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Mr.Gieasen Densmere of San Francisco,Cal.
writess Re the "Price of Gold" by 0. B.
Johannsent As a practical faet gold is
NOT money in these U.S., for by the Guld
Heserve Act it became the sole perogative
of the Gov. to own, possess and offer in
exchange any gold in excess of 1/7th of
an ounce.,

In considering the question of meney it
must be remembered there are five types
of meneys (1) Standard money, usually
gold or gilver. This is scmetimes called
foommodity money"  (2) Representative
meneys certificates that a certain amount
of gold er silver are on depnsit with the
gevernment with the dimplication that the
gold er silver will be surrendered in re-
demption eof the certificate. (3) Credit
neney; engraved paper promises to pay ate
artiard money of representative nonsy on
demand. {90% of all wmeney in U.S. is op-
edit money.) (L) Tcken meney; metallic
colns  which are exchangeable at a value
in excess of the value of the metal in
the coin. (If relation to this it is in-
teregting tm note that our penny and
nickle has a smooth edge while the dime,
quarter, half and dollar have knurled
edges to discourage clipping.) (5) Fiat
meney; paper money-that has no promise te
pay any ether type of money or any means
of establishing the value thereof,

Mr. Johannsen errors when he states
"the paper 1s not money." Under Art. 1,
Sec.l, Congress has the power "To coin
money, regulate the value thersof and of
foreign coin, and fix the standard of
welghts and messures; ..." By virtue of
that authority there appears this printed
statement on Y5« currency, "This note is
8 legal tender at its face value for all
debts public and private.®

The purpose of money is to aveid the
disability of barter, and since it invol-

veg rights and duties it is a lepal matber:

hence by that notice of legal tender on
Ts3. currency it becemes U.5. money.
There is error too in the statement that
our Govermment is free %o print as
mach paper as it wishes. It is bound by
the amount of silver it can byy for mone-
tary purposes and by its debt eeiling.
The greatest point of inflation was
missed,and is missed by almost every ones
inflation is & way ef defeatding land spee
ulationl Suppese you make 100% on a

.- land deal and ggt cash, (an unususl sit-

“uation) what te do with the money. I you
buy more land you will have to pay an in-
flated price for it;commodities the same.
If you hold it the money loses value and
your gpeculative profit is lost. land
value taxation 1s the only answer to in-
flation just as it is the answer o most
of aur economic ills.

Reply i
 In answer to Mr. Densmore, may it be
pointed out that people and - only people
make & thing money, and they do it-by wa-.
ing it as a medium of exchange. The fact:
~ the government forbids the use of gold
wmakes it difficult for the people to use
~old internally. However, the fact that

the government pernmits foreign central
banks to redeem their dollar holdings in
gold shows only too clearly that gold is

money., If gold were not morey, the gove

ernment would not bother holding all that
gold 1% has in its vaults noyr be prepared

w0 give the foreign governnentc the gold

for the dollar -redits they hold.

Mr. Denomore lists the so-called five
types of money. This iz the nomenclature
vsnally given to these types of media.The
writer feels that is where some of the
difficulty enters in dealing with money.
The word “money’ mugt have a definite
precise meaning, just as the word “wealthY
must have a prescise- neaning. The fact
tHat most pecple call lend wealth héds led
%o ali kinds of confusion as Henry Georgs
pointed out. Mr, Densmore lists standard
monhey, representative money, btolken money,
credit money, and fist money. That is
all well and good but what does he mean
by the word "money"?

The fact that governments make certain
things legal tender, usually paper, does
not make them money. If it were that sim-
pile no govermment would have any trouble
with money. The fact that the govern~
ment uses Lits  monoply of coercion to
force people to azccept such paper in pay-
ment of past debis does not mean that
fature debts will be so paid. The most
the govermment can do is to accept its
taxes in such paper, but for transactions

- between people 1if they will not use the

paper, exchanges are simply not made,
Barter, or some other medium of exchange
is used.

4s explained above, legality has nothing
to do with whether a thing is money or
not. People and only veopls make s thing
meney, nob governments,

This writer did not say the government
could print unlimited amounts of pieces
of paper, although it practically amounts
to that. The amcount of silver it pur-
chases does not limit it, nor does the
debt limit it. What limits it primarily,
at the present time, is the number of
gold certificates due the Federal Reserve
Banks., These Banks can issue four times
the amount of gold certificates they have
in the form of Federal Reserve Notes, or
in the crestion of demand deposits. How-
ever, this Ilimitation can be changed by
an act of Congress. It was changed in
1945, At thet time, they ecould issue
only 2% times as many FR Notes or demand
deposits. When the amount was getting
close to this limisation, they changed it
te four times. do doubt, when the Reserve
Ratic as it 1is called approaches 25%,
they will have it changed, maybe te 10%,
maybe li. If the ratic is 1%, they could
issue l00. in Federal Reserve Notes for
each 41,00 in gold certificates.

Inflation, of course,is as Mr. Densmore
peints cut a means--a poor cne--to defeat
land speculation. As most rentals are on
a contract basis, some of them leng term,
if you inflate you can pay your contract
rent much easier. However,landicrds soen

“wake up and insert all sorts of condi-

tional clauses to take the inflation inteo
account. o
Os Be Johannsen



JOSEPH Ls RICHARLS

has carried the toreh for many years,
gince 19C%, at which time a provocative
poster on the Henry George principles
caught his attentien. From that day to
the present he has been active in the
WOrKe

Having graduated from Dartmeouth College
and Univergity of Michigan Forestry
School, he made an investigation,in 1916,
¢f the general property tax on woodlands
of New Hampshire,

Daring this time, he met the author of
“People, Lland, and Taxes." Mr. George H.
Duncan. Together, they were active in
mmzww George work in New Hampshire; and
in starting the Bosten extension of the
Henry George School, He was later part
time Execubive Secretary of the Extension
until its growth made it possible,in 1948
to install Mr.: Archie Matieson.

Mr. Richards has taught classes in the
fundamental course; and gave chalk talks

ot Ferest Taxation, crganized the Eoston
5.4.G.E, and ths Taxpayers Alliance of
New England. He has lobbied for IHenry

George constitutional amendments before
the Massachusetts legislative commlttees;
and against sales and withholding and
nen-resident income taxes,

He has contributed articles to the
HENRY GEORGE NEWS - did you nobte his
discovery of a hitherto unknown Hmwwmﬁu
written by Henry George, published in'
the March 1958 issue? Ue is also active
in writing letters to the press and would
1ik# to ghost, in the Hoston papers, for
people living outside New England in
crder to ralse the amount of printed at-
tentlion.

Mre Richards, and his wife, Eleanor,
have a son and daughter, both of New
Hampehire.

He has a long string of accomplishments
in the Forest Service, in research,in the
Bureau of Plang Industry, and in his own
business as Arborist and Forestier.

In his communiecation to us, he enthusia-

siastically recommends that we read
Cragie on "Sales Tax vs. Land Tax.™
Virginia Barvey

HENRY GECRGE SCHCOL of NEW JERSEY
78 Clinton Avenue, Newark 2, H.J,

‘Benwry School of Soslal 3 giare, N.J.

DIZZY DICTIONARY

"Here are words with meaningless meanings
fit for folks who like foolish fanciful
sillies te color their vecabularies. They
won't improve your intellectual standing
but they will tingle your funny-bone.

When you spring them on your friends you
may be the life of the party, but donit
take our word for itl¥ -~ so writes Iiss
Uowaﬁww.mmwm - and we will publish some
of them in this issue and the remainder
next times

EXPERT =~ A mechanic away from home.

BOARDER - Sometimes he's only a rumor.

ALIMONY - Taxation without representatiens

WOMAN!S TEARS - Waterwerks that turn a
mants mind.

HUSBAND - Only band that plays a soles

AGED MILLIONAIRE ~ Has checks appeal for
the ladies.

WOMAN -~ Wo (woe) added to man.

REUMBA - Flip of the hip.

STIRING OF FEARIS - Bruised oyster!s con-
tribution {o necks appeal.

AEROFIANE - Man gives horse- wmﬁms to the

UHH,Q&
STORK ~ Delivery service with a long bill.
PERFUME - Costs you dollars fer only a
seent.

MARSTRO - Band leader in need of & haircut.
COURTSHIP - The only vessel with two mates.

' SUMMER - The interval between a spring

and a fall,
IBACE. = Season between wars.
mmzﬁbmspz ~ One who iz only rude inten-
_ ticnally.
TEMPERAMENT - Is what you have; in the
other person itls TEMFER.
ROMANUE ~ The ingredient of spice which

seasong life.
DIFLOMAT ~ His vecabulary excludes "yes®
and "nofi,

CORN =~ Keeps & chiropedist well fed.
SWEATER - When worn by her it raises his
temperature.
TRAILER ~ Covered wagon gets streamlined.

You will have to wait for the rest
until September - next issue TIE CARGOYIE
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