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"The final test of a leader iz that he leaves behind him in other

men the convictions and the will fo caryry on.!?
. Walter Lippman

18 7 6

Jim Bishop, Reporter = The Year of Harsh Truth ... As a young, vigorous Re=

public, there are deep lines of wear in our face, our cheeks are hollow, the
eyes are misty with worriment, America needs a doctor. In an election vear,
statesmen repaint the old American dream., They tell us we are great, we are
noble, we are strong and we are fearless. It won't scan this time.

The dream has become a nightmare for 8 million men out of work; 31 mile
lion on Social Security; scores of millions on welfare and food stamps. The
Guinness Book of World Records states that the U.S.A. owes 5308 billion {an
interest-bearing lien on tawes levied in coming years)., "This amount in dole
lars would make a pile 30,073 miles hiogh, weighing 428,102 tons.!"

Cur government still sees its mission as saving the world when it cannot
save us. It has been buying friends for 55 years and is shocked when nobody
stays bought. - It sells millions  of tons of wheat to Russia. op onmawﬁ fox
~ thely starving people. It spent 30 wwwwwaﬁ_ a year on Vietnam. 4nd 55, @00
Lives:of oug young. )

Last “yvear 24 American %wwwwcﬁmwwmmu who averaged 2% miilion dollars
apiece in dincome, paid not one dollar in taxes. OQur oil cowpanies paid 8
times as much in taxes to. Arab nationa as they paid here. Many of our pat-
riots brag about their taw shelters. We have much more government than we
can afford in Washington, in our states and cities. We pay for overlapping
services, we pay too much for food, for rent; we anguish over dwindling save
ings and we are asked to give more to chadity . . .

I am anything but a prophet of doom. I am the eternal optimist: the
only thing styong encugh to defeat America is Americans. I feel that my mind-
must be cracking when I read that half of all our citizens feel that the gov-
ernment owes them a living...We need some hard facts this vear. Oh boy, do
we need them! If, somewhere on the polluted peolitical skyline, a man steps
forth and says, '"You are going to hate me for this, but the blunt truth is.."
I am going to vote for him . . .
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2HE WAY TT IS - Part 2. in money, in effect his employer was

T ) ) ‘ ) buying from the enmployee the things

This is a continuation of suggesti- pne produced. This makes the clear dise
ons for understanding our economic tinction that the emplover was not
system, It is proposed to publish  geing the employee a favor, He was
these brief outlines each month in

The Gargoyle. You may wish to save
them. Comments and ‘suggestions will
be welcomed.

A long time ago men, women and chile
dren as a family unit worked together.
They grew their own food, made their
own clothes and built their own homes,
as well as made their furniture.

No doubt it early became apparent
to them that effort might be devoted
to making simple tools which would
make their work easier, quicker and
more efficient. Tools then add ane
other factor to the formula develops
ed in Part 1. HE + NR + T = P

As time went on it became evident
that some persons could do sone things

better than others with the result
that some families devoted their ef~
forts to farming and others to, let

us say, fishing or hunting, and some
perhaps to making simple tools, or
making furniture or clothing.

These things were exchanged, per=-
haps at first on a credit basis - YU
let me have some of your product now,
~and 1711 repay you with some of . mine

exchange of product for product.Later
we may assume came the rendering of
services such as doctoring, ministere
ing, teaching and the like. So no
doubt, there was barter for goods and
services.

in due course some men rather than
work for themselves, hired themselves
out to others. This system,of course
edpanded when mnanufacturing began -
when making of goods outside the
homes Pecame the method of production,
Alss,as the exchange system developed
the barter method required a better
device. So was developed a mediuom of
exchange - known as money.

Thenl as now, in the final anavlisis
dhe cycle remains the same - the aps
plication of hunman energy to natural
recources, using tools.The resulting
product is exchanged for money - the
money is exchanged for another prode
uct which is made by others. ,

Going back to the place where pere
sons became smployved -they could have
received their compensation in Mieindi g
that is, a farmehand might have been
paid in potatoes, onions and vegetabs
lets « which he in turn exchanged for
neat or eggs or for doctor!'s services.
Later on, the employee was paid money.

From the start it ought be clearly
seen that the employee produced his
own wages. The "kind" he received as
Py, he produced. When he was paid

. the shares of ‘the pie.

not extending charity - he was not ex-
ploiting the emplovee.

Of course, the employee did not re-
ceive the entire amount he produced -
nor did he receive, when he was paid
the money equivalent, the market valus
of the produce in entireity. We nmust
remember the employee did not himself
own the natural rescurces he used - he
did not own  the land, he did not own

the tools, the shovel, hoe, wheelbarrow.

The natural resources and the tools be-
longed to the farmer who hired the en-

ployee. It seems only falr the farmer

should receive some of the crop to cov-
er his expenses for these things.

We ought now be able to see an over-
all picture of how "goods'(products)
are produced and to whom the product
belongs.

If we can wisualize a pie as being
the product we can mentally divide it
into three ™ sections, representing the
three factors of production - Human ene
ergy, Natural Resouxrces, Tools, The
divigiorn - the parss will not be equal.
When one person 4is owner of the three
factors, naturally he receives all of.

We can roughly guage the poiftion by
imaginihg (1) Mr. A. owns the natural
rEggources,; (2} Mr. B. owns the tools
and he will exert his energy (Mr. B.)
Therefore he must first pay Mr. A. and
what 1is left is Br. B's share of the
product. (3} Assuming that Mr. B. does
not own necessary,tools, but must bhore
row them from Mr. €., Mz. B. will then
have to pay Mr. A, for use of natural
resources, pay Mr. €. for use of tools
and what remalns of the pie is his
share of the product. . .

-We have now a brlef picture of the
production and distribution of products
All of the entire complicated svstem of
the production of all of the things
which human beings need and desire
are brought into being and distributed
on these principles.

First, of course, it is necessary to
produce the necessities of life - food
clothing and shelter. These nust be
produced. Obviously there can be no
human energy devoted to providing ser-
vices unless others produce the necesse
ities to be exchhnged Ffor such services

L

&

Second, this production can be effect-

ed without any Govermment - it is at
a later state when some government may
be necessary to assist in the more ade
vanced operation of production. The
medium of exchange might have been de<
veloped and continued without govern-
ment. These refinemsnts will be furs
ther discussed later.
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