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Fhese particular distractions in the field of taxation have
received a tremondous amount of consideraiion, such as it has
been, Discussion has been consiant and abundani. not oniy
among a great arvay of distinguished authorities on the sub-
ject, but it has engaged the taleniy of citizens of all ages and
cecupations since {lme outl of mind. Every shade of opinion
on 2 thoussnd pheses of the subject hag been gone over and
aver by writers and speakers, gualified or otherwise, Gne need
only consult the pewspapers of the past fow wvoars fo verify
this statement. Ve, in ail of this incessani Bahel, there has
been solnded bul one note of accord, namely, and to pui it
mildly, that taxation is an exceedingly breitating faclor in gov.
sramental adjustments,
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who enunelate {his principle are not makine an argument
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ey propose, so thev ihink. iz the enly way o
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Complaints of the latter were somewhat guisted hy ths@ argy-
ment thai the fax could be “passed ond to that longaulffering
individoal, the “uitimate consumer.”
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The way thiz dedge has worked is indicated in the report
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of the Providence Journal, extending over a per-
tod of twelve months (Sepiember 1, 1835 to Aungust 31, 1936
Sunder specisily emploved expert direction.” of the tax siius-
flon of three thrifty New England {amilies, none of which paid
inecrme baxes. Taxes on sxpendilurss sveraging $380 out of
average incomes of §2.400 could not be traced, but of the av-
erage balance of 32020, ihe count inciuded 200 ariicles of
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I ks utterly chaolie, And the scheming and puessing
which is all that if iz possible (o do in connection with it, only
prepare a more frightful chaos, Yet vear afier year, without
& laugh frem a populace which seems to be awed by their as-
sumed profundity, legislators, with forefinger on furrowed
brow, continue an obstinate resistance o reason. Calim sob-
mission to such unbelievable foolishress in the name of pub-

= o the part of intelligent humen beings i uitedly
&, Business men are foolish {o asgwme that this
“passing on” of taxes means no loss to ther They should net
remain Mind to the fact that the total of the taxes which are
“passed on” i¢ their own and thelr competitors’ customers
increases the eost of the purchases which these customers
make; hence, by that much reduces the number or worth of
all purchases made.

READER’S DEPT. . ..

To The Editor . . .

One point that seemns fo escape 50
many of those who are advocating the
single tax on land values is ihat svch a
tax carried to its Jlogical conclusien
would contribute te the Karl Marx pro-
gram of destroying property rights
Aleng with this, of course is the pie-
gram of high graduated income taxation
to prevent the accumulation of monetary
Tesources.

Anocther point they seem to migs s
that taxation should be for revenue onliy,
not for penalizing anyone, suceessful ar
unsuccessful but simply and solely for
the purpose of defraying the cost of or-
derly government,

It makes no difference what is used
as a basis for taxes in the sense that ail
taxes are paid by final consumers, re-
gardless of the basis or the method of
calculation. They all are paid out of in-
come, either current or accumnlated.
Land pays no taxes, Neither does any
other property. Taxes are paid by indi-
viduals and only by individuals in the
final analysis. Business or corporations
pay no taxes as do individuals, They
only exist to generate inceme for indi-
viduals and only individuals are finally
affecied.

The taxaiion of the value of buildings
is one of the producers of slums. Not
greedy landlords, but greedy fax col-
lectors.

The only proper eguitable hbasis for
taxation is the income of individuals, in-
eluding the income of business concerns
and corporations as representatives of
individna! owners. The only equitabie
method of ecomputing such fax on thai
kasis is a uniform rate of tax s that
there can be ne juggling to gel ints a
lower bracket. The net income iz a mat-
ter of record and over a period of time
it cannot be suecessfully understated and
there would not be the motive s do so
hecause a present undersiatement only
means & subseguent increase in the fu
ture with no saving of tax ai a uniform
rate. Such a tax sheuld be exciusively
the perogative of the individuoal States
and if there should be any grants of akid
they should be from the States io the
Federal government and mnol the way
they now are.

B, B. Card, CTFA, Portland, Ore.

OUR LOPSIDED TAXATION
(Continued from page 1)

The more we consider lop-sided taxa-
tion, the more grotesgue and weird are
the shapes that it assumes. Thus, before
you ean be productive and employ la-
bor by putting up an apartmen{ build-
ing, or a business block, or a faciory,
or a home, you must begin by paying a
high purchase price for the locstion, or
by eoniracfing io pay a heavy annual
ground rent, for the simple reason that
some speculator who is deing nothing
with the land, and who smploys 0o ia-
bor on ii, has been taxed so lightly that
he is able to hold the ground wvacant
until somehedy who wants to be pro.
ductive and employ labor is willing to
pay the speculator a high price for the
gpportunity. And then, after the build-
ing has been erected by human labor,
in cooperation with capital, the labor
value in the structure is taxed far more
heavily in proportion than the ground
rental value of the location is taxed.

Ground rent and taxation have now
reached a point in the United States
where hoth capital and labor are in-
creasingly blockaded io such 2 degree
that neither the building industry nor
any other productive work can go on
profitably. Millions of owr people are
inadequately  housed.. But so long as
lop-sided taxation is practised, no rem-
edy for the greaf and growing problem
of the slums will be possible, Capital is
piling up in the banks, and iabor is idle
or can obtain work only at insofficient
wages.

Crooked taxes were puil inio foree by
the landed aristocracy of Greai Britain
and Europe when America was being
seitled by our colonial forefathers.
There was no great difficulty at  first,
when faxes were low and there was a
big wesiern frontier of cheap land. Bui
today the weight of taxation is enor-
mous; and all vacamt land (egpecially in
and around our great centers of popula-
fion) is held at prices and rentals which,
make indusiry s losing game.

To remedy the difficulty, the hig city
of Sydney, Australia, with a2 million in-
habitants, has abolished all inunicipal
taxes opn business blocks, factories and
homes, and is fayxing the ground vend
which land monopolists have been col-

lecting for private account. There is aiso
5 heavier fax on speculatively held vac:
ant land; so that more land is thrown
into the acfive market at lower prices.

This problem will have to be taken up
by the American taxpayers sooner or
later, the sooner the better for the en.
tire economy. Readers of the Taxpayers
Digest can help the sountry by bringing
their minds to bear upon iaxation from
a new point of approach. The city of
Pittsburgh has already shifted the tayx
from improvements to a higher rate of
fax on land. The importance of this plan
must become clear not only te  large
manufacturers but fo all businessmen
and homeowners.

Tidewater 0il Co. now has a com-
puter thai will spot delinguent accounts,
select one of 26 dunning letters, iype
it, sign it and mail it, all without human
nelp.

26049539200 L0EG22E008C0O

Can You Improve Your
Home Without Incurring
Higher Taxes?

LAND ...
and SPACE to GROW

14 minutes, 16 man sound Motion Picture

Produced by the Robert Schalkenback
Foundation :

“Land and Space to Grow” illustrates
the theory of land value taxation The
principle is shown in practical applica.
tion through the story of a young couple
who buy land and huild their dream
home,

They find that each improvement on
the house brings a corresponding in-
crease in taxes. When laxes are con-
fined te land values, punitive taxes on
improvements ean be eliminated,

The filiz can be obiained on a free
ivan basis, with enly return postage
to payv, from

Taxpaver's Publications, Inc,
.0, Box 2506, Portland 3. Oregon
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