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Taxation=—the Greatest Power for Good or Jil Known to Peaceful Society!
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Schuylkill County, Pennsylvania,
Localities and the Nation

5

ind gather in
at the smanie

time |

e :.Miw il
heart of the
regions  of th
bordering on
Tt sehoo!

and hi

ay fwo
lying in the
ool

aen

3

nkruptey,

1
i

repair;
artments

situation

and  fire D
W.M:mw.w:m to cope with the

confronting them; its borrowing
power sirained to the Hmit—in
shovt, every [unetion of the loeal
government was auffering for
want of f which it didw't
have N,&E_w se0n cowldn’t get.
Yot the rests and the

m L h.u:.ﬁ.w.wmﬂ WETE
w reaking

work

H:;:mm, 3."
reling nuder

eounty that

_3.5 aizd tm-
ing checked in
lon—many of the lo-
and shopleepers
far as to wove ont of the
litngether., In
County s year

1y reach

using citizens of the

sing s

short,
op two
that

whole nation i
headlong pae

Sahmyie
COVELT-

government of §
ve obher
and 1o live it
tases,  How
them?  Apparvently
ralsiug the rates on th
fering merchant
and work
commnity, Bul higher taxes

have more

el

people  of

stagna-
wholesale

smed that the final

chapter bad cowme: either the lo-
cal wneut would have to go
broke, or inpdustry would be

inod

v oexecassive taxation.

Veither!

But which happened?

sehuvikill County is fortunate
snongh 1o have some big men who
step forward when the oceasion
reguires.  One of these big men

Hrank (I, Reese, Reese arose
and said:

CPriends and eitlzent of Schuyikill
County:  our fax system ie all wrong.
Thera's teo big a burden on lsgitimate
bupiness and industry,

our merchants, our manufacburers, our
tabovers and our producers ars groan-

ing under the weight of taxes resting

and oo smail & upon them, our coal land owners are
brrden on ths holders of ouny natuwrsl  paying but a pitifally small shars of
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& return of the sxcess profifs tax is assured.

To my mind this
is best indicated by the election of many Congressmen and Senators
on an excess profity tax platform, the increased strength of progress.
ives and democrats, the two groups fighting hardest for the return of

this tax, and the very obvious desire of the

people to veturn to a tax
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?,gﬁm o Niwg dollars issned in stock dividends in the latter
part of 1822 has convinced a great many members of congress that
sorpoerations are atterapting to “aveld the tax on money which s held
in the businest in excess of the company’s needs. The vacent fuver
ratsed at Washington by Mr. Frear, revresentative from Wisconsin,
ig largely the result of the many melon-cutting parties wherein the
stock dividend played the part of the melons,

A Dbill recently introduced in Congress fo tax the stock dividends
in the hands of the issuing corporation, will have sirony support. T
fock for it to pags either E %mﬂmw session this yesr or af the latest

in the next regular gession.’
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Takes a Forward Step in Taxation that Other
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“CThis is bad—very bad. Mot only
is it breaking the hacks of our industry
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yet it Is prevanting the development of
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make the “‘uncarned’’ inmcomes of mon-
opoly pay more, and have the fearned’’
incomes of thrift and snterprise pay
less,  Let's incresse the faXes on our
coal lands snd decrease the faxss on
improvements, business property and
homes,  That's just and that’s sound.
That will give our county move rev-
enus. That will Hghten the load on the
industrions and enterprising. And that,
aeresyey, will compel ﬁmm owners of
idle coal lands to develop thelr lands.
thuy making more work for evervhody
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wmmnmm }Ew sharpshooters in the
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and opened o the enemy.
The battle was on!

A

the days went by the intens-
ity of the fielit inereased. Now
one side would give o little, now
the other, but constantly above
the din and the noise of it all
conuld be heard the heavy avtillery
of that sturdy paper—the Potts-
ville Republican—pounding away
at the entrenchments and pouring
shot after shot of facts and fig-
ures into the weakening ranks of
the opposition.

(Turn to page 3}
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THE BULLETIN

of the Manufacturers and Merchants Federal Tax Teagus

CUT DOWN TAXES ON BUSINESS—
HERE'S HOW T0 DO IT!

{(Continned from page 1)

It was & hard
stubborn fight—s fght that did
uot end nntil the Supreme Court
vl heen rveashed, but when the
ring once ceased and the smoke
of battle had cleared away, In-
dngtry and enterprise had  sue-
1 the fromt line

and Tong and

tronches!  The powerful coal
monopely had yielded! The as-
sessmment  of  the  coal  lands

wghoud the  connty  were

3,
timesy
And  the
zte of taxation on homes,
. property and other im-
ements were cub down to one-
of what it was before,

paised from $53000000 to

Thus ended what the spokesmen
of the merveantile and manufact-

uring  interests  of  Sehuylkill
Comnty declare is bat the first
skivmish in their fight for the

sanss of Just taxatlon,

et ug now iwrn from the rom.
ance of battle fo the more prac-
tienl aspects of tle proposition
and see what the results have
heen,

First, is the new revenue law of
Senuyikill Connty with its lower
faxes on the earned values of bus-
s8¢ and industry and its higher
taxes on the unearned value of
land vielding sufficient revenue?

Becond, has it brought substan-

relief to the owners of homes,
apd fopraved praverty?

Yos: the taxes on these classe
throvghont the county have
been cul in two with further ve-
ductiong =il to come,

Third, 1z it showing any indica-
tion of promolting industey, of
stimulating the development of
idle coal lands, and of bringing
hoth people and capital into fhe
county instead ol driving them
out?

A

Yeg: suel indleations i plenty
are already to be sesn. The fol-
lowing article f{aken from the
Poltsville  Evening HRepublican
of February 27, 1923, (Pottsville
the county seat of Sehoylkill
- and has a population of
speaks for itself:

OOAL LAND TAX U0 START BOOM

CPobtaville has spome unnusually big
things in store for b that will, in the
next twslvs op twenty-four mounths
bring a largely increased population,
wider prominence in coal snd mang
facturing circles and abv the same time
add much to ity local business affairs
for fovtune, happiness and notoristy.
wmad give the citizens better advantages

Just as soon as the Reading’s long-
drawn  out zefregation ltigation is
ended, the pew coal company organiza-

A er all, 3433,000,000 Is only a
amall fraction of the actusl value of
the anthracite coal lands in Schuylikill
County, The royalties paid by operators
for eoal in the ground runs wp to $1.50
oy ton—the average voyalty on ths
Grard lands for example being $1.33
in 1821, Taroughout the county, min-
ing experts say the royalty should av-
erage ab lesst 50 cents per ton, Since
mining experts have aiso estimated the
known coal deposits in Schuylkill Jomn-
ty to aperoximate 40 billion tons, this
wonid, on a 50 cents per fton basis,
make these deposits worth $20,000,600,-
(400 in the ground which is a leng
ways from the new assessment of
B438,000,000. Twenty billion dollars—
the value of the coal deposits in one
cotnty only-—is over one-thivd of the
1922 valuation of all the farm property
in the Unlted States,

2]

tion may immediately arrange %o cen-
tralize all clerical work hers, and, to
accommmodate the additional force, it
will benecessary to enlarge headquarter
facilities which among other things will
require a guarter wmillion dollar exfen-
siom and more storles to the office build-
ing st SBecond snd Mahantongo, thils
olty; an additional storehouse along
foal Birest; an improvement do the
supply building on Boubh Centre Street,
the plans for this work being already
well forwarded.

coal land near Minersville cannet be
kept up indeflnitely and there ave in.
dications that hig new developments
are at hand, No little veason for this
is that the new taxes on eoal land will
reguire their speration in order o have
some kKind of ‘fa tax earner.’’

Every indication points to early de-
velopment of the Seltsinger lands of
the Lehigh Valley, just west of Potts-
ville, and east of Minersvills and this
maey mean sadditional yprosperity for
both towag, Coal land can no longer
he lett vhused because of small cost o
ownerd, 43 the new taxes ars to change
all this, and property hevetofore long
idls must now be put working for the
WILErs,

Teos, the Reading segregation aud the
new tax assessment are going to give
a hig urge o mining development and
increase of business and new population
hereabouts, and that iz why this paper
wants to see city and citizens planning
in time o geb ready for the new pros-
perity which iy sure o come,’’

Again in the Pottsville
ing Paper’’ of Mareh 1,

With this year new impetus ig to Da
given to the coal mining improvements
from Potfsville west, nll the way 0
Tremont and Tower City, at which oro.
%mnﬁbm has been going on for soms
time, but now the real sctual work
may be started sny day, so coal circles
say. This will mean the opening of two
mors big collieries snd incressas of pres-
ent operations, which will add largely,
when under way to the Population sngd
mercantiie frade of this seckion.

That hundred thousand s year dead
Toyalty that is sald to be requived by
the ground foor owners of valuahle

prominent local eapitalist among
other things wrileg:

“iThe rTecent Inereaged  Gax  asgesse
ment will force all coal land peopls to
promptly uwtilize thelr Idle coal iand
vropertiss, I know that cosl interesis
are considering the sxpenditure within
the next ten vears in the immediate
vieinity of Pottsville of ten o twenty
miliion dollars in developing new opera-
tions, and that is ceriain.  Pottgville,
a% the next consng seven ysars away .
will show nearer fifty thounsand popne

Iation than the present fwanty-five
thousand.”’
£ # £
Let ns now leave the example

get by Hehuylkill County and pass
for a moment to our Federal gov-
ernment, Here we fnd exactly
the same tendencies at work that
brought on the crisis in the Conn-
ty above mentioned. Our fedeval
government, of course, iz not yet
bankrupt but it is foding it in

Goose and Golden Egg

Taxes May Operate to Kill Business

(Copyright 1923, by Frank
By Dr. Frank Orane,
(Reprinted with his permission.)
Always the greed and the short sight of men tempt them to Ikill
the goose that Iays the golden egg

q..,,mm, goose, economieally speaking, s our old and much-abused
acquaintance, capitalism.

The golden egg i

, We complain a pood deal, in the Vnited States and elapwhere,

:ﬁ unemployment. And when men are hungry and eold they ave in-
clined to strike at the vieh man who

u ] full and warm under the irm-
pulse of the same kind of reasoning which indnces a ehild to fake a

.w::arﬁ and chop the piano beeaunse he bumped Duto it in the dark and
hurt himself, For men i the mass do about as Hitle thinking as

employment,

children.

Liven the slightest vellection ought to advise us that people can-
not be employed nnless there is somebody to employ them. And that
which employs lahorv is eapifal.

Perhaps that is the best definiton of capital, For if capital does
not continue to employ labor, if it ceases to do wo and begins to pend
Hsell in other wawvs, it does not live long. _

‘apital is absolutely dependent upon labor

, . for its preservation,
even as labor is dependent upon eapital,

) Where there is no capital there is no eivilization, for eivilization
g Just another name for soclety with a surplus.

A movement has been recently set on foot to organize the thinke
and business men, or perhaps we had better gay the husinesy men who
happen to be thinkers, te study taxation.

If they go at this with an open mind it ought to do much good,
for nothing is more stupid than the principles upon which taxation i
usually earried out.

One of the commonest delusions is that the moest equitable fax is
one that bears down upon the vieh and spares the voor,

This never works out, for the simple reason that it iz the rieh
who employ the poor, and for the additional reason that the rich are

experta in the art of passing the buek. Ho that a tax levied upon them
eadily handed on to fhe laborer

One of the most iniquitous taxes is the income fax; for it penalizes
the vieh man for putting his money into produnetive industries, and
pushes him toward investing in muwvicipal bonds and other non.pro-
duetive seouritios,

The very first principle of taxation ought to be that if a2 man is
producing something, and thereby giving other people employment,
he should be rewarded and not punished,

i

Of coursse, there iy a deeper principle ever than that, the principle
that tazation should mevely be payment to the government for ser-
vices rendered by the government to the individual,

This is the north stavr and ever-fixed pole of any vational svstem
of faxation,

The only trouble with it is that you cannot follow it very fav nutil
vou ¢ore to single fax.

If the rationality of single tax; however, seems too remote from
our present standpoint of confusion, we ought at least g0 to adjnst our
taxes ag io eneourage business and not to penalize the aceumulation
of money, which is the sonree of business initiative.

Reginald MeKenna, former chanecellor of Great Britain and now
chairman of one of the largest banks in the world, dencuneed the
other cday that poliey of taxation which would ““deprive business men
of the stimulus of a reagonable return for their laber. In such con-
ditions,”” he cvontinued, ““business meon Decome stagnaut, and stagna-
tion means unempleoyment.”’

difficult each passing

; btain ity required rev-
ente.  And when faxes are in-
areased by the federal govern-

Gn the business and  industrial
eg of the nation! In the next
session of Congress the rvevenue
laws will be revised again. How
have the majority of Congressmen
pledeed to revise them? By raige
ing the present income tax rates,
by vestoring the excess profits
tax, by placing a tax on stock
fends—in & word by throw-
a sl heavier barden on the
already over-loaded producing in-

tevesty of the zouniry!

This cannot go on, If it doos
go on induostry and  demoeracy
are lost, You cannot continue

the excessive tazation of manufae-

Cturers wwithout crippling manu-
facturers, vou eannot continus
the excessive faxation of mer-
chanty  without injuring  mer-
chants,  wou eannot  continue

the excessive taxation of eapital
and labor in any fovm without de-
slroying capital and labor, and
when vou do this ven not only
dry up the sources of revenue, but
vou bring commercizl min  and
digazter vpon the entive nation.

But jozt ag Schuvikill County
has found it Ivation in  the
heavier taxation of land values so
also can ouyr federal government
find its salvation in  the same
thing. 'There are now pending
before Congress two revenue bills
designed to velieve the intolarable
tax pressure upon industry and
enterprise.  They are known as
the Keller bills, One bill cails for
a distinetion to be made hefween
Hearned’ and  unearned’’ in-
comes, taxing the frst at Lalf the
rate of the second, and the other
bill ealls Tor a one per cent fax

on the privilege of holding lands
and  natural resources  valued,

after deducting all improvemen
over $10.000. "While the firat bil
may stand the best show of early

passage, the secend bill s by far
the most  important. Not only

will this bill alone permit a billion
dollars i federal taxes to be ve-
moved from the over-burdenad in-
dusiries of the country, but, by
disponraging land speenlation and
stimulating the proper utilization
of onr natural resources, while at
the same time giving one handred
million consumers a vastly en-
larged purchasging power, it will
vesult in a state of permanent in-

dustrial  prospervity a  thousand
times a8 extengive ag that already

enjoved in sanely ftaxed Pitts.
bargh, and which is just begin-
ning in Hehuyikill County, Pann-
syvivania. : :
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