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WHQ% Real %&mm& of the People Is Not He Who Tells Them That They Can Do No Wrong, but He
Who Warns Them Against Dangers of Their Own Creation.’’--Former Gov. Frank O. Lowden
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THE ONLY ROAD TO
FEDERAL TAX RELIEF

Fvidence continues to acowmn-
late that until the unearned valn-
nes of lands and natural resourees
are made o carry & heavier shave
aof the feder revenne  burden

and  agrieul-

. dndstey

peech delivered 1in
Ciiy on June 22, T 8,
Reed Smoot declared

Tiake
nator
could see little hope ahead, so

Yhe
ar
] are eoncern.
within the next
The Henatovr
alter aboui

her that

ard busing will have to be in-

OIL MEN RISE N
TAXATION PROTEST

Directors and officers of the
Armerican 0 Men's ociation
have  instituted  w  cdmpalgn

whereby the oil indusiry may be
Lol what they deseribe as
and  oppressive

“The  petrolenm  indusiry is
being Hterally drained of ity life’s
by the deluge of faxation

thrust you it a
spokesman of the yelation de-
clared.  ““Thirty.one states al-
ready have gasoline sales taxes
and several others have the ques-
tion pending in legiglatures, in
addition to which taxes on the
output of the industry are asges.
sed by federal and municipal gov-
ernments in various sectiong, In
some localities we are taxed in as
as fourteen different ways.
taxation bas robbed the ine
§ of funds which shounld be
1 in expansion,”

TORONTO GROOMS FOR
ANOTHER TAX BATTLE

The city of Torento, Canada,
has again thrown itg hat into the
ving.  Another Txemption Peti-
tion for removing taxes from in-

wtry and improvements at the

01,
The wording of the petition,”
the Square Deal, official or-
of the Tax Heform Leagues
nada, “is identical with that
presented in 1922, and which is
still undealt with, While it is the
intention to have this new peti-
slgned by more than 109 of
the property owners entitled. to
vole on money by laws, go that it

i

{

Ve

. propese to
demand that the 1922 petition he
considered with it 8o that to-
her they will constitute a pe-
tition  of some 20,000 property
owrers and about 25000 vote
It remaing to be seen if the Conne
eil will treat this as contemptibly
s the first.  Already 6,500 names
fave been secured and attested.”’

therve can be no possible vellef to

gight wvears ““taxes will inerease

there,

and representatives,

VENTION!

THE BECOND BIENNIAL TAX RELIEF CONVENTION
of the
MANUFACTURERS AND MERCHANTS FEDERAL TAX
LBAGUE
will be held in
CHICAGO
at the
CONGRESE HOTEL
November @ and 10, 1923

DON"T MIB8 IT!

Let us all try to make thiz Convention the biggest and best
of its ind ever held in this country. A large and splendid pro-
gram is assured. Bpeakers from all parts of the nation will be
Bvery phase of the tax guestion from every angle of bus.
iness, industry and agriculture will be covered. Resolutions will
be passed, given to the press and sent to all governors, senators
The full address of each speaker will be
printed in a spescial sdition of the BULLETIN after which i$ will
be put into book form sund distributed to editors, libraries and
all mediums of publicity and education. A wonderful opporiun.
ity to get together and to promote the cause of fax relief.

Watch for Iater announcements, but
LAY YOUR PLANS NOW T0 BE THEERE!

mwaﬁﬂ the American swmmm-ﬁwoSmw_
Be Pitied —Or Laughed At?

We have alwavs had a deep
sympathy for the working farmer
in this conntry, bat at the national
whent conference held in Chicago
a few days ago it struck s very
foreibly that mueh of this sym-
pathy mayv be misplaced.

It was pointed out at this il-
lustrions gathering that the Am.
erican wheat grower can’t com-
pete with the Canadian wheat
grower, Lor the simple reason that
in this eountry farm faxes and
land prices are both very high;
and in Canada they ave both very
low. "Wheat land that costs $300
an aere in the United Statey can
be got for twenty or twenty-five
dellars across the line. And farm
improvemenis and personal prop-
arty that are so heavily burdened
with taxes here pay no taxes at
all in the rural distriets of Mani-
toba, Alberta and Saskatchewan.
Dollar wheat therefore, that nels
an absolute lozs to the United
States farmer nets a respectable
profit to the Canadiap farmer, Asg
a competitor in the world’s wheat
markets, therefore, the Clanadian

farmer holds an enormous ad-
vantage over his brother in the
States,

In & statement given to the ma-
gazine writer William Hard, and
published in the Chicago Daily
News st the time the convention
was held, Dr, Alonzo Taylor, the
nation’s foremost food ceonomist,
EENER

“Our land has become expens-
ive whils land in Canada  fox
wheat purposes, igstill cheap, The
Canadian Pacific railroad will sell
wheat land to yveu to-day within
ten miles of itz line, on the fol-

lowing terms: Twenty dollars an
aere and anmual payments never
amounting to more than seven
per cent on the puwrchase price
and giving you the land in foll
title ont of these payments in
thirty-four yeavs. .

“It is going to be sheaper for
Hurope to buy the wheat grown
on such land than to buy fhs
wheat grown on the expensive
land of the United States.”’

Of course it is, With wheat
land selling from $200 or $300 or
more an  acre in  the  Unifed
States, and farm improvements
taxed to death, wheat cannot he
grown profitably for less ‘than
$1.50 a bushel, while in Canada
with the same land selling at
twenty dollars an acre, and uno
taxes whatever on farm improve.
ments, wheat ean be produced
with a satisfactory profit to the
growelr at less than a dollar a
bushel. Tt dsn’t wery difficult
therefore to see from which coun-

try Europe iz going to buy her

future supply of wheat,

What amused ug most, however,
was when one of the delegates
said that such competition “‘isn’t
fair,”” Tsn’t fair! Goodness grac-
ious, Agnes, what'’s uafair about

it? Haven't the farmers of west-
ern Canada a right to keep their

taxes and their land prices down,
if they want to? If the Ameri-
an farmers don’s like it, they can
do the same. They hald the kevs
in their own hands.

We are a litthe afraid, however,
that lower taxes and lower land
prices are just what some of our
so-called  farm  leaders don™t

(Turn to page 3, eol 1.}

NO “BULLETIN IN
AUGURT

The July issue of
been purpos

the Bulle-
ely delay-

number will be omit-
tecdl—Angust  being  for most
of onr veaders the reeopnized
sacation month of the vear,

PREDICTS HOT FIGHT
OVER SALES TAX

[%
i Can-
Harrig,

ada has  Ied  Avehibald
gounsellor to the Tllinols and Tn-
diana Bank o pre-
diet a keen batile over the sales
tax at the next session of eon-

My experience leads me to he-
Senator Smoot, as
chairman of the senate finanecial
conumittee, will experience one of
the hottest fights ever staged in
Washington,”” Mr. Flarris says in
a telegram to hig a

the senator would pregent a sol.
diers’ bonus
vigion.

“The Canadian sales tax sy
tem has been continually brought
Lo Giir s e BREPatIng
with particular success,” Ay,
Harrig continues, “To my sur-
prise, I find the tax iy not raising
as wueh as the income tax in Can-
adsa, that i, only about one-fourih
of Canada’s revenue.,—Chicago
Tribune, July 5.

TAX MATTERS GETTING
WARM IN WISCONSIN

The Dald wuﬁm in

Wiscongin to
shift $6,500,000 of taxes from per-
sonal property to incomes passed
the House by a safe majority bus
was defeated In the Senate by oune
vote. In ovder to ““kill it dead””
go it could not be reswrvected, a
motion was made to recounsider
the aetion. One  Senator, for
some reason changed his vote, and
it was ordered reconsidered by
the same vote it had been beaten.
The hill, therefore, will come
up again, Meanwhile, the only
alternative to the higher incoms
tax bill is the Grimstad Bill to
placs a tax of one percent ou the
privilege of holding land valned
over $#10,000. This bhill iz pat-
terned affer the Weller bill in
Congress, and the Wisconsin bug
iness men as well as  the more
thoughtful eitizens of the siate,
are coming %o realize that it of-
fors the only rational way out
Mr, Edward Nordman, Commis-
sioner of Markety and Prof, John
R, Commons of Wiseonsin Uni-
Vers deserve much credit for
thelr strong support of the Grim-
stad Bill.
Muatters are getilng intervesting
in  the DBadger state. Watch
them!

Pags the Word—o0Our Tax Con-
vention meets in Chicage, Novem.-
ber 9 and 10,
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HOME CONSTRUCTION
IN NEW YORK CITY

New York, vou will remember,
passed a law ‘in 1920 exempting
new dwellings from taxation for
a ﬁmiaa of tem years. The law
expived in 1922, but was extended
to 1523 and has now been extend-
o to 1924,

0f ity effeet, My, Lawson Pur-
iy, former president of the Now
York department of taxes and as-
sessments, writes to *‘Tax Facts”
as follows:

“ln the year before exemption,
plany were fled for one-family
two-family, and  muiti-family
dwellings to housge 14 323 families,
We ought to file plans annually,
just to keep pace with the in-
srease, for about 30,600. In the
two vears and one month, from
February 26, 1921, to Mareh 34,
1923, plans were filed to house
110,540 families in one- and two-
Famity houses, and 99,838 familieg
in multi-Tamily houses. The es-
timated cost of these houses is an
aggragate of $936,388.000. The
average eost per family in one-

and two-family houses is $4,490,
and in multi-family  houses,

#4217

SHOULD THE AMERICAN WHEAT-GROWER
BE PITIED--OR LAUGHED AT?

(Centinued from page 1)

want, that what they really want
to see are still higher taxes and
still “higher land prices.

We say “‘higher taxes and
higher land prices,”” and “‘lower
taxes and lower land prices’” ba-

eause the two always go together,
You canhot separats them, They
are part and pareel of the same
thing. The heavier you make the
tax borden on farm improvements,
the lighter mnecessarily do you
make the tax burden on vaeant
lands.  And the lighter von make
the tax burden on vacant land,

the easier it bhecomes for land
spectdators to hold  sueh  land
vaeant., The Thigher therefore
the price of land fends to  be.
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other hand the lighter
Ewo wmm w:ﬁf& on ?ﬁ:

, L,F miﬁ. ey ;o Tou Earm the
burden on land held out of use.
Bi the heavier you wmake the
hurden on land held out of use,
the guicker and cheaper the land
peculators have to sell.

This is exactly how it has
worked out in western Canada.
When the farmers there deecided

a few wyears ago fo quit taxing
farm improvements and personal
?,vai,\ they uaturally had to
taxes on the vacant land

bors and these vae :z land
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m:: the Canadian Paci-
i particular-—are
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ar
mosl reasonable prices.
coirse, all this is very
orab te to Canadian industry and

¢ yture, With both taxes and
land prices much lower up there
then 9_ v oave here the Canadian

can naturally  beat  the
States  grower i the
mavkets of the world—ean
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THE BULLETIN

of the Manufacturers and Merchants Faderal Tax League

to labor and achieve.

count of the war eounld be g
inated.

“LITTLE INCENTIVE TO ﬁo.._m.um AND BAVE"

There is now littie ineentive for men to gtrive, to sacrifice,
In eight years the taxes in this country
for all purposes have mereased 390 per cent. The people
paying $8,500,000,000 per annum in tax :
by no means ail due to the war, and mueh that is exeused on ae-
H,mmﬁ% ilessened, if not entirely elim-
More than 15 per cent of the total income of the Ameri-
an people now goes for taxes—From an address by Thos. R.
Preston, President of the Hamilton National Bank and Hamilton
Trust & Savings Bank af Chattancoga.

are now

This vast increase is

The Principles of Sound Taxation

By F. Lineoln Hutehins,

Nothing in the social life of the
people iz so confused, so illogieal,
g0 destructive of morals, as the
existing system of taxation. The
development of civilization
throngh the division of lahor, has
ereated an environment in whieh
an originglly just and adeguate
method of laying taxes has be.
come obsolete and anchronistie.

In the early agricultural state
of soclety, when large seale in-
dustry had not commenced to
function; when corporations were
few and far Dbetween; when
stocks and bonds were conspicu-
ously absent; and when the pos-
sessions of individuals were all in
the open, the rating of wmen ac.
cordiig to those possessions af-
forded a fairly just apportion-
ment of the amount that they
should contribute to community
need

In those days the ‘‘ability to

pay’’ bhore a very eclose relation
to the ““henefits received’”’ from
the social organization. With ev-

ery change in the development of
society these two Tlave Dbeen
forced further and further apart,
until now there is no relationship.
The “*ability to pay’ has become
an absurdity in the present en-
vironment, although it has an at-
tractive sound to many, who, gee-
ing the huge fortunes that Liave
resulied from monopelies, special
privileges, and manipulation of
securities, think that some eve-
5:2 up  process Iy needed.

J:mmro the rieh pay,’” is a popu-
lar slogan, but there is wo logic
in ir, %mm cure for swollen for.
this
way; there are too many avenues
of escape from such penaltc. To
say that all individuals report
their actual net income subjecs 10
the income tax, will unt be cred-
ited, and the few honest in this
respect suffer from the dishones ty
of the many,

The incidence of .Bwﬂ_am i3 Dot
well understood ; it is an abstrase
ihieet under the present system.
./o one knows the amount that he
confributes fo the government,
wor what contribution he malkes

to the profits of those whe pay
the tax in the first lnstance, for

in leading the costs of consumable
eoods with the taxes paid by the
M;.ozzmﬁy it iy inevitable that the
assessment apon the flpst paver
will be added to these costs, leav-
ing him tax free, so far as his
plant and operations are conceri-
ed. Nov is this all that the alli-
mate consumer payvs, for every
iime that a commodity passe

through the many hands M:.WEA,.E._
the producer and himself 1ibe
price is angmented by the taxes
of the different parties in  the

West us in Chicago November
2 and 10 at the Congress Hotel,

chain, Satisfaction iy often ex-
pressed with the large increase of
taxes levied upon transportation
corporations, in the blisstul ignor-
atce that every cent of such as-
sessments is added to the cost of
the service, and that the conswmner
of the commodities pays the entirve
tax, The corporations have o
reason to complain, because they
know that they are only inter-
mediaries between the real payer,
the consumer, and the govern.
ment, No wonder that the cost
ol living iy high.

It ig safe to say that if the con.
sumers realized the part that
taxes play in their living costs
there would be an :E:mnrim
change in the basis upon which
taxes are laid. That there is a
seientific basis for taxation is not
open to question; a basis upon
whieh each person would pay his
proportional part of the cost of
maintaining the soelal organiza-
tion,

Man lves dolely fFom the ni.
tural resourees of the earth; noth-
ing that lie has but has come from
&:L earth; his food; his clothing
his shelter; and all the MEEm
ments by which he serves himself,
To obtain these things co-opera-
tion is necessary, hence the social

organization that regulates and
protects.
It is for the benefit of the com-

munity to have as large produc-
tion of commodities as it can use,
hence there should he the least
amount of hindrance to the appli-
wtion of human energy throngh
which natural resoureces ave made
available, and all faxation which
kinders that appleation, or which
deters any  one ?cE applying
himseif to that end, is wnseientific
and disastrous.

These considerations point out
the true basis for taxation. Na-
tural regourees are not made less,
nor thelr wtilization hindered by
the imposition of a shavge for the
part ?mﬁi by w:, commuanity i
aiding ‘and protecting the extrac

tion, moc ification, and distribo-
tion of them,

The measure of sueh taxation
s clearly indieated by the num-
ber of ﬁmowmq served. Take the

single element of site values, %rc s
VAry om.o:t:c, to the Lﬁmmwm for
them. The larger the population,

or the greater the econgestion, the
greater  value, bhecanse of the

greater demand. Remove the po-
pulation of any city, without in-
flox of others, and there wounld
remain no site values and no so-
eial organization to be maintain-
ed. Tiet a change oceur, by which
congestion of people abandons
one loeality for another, and the
site :Z, of the fist falls and
that of the second rises,

Ten wvears ago the site value in
an outlyving section of DBaltimore
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RUSSIA NOW MOVING
IN RIGHT DIRECTION

Albert Jay Nock, eeonomist, ed-
itor and otie of the keenest obsery-

of his time has just spent sev-
eral mouths in Eurepe studving
economic affairs. v, Nock in par-
ticnlar wanted fo get first hand
information as to whether Rus-
sia, in her gradual abandonment
of the futile communistie policy,
was going backward to another
monopolistic regime or forward
to a freer indusirial regime,

His findings are summarized in
the concluding ehapter of Lis ex-
eellent artiels ““The State,”” pub-
Hshed in *“The Freeman™ of July
11, 1923, Mr. Noek says:

“The student of fundamental
asconomics hias long had bub iwo

questions to put concerning these

modifications of the Russian
communistic policy, namely: Do
they tend towards the liheration

the restrietion of industry and
commerce? and, Do they tend
towards the enhancement oy the

restriction of law-made mono-
poly?

“As far as T am aware every
change in  Bussian poliey has

tended towards the liberation of
industry and commerce, and none
of them has tended in the slight-
est towards the ephancement of
law.made monopoly.

[ b 5

“Russin bas begur the libera-
tion of indusiry and edmmerce, Tt

possible that she will go on un-
til she has made them entirely
free by removing every penny of
the buarden of taxation, direct
and indireet, from all ﬁéiiw and
from all processes of the produc-
tion and exchange of wealth. 1
have often inguired of commun-
ists what praetical benefit of com-
manism would not he  broueht
about by the simple device of
leaving all Iabor and labor-prod-
aets entively free of taxation, and
at the same fime appropriating all
rent to communal use instead of
pernitiing its appropriation by
individuals; and T have never vet
had an answer that showed a sin-
gle one,

Perhaps the day will come when
Russia will sav to the world, *You
way sell and buy with us freely,
without payving one cent of faxes
o any produet, either at our
frontiers or within our borders:
you may come here and manufae.
ture goods with untaxed machin-
ery, labor and raw material, in an
untaxed factory, and market your
products by unataxed ifrawsporta-
tion and  distribution faecilities.
You may tuke and Lkeep every
farthing of profit that vou can
coiiditions ;) wa
shall net tax either your industry
or your ent erprise. Al that vou
must pay s the full economie rent
of the natural resources which
vou nse, for these are the proper-

ty of the people of Russin, We
will guarvantes vour peace and
Ixmiuu belp von in any way we

ean; hat you understand
onee for all that ‘the ‘political
means’ of satisfving vour need
and desires does not exist in Rus-
sia. There ars no tariffs here, no
anchises ov concessions, ne pri-
rate ownership of the rental
value of Bessian land. Thiz Gov-
arument is not politieal; does
not exist o promete,

(Tors to page 4,
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Don't {orget cur Bleamial Tax
Convention Nov, 8 and 10. Chica-
go is the place.
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