Ciarkson of Southfield, Michigan {35.000)
nad been instrumental in getting a sur-
vey and reappraisal made of Jand ¢
m khat city. The survey was underiaken
by a private firm, J. M. Cleminshaw of
Cleveland, Ohic, whose represenialive.
Dick Kiegel, said that he found 5 wide
variapes in froni-fool prices on comimer-
cial as weli as residential fand. The ap-
praisers consulled owners, reallors and
Court House records in computing fair
markei value of property. Complete land
maps with appraisal figures marked on
them were then made available by  the
office of the city assessor, {erald Has
fick.

) I the vears 19631 ang 1962, Routhfisid
had lost $1.251.350 of sscessed proparty
value duve io the CEPFESSWaY consirue.
lion program. With the prevailing assess-
ment ratio of 30 per cent, fair market
value would be around 24,000,000, Furth.
er iosses musl be expected before the
expressway layoui i completed. How.
ever, the appraisers have found ap ad
ditienal amount of $15.5 million invgly-
ing all land in the city. Frem this a-
mount must be deducted $7.5 million
which is to be allowed as 2 depreciation
figure of 1 percent on bulldings (1 per-
cent for each year of age of the im-
provements), This leaves 2 net gain of
$8.000,000 of market value of which the
city assesses 30 vper cent for fax -
poses, or aboul $2,400,000.

It is claimed that with the statuiory
millage Hmit, the net gain in faxes will
he 345,000 to $50,060, from which $16.-
000 maust be deducied as the eost of the
18-month survey project.

The tax position of the homeowners
in the reappraisal program will be o
proved in most cases because of the 1
per ceni decrease in market wvalue al-
lowed for each vear of the age of im-
provements, which usually more than
offsets increases in land valuation, Much
of the vacani land and sium property,
however, will be taxed higher according
to potential use, and this will fend w
discourage speculation in Jand values,
and also counteract the deterioration of
cily aveas into sloms.

While all lecal Southfield taxes are
based by charter Mmitation on “assessed
valuation,” the schools levy their millage
rate after the Jlecal assessed valuafion
has been multiplied by an eguslization
factor. This factor is set by the State es-
tate fax egualization board. Should thig
hoard decide that Southfieid has done an
eminently proficient job in reaporalsing
at current market wvalues, the preseni
equalization factor of 1.8 may be sob-
stantially lowered-—--some observers think
as low as .1
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If the school levy then should fall
short of the needed ameunt, decision
would rest with the county as fo  how
much of the statutory 15 mill limit the
county  will share with the sehools
Should this amount sl be insefficient
for the operation of Southfields schools,
then the school beard would have the al
fernative of asking the ity volers Lo ap-
prove a milisge inerease to finance the
projected 20-vear improvement construe-
tion plan now uaderway.

Mayor Clark will scon be up for reel-
ection which he hopes will materialize
so he can push his program of further
substantial relief for improvements.

HUUSE TAX BILL WILL
RECAPTUHRE LOST TAXES

The proposed House Bill 1230 is in-
tended {0 recaplure for the community
part of the money expendsd by the
community for services which substan-
tially heiped to hring about the higher
iand values, It is 2 good and reasonabde
hill, because it would aliow farmiand
owners in fringe areas o continue
furming and st Irelain the much lower
assessment on thelr land which would
vearly acguire inmcreases in value due
to higher potential use.

When farming use of the land iz dis
continued, the bill provides for the re-
capiure of lost taxes for the preceding
seven yvear peried.

Exemptions ag set out in the draft

of the bill are provided for publie o
private schools, churches, gol¥ courses,
and parks, playgrounds or communiiy
centers owned and operated by govern-
mental agencies or nen-profit community
organizations. 1t is felt, however, that
there is no good resson to exempt pri
vate golf cours sinee they ocouny
very large tracts of land reserved more
or iesg for the leisuve elass,
The bill would counieract any frend
to speculative holding of land, snd thus
help the housing markel by providing
Jower cost building sites

9280

MNew Zealand Tax Aathority
To Speak in Portland

Why
pocls, bulldings,

sre houses,  patios, swinmming
factories, machinery,
erops and pervsonal property iaxed heasv-
ily in most of the United States, but us
ually faxed lightly or not af all in Aus
tralia and New Zealand, and how does
it work?

A HMew Zealand surgeon who says he
knows how, and why it helps Aunstralz
and New Zealand, will tell it to Ameri
can audiences in April and May,

Dr. Rolland (YRegan of Wellington, N,
Z.. digtingulshed in the fields of medi-
cine and the economics of taxation, will
make a natiopwide lecture tour of the
United States, according to the Robert
Schalkenbach Foundation in New York,
which is sponsering the gresier part of
hiz speaking engagements.

Dr, O'Regan, B9, Is president-eleet of
the British Empire Cancer Campaign So-
ciety, and is a Fellow of both the Royal
College of Surgecns, England, and the
Royal Australasian College of Surgeons.
He is also chalrman of the New Zealand
League for the Taxation of Land Values,
the organization credited for the spread
of the system whereby houses, buildings,
improvements, crops and personal prop-
erty bocome exempl from local taxation
in his country.

Dy, O'Regan is expected {o arrive in
San Francisco April 8 or 7, and will wind
up ki tour Mayv 14 in Washinglon, D.
C., with a talk o the WNational Assoeia-
{ion of Mulual Savings Banks Officials.
He wili alsoe speak o city planpers, pro-
fessors, university seminars, a legisia
tive committes, homebuilders, tax and
publie officials, urban renewsl pecople,
manunfaciurers, officials of the Kennedy
administration, and be inisrviewsed by
press, radio, and ielevisinn reporters.

. {¥Regan has written extensively
on taxation and has lectured in England,
MNew Zoaland, Australia, Canads
and the United States He was lost here
in 1988 According io him, land valoe
taxation e still spreading “down under”
becauss ils economie benefits are seen,
(Continued on Page B
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To The BEditor | | .

# Some readers of my letier appear-
ing in the Japuary¥ebruary issue of
“Taxpavers Digest” felt that the last
paragraph calls for some clarifieation
and amplification. In this paragraph 1
gaid that “the impact upen the land and
upon seciety of income from iand is op-
posite te that of income from capital
To maximize income from land one can
only withhold land from uwse; fo maxi-
mize income from capital one musi call
more and more land into use.”

Holders of land as sueh can get an in-
creased return (over and above current
or geing return) only by somehow get-
ting those wha produce wealth and those
whe produce and use capital to pay. The
usual method is simply to wait for an
increased demand arising from popula-
tion increase, which calls for increased
production which, in turn, calls for
more capital, Also a rise in the stand-
ard of living of any population will call
for more capital and so intensify the de-
mand for land (more capital, because
eapital aids labor in production, and
this is how a higher standard of living is
achieved).

Landowners also operaie politically to
serve fheir ends. Examples sre farm pro-
grams, “urban renewal” programs, and
the drive fo “broaden the tax base,” i.
e., to cause taxes fo fall with relatively
greater incidence on income {(earned),
and consumption (sales taxes). The writ-
er alse helieves thal governmeni-spon-
sored monetary inflation via the mone-
tization of government debf is also de-
cired by landowners as such, inasmuch
as it fends to postpone a depression
which would result in 2 coliapse of land
values (which are really the value of the
net rent or income from land}, if not in
revolution. He alse believes that this
menetary infiation will ultimately defeat
its own end.

Richard 7. Hall

177 5t. Botolph St
Boston 15, Mass.

& Thanks for the copy of Taxpayers
Digest, Fve seen the Digest several iimes
before and always look forward to vead-
ing it ..,

Laurence Kobak,
Mew York, N Y.

= Please vetiew my subscription io your

fine publication the Taxpayers Digesth
Thank you,

Bob Dodge
Portland, Oregon

WILL TAXES FIGHT
COMMUNISM?

Regretfully, lack of space prevents us
from bringing the il story by William
E. Walker of his fight against commun-
ism t0 our readers. His story is all the
more interesting o us, because of the
conmection with taxation, My, Walker of
Erie, Pennsylvania, is the owner of Erie
Burial Case Co., EBCO Industrial Park
and other residential and commerciat
property in and around Erie. He gradu-
ated from the School of Business of the
New York Upiversity, is a director on
the board of the Union Bank & Trust
Company, directer of the YMCA, Erie
Bov's Club . . .

Uniil about fwo years age he fell that
he knew his economics preity well, He
was then, and still is, very eritieal of the
New Dleal apparatus, and apprehensive
lest the left wing approach to our prob-
lems gain such headway ag to complete-
ly destroy our free instifations.

Two years age he gof his first jelt, as
he fells it himself in ELTANEWS (Erie
Land Tax Association) of November 15,
1962, He heard Dr. Harry & Brown ex-
plain how a new law, applicable te real
estate taxes, could be used fo restore
meany of the old freedoms and make un-
necessary any further extension of the
New Deal type legislation. Then be read
Dr. Brown's book: “The Effective An
swer to Comrmunism” and was very much
impressed by it because it made the part
that Iand plays in an economy so signi-
ficant,

A few months later he in company
with Robert Meyer, an engineer at Gen-
eral Electric, and Charles Hall, a mem-
her of the Jaycees, went before the hoard
of directors of the Erie Jaycees to put
before themn their ideas on taxation that
would provide a positive way of dealing
with communism right here and now.
They felt that it is not enough to rail
against it, but that it is necessary to do
those things that will make it impos-
sible for communism to gain a foothold.

Late in Octoher of 1961 the Iaycee
membership endorsed Land Value Taxza-
tion, and shortly thereafter the Erie
Land Tax Association was organized.

Sinee most peceple have only 2 limited
knowledge of assessment procedures and
have never suspecied that a shift of tax-
es from improvemenis te Jand wvalue
would make much difference one way
or the ather, they need a considerahble
amount of explanation before they can
appreciate the significance of the pro-
posal. The practice of using both land
and building value as a tax base hag
heon followed far mapy years and iz w0
deeply ingrained in our way of life {hat

e mrmat dond af odeumatis
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politieal action.

Mr. Walker's group admits io a feel-
inz of chagrin that they should have liv.
ed g0 lony withoul being infroduced to
these simple fundamentais of econoinics.
At first they were disturbed and baffled
hy the fact that these concepis had es-
caped the attention of so many econo-
mists. Mr. Walker himself wrote to guite
a number of leading professors and in
quired if they were familiar with the
idea of taxing land value and untaxing
buildings. The resulis, he states, were
most disappointing. Most of them did not
reply, A few admitted their ignorance,
but one said he was a strong bellever in
the prineiple. But on the whole there
is an obvious lack of opposing arguments,
When someone comes up with what he
considers a good negative arguwment it
has always been pessible to show that
the fundamental principle of land value
taxation has been misunderstood by the
opponent.

‘Ihe Taxpayers Digest is published bi-
monthly by Taxpayers Publicatiens, Inc,,
a non-prefit organization devoted to nuh-
lishing tax news in the interest of the
general {axpaver.

The Taxpayers Digest actively sup-
poris groups inferested in problems of
taxation and tax savings and provides a
means by which such organizations may
reach the general publie. It holds ihat
homes used as homesteads by the owners
whose yearly income is less than $3.000
should be tax exempt and that taxes
should be placed where ihey will hurt
the economy the least and frem where
they cannoi be shifted.

Subscription rates: 20 cents per issue;
$1.00 per vear.

Advertising rates: $2.50 per ecolumn
inch: write for terms for mats or engrav-
ings supplied by the advertiser, or for
prices of larger-size ads and consecutive
annual insertion terms,

Marvey Akeson, publisher; H. James
Hotaling, editor; James H. Schoppe, con-
seiting edifor; Erick $. Hansck, business
manager; Larry MclLavghlin, circulation
manager; Wiilliam H. Gwin, ilustrater.

Readers are invited to send their
opinions to the Editor, The Taxpayers
Bigest, P.O. Box 2506, Portland 3, Ore-
gon, but the publisher and his staff as
sume no responsibility for views ex-
pressed by individual econiributors,
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THE SEPARATION OF
OWNERSHIP AND USE

Elsewhere in these poges we bring o bock
review of o fite volume by the Germon eton:
omist, Prof. Folkert Wilken, who has concerned

himself with the unsound concentration of copital.

Lest our readers moy he fed to befieve that
the wuthor, or we ocurselves, ore advocatiag
government ownership of capitol or the nation-
alization of hanking, we print helow, for greofer
stand,
Janvasy-February, 1963, issue of
published in Spring Valley, M.Y.

What most socialists have failed to
realize is that, although their ideelogy
may be ever so watertight as cencepis in
the mind, it will not stand up amid resl-
ities. The reason is that when the State
underiakes to manage the means of pro-
duetion, inefficiency and corruption inev-
itably ¢reep in. Government-ownership
coupled with government-management,
has proved fo be a failure. Vei, no one
has hit upon the idea that the manage-
ment of capital might be separated from
ownership, and that the true work of
government is not fo manage, but to
safeguard common rights,

The separation of ownership and use
would become possible if political pow-
et were nol supreme in all areas of so-
cial life. Thus, in a decentralized society,
where the cultural, poilitical and econ-
emic functions operated independently,
ihe ownership of capital could bhe vest-
ed in a non-governmental institution of
the cultural sphere, lifted beyond the
reach of political and economie infer-
egts, alike, From there, it eculd cireulate
as loans to start private enterprises
where consumers needed goods or ser-
vices that a producer was able and will-
ing to supply. Impersonal rules govern-
ing the flow of capital into such asso-
ciative enterprises could be laid down
by law.

Also, in & society operating on the
hasis of functional decentralization, edu-
cational establishments in the cultural
sphere and the money spent on educa
tion, would no longer be managed by
polities, Instead, the taxes available for
edueation would be divided up on a per-
pupil basis and credited to parents for
sending their children to school.

Functional decentralism  would, fur-
thermore, permit the ownership and use
of land to take & new direction. For in-
stanece, if would be possible i earmark
inheritance or other taxes for freeing
the land for use. Such taxes conld be
used to huy up the cheapest pieces of
land offered anywhere in the counfry.
These purchases would be fransferred io
an instituiion in the culfural sphere.

the arficle from fhe
“Fhraefold”,

emphesis of our

The iand would then be made Presly av-
ailable iv homesieaders, subject to  ibe
provision that it may only be disposed
of to another bona fide personal aser.

The political feeling of Americans has
changed considerably in recent times. On
the surface, publie moraiity may not be
anything (o boasi about, i, undernaath,
there is a longing for beiter human re-
lationships. Peonle are wearv of competi-
tion. They are noi as inlerested as they
were in the struggle to possess the meuns
of production. And voters are divided in-
to two main groups: those who know that
Marxian Socialism won't work, and those
who hope thaf it will

If socialism and communism are not
to come to America, a greater circula-
tion of capital sghould be encouraged.
Then the means of production would not
always be directed by the owners of
funds er by politicians, buf vather, hy
the creative ahilities of users.

We would like to drow our readers’ special
aifention to the paragraph chove on tuxes for
education. As we know Mr. Couriney, he gives
great preferznca in his thinking to private schools
of the noture of the Rudolf Steimer schools in
various paris of the world, And anyone who
has seen these schools or knows something about
their educationo! program and success, will agree
an their outstanding performance, 5o that what
Mr. Courtney seems to imply is to let porents
decide in what kind of school they would wont jo

invest their tax refund for the education of

their children.

it seems o very worthwhile iden jo have great-
er competition even womeng different iypes of
schools. Private schools have done real well in
America scholustically, ond with less funds, less
fritls, less overhead. And so for os religicus
education is concerned, public schools will not
provide i today.

After all, the school should rightfufly be con-
sidered the extension of the home, and not o
a public bedy or institution

Gn the point that Mr. Courtney made with
regard to freeing land for economic use by 2ar-
merking cerfain toxes for the troansfer of lond
by purchose fo the imstitvion of he cultural
sphere: Undeubtedly this viewpeint con be com-
sidered as the result of the erronecus concept
that Jand iz of the same cotegory es copital
assets, and can tharefore be used s on object
for capital investment. That it is being so wsed
today, is one of the great anomalies of Western
economics, and leads to greot harm io the com-
munity. To went to buy such land—any land in-
cluding our natural moterial rescurces—to free
it for economic vse is misunderstanding the shor
acteristic of lund. its volue reflects divecily the
expenditure of the community in the various
comuncl services, and the commusity sheuld,
therefore, be entitted fc colleet the groundrent,
or vaiue thus created,

Buying bock the land would amount o com-
pensating present landholders, whereas it is ihe
community which has been defrovded these many
centuries out of its rightful dues.—

HEW ZEALAND TAX

(Continued from Page 1)
and becaunse it helpy “re-assert ihe eom.
men rights in land while preserving the
pegessary individual rights.”

Dr. 'Regan says that since his revi-
val of the New Zealand League for the
Taxation of Land Values in 1845 there
has been a tremendous surge of interest
in the idea, and adopiion of the plan by
one New Zealand ecommunity after an-
other. At present he is leading a move-
ment t¢ reguest a vole on land walue
taxation in Auckland, the biggest city in
New Zealand,

He will speak in Portland April 12
to members of the Metropolitan Planning
Commission as  well 38  other Oregon
planners,

Paper Encowurages io

Untax hnprovemenis

Recenily the Engineering News Ree-
ord (ENR), published by MeGraw-Hill in
New VYork, sald editorizlly: “Becaunse
the Califormia Assembly rejected the
proposed bill {0 increase the proportion
of property tax on land and af the same
time ease the tax load on improvements,
that the State missed an opporiunity for
creative use of the fax policy. The law
wouwld have made it more difficult and
expensive for speculators to hold Iland
idle, and thus would have stimulated
more efficient use of land, Moreover, it
would have encouraged buildings, repair
or deferiorating structures and other
property improvements since they would
then not be penalized by higher faxes”

Today prices of far-oui land is higher

in proportion to cenirally located land
than it was ten years ago. To eombat
this deterrent o home construction, a
proposed state constitution amendment
in California suggests a seven-vear safe-
guard against speeulation on close-in ag-
ricultural land which would require a
farmer, in selling his langd, {o pay the
difference between the lower agricultur-
al tax rate and the regular iax raie on
subdivigion land for seven retroscfive
¥Oars.

Opponents claim—and rightly—ac-
cording to ENR that this provision is in-
suificient and that “if a community wish-
es 1o reserve open space for future needs
there are more ceriain ways of accom-
plishing .7
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Mew Forms of Ownership Studied
Buring the Tasl confract pegotisfions
aof the United Automobile Waorkers Un-
ion, ediforialy across the couniry foeus-
ed affention on the growing complexii-
tes of unlon  hargaining While agree-
ments were soon reached on basic econ-
omic points, other so-called non-econom-
i issues, mostly of local nature, had o
be thrashed out in proiracted hassies.
The magritude of the problem can be
gavged by referring o some 180040
poinis at issue, which through a process
of elHminating duplications and other
simplifications were finally reduced fo
about 11004 still fo be pegotiated.

¥ven fhis is 2 Herculean task. And it
musi be expeeted that issues will not
decrease in number as long as labor and
unsympathetic  opponents in a  world
which grows sieadily more complex,

Auntomation brings on even greater so-
verity in the social aspecis of labor-
managemeni relationships. As mention-
ed opece in these pages, at least one un-
ion in England is known to have asked
for “lomesome pay’ 88 a premivm {0
workers who for the largest part of their

g shift are cut off from occasion-
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al social contact with fellow workers,
perhaps attending a push-buiton panel
from where hardly another living soul
can he seen all day long.

On the other side we see management
often heedless of mational intevests in
pursuing policies of administered prices
and consequent forced comnmmunity sav-
ing, of overexpansion of production fa-
eilities, of monopelizing our natural ma-
terial resources, of illegal collusions as
o prices and markets. The concept thatl
Iabor s a commodity, a cost factor, an
article fully subjeet o the mercentile
taw of supply and demand, iz deep-
rooted, although many sensilive persons
feel that i stands in the way of accept-
ing the worker in his rightful dignity and
worth.

To st lnbor, especially through iis
wajons, iake a decisive part in the man-
agement of an enterprise iz ceriainly
impractical, as experience Das proven in
& number of situstions. And the admis
sion of labor represenistives 10 boards
af directors 10 assist in fhe formuiation
of corporaie policy, has left much fo be
desived, especially with regard to anom-
aties in the socfal relationshipe,

in the search for beiter solutions,
Peter Dencker mrugt be mentioned o
who—in hiz hooks “The New
and “FThe Future of Indugivial Man”—
hoas ealbed for enterprise ecommunities
uld handle all

which, once organized, o
“nopecononiic” issues as they arige, and
g avoid the insidious jam of issues at
ecomtract  bargaining time.  And now
comes Folkert Wilken* professor of
economics af the University of Freiburg,
Germany, whe hag taken the specis) case
of profite and their disiribution as his
field of investigalion.

His proposals, if realized, would over-
come one of the main giumbling blocks
in the bargaining negotiations belween
fabor snd  management, becavse they
would remove the disiribution of “sur-
plus” as one of the issues uzed by labor
1o which to enchor its often drastic wage
demands,

The author has in mind an organiza-
tion or organ composed of the working
members of an enterprise, which might
take the form of a foundation, or, as in
the ease of fhe English plasties manu-
facturing firm, Seott Bader & Company,
Ltd., hss taken the actuazi form of Seott
Rader Commonweslth, Lid.

This organ iz charged wih carrying
oul a pumber of functions, chief of which
ig to decide what is to be dope wiih the
surplus, or at least, with a substantial
pari of the profil

In the case of Seoti Bader Common-
wealth, Ltd., s few outsiders—members
of the community in which the factory
is located—are invited to membership,
and the deliberations and decisions ¢on-
cern themselves primarily with the dis-
posal of the surplus capifal. Besides al-
loeating fupds for expanding produciion
facilities, a certain perceniage is  al-
ways voied for distribution to education-
«} and charitable instifutions, mostly
within the immeadiafe community,

Funds voted for reinvestment remaln
the vroperty of the Commonwealih or.
gamization, on which interest may be
elaimed and earned.

The Commonwealth performs yet oth-
er functions, steh as the eguitable ailo-

cation of free time and vacaiions, and

oiher smenities, I also makes it
to dispose of emplove grievances as they

. Bul there is no guestion or prob
lewr of inferference with {rue manager-

ial conduct of the prodection and busi-
ness departments.

Professor Wilken's book gains in by
man infereslt through the very faet that
Scott Bader & Co., Lid., and a few lke-
minded business friends of Mr. Ernest
Bader, chairman of the manufacturing
Tirm, have founded the Soeiety for De-
mocratic Integration in Industry—Dem-
intry, and are thus actively demonstrai-
ing Prof, Wilken's theories.

Seott Bader & Co. has furthermeore in
its articles of incorporation a feature
which showld arouse some speeial inter
est in our time of growthmanship, of the
unlimited growih of giant corporations
that have long sinee overstepped the
line marked “maximum efficiency:” it
has set an upper Hmit for it fotal work
foree of 250 people.

The reasoning for this measure is
simple, but it certainly took a Iot of
courage o promote it in our space age
with ils exponential thinking: in large
compsnies, with a great muober of em-
ployes, the individual loses the personal
touch and feeling for the organic whole
of such an enterprise,

With Seott Bader & Co., and Deminfry,
and Prof. Folkert Wilken, one finds new
hope for a return t¢ humanensss in
husiness,

“New Forms of Ownership in Indus
iry” appeals o those whe look beyond
intellectual sephistry toward the reali-
zation of human dignity and ideals in
the businessworld which is fhreatened
to be engulfed by demonic machiavell-
ism.

* Prof. Wilken's book “New Forms of
Owpership in Indusiry™ with foreword
by Jayaprakash Narayan, atiractive soff
cover, 84 pp. $1., can be ordered in Am-
erica through Taxpayers Publications,
inc,, P.0. Box 2506, Porilang 3, Oregon.
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