dbless ] : sne of 1t He, at leas
will ﬁi itand 57‘ by and let the wenlihy wmen of this great country
—the N i:rim.:, the ﬁ.:m% the Marshall Fields, the Rockefeller
the Morgans™ and the vest of the “great miflionaires—uuload thewr
taxes on the ﬂEm; homeowier ::: the hard-working farmer! That
im why Lhis privately flmanced ““Institute for Begearch in Land Eeon-

I

ganized! That is why he

omics and Public Ttilities'” has heen O
dantion of Real HEstate

giving professional ald fo the National Asso
wémﬂfw.‘ and other benevolent groups to defeat the unjust Keller bill
now before Congress! That is why he has set out fo write ffty books
on land eeonomies and velated subjects, to Invadé the feld of jour-
nalism, and to train feaehers in high schools, collages and universitiss
so they can betier protect the interests of the helple es! No,
gir-gp | .Ti. others advoeate, 1f they mwust, the unholy prope o re-
move the tax buxden from “the Vanderbilts, the Goulds, E.m Marshall
Fields, the Rookefellovy, the Favemeryers, and the Morgans,” and o
. T:_mf.,h on the m._i.% owners of land, bat Prof, %.Mfl./‘mﬂqﬁd

regard for the welfare of the masses ig bes E:mm
5 the cockles of the heart, and tends to revive one's fs ‘tp
o soodness of man,  Bot there iz something a exu:ﬁ it all
that does mot Fing guiie tiue. The concern espressed for the poor
man is §o o%: 5:5:::« that 1f looks suspicious.  And, indeed, ; We
gxamine it elosely we shall fimd onr snspicions to be based on
e:q andey xcroﬁ::w of Prof. Ely for the poor man, ag sgainst the

great millionaires simply bupnkum—a smoke sereen thrown out
to w,:ww hiv asgistance to the very ones he pretends to oppose—the
“Vauderbilts, the A,,::.ME , the @:w:um? the Marshall Fields, the Roek-
efellerd, the Morgans™ and the %amr: privileged Ef;,mﬁm of the
country

As the famous Australian economist, Max Hirsch {"Democracy
versig Soclalism,”” p. 398) has troly said:

e

£
A
€1

i

ifee ¢ An Analysis of the Ralston-Nolan Bl written by Prof. B, H. Hib-
bard of the Tnstitute Staff and distributed by the National Association of Real
Tiatate Boards, Chicago, June, 1621

““Whoever examines such large fortunes—whether they are those of terri
torial magnates, as the Duke of Westmingber and Badford, the Barl of Durhas,
the Margnis of Bute, or the Astor family, or whether they are ihose of ocom-
mercial and industrial magnates, ss the Rothschilds, Bockefellers, Goulds. Van-
derbilts, and others—can see at once thal they mainly consist, not &, rend wealth,
but of the vaine of jand and monopoly rights.

Thiz 18
Ypoor man.
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: amount of
:3: wwwc L Hiv wa

Bave
WHYS

man
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[ the eity.
1othe hands
i1 E&wﬁ e Z for-

.
D sower E:m The L o larger-—propor-
tlon of the land 4%2? in :% Aation neent the hands of &
very small part of the people. The following 1o shows, as nesrly
can he mi:ﬁim: from xﬁ Srﬂ%, _E::: \:m; MS,;. the
nd vahues in the United i

wlation

1344
ot
HE

aggregate

10 per
44} pa
60 per

total land values,
land valuss.

cent of the
swh 10 per cant of the total l

owr O per csut of the ?.Sw langd vaines,

roowt B oner

of the w.@m%a
of thae peopls
106 100

anel the
fanding

Jmf—t. MJA ;. N
1

i Z:.JH.:

wealth “wloge a8 4 M._mm.w.z.wr&,
ey in _mx:, mﬁs; if the statement were
Tt

- %:..:E not alter in any way

entirely
ve fact that Dally 404
]

which

of owr $1560.000,000,000 of laud valmes ix in the hands of
10% of the people. w or the names of very lew wealthy pers
“Tamiliap”’ ? ::v public at large. The ordinary man could ot wen.

wons in the United Stafes
1923, p. 11) who havi
$16,000,000 a vear the
s of two hundred and he wonld
give the names of one hundred,

tion one M oa thousand, OF the mm‘cu: per
see Report of the Seeretary of the Treasury,
ineomes from $50,000 on-mp to approXdmately
average man could not give the names
be Tueky if he could g

1

Now there is a ?Qﬁn wlar reagon for this, ‘Thls reason is that for
very real producer of wealth falling in the lncome eclass receiving

50.000 a year or more, there are a dozen who are chiefly non-pro-
dueers.  Since wealth ?.Dm:qe s have constantly to advertise their
wares in order to market them their names soon tend to become mueh
better known throughout the world than do the names of non-pro-

ducers who have 1o goods to adverfize, nothing to sell, and whose
oeaupRtion eons mainly in extracting rents, rovalties and mono-
poly profils out of ather people.

T

i 1924 concln

An analysis of the personal income fax
iv shows this fo be true.

Tens of millions of ?étru instance, know who Ceedl B DalMitle,

big molion pieture producer, is, mﬁ,. how many people, even in

r? own eity of laos Angeles, know who the land wZ:ﬁtc:L . A
Haneoek is—Hancock whose personal income in 1924 was approxi-
mately seventy fimes as large as wwm‘.,ﬁ..mmn M

There 1s hardly a boy or girl in Ameriea who has noi
Charlie Chaplin, SR Hart and Jack Coogan—the high priced
movie Wmﬁ how many boys or girls—or grown folks--have
ever heard of Gertrude V. Whitney, William B. Harkuess or Edith
M‘E._Emjﬁw /wﬁ the combined income of Chaplin, Hart and Coogan

was less thon one-eleventh of the combined income of Whitney Hark-
ness and Harkness.

bs_:s. bow many persons are familiar with the names of Flovencs
stE?F C. B. Mitchell, 4. A, Ellis, Jr.,, G. A, Coehran, George Bin-
menthal, . 1. Rogers, Blectra . Webb, Mrs, Penfield or E. E. Riee?

{Continued on page 4)
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