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\@@OQ BREAKTHROUGH IN CONGRESS F@QTANT

All advocates and supporters of the idez of land value taxation should
feel greatly encouraged by the first major breakthrough in this field in
the U. S. Congregs., We refer to the Report of the Joint Economic Committee
on the January 1964 Economic Report of the President, a committee publlica-
tion we consider of great importance. It is being carefully read, studied
and scrutinized far and wide, =2nd especially by those vwho are in any way
responsible for carrying out the explicit and implicit commitments of the
Employment Act of 1946,

The chairman of the Joint Economic Committee, and head of the majority
opinion, ls Senator Paul Douglas from Illinois. Senator Douglas, as our
readers will recall, was guoted in these pages {T.P.D. of July-August, 1963)
from a television program answering %o a question from our friend Noagh Al-
per of St. Louis, Missouril. Senator Douglag showed full awareness of the
problems underlying and connected with the economic values of land and its
monopoly position in our economy. We now quote from page 13 of the Commit—
tee Report, under the heading "Housing and Community Development": '

"Coordination in housing and community development progrsms is lacking
in one critical area, notably the myriad methods of texing real property.
The State and local governments have failed to make maximum use of the en-
ormous potentiazl inherent in the property tax for elther the prevention or
the cure of poor housing and other blight conditions. In fact, since the
tax is based on the value of land and improvements, those who permit their
property to deterioraste, reducing area property values, are rewarded with
lower property taxes. Landlords who enhance the value of thelr property
have thelir assessments raised.

"We do not undertake to suggest what would be a proper method for a
State or local communiiy to tax the property of its citizens. We do recom-
mend, however, that a model, uniform property tax code be drafted, which
would encourage, rather than discourage, the best economic uses of land.,”

We fully realize that this is only a very faint sign on the horizomn,
but we hope that it indicates a small but definite beginning of the trend.
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Cne possible way open to Congress
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communities which are plagued with
urban blight conditions, Instlitute
T ] . .
certain taxation reiorams belors Fed-
ergl matching funds or grants are

allocated for urban renewal projects.

It should not be
draft a ‘"model, uniform" property
tax code, TDbecsuse there are already
in operation et least: two: plans: in
the U.S+A., one in Pennsylvania and
one in Hawall. The one in force in
Pennsylvania provides for cities to
option for differential +tax treat-
ment of land and improvements, with.
up to 50% relief on improvements,

while in Hawall the measgure is state-

wide and will bring a 60% relief on
improvements, t¢o be reached in steps
over a period of from 12 to 20 years,
depending on the governor's attitude
and action. Owners of idle or under-
used land are now definitely put on
notice that the era of easy profits
for nothing in return may soon come
to an end. Speculztors in the Flo-
rida land boom and elsewhere, take
notice'

' Nuch work remains yet to be done
to convince our peers that there is
more to this whole problem of land
value taxation than just a few meas-
1y fiscal measures. It is fundamen-—
tal in' the battle against our econo-
mic and sccial weaknesses, in our
fight against poverty and uﬁemploy~
ment. . If land value _taxation were
carried out to the fullest our mul-
titudinous problems could be reduced
to manageable gize.
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OUR READERS WRITE...
Dear Sir:

Enclozed one dollar for a year's
subscription. I was given a copy at
-the BSocial Security Club and liked
it very much. I will try to get
others interested in this.

 Sincerely,
Mary A. Read, Portland, Oregon.
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The elacted repressnbabi
the people are our only hope
Torcing direly uneeded econc,
government , If private enter

can profitably operate at 1/5th iess

than the estimated cost by a govern-
ment szency, a8 was the case in the
Lane County dam construction, a much
tighter rein on the tax purse strings
is indicated. The U, €. Government

Engineers estimated the cost at over
$15,000,000. The successful bidder,

a Portland firm, had estimated the
cost to be $12,000,000. The answer
is plainly for less government serv-
ice, Everywhere possible the work
should be contracted out to our re-
sourceful private entrepreneurs.

This is how the highways, public
bui;dings, ete,, are built-~-in all
but one respect, the most important.
nzmely: location. This, too,
it seems, could be contracted for.
Privete planning consultants can and
do analyze economic and socisl forces
and fairly consider the needs of all
involved. They must, of course, be
a Performance Bond
Just as congtruction firms do. This
should eliminate much disagreement
and grief with irate citigzens groups
being formed in order to get an auto-
cratic government agency,such as the
Highway Commission, to listen to the
needs of the pecple with sometimes
the ridiculous result of highways
being built in the path of least re-
sistance with little or no planning
for economy or future regquirements.

fear to vote
issues because

When legislators
negatlively on highway

0of possible retaliation on rocad maln-

tenance and construction in their
Jurisdicetion, it is time the people
themselves look a little closef into
the matter.

Sincerely,
Helen Solem, Hillsboro,
Oregon.
. . 006000000,



]

‘Talling due,.

~IN AMERICAN DEBTS

£, the Latin-American ns-

34 a combined forelign debi
~biillien. The debt more than

4 oin five years,rising to £3.6
oillion in 1955, By 1962, it rose to
$0.7 billion. As a result Latin-

“¢ America had to spend $1.2 billion in

that yesr for debt service. By 1965
the yearly paymente due for princi-
pal and interest &are expeoected to
reach #2.2 billion. That is nmore
than Latin-America recelves Iin &
vear through its only source of
large~scale forelgn aid,the Allliance
for Progress, - '

A large portion of the national
debts since 1958 consists of short-
term obligations that are rapidly
How much longer can
this irresponsible muddling last?

- OUR LAND AND RESCURCES

. We have stated 1in the past, and
shall continue to express our views
concerning give-away largess by our
State government in regard to our
own natural material resources. The
Beardman deal of the recent past is
a point in question. It is certain-
ly the prevalent conviction of the
majority of Oregonians that these
resources belong to all of us. How
can we, then, bring such conviction
to bear on practical problems in all
fairness to the parties concernsd?
The practical problem involved is to
let private enterpriges exploit
these resources to the best economic

advantage and strict non-interfer-
ence from the side of the general
public.

All that is necessary is to make
the private enterprise that wants to

use these resources, pay for the eco-

advantage that the resources
afford. Such payments are made now
by private enterprise to owners of
regources who do not themselves use
them or operate their explcitation.

nomic

Jut peither do these owners nrovide
any ©f the ssrvices ithst make parilc-
ular sites valuable

The State contrsct with EBoelng
gives the latier the right to sub-
lease any part of the land they

are rentlng frowm the State of Oregon
for $£60,000 yearly,with the stipula-
tion that the rentsls for sublesases
ere t0 be shared with the State on a
50-50 hasgis. On the face of 1t this
looks like a good deal for the State,
But on cleser analysis, it turns out
to mesn that Boeling could sublease
and receive 1in rentals either the
equivalent of 1ts own rent payment

or even zome amount in excesg of itf,
80 that it will have the use of the

remaining land for nothing or even
at a premium to itself,

We find sauch an arrangement very
objectionsable, Instead of getting
all the land is worih . economically,
now and in the future, it has actu-
ally been given away for much below
its economic value. '

It 1is interesting in this connec-
tion to notice the resource policy
in the Canadian province ¢f Alberta,
There, the oil companies pay to the
provinclal coffers royalties for the
exploltation of the oil resourcss.
The same applies to other mineral
exploitations. This Canadian prov-
ince has an enviable fiscal position,
and 1s even able to offer new indus-
trieg investment funds out of its
royalty income. The oil companies
and other private enterprises . using
the resources are doing 2 fine busi-
ness and do not seem to have any ob-
jection at all to the royaliy ar-
rangement. They are private compan-
ies and are perfectly willing to pay
gquitable royalties to the provin-
clal government for the right and
the economic advantage to exploit
these resocurces.

...DOOII.
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He who laughs last probably had to

have 1t explained.



News media say that you were the
only member of the Uregon Congress—
ional Delegation who voted against
the recently enacted Federal tax cut.
It would be of great intsrest to us
to ve made aware of your reasons for
this stand.

May we state that we zare on rec-
ord as having grave doultts that the
tax cut will asccomplish the desired
regult, namely,to stimvlate the eco-
nomy on & lasting basis, It is our
considered opinion that the economic
advantage of the tax cut will in
time, at the most within two years,
be absorbed by price increasges,mean-
ing, price inflation,
the basic raw material pplies
dustries: 1iron ore, oil, timber, =
well ag land general‘y{se@ especial-
1y the Florids land boomnm).
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Fergonally, we welcome, of cours €,
the greater spending pQQbLbiiity of
the tax cut, but at the same time
regret  that low income earners of
the non-tax paying class cannot bene-
fit in the same direct way,

Yours fzithfully,

T. P. D.
Hansgch

United States Senate,

Washington, D.C. March 9, 1964,
Dear ¥r. Hansch,
I voted against the recent tax

revigion bill for two major reasons.
First, the legislation had little in
the way of reform or loophole clog-
ing, Second, 1 believe that the re-
sultant reduction in Federal reve-
nues will be used as an excuse  for
sidetracking many of the Deneficial
basic social welfare and education
programs needed by Americans.

I fear thsat the
be block-
too poor

For imnstance,
anti-poverty campaign will
ed on grounds that we are
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AMERICA STANDS TO LOSE ITS DEMOCRACY
propoged revision of
the constitution put together by ex-
governor Holmes, ex-governor Sprague
and the rest of the committee 1&g a
direct threat to the initiative and
endum, end to the direct primary
in Oregon. Such conservatives as

Lawson MeCall,a candidate for sescre-
tary cof state,also want the elimina-

The recent

tion of the State Board of Control,
They stand for the eliminstion of
all elected offices st the State

1@v91 excepl governor and secretary
And these are &0 e slect-
ed 8t the game election, This surely
would enable the moneyed powers such
as the ones who furnished Governor
Hatfield with £125,000 campaign exe
penses, Lo control thm State govern-
ment appointees,

Such methods as these enabled
Hitler +to gain control in Germany.
Think what would vwour taxes have
been if the referendum to Zill the
tax bill had not carried!

Bill Brosy

Gandidate for Hepresentative in
the North District

TAXPAYERS DIGEST
P.0.Box 2506,
Portland %, Qregon.
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