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OSU Purchase of 362,500 House Sparks Coniroversy

Propesed purchase of a $62,500 house
for use by the new president of Oregon
State University, Dr. James I. Jensen,
has touched off a controversy. The spark
was initiated by Mrs. Dorothea L. Pear-
son, wife of State Sen. Walter J. Pear-
son (D-Ptld.) in an angry letter to the
Portland Journak - :

Terming fthe {figure “preposterous”,
Mrs. Pearson wants to know why the
state Board of Higher Education is per-
mitted {0 purchase such a house when
the state eannot afford a governor’s man-
sion., While the board of education has
not taken formal action, the purchase
was approved by an ekecutive commit-
tee of the board at a May 20 meeting.

Press secretary for Chancellor John R.
Richards said that the reason for the
purchase was because the old presidenti-
al residence was too small. He said that
the president’s home is similar to that
of a minister’s and is used for public
meetings and conferences. However, it is
noted that Dr. A. L. Strand, retiring OSU
president, will be allowed fo live rent-
free in the house he occupied. Strand
will continue to work as director of in-
stitutional research.

The state provides free housing for the
presidents of universities and colleges in
the state system as well as the chancel-
lor. The president’s residence for the
University of Oregon was purchased for

“$15,000 in 1941, but is valued today at
about $65,000, The chancelfor’s house at
Eugene would cost $357,464 to replace.
The state paid $18,500 in 1947 for the
president’s residence at LaGrande, but
would cost $54,900 to replace. The home
at Monmouth cost $12,500 in 1947; its
replacement figure is estimated at $49,-
500. The state pays $285 a month for a
furnished residence for the president of
Portland State College.

Anyone willing fo compute these
figures into classroom facilities and
space which educators are constanily
saying is desperately short in supply?

Congress Raps
Military Buyers

Members of the House Military Appre-
priations Subcommittee read adimirals
and generals who buy for the military
services a stiff lecture in their report
whichk gave them $14.8 billion more to
spend on ships and weapons.

These are mot criticisms of current
policies, but eriticisms of old, established
Pentagon habits, some of them the pro-
duets of the systemn of shifting career
officers to new jobs every two or three
years,

1. The heart of the trouble, says the
subcommittee, is that military buyers
don’t let enough contracts on a competi-
tive, formally advertised basis. In 1960,
they spent only $3.4 billion through ad-
vertised bids while $15.2 bhillion was
spent by negotiating contracts with
single sources.

2. Military buyers let sole suppliers
keep data that would-be competitors
needed. Semi-trailers for the Army cost
20 per cent more because the Army did
not get its specifications from the origin-
al builders and distribute them to would-
be competitive builders.

3. They let subcontractors become sole
suppliers, too. The Air Force paid a con-
tractor $240 each for certain missile bat-
teries which the contractor in turn pur-
chased from a subcontractor for $200
each,

4, They don’t like {o change estab-
lished channels of supply. The subcom-
mittee is not convinced that the Navy is
taking proper advantage of the strong
element of competition that is available
in the ship building and repair field.

5. They let contracts without knowing
costs. The Air Force bought special
radios from a contractor whose low bid
simply ignored $500,600 he would have
to spend to set up his production lne.
After he had spent it, the Air Force re-
imbursed him without objection.

JFK Tax Program Revised

As was noted earlier by the Digest,
President Kenmnedy’s tax proposzls are
undergoing sharp and meticulous surgery
by Congress. The House Ways and Means
Committee is at the present writing
some of its own ideas into the program.

While liberals will {ry to keep parts
of KeanedV'§ program intacl, the cotamit-
tee will be strict in the taxing of foreign
investments and ineome from foreign-
based subsidiaries and will replace the
$50 exclusion and 4 per ceni tax credit
on dividends. The commitiee also allows
deduetions for suek items as night-elub
expenses and hunting jodges in specific
instances and would exempt persons
with small incomes from withholding on
dividends and interest.

Washington observers say that the
committee report does not extend much
beyond the existing law and that the
authority of the Ways and Means Com-
mittee is such that attempted liberal
changes will be blocked.

House Kills Mail Rate Proposal

By a vote of 138, the House Post
Office Committee elected to postpone
until April 17 any further consideration
of postal rate increases, thereby all but
killing the President’s proposal. .

The motion was offered by Rep. James
H. Morrison (D-La.) who says that “The
bill now is dead as a doornail.” Other
members of the committee generally
agree that President Kennedy’s request
for a hike in postal rates is now out.

6. They buy too much. Thirty-one per
cent of the $42 billion inventory of
3,7000,000 military items now on hand
consists of a supply that is toe much.

7. The military services don’t compare
notes, The Army bought aircraft moor-
ing anchors for $1.25 each while the Air
Force was buying them {for 25 cents each.

8. They don’t share planning. Both the
Air Force and the Navy face similar
problems of replacement. The two ser-
vices should get together, the committee
thinks.
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Tt has been said that the first year in
the life of any puhlication is the most
tryiog. it is a time for hurried confer-
ences, agonizing deadlines, stuffy budget
meetings and all at an ulcer-indueing
pace. How leng ago, it seems, when the
first pages of the Tax Corrector rolied
off the press!

But we have come and we have con-
quered. Now, we are about to take that
second step, not entirely unlike the cap-
tivating second step of a child. The only
differences between the first and the
second step is that confidence is greater
and an experience has been gained by
which we can judge and measure our
progress into the distant tomorrows.

To thank everyone individually who
has helped us would be a pleasant task,
but nevertheless a space-consuming one.
That we do not have, and we must rely
upon the knowledge that these people
know whe they are and what they have
accomptlished, Pride, foclishly advanced,
becomes artificial and empty; yet, we
gladly heap our thanks upon the
shoulders of our subscribers, donators,
and advertisers and welcome them to
join us in a job well done. The Digest is
none the less a product of their efforts
and support as it is ours.

As to future issues, we can only
promise you, the taxpayer, our unguali-
fied support; that, reiterating what we
once said, we will endeavor to cover all
aspects of taxation, both theoretical as
well as practical and that no alley how-
ever apparently blind, will escape our
closest serutiny. With your continued
assistence, how can we but succeed?

—THE EDITORS

= TRENDS—

Caution is probably the only way the
Oregon political climate can be de-
scribed, but underneath the apparently
smooth surface, political figures are
weighing possible moves from positions
that are relatively secure,

It now seems to be adding up to this.
Governor Hatfield will rerun, and barring
a prominent dark horse, will probably
win, His likely opponent? Attorney Gen-
eral Thornton. But how about Portland’s
Mayoer Terry Schrunk? (Dark horse?) Un-
less. the clamor gains noisy momentum,
House Speaker Robert Duncan will not
be a gubernatorial candidate, but watch
for him to move into Oregon’s Fourth
Distriet against Congressman Durno.

Will Senator Morse have a formidable
Republican opposition? It’s a good bet,
now, that Secretary of State Howell Ap-
pling will be tabbed for this job. The
primary reason being that he has nothing
to loose.

:::::

fhe Taxpavers Digest iz poblished by
Taxpayers Publications, Iscorporated, a
nop-prefit organization devoted te pub-
quizi;ﬂg {d\i ¥ s in the iaterest of ibe
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The Taxpayers Digest actively sup-
ports groups interested in problems of
taxation and iax savings and provides a
means by which such organizations may
reach the general public. It holds that
homes used &3 homesteads by the owners
whose yearly income is less than $2,000
should be tax exempt and that taxes
should he placed where they will hurt the

economy the least and from where they
cannot be s 2.
%' ) per year m iz $3;
&2 B0 per coliwmn inch,

Readers are ipvifed

spinions io the B2 The Taxoavers
opincns 1o tne . Xpayers

Digest, P.O. Box 25{)6 Portland &, Ore-
gon, but the publisher and his staff as-
stme no responsibility for views ex-
pressed by individual coniributors. Har-
vay Akesen, publisher; H. James Hotal-
ing, editor; Erick 5. Hansch, business
manager; James H. Schoppe, consulting
editor; masthead design by William H.
Gwin, illustrator.

Fates:

enmmereial ads:

Subseripiion

to send their

While the Newberger-Green squahbble
is the result of purely antagonistic per-
sonalities, the rift is causing concern and
more than minor disturbance in the
Democratic Party. One accusation being
aired is that the conflict is being used to
rid the party of anti-Kennedy forces.
Congresswoman Green may have some
real competition from a big name lberal
if financial support can be obtained. If
the money cannof be raised, Mrs. Green
will undoubtedly go through anether
primary unchallenged.

Is County Commissioner Al Brown go-
ing to run for re-election? If he does not,
look for a mad scramble among the
Democrats, One suech serambler eould be
a popular liberal, State Senator William
Grenfell, who makes no bones about his
distaste for the Senate leadership during
the last session,

Senate President Boivin is seriously
looking at Congress and in particular
Second District’s liberal Al Ullman, who
just this session landed on the powerful
Ways and Means Committee of the
House.

Watch for President Kennedy’s critics
to begin firing salvos, aimed not directly
at the President, but at his administra-
tion. One example: Life Magazine: says
that Kennedy is o.k. as a person, but his
administration is full of “kibitzing brain-
trusters who powwow at the drop of a
hat.” Confusion has become apparent
even to the lay observer and.lines of re-
sponsibility are not clear.

Is another political foray blooming in
Portland? When Mayor Schrunk recent-
ly announced a special committee to
study the desirability of reconstructing
the Municipal Auditorium or building a
new and beiter structure, the Oregonian
took him to task for by-passing the Port-
land Planning Commission and advo-
cated, of course, a site somewhere down-
town Portland.

However, before we have a building
set-up and operating, gentlemen, there
are several questions to be answered.
First, where is the money coming from?
How much? Will the ballot measure

spell out in black and white the location,
the size, and ether specifics? Not to men-
tion, exactly what we are building? Or
will we have to go through another E-R
hocus-pocus?

Schriunk appointed E-R Commission
Chairman Ted Bruno as head of his com-
mittee to study the proposal. This is like
saying: “I agree with you, Ted, that we
do need a new auditorium and it shouid
be at the E-R site. Now, let's see if we
can find some reasons for it.”

We should also find some reason why
it wasn’t included in the E-R proposal as
was promised, One minor request: let us
know who owns the land on which it
might be built.—tm Hotaling

Out of the Mailbag—
EDITOR:

The hig question of today seems to be
what to do about the unemployment in
this country of ours. It is getting worse
every day.

Take our own Oregon Lumber Industry
for instance. We all know lumber is the
main product of Oregon, but at the pres-
ent time the logs are being sent to Japan
where they are cut into lumber and made
into plywood, then shipped back here
and sold for less than what our own miils
can produce it for. This was called to my
attention and I did some investigating
and found it to be true. Many men will
be foreed out of jobs and those who are
making payments on their homes will be
in danger of losing them. Many families
are glready losing their homes because
they are already out of work.

A good deal ¢f our industry has moved
to Europe. Much of our clothing is im-
ported and most of our children’s toys
come from Japan. American industry is
being run out of business in this country
and creating more and more unemploy-
mant. Something must be done to remedy
this situation.

Tariffs and duties must be raised on
imports in order to give our own in-
dustries a chance to survive, American

(Continued page 4, Col 2)
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Pickoting o vocant |of in Portlend, represente.
tion carried such signs as “Encovrage Good
tives of Studenis Associated for Consfructive Taxa-

Small Business Neglects
Export Sales

BOB HENRY

Assistant Traffic Manager
Commission of Public Docks.

There has been a lot of talk about en-
couraging small business to go after ex-
port sales. So far, heartening responses
have been few and our expanded exports
must be mainly attributed to inecreased
sales of experienced firms dealing in
familiar commodities. Newcomers have
stayed in this proven area and are selling
established commodity lines.

These gains are, of course, good. Not
s0 good is that-we as a “nation of busi-
nessmen” haven’t really embarked on a
full scale foreign sales campaign. Small
firms, standing up to rough competition
from national brands here, are meekly
surrendering luerative overseas markets
t0 no tougher opponents.

Eased import restrictions and lowered
customs duties are making these sales
easier to close, yet we are not grasping
the opportunity. A French journalist re-
cently pointed up something we may
have overlooked. Their market, he says,
is wide open to foreign goods. Price and
unknown public tastes are the problem
to attack, but, for some produects, easily
overcome.

One thing, he claims, is certain to click
and sell well: products we have and they
have never heard of. Stock the shelves
and create desire, he prompts. This can
be true in other markets as well,

For small business, probably the easi-

< to point
out or vaiair foxdiion on impravemanis, (Fhoto

by lim Holaling)

est way to reach the market would be
through the use of foreign sales agents.
Import brokers may work well but tend
{o raise the price beyond what our goods
can stand,

Many foreign firms actively solicit the
handling of American products on a com-
niission basis. We know of many and the
Department of Commerce compiles lists.
The small businessman must be en-
couraged to get this information and try
his hand. (Reprinted with permission
from Harbor News) :

o
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Bob Thierman {left), Portlond Siaje College; Les.
lie Mieller und Mick Tidemen, Reed College, add

FPortiand Students Picket
Yacant Lot
A ecommereizl lot along Sandy Boule-

vard was pickeled last May by college

students who used the c¢emonstration as
an objection against unfair taxation on
improvements. They claimed the lot, as
well as 10,600 other vacant lots in Port-
land and 13,000,000 others throughout
the United States is “undertaxed.”

Representing Students Associated for
Constructive Taxation, they expressed
concern over the diminishing part played
by land taxes in the United States and
the consequent growth of speculative
holdings. They called it a national
scandal that unearned increases in land
are classed as capital gaing and so taxed
no more than haif as much as ordinary
earnings.

As a basis for their demonstration, the
students passed cut an explanatory news-
sheet which guoted housing authorities,
bankers, economists and real estate ex-
perts. Quoting such people as Winston
Churchill and such publications as House
and Home, the pickets showed that the
“undertaxation of land” has lead to in-
flated land prices, putting a squeeze on
builders. They suggesied higher taxes on
land and lower taxes on homes and other
improvements and pointed to David Law-
rence, Governor of Pennsylvania who
said that taxation of improvements at
half the rate applying to land “has been
a good thing for Pittsburgh.”

Signatures on a petition were also ecol-
lected, asking the Portland City Council
to seek the power to give tax relief to
improvements, making up the revenue
by higher rates on land.

finishing touche: to pickef signs. Nick Tideman or-
gunized the demonsiration. {Phota——Jfim Holeling}
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Two letters found in our Mailbag ex-
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press in iypical fashion what
peopie hold as their conviction regarding
imporis of foreiyn made goods.

As is so often the case in the field of
economics and foreigh trade, we are torn
between two seemingly antagonistic prin-
ciples: on the one hand we like to see the
domestic industry prosper with a large
and well-paid work force, and on the
other hand, each one of us, patriot and
cosmopolite alike, wants to take ad-
vantage of the low prices offered from
abrozd.

As a nation we have not yet found the
right sclution to this dilemma. This
article is meant to contribute certain un-
orthodox, though not original, thoughts
toward a more fruitful discussion of the
subject, and to start with, it should be
said with all possible emphasis that all
dcoriomic activity strives constantly o
transcend national borders. That is some-
thing which wants to assert itself with
the foree of a natural law.

Also, may it be suggested right from
the cutset that for once we should not
run te the government for help, although
we take great pride in this government
of ours. What we expect from it, how-
ever, is to concern itself with establish-
ing rightful relations as between its citi-
zens, and between them and the State—
apart from attending to our foreign po-
litical relations. Buf frankly, we are re-
sentful that the government should have
the power to start and stop, help and
hinder all economic¢ activity, Our Iaw-
makers have not been sent to Washing-
ton as businessmen or industrialists; we
find that they are just as bewildered by
the multifarious, vexing problems of
economics as the next man. So, why don’t
we go once to our business leaders and
labor leaders, and ask them to come fo
our help? Is it because we have lost faith
in them and in their abilities, and most
of all, in their rectitude?

Here would be offered a wonderful
opportunity to redeem themselves.

To return to our problem of imports,
clearly our established domestic indus-
tries should not be hurt by them, al-
though just as clearly we owe it to our-
selves to take advantage of good bargains
when they come our way.

The essential feature of an arrange-
ment under which a revelution in world
economic affairs could be brought about
would consist in the very simple process
of placing all importing, including the
profits therefrom, into the hands of in-
terested producing industries.* Usually
these profits are made by professional
importers in competition with home pro-

durers. and such competition is normally
regarded as healthy., But if the greater
weill-being of cur whole economy should
depend upon these profits being diverted

3nin hawvde
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poriers, such a ancrifice for the general
good would be comparatively smail.

The plan of allowing bona fide Ameri-
can produrers to take charge of imports
would prevent mere importers and specu-
laiors from cutting into producery mark-
ets. It would also permit the passing on
of imporied and home-produced articles
at favorabie prices to the ultimate con-
sumer. Bui its most importani aspect
from the viewpoint of the worker and
consumer would be the fact that with its
help the source of our prosperity would
be continued, And the talents of speci-
alized importers might stili be employed
in importing for and on behzlf of an in-
terested industry.

It would be desirable to create a kind
of non-government National Business
Board which were to-keen in touch with
the country’s export and import requite-
ments, Part of its task would he to seek
to cushion the effects of greater imports
until markets are adjusted to them.
When necessary it would encourage im-
ports as a patriotic duty. Iis job could
also be to ask the government (under
powers which the government might be
given) for tariff reductions on limifed
specific imports in exchange for similar
concessions from foreign customers,

On this whole problem of how to take
alvantage of low priced imports without
hurt to our established domestic indus-
tries, there is some literature available
that can shed more light on the details
than we can give here in the limited
space, and students of the problem are
urged to research further in this sparse-
ly explored field—E. S. Hansch
*The following three paragraphs follow closely
the relevant passages in Ralph Courtney’s expose

‘World Economy Without World Government” in
the Forervnner, September 1944,

than thagse of mers im-
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MAILBAG-—-(from page 2)
manufacturers are moving their pianis
to foreign countries where wages are
cheaper and even with our present taritfs
on imports they make more profit than
they could if they manufactured the
same product here at home.

I realize we must engage in some for-
eign trade, but Iet’s be honest with our-
selves. Our people need jobs foo; so what
are we going to do about it? Must we all
go on the food stamp plan while foreign
countries take over our jobs and money?
We're being sold down the river while
foreign imports take over our livelihood.
At the paeca it’s going we will be lucky
to last another four years.

—Larry Gould, Portiand, Oregon

When we read of a depressed area
within our ¢ountry, we astiempt t¢ an-
alyze the basic problem before accepling
the Socizlistie ides that American tax.
payers should give aid in the form of
federal aid. First, the fariffs go down as
regulated by the concealed power of an
international commercizl ireaty known
as CGeneral Agreement on Tariffs and
Trade (GATT), which, in my opinion, is
a tentacle of the United Nations osctopus.
Although Congress has not ratified
GATT, is it necessary since it did eatify
the United Nations Charter?

Ag tariifs go down, imports increase,
sales of American-made produets suffer,
then the factories either go bankrupt or
move abroad and our people are unem-
ploved in a “depressed” area.

it is imperative that Congress regain
and maintain its rightfel power to regu-
late tarifis and make {reaties unless we
want ouwr government izken completeiv
from the Awmerican eitizenry,

—Kenneth Shliger, Portiand, Oregon

® For a discussion of the imporf-expert
problem, see the article “Export-Import
Dilemma Requires Mational Solution’
However, perhaps we sheuld noie here,
tariffs, per se, are not completely the
answer, Such governmental action could
only bring about retaliatory action from
foreign countries, and as a nation which
produces more fhan it requires, the
United States in the final analysis would
be the only one huri. We must also con-
sider the fact that American indusiry
neads foreign markets in order to pros-
per and continue to grow, and by cutting
off this channel of demand could only
create econemic chaos. The inevitable re-
sult would be larger and larger subsidies
by the American government which
means the American taxpayer would be
required to foot an additional bili. And
what is more frightening than an obese
government reaching into every phase of
industry telling it what it can produce,
when it can produce and how much it
can produce.-—~The Editor
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