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. The ori m of caste is shrouded in, mystery,_ Its.
Vila}ity lies in its survival as a social msmuuon_
through all vicissitudes of time, storms and strugeles
of monarchical dynasties like those among Kauravas
and Pandavas as graphically narrated in Mahabharat,
the wars between the Aryans.and aboriginal iribes as
told in Ramayans, the invasions of India by feracwus
foreign tribes like Shakas, Huns, Tartars, Greeks,
Moghals and Pathans . and. lately by Europeans, the:
Dutch, Portuguese,-the French and the British. . Solid
as the rock, hard as the steel, caste has writhstood the
shocks and ecven the ravanges of pillage, massacre,
alien culfures. and ways of ithinking and living and
what is more, the subtle but effective onslaughts of
modern science and technology. . Gandhian avalanche
of Harijan Movement, Ambedkar’s Budhistic mass
conversious of Hindu ‘untouchables’, Marxist dialecti-
cal materialism, Democratic Socialism and lastly
Radical Humanism-none of them has been able to
shakg this easte system o jts roots and to touch even
the fringe of the problem. Democracy. itself has Jain
itself prostrate at the feei of Caste, sometimes hailed
as the crowning glory of Hindn culture and af times,
condemnad as  the veritabie- eurse of Indlan Socmty
Those who land it to the skies. like Brahmins and
some foreign scholars never live up to its.rules and
injunctions; and those who are never tired of exposing
iis demerits and shortcomings, are known to be
clamouring for the benefits and gains that accrue o
them by labelling themselves as particular castemen.

| CASTEISM IN EXCELSIS

Casic thus has become an ¢niging, ain‘gf ‘of wondet,
a pnzzlc th&t ba{ﬁes any solutmn A

SEMINARS PERPETUATE CASTE

. Tbes&rsﬂecﬁsns ceuld '16* bﬂﬁ be pmve d:-by
the conclusionsonthis much discussed subject, arrived
at;:as reported.in the  press, by vithe. participants. im
the Seminar ron “Backward classes’ held: recently-at
Deihi. - Curiously enough. . the- protagonists: .of  the
weliare of backward sections . that ‘Caste afone conld,
be the criterion of backwardness’. . In fact.the subject:
of the Seminar should:have been not “Backward
Classses” but ‘Backward Castes’. The sponsors of
the Seminar seem to have accepied caste as @ perpetual
social institotion either through despair or out of
selfish motives. Having availed themselves of the
special privileges and righis of the so'calied backward:
classes”, these beneficiaries  are reluctantto forego
them, even if this aifitude amounts to an unequivocal
acceptance of a caste-bound society. One could nnder:
stand the plight of ‘onfouchkables” who were almbét
the ‘cast-aways’ of Hindu Society and who had no
place’in the Caste System of four “Varnas® and who
were contemptuously called “Panchamas™ and did nét
erjoy ordinary hwman rights. Their desire to’ Hft'
themselves up from the bottomless pit throngh speeial
resetvation of seats in edueational institutions and’
Governmental ‘services could be weli-apprecidted by

- tgontd. on.page 2)
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as ‘backward’ though they are, ieadmﬂ landimds,_

agriculiurists, traders’ and businessman. That is also
thercase svith some-otherupper castes, who have been

classed as. backward classes. falong . with. tribals.and.

Biarijany’ dnd it is said that it is only the ‘Brahming’

who.have been.excluded. from.this. category. in this.

State. Even when ‘Caste’ was an article of faith with

Hindas Brahmins were not known to be in affiuent
ercnmstances though they got the highest honour for = B ) s, LA envied
fheir being born in a caste which mostly was assigned these benefits accruing to “Harijans’ and when sore’

the duty of holding aloft the’ bannet of Khowledge and
enlture. The warriors and wradesmen were beter
placed than Brahmins, in pelf and: power. That the
trained intellect of the Brahmin  was taken utmost
advantage of, by the British rulers by turning them
ifto cleiks “as Macanly Boasted, wag none of their
faudt. It was oniy under the British regime that
Brahmin's. matgrial.. well»being improvcd though
porkeips at the cost of their spiritualsveifare. During
British regime, ‘the Briish constituted both the
Kshatriya class and trading class. They even clatmed

10.possess.intelligence, culture and education, sBperior.
Tims all inciuding.

to that of the Blahmm caste.
Brahmins, were reduced to the pommn of ‘Shudras’
though they belonged to: different castes: by birth.
All were ‘hewers of wood and drawers of water’
andthe real “Brahmins were - British. Jaw-mékers

and legiskators, real’Kshatriyas were ‘British-Military

Cominanders, real Vaishyas were British traders and
merehkants, while real Shudras were all Indians cduca-
ted oralliterate.
employment of the British were at the lowest rung of
the ladder while majority of them remained the same
m1serabie ‘Panchamas’ that they were before.

CUTMTHROAT COMPETITION FOR JUBS

Thus.ensued cui-ihroat competition among the
new ‘Shudras’. to which . status ail castes had been
redoczd under the foreign yoke. The ‘cleris’ the
“Civil servants' the Judiciary’ were mostly drawn from
the Brahmin Caste as their duties required intellig-
ence and efficiency. Some second class industrialists
sprang up from the Vaishya or Vania castcs. . From
Marathas and Jats, came second rank military Officers.
But.all castes occupied. the position of
the powerful British with their medern scientific out-
ook, more sophisticated weapons of war and more
wealth, The fight for jobs which were few, thus
commenced. Tt was nurtured and fosiered by the
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“The ‘wntctchables” who wese inthe

‘servants’ of

“mitras’ in Services.

% according to their principle of “divide and
But it must be admitted that they rated merit

; ova g” } SL—TV""
ces over others praBsﬁt of than- mteliestt_ai back-
sroiind by 'birth-was ‘an eye-sore™to others who also
waatad io become ‘eivif suwants wnder the British.
Society is fon Iy
chenshcd to this day and Gandhm’s Harijan-move-
ment and D, Ambedkar’s crusade against caster idden
Hindu Somety which 1nhumanly treated the ‘Pancha-

‘mas? secured for the Harijans special privileges and

rights in education and jobs. Other casies envied
major castes like ‘Lingayats’ and. ‘Walkaligas®.in.
Karnataka, ‘Marathas’ in Maharashira, ‘Vanis™ and
‘Patidars’ in Gujarat, ‘Chettys’ in Madras and‘Reddies’,
in Andhra and ‘Nairs’ in Kerala came to power in
different states in post-freedom days, théy exploited
this idea.of resecvation of seats.in Governmant servi-.
ces and educational institutions for ‘Harijans’ and
Tribals for their own benefit-and-classed themselves

- as ha" kwasd>clasigs which constituted jn some States

more than seventy percent of sthe pf:q:ﬂ;;la.m)na ‘thus
severely leaving alone the-poor among the Brahrmins
and other less vocal minority communities to fend
for themselves  without : any aid and protectlon from
the State% o '

FHE TURN Olr THE WHEEL

The Fosition in regard to Go%rﬁm‘en’ta] _séWiceS
in‘the ststes and to some extent at the ‘Centre is sueh
that merit and'efficiency are at a discount and caste
iniransigencs of the dominant castes ‘in the States as
Dr. Ambedkar had so proph:ticaily war ned, “has
increased to such proporﬂom thit even postfreedon
sntelectiials’ so called, have now become emboldencd
to declare that ‘Caste is the criterion of backwardness’.
They couid have done better if they had honestly
declarad that ‘the dominant caste is the crilerion of
backwardness’ as is the ugly reality in Indfan polity
today. If the Brahmin was the most hated during
the British regime, toda¥ after thirty two years of
freedom, the dominant ruling community in the States
is the most detesied and most denounced, and it will
not bz far distant when afl minority ‘comnunities wiil
uniiedly vote the present rulers out of power, if such
caste consciousness is fostered by them. 1t was Lokia
who sei the bali rolling by dividing Hindu Society
into “Vishwamitra® and ‘Vashistha’ factions and plead-
ed for about sixty percent represcntation to “Vishwa-
Strange Sociglism indesd! This

{ Contd. on page 5 )



Guid@ﬁm% to  Life's

Pro blems

“Health mé B emisatﬁm

By S Kaﬁhvap

Simpic table sugar, which iz mchmcaiiy calfed
sgerose, is 2 modern version of a carbohydrat,
Processed white sugar, abundantly available in the
market in the form of ‘granules, cubes op powder, has
absolutely no health-promoting properties as discerned
by studies, Tts' qualitative efficiency Hes inits whit-
eness and sweetness. Candies, chocolates and such
other sweet preparations have no - food - value as
they are prepared exclusively out of sugar amd its
‘empty ‘caleries’ as their main ingredient. On ihe
contrary, these preparations ‘have'all the gualifica-
tions 10 sew  the seeds of degenerative diseases
in"the human-body: ‘It is well known that sugar
depiives the body of B vitamins'ebtainetd: from other
natiral sourees cdausing an adverss effect’ onthe
#ervous system-ds well as the ' mental modifications,
Certain types of'sweets made inthe Indizn homesiare
aot go - detrimental to health-ds- those which are
available in the masket: Homemade swests  have
other gennine ingredients and are served fresh, But
the marketed sweets not only centain excess of sugar,
butithey are generously adulierated with colours and
other ‘preservatives’iwhich are injnrions 1o heaith in
the long run.  They may even become raneid due o
prolonged stormg and rancidity destioys Vitamzns in
the body

Sweet has a’speeial’ appeal for the tongue and a
gi'eat - attraction for the mind: Bt supplies qtick
energy to the'body and the brain. A pérson suffering
from dizzifess is found 10 respond quickly if sugar-
water is g;%v'cn ‘Obviously, sugar instantly foeds the
bloodstream and stimulates’the ‘nanereas to prodiice
more insulin than feesseary. To  countsract ihe
excessive production of insulin, the oversupplied
sugar in the bloodstream is burnt ap in a burst of
neurotic energy excitement and is also absorbed by
the suscles and liver, where it 4 conve
and stored for fuilure use. As g resul of this nroCess,
the bloodstream actually deprived of  sugar,
creating & siate of hypoglycemin or low blood sugar,
leading to fatigne, dizziness, irrifability, dépression,
body pain, msommiz and menial aberration. The
guick energy supplied by sm‘gL sugar and iis tempor-
ary meva‘tmm eﬁlct ng ther 5fcm,, short-lived,

ig

i—m ﬁw past thirty 10 forty. years consumption
of while table sugar in India: hay increased to an
alarming extent, espacially iw “the afffeent circles,

rizd into fat:

tea

resulting In  increased mwisma of degeaeratrve
diseases such as hypertension, diabetes, atheroscle-
rosis and abooimal Heart condfaona There s an
apparem reason for the gzeaf:er cravmg for sweet and
sweetmeats among children dnd a&ui“ts of the present
generation.  Though they consume: enormous quanti-
iies of food, the essential nitrients are not adequately
supplied by the food grown and manofactured in
madern conditions. Moreover. in the cities pwple
gencrally eat O‘VGE"“piOC"‘SSud foods such as whitd
bread, ‘processed cheese, packed ‘breakfast cereas,
rancui snacks and hydrogenated fats. Addéd “to
these, pastr;es soft-drinks, cookiés, ples, ice-cream
and chewing pum ierm a iag"ﬁwnai:de part of clty L.iew

“Jumtlonas experis point out that when the body
is defici mt in "vitamins and minerals and fails to et
iuuquatv nuirients irom the foods consumed and also.
when the body suffers from malnutrition, it ‘develops
a tvndancv o crave ior swmts as a quzc}, meané of

{Contd. on page 4 )
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getiing instant faei “On the-other hand, if the body

is properly nourished, it doesn’t crave for sugar or.

sweet. Nulritional foods are, therefore, not only
fulfilling in themselves, bui have a great bearing on
the menial modifications as well. Health depends
upon quality and content of the food and not on
quant;ty and vanety of its nature.

!ncldentally recent studies reveal that simple
sugar hasa tendcncy to increase both fat and. choles-
terol levels in blood. However, “natural sugar found
in frmts, honey, etc., does not seem to have this
sﬁ'c.ct and, as such, is conmder&d to be safe. Unfor-
tunateiy, majorlty Gf the Indians cannot afford to eat
fruits or honey because of their exorbitant prices
and ironjcally, _those who can afford, prefer to switch
over ic 1oad51de snacks and harmful soft-drinks just
to, appease the. tongue Itis adcquatcly said that if
tongue 18 controlled, evcryt‘ung else is centrollcd
Thisis a great trufh This, not only Concerns cating
hab1ts, bui also talkmg addictions.

'}?he oldest medical sycwms of the Bast snequive-
cally ‘advocate moderation in_eating habits, The
consumptmn of sweet, sour and pungent foods should
be mlmmzsed- Overeating of ‘any food leads to
several DsychOSomatxc diseases. It causes mdwesﬂon,
desayof food sin ‘the bowels, sluggishness, fatigue,
lethargy, fatulence, day- ~dreaining, morbid thinking,
vicious imagery and premature aging. .- To speak the
truth,‘even exeess of -protein’is injurious te heaith.
Human body requires only-about thirty-five grams of
protein per day. Incidentally,. excessive consumplion
of animal profeinis very dangerous: It poisens the
entire pychosomatic system and canses autotoxemia,
schizophrenia, cancer, heart discase, pﬁSSwﬁ led gums,
shaky iesth, arthritis, k1dney damagc and shortens

life spam. Indubitably, vegetable protein is far
superior to animal protein. It has mimimum toxic
effects. '

Cc)mmg back 1o sugary according to ihe modern
theory, simple table sugar is responsible for the onset
of many degeneratwe diseases and, therefore, it
should be 1 great digeration. Degenerative
dmeaqe% aré r;ot conﬁﬂed to the affluent and developed
countiies only- They have epread even in develop-
ing and poor countries beciuse of fanlty eaiing habits,
tack of exercise, unhealthy compehnon and mdzqcrsm:—
nate: imitation. : i ; :

One qhoukd know that a plec,c_ of barfi, 2 bar of
candy or chocplate or a mouthful of halva directly
pour  stigar into the bloodstream, bypassing the
process of afitaral - metabelism in the bedy, thereby
upsetiing  the balanced inter-relatedness and the
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coneomitant hezlib-promoting process wvolving difi-
erent.components of the homan mg&nism and their

R B

interactions and effects on the entire psychoesomatic
system.. Majority of the readers must be aware of
the fact that varieties of food items available 1n nature
are chemically complex. When these foods are
consumed by humans, they are broken down and
reduced to simpler -chemicals so as to facilitate their
digestion, absorpiion and metabolism. These simple
chiemicals are passed through the intestinal waiis and
sapplied to the celis by the bicod.

_ ‘When complex carbohydrates are eaten, . the
body engages itself in a -harmonious process of
conversion and transportation of the required nutri-
ents to different parts of the body through the agency
of blood over a conveniently extended period.of time,
The required quantity of sugar for the body is obtain-
ed from the complex carbohydrates such as.cereals,
potatoes, legumes, vegetables.and froits. . The advyan-
tage of obtaining sugar from complex carbohydraie
sources for- the production of energy in . ihe body is
thai in the breaking down of these complex forms in
the process of digestion; the proper. amount af- sngar
required for energetic and healthful functioning is
supplied in trickles to the bloodstream and cells-over
period of many hours. In addition,. these complex .
carbohydrate - foods - supply. generous. amounts of
vitamins, minerals, trace -elements; amino -acids'and.
other health-promoting ingredients as well.

When simple sugar is directly supplied to the
body, it instanily goes into the bloodstream without
undergoing the usual CONVErsion process. Just as the
grinding . machine is involved .in grinding course
grain into ﬁour, the: body mechanismis mvolvud in con-
verting complex carbohydrates into simple. chcmicals
Instead of course grain, if flour is fed into the grind-
ing machine. the grinding stones involved. instantly
throw out the flour and keep on grinding against each .
other till they are worn out due to friction,, Same
thing happens to the body machine when- simple
sugar is-consumed. Body hasan inbuilt wisdom and
simple sugar. doesn’t it to its specifications. . It is
advisable to avoid excessive intake of processed white

SUgar.

This docsn’t mean that one should noi eat sugar
at all, There are many things in the world which
should be avoided but which cannot be avoided due
to certain social circumstances. Simple sugar is one
such item. It should be eaten with great precaution.
It is advisable to use jaggary, honey and molasses in
place of white processed sugar {0 -accruc more
beneﬁts and 1o mainiain health and vigour.

{ To be confinued )
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sg;mb is now mfestmg Bzhar and.Ultar - Pradésh
yupuuu. What wonder then that some sueh ﬁigOiSilC
people should now look upon “Caste’ as ‘the criierion
of backwardness”? The wheel has tiurned full circle
and while all'minority communities are taking their
stand on merit as the main qualification; thegs
‘Vishwamitra® majoritics are-abetting casteism in the
name of removing backwardness.

*This journal has fought casteism and caste ‘as an
ingtitation fromits very birth: It has looked upon
casie-as ‘a’cankerous overgrowth -in' Indian Society.
As such, it can never suppori this magnified: and more
dangerous form of ‘dominant ‘communities’ Casteism
m States which attempts to perpetuate their caste-rule
and eénslave minorities. H caste is am evil, let it be

buried . fathioms deep. ‘Letvii not be given a longer
lease -of" Bfe through fhe: casteism of the dominant
castes, whick call themselves as ‘backward classes’
and ¢onfuse the issue of “Class” with “‘Cagte’. Feonamic
backwardness which is the root cause of all other
forms of -backwardness is wide-spread -among  all
classes and castes and itneeds tobe first removed
with Governmental aid-in money and kind.. To such
formyof aid from: Government. all poorIpeopls;
Irrespective of their class, casteor creed ‘are-entitled.
Such public assistance to thepoor wilk-go a:great WAy
in eradicating ‘the - evils' of caste system corroding
Indian Secisty from within. Casteisnnof minerity-or
majority communities would oniy hinder the evolution
towards an- equalitarian-Seociety,  so- devoutly W:lslwd
for, by all weHnWishers of the ‘,ountry SR

12 REASONS WHY GEORGIST

REEORMS ARE E@EEBE” HOW

( The fonnder of This Journal evinced great interest i in Georgism and Land Rental 'I‘zixatmn mdemr)

i. Because Iand prices are too high. for hoasmg
commerce, mdustry, farming and cultural activities,

Only iand rentax a:axatmn can saﬂsiactmﬂv %ower
land prices.

2. - Because cum cnt taxat:on is too onerous and 0o
unfalrly distribuied.

Only fand rental taxation in lieu of t&xes on, 1abour,
industey and consumer services can remedy this. o

3. Because the hope of owning one’s own honie is
recedmg for an increasing percentage of people.

Land rental taxation reduces land prices. In addmon,
lower taxes on buildings and bmldmg materials will
iead to cheaper houses.

4. Because wnemployment in Australia is now at
an intolerably high level.

A tax shift from goods and earnings to land rentals
will stimulate proper use of land and encourage effort
and productivity — both factors will increase employ-
ment opportunities.

3. Because income tax has become a complicated
maze of loopholes, arbitrary concessions, intrusion
into privaie afiairs, and a penalty on exertion.

Eand rental taxation, by providing a substantial
souree of alternative revenus, can realistically permit
scaling down of income tax.

6. Because - socicly has become the siamping
ground Tor ali sorts of pressure groups, each irying te
extract more privileges from the public purse; thus
Government spending has got out of control.

Under Georgism, it is easier for volumary groups
to remain self-sufficient, and by precisely identifying
the natural source of public revenus, it is possible
to curb this trend.

7. Because Awugiralia’s economy,
trading reiations, and consumer price

international
index are

pmgued by hlgh tauifb for a mmouty of mefﬁcmm
industries.

N JEOI‘ngIﬂ by ensurmg free trade and that ihe
beneﬁts of free trade are not absorbed by Iandholders,
can satlsiactorﬂy rectify this.

8. Because inflation stlﬂ permsts, even though 1’{5
rate may have failen, L A

Georgist revenue policies can p};ay an mdlspcnsable
check to inflation, (Other MEAsUres, &g, 'balanced
budgets, are also needed.)

9. Because there is a mgmﬁcant amotnt of mvo!n
untary poverty in Australia, and “welfare” measures
are insufficient 6 reémiove it. "

Georgism deals with root causés, whereas welfansm
usually deals with symptoms and effects.”

10. Because vast fortunes have made out “of Tand
speculation and land profiteering, sometimes Wi’t’h
corrupiion.

Georgism is the only way of making it 1mpossab]¢,
to acguire large fortunes in thls way, while not supp-
ressing liberty.

i1. Because our socicty is caught in a tension bet-
ween  unbridied monopoly on the one hand, and
cosrcive bureancracy on the other.

Georgism provides s middle way,
vidual rights with social obligations.

12. Because for most people, econcmics remains
“the gloomy science™, Iargely helpless in the face
of current problems, apart from some occasional
tinkering,

Georgism offers a soundly, ethically based science
of political cconomy, grounded on universally valid
principles, and gives a solid basis for 2 hopeful Tuture
provided these principles are recognized and followed.

~—Progress

feconciling indi-

Jone, 1979



By %cmt 2. Faime?

ONE of the most dangerous economic myths of
our time is the notion that the relative afffuence of the
Western industrial nations is somehow responsible for
the grinding peverty of the so- «calied “ihird world.,”
According to this view, greedy Western-businessmen
who invest in underdeveloped counisies “gxploit’:the
inhabitants by paying them starvation. wages and
dezining their country of its natural resouroes. The
effect of this. double exploitation, s¢ the iiberal
doctrine goes, is to reduce a -once happy: and prospe-
rous people fo slavery and abject destitutions. Asa
solution, we are told that the ﬂwm‘ten wealth of the

richer natwns fssPecmﬂy the Umk,d ‘States, must be

globally: redistributed 1o raise the livivg: standards of
the poorer iands.

There is only ¢ one thmg wwrig wr&n t’ms tiberal
fairy tale: it is false. Foreign investment i under-
deyelopsd countries, standard of living, has made it
possible for them (o enjoy a materxal abundlance whzch
they otherwise could not even have a‘rzammd, Ifis
easy io understand why dictators in thiése corﬁrzcs
make the 1rrespﬁnsxble charge of "“*xp;mtaiwn o
justify seizure of foreign capltal it is’ not ecasy i0
understanci why thl}s accusation is so readily accz,puzd
by intellectuial leadérs of the We%t

Let’s examine the three main partﬂ: of this aecirzm
of economic *cxpimtanonw

Are Workers Eﬁyiﬁltﬁﬂi i

. .Poes Western business mplou ih:, hboru;sm
underdeveloped. countries 7 Feasoning
sgems 10 go like this:. bU%iiﬁu 25 will not invest ip an
underdeveloped couniry unless it has something to
gain by doing so. If someone gains, then somebody
clse has 1o loss. Therefore, since foreign business
gains by investing in underdeveloped countries, the
inhabitants must lose; and one way they lose is by
being forced. 10 work for lower, wages than are paid
in the advanced couniries. _

The first thing to notice here is - that the liberals
have misundersiood the nature of voluntary exchange;
they believe that if one person gains, another st
jose. Thatis true if the relationship between the
two people involves force or coerciop.  If you haw
an apple and [ grab i away: from you, then | have
gained and you have lost.  But suppose that, instead
of ‘sing foree, 1offered to trade an orange for your
appie and we made a voluniary exchange. Then'l
would have ghined; because ‘| wanisd the apvﬂe MOTE
than the erange. If I hadn't wanted the ,mp ore
than the orange, I wouldn’t have i

st

made the trade. Bt
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you have ﬁa?ﬁfsd 100, - SINCE YO, wanted ihe Omrg“
more than' the apple—otherwise you wouldw't have
made the tvade. In a voluniary exchange, both parti-
cipants benefit and nobody. loses. .

What is true of trading: apples for-eranges is also
true of trading Inbor for wage payments.. if :a worker
inan underdeveloped country  feels that the wages an
employer offers - him are 100, jow, then he is frec to
devote his time and effort o tasks which heregards
as more profitable. This is. true whether or not the
employer is a foreigner. 1f, however, the worker
agrees 0 a specified wage, then he demonstraies that
i‘le mmgy ke gets is worth more to him than the

time and energy he givesup; otherwise, he wouldn’t
have agreed fothe exchange. Since, he voimmarily
caters into and pr of_i:g from the exehamge there are ne
rational grmnds fm claimmg that He is “Txg};oﬁ:u_

' ”“‘*Ma Ehb wor ker in o2 backward country make a
high wage by Western standafds? No; and this Brings
us to another argument which purports o prove that
heis mpio ited, Stppose ‘that'a wm;{cr i Mew York

City makes $5 an hour, while a wor Rer in VLQLZL“’*
makes omy §1 an hour for emcty the same work,
it the man i Nzew YO: City is %mc pam what his
work Is worth, then doesn't’ ﬂ;al prove that ihe
Vammeimwwﬂa docs (:xacf; ¥ the aama wovim—;-;
befng exploited to the tine of %4 da ﬂfis..r
all, if i’s the same job and ir's wmth #3 ai ho_ 5
Mew York, mn_Ldur in
Venczuela. ) '

e

then i must be worth 85

The {allacy.in this argement comes from a failure
to understand thai the. value of labor——or, for thay
matter, anything else offered for sale—-is not objective
and unchanging but is deter mired by market conditions,
Eor example, here insouthern Indiana eggs ars miuch
less expensive ihan they are in MNow York C;:‘:
Recause of local market conditions, i.e., & large su
of readily available farma products, the prics of s.gg&g
is jower here than in the New York market which
draws supplies over grate distanees. In the same
way, the large supply of labor in underdeveloped
countries. ofien combined with a lower levelof skili
than would be found in the advanced nalions, t2ndg
down the price of labor {wage ratg) for locat

1o push 4
WORKers: -
Does the worker in such a country make as much
money 28 he would lke to make? e, Obviously,
from his point of view, the best wage would bea
million dollars an hour. ”{he company, on-the other
hand, would prefer to pay him nothing at all. The



fact that worker and-company are able 16 arrive
compromise figure provides no justification for the
claim that either is “exploiting” the ether.

Are MNatural Resources Drained ?

The next part of the exploitation docirine was
the accusation that indusiriz] nations drain under(
loped countries of precious natural resources without
proper payment,  Let us make it clear at the otisel
that we are discussing a situation in which a forsign
firm h&s discovered and brought inio use a natural
What are we

¥ o on o was oy a:ng“zaév
to make of this charge ?

Let’s think about it for a minute. The fact that
the resourcs in guestien was previously unused
smeans, most likely, that no one had seen a way to
profitably make use of it—and hence had pof bothered
to asseri any cialms o ownership. i a mm;g,u firm
discovers a profitable use fof it and makes" a claim,
tha:ﬂ—«fez_ a moment, & any rale—it has made the
only such claim to ownership and is at least the pro
ECI OWRNeT.

known, as it inevitably will, others may also wish i¢
exploit the resource, and may maks cc}n‘pﬁim‘v ‘claims
0 oW it

it is sasy to sec that, since the country’s govern-
meni has legal jurisdiction, the competilors for tite
to the reseurce must look to that government (o arrive
at a reasonable adjudication of ]
anyons repards the settlement which r -
sonable—as unjustly bensfifing the fereign firm at the

; local claimants o the resouwrce—then he

should lay the biame whers it Dr”].(}ﬁﬂs T? i local
governmaent, not the foreign firm. dect

eypense of

a4 o 2 ovroe P .
b firm ATIaY 4 s LE"{%'

TasOUrcs:

ditions under whic
i there is cxploiation, then It is cxploitation devised
and wanctionad by the country's rulers, and the prohiem
is not hetween the people and foreign business bui
between the people and theiy government.
Do the Bich HEob the Poor ?
Fhe third and final charge was 1§'-"§"
business has caused the
pations, and that the indusirial

begause they have taken advantag

pc,w'i of the undoer

"Oﬁﬂ!u’l g5 arae

nzic lands. We bave alrsady seen, L_, Be preceding
discussion, that neither of the first two charges will

“not gu "of economic axploilation.
ply wakhmr‘) our hands of the matter,
Iet’s ask the question gv;ky dre the industriz! nations
rich and the third-world naticns poor ?

Why does an American who pushes a button eight
hours a day enjoy a higher lving standard thapas
Asian peasant who pmizu a hand-plow zen hours
a day 7 it will do no good to say that ihe American
has more and beiter fools to work with than the
Asgsian peasant-—1iools which enormously magnily the

stick:the West 1s
Bui rather thag s

a8t g

dave. to the creation of to0ls. nezeded for

When the use for the reosduwrge b;c&mes-.

produetivity.of - his labor. . And thers s only onc way
that these tools can be made available: through g,ag;sftaz
sccumulation.

Capital accumulation means & diversion of abor
and resources: from purpose of current consemption
higher future
productivity, i

Consider the simplest case. Robinson Crusee,
washed up on hiz island, may fod that if he Eabor.%g‘.
ten howrs & day chasing rabbits he can enjoy a dist 6{
two rabbits a day. Suppose he then decides that if he
had a bow and arrow, he could enjoy a dist of ten
rabhits a day. Im order to get the bow and arrow, he
must use some of his time and labor fo make it time
and labor he would otherwise use 10 chase rabbits
Thus, if we assume he devotes five housr a day to
chasing rabbits and five to fashioning a bow and some
arrows; he has reduced hisipresent standard of hvmg
igfong rabbit a day in “the hope of having ten rabbits
a day when he finishes the fools.

What is-tetie of Robinson Crusos is true of Whole
societies. The only way for a poor nation to improve

it§ liviag. standard is by increasing the number and

guality of tools which its peopie work with. Not just
any tools will do, either. If Crusce, like so manfy
govemmsme of third-world nations, decided to build
a stzel mill or am atom bomb instcad of a bow and
arrow, we would justifiably question hi§ sanity. The
toois required are those to hblp satisfy the most
urpent pesds of the corsumers-—it this & ebe’s
need for food rzﬂhey than steclh B

Sincs present living standards must be curbed i
order to produce tools {accumulate capital), we cam
sec-that the process pin { _&1\6 place slowly if atallin

‘2 land whose inhubitanis are already on the verge of

starvarion. It would be s {remendous siroke of good
fortune if ihe members of some other sociely werg
willing to provide the local laborers with the tools
needed to increase their produciion and make beiter
fives for themselves. And that ig precisely what happ-
ens when 3 businses from an advanced nation invesis
in an underdeveloped country. Anything, therelore,
which discourages such invesiment oy makes it impo-
ssible, oniy prolongs the poveriy and suoffering of
tho people.

The people of underdaveloped countries really are
the viciims of exploitation—but not by Western busi-
ness. Whe are the.real exploiters 7 The real exploiters
are {heir tulers, who make economic progress impos-
sible by punishing domesiic success and by taxing,
reguinting, sad nationalizing forsign investment right
out of the country. The victims who would avoid such
exploitation must first throw off the yoke of socialist
dictatoriship. Then Western business may serve them.

-~The Fres man

7 - June, 1979
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THE DUNCAN ROAD

FLOUR MILLS

Have you tried the €Cow Brand Fflour manu-
factured by the Duncan Read Fiour Mills ?
Prices are economical and only the best grains
are ground. The whoie production process is
automatic, untouched by hand and hence our

produce is the cleanest and the most sanifary.

ok

e e

Write o
THE MANAGER
THE DUNCAN BOAD FLOUR MILLS

BOMBAY-4.

Telephone : 35 2F 08 ' Felegram : LOTEWALA

i Jume, 1979
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