“Specielizing In News On Taxation, Advecating Sensible

FTax Beform®

VOLUME IV PORTLAND, OREGON,

H

Japuary-February,

%4 MNe, 3

%Ei(‘h%ﬁ&ﬁ Mayor %ssf%m% Tax on Improvements

In a s,aii% b & group {)i people inler
ested in problems of taxation on Decem-
ber 8, 1961, at the Whitlier Hotel in De-

troit, Michigan, the Honorable 5 James
Clarkson, Maror of Scothhield, Michigan,

explained to his listeners that the first
job the politician must do is {0 voealize
the ides which is already in the wminds
of most of the volers, e must mechan-
ize the formula o that o cen actusily
fake place when and if the volers so de-

“When I ran for office, "said Mayor
Clarkson, “f pledged my protest against
any penalty {axation on the homeowner
and on home improvement, ‘This was
merely expressing what the peopls al
veady feif. I was the first key o my
whole approach in running for mavor
of  Southfiedd. I hammered away on
this theme as I speke 1o many different
groups in my avea, regardless of thelr
pariiculsy backgrounds snd special in-
teresis,”

“1 gave illustrations of penally {axs.
tlon,” Maver Clorkson went on “For ex-
ample; a disposal unif in 2 kilchen helps
te cut down governmenial cosis by re-
ducing garbage pick-up servies; bub as
a diveei penally, the bomeowners iaxes
actuaily increase due io fhe insisliation
of the disposal wnit”

“As snother exarmpde,” the mayor said,
1 yeferred to many of my eonsibuenis
who had recently finished haild i
own Hitle homes, and v
of &ddmsms éu their houses
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rapidly grow-
such zx ours, six-year

*‘or six-vear .per *10(% o In g
ing community,

apbraisals of land sre neither falr nor
realistic,

“How can gome people rationalize their
PrOSYams stum elesrance af the sa
time they go slong with penally iz
{ion on home Improvemenis? Urban ro-
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anewal programs would not be BECEssary
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where ‘h@
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{1d way i mz&kn 3 :,pm < retuest Lo
the City Counecil regarding the budgel.
In his message o the Council he
ad: “I deem necossary the creation of &
Land Dvision in the Aszessor’s Office o
be staffed by s qualified real estate ayp-
praigser. His primary  duty would be to
make znnual appraissis of ail the land in
the City of Southfisld. We are lagring six
vears behind reality in our present meth-
ail of an;}mis&wf. land  values. At least

Ly TaYers e el vsesim GO g po an
0% of o langd Sred 18 oW Ungergevel-
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oped, and the eost of sewerage and storm
drains falls mainly on the smell  bome-
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in mw* bevause of the inadequately
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“This program of resppraisal is
signed to keen property

tevies so that
no one pays more than a  falr share,”
Hawking explained, Mulinomah county
Bhas 174 d4iff {ff"r‘i tax rates of which 78
are lawer sher than the con-
gobidated GE J}r* city of Portland
for ‘ .'{E.f the county assessor
pointed oull
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imm i ‘ﬂ'iGH‘% from many

parts of the shate “mii‘fn and form-
ed i state- vnof taxpayers
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‘fiu K. B Liberiy
dopted for th‘: organi-
vers Federation

in motion the
wide federation
zJ t’zri?cu Deing used
favarable vote
n concerning

Another meeting been scheduled
soon to determine definite programs.
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. Card savs, in his lsite

PR oy

inn the Sept-Oci. issue of
er's Frgest,” that “if an
made in land for rental p

conme is from capital just as much as it
would be from improvements” Mr. Card
appears to think of mmmé as umph ihe
money value i i by oan income-
producing as il eay m‘ﬂ in g0 consid-

sred, Mr s statement s o trudsm,

But My, Card’s aecounting definilion of
capital would destrov the science of eo-
enomics {which is the science thal freais
of the nature of wealth and distribution)
by depriving it of ail <larity in the de-
fining of the factors of production. In an
economic society wezith is distributed
via a network of exchanges, In order o
determine what 1o produce, how much,
and where to exchange H a measure of
value and medium of exchange is mon-
ev, which is pot, in essence, a cormmod.
ity, but bookkeeping. 5S¢ we have wealth
{ithe obicet of all sconomic activity) and
the faetors in it's production: land, labor,
and previgusly produced wealth — the
last-named factor being named “capital”

by the cceonomists.

Ceonormically speaking-there is only
one ipvestment-—ihe investment of lab-
or, Bince labor dosg pot produce  land,
there can be no investinent in land., as
there can and mast be in capital, which
s storedup labor. Money paid for the
land is in reality labor given for the
right t6 use land, whether the money iz
paid once and for all, or periedically for
99 vears.

Income from land, then, is oot from
capital {n any definable Si‘l’l@ﬂ}‘ bt re-
presenis a return for permission o sxer-
cise a right created by law. And this right
does not represent labor (even though
paid for with the proceeds of iabor), and
s0 does not constitule an investment,
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In conclusion we may say that the fm-
pact upon the land and spon society  of

income from land s opposite fo that of

income from  ecapital. To mazimize in-
come from land one can only withhold
land from use: to maximize income from
capital cne must call more and more
land into use,

Richard T. Tiall

177 5t Botolph St

Boston 18, Mass,
& You are domg & good f)b T like your
Taxpayer's THgest, Ksep it up. Enclosed
$2 for one year subseription, keep the
changel

Victor A. Nelson
Portland, Ore,

Harwood iz now on an ox-
West,

Before his departure, he asked me to
E his thanks io vou for the very in-
ng issue of vour Taxpaver’s. [-

Solones]
trip {0 the

EHRICAN INSTITUTE FOR
ECONOMIC RESEARCH
Staunton Brﬁwn

#  Senator %pdr%«nan iz in Huntsville,
Alabams, where he iz maintaining an of-
fice during the adjournment of Coxn-
gress, In kis absence, T am taking the Hb-
erty of acknowledging vour letier of De-
cember 15
Senator Sparkman will appreciate your
thoughtiviness in sending him the “Op-
en Letler to our Congressmen” contain-
ed in the November-December issue of
the TAXPAYERS DIGEST. | am sure he
will read it with interest,
With best wishes, I am
Wiley 8. Messick
Executive Secretary to
Senator .‘:pdzl\man

& Thank vou for vour recent lefter and
the MNovember-Decomber, 1962 issue of
Taxpayer's Digest,

I appreciate very much having the
henefii of the views expressed in wour
fetter and in the artiele, “Open Letter to
Oy Congressmen.”

Besl wishes for the New Year.

Thomas B. Qurtis

U8R, Mo,

¢ I can well understand your conrcern
lest umsound commercizl banking prac-
tices absord whatever benefits acerus to
the public through the President’s pro-
posal for tax reform.

You may be sure that T will examine
this guestion thoroughly during the de-
bates on faxatien. in the legislative ses-
sion which cpens in January.

Tom Mclniyre
US5, NH.

2 It is a pleasure for me to acknow-
ledge and fhank you for vour recent ief-
ter with which you enclosed a copy of
the Taxpayer’s Digesi
Mr. Hansch, I appreciate your thought-

fulnesy in sending this material {o nde.
You may be sure it will be given every
consideration.

Milton E. Young

0.5.5., N, Dak.
® That’'s a fine Open Letter—many
thanks for letling me see it.

P. i Prentice,

Vice President

Time, Inc,

ieifer

ived  vour reos
o Tl crmy - e & g b
{o thank wou ﬁ{;z writing, ©

Have

wili my prompi aziteniion subject
only o the sxigencies of Senate busi-
Fegs,

With best wishes,
Jacob K. Javits
VES New Vork

¢ Let me thank you very wmueh for
your letter and for the copy of Taxpay-
er’s Digest which you enclosed, The
“Open Letter Te Our Congressmen” ig
certainly provecative, and as Congress
goes inte the matter of the desirability
of a tax cut, | shall certainly refer io the
Taspayer's Digest again.
With kindest regards,
Sincerely,
Wayne Morse
1.8.5., Ore.

&  Thank you very much for your let
ter of December 18 in which you enclos-
ed an open lefter to the Congressmen. 1
eertainly appreciate your thoughtfulness
in this matier.

While time does noi permit a detailed
answer to your letler, I want vou to knew
that I welcome any comments veu have
on matiers of national! importance.

Sineerely vours,
Carleton J. King, M. C
U.S.R., New York

® Many thanks for your interesting let-
ter of recent date and for the attached
copy of the Taxpayer's Digest. I have
found this material very interesting and
informative and have saved it for addi-
tional study.

Sincerely yours,

Howard N. Robisen
U.S.R., New York

® 1 am so pleased that vou brought to
my aflention your stimulaling views on
our {ax structure. You make some very
scund comments. I will keep your views
in mind in considering the various com-
plez fiseal questions this coming Con- -
gress must contend with.
My best wisheg,
Sincerely,
Hubert H. Humphrey
U.8.8., Minn.
@ 1 deeply appreciated receiving a copy
of your fine article en the unemploy-
ment problem appearing in the Decem-
ber issue of the Taxpayer's Digest. You
can be certain that this sort of insight is
very valuahle fo me a5 2 member of the
Joint Economic Commiliee.
William Proxmire,
V.88, Wis.
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errate
would be affected, and the cost of keep-
ing such =eparate records, How would
thiz cost compare with any change in the
anticipated future revenue taking info
consideration  the 31000 exemption? 1
would appreciaie your opinion as o the
creation of a new positien in your pres-
ent depariment entitled Land Appraiser,
and if a complete re-assessment of all
vacant land could be accomplished with-
in the year' "

The assessor prompily went to the Mi
ehigan Tax Commission and asked wheth-
er or nit what the Mayor asked was legal
Later he wrote the mayor that “his job
was beyond any political motivation
whichk the mayer might have, that he ow-
ed no responsibility to anyene, and that
he would follow the same status quo pro-
cedure as he had in the past”

Mayer Clarkson continued: “So I an-
swered: ‘Inasmuch as the people have
chosen to elect me to  office on a plat-
form econtaining specific proposals re-
garding assessment policies, and more
specifically for the alleviation of penalty
laxes on maintenance and improvement;
and inasmuch as you have stated unegui-
vocally that this is a position you eannot
uphold, ¥ now have no alternative but to
requesi your resignaiion on or befors
July 1, 1861

“It so happened that the appointment
of assessor falls within the domain of the
mayor, and the city has not resolved it
self to anarchy nor to rule by commiiiee.
It is  imeumbent upon the mayor fo see
that the different departments are head-
ed by individuals who will work for the
best interests of the people.”

“Af the next Council meeting there
was some discussion as to the legality of
my proposal {o exempt 31000 of improv-
ed valuation for tax purposes. I had pre-
viously done some investigation on im-
provement taxation in the City of De-
troit, I had discovered some application
of our taxafion philosophy in the follow-
ing manner: In Detreit yvour taxes will

not be increased if you paint the oul~

side of your house, remove delapidated
sheds, garages, ete., renew a roof, replace
sidewalks, spouting, install a lawn sprink.
ling gysiem, pave a rear parking area up
to 500 square feet, install storm windows
and doors, cutdoor lights, additional elos-
ets, hook cases, cabinets, vent fans, ecup-
boards, counters, new ceilings, remove
partitions, install automatic water heat-
ers. I showed this to my  Council and
said: ‘This is the kind of improvements
I want {0 exempt in Southfield, If it ig
legal in Detroit, it must be lega! in South-
field.”

“People were beginning to take notice.

{hne w

burban newspaper

5 cles
fand question in So:
inaily, afier geve
vussion, the president of i
cil wrote me a fovmal Jetler actually ask-
ing my advice as to the manner ip which
we could come [0 some  agreement on
appraiging and ag ng procedurss, and

(R Y 4514 ORI ES, Al

offered to appoint a commitiee to review
the eniire situation. They were beginning
to move in oy divection, Now they want-
ed facls and figures.”

“I replied that first 1 wanted the Coun-
eil to read my recommendations on  the
budget. I emphasized the need for our
oW assessor Lo prepare land value maps
for the entire city, which should be cur-
rent and showld be kept that way for rel-
evence at all Hmes””

“Furthermors, I pointed ocut that the
highest appraised vacant land in South-
field was at only $3,000 per acre us
shown on our tax books while the truth
of the matier was thai the cheapest vae-
ant land was selling for no less than
35000 per acre. One vacant corper sile
sold last year for $80,000, is appraised at
317,850, and assessed af 850, Ancther
vacant lot sold for $63,000, appraised at
$14,000 and assessed ai 34,700, Another
vacant lecation sold for $52.500, apprais-
ed at 330,000 and assessed at $10.000.7

“In former years, there have been ex-
amples where land here has sold for $90.-
000 and was appraised at $1500. Similur
glaring discrepancies were wrilten up in
the article in the September 1961 issue of
House & Home Magazine,”

“Yet the corresponding figures on
homes were entirely differeni. We found
that homes were appraised at no less
than 90% of their selling value. This was
not fair to the home owner, The apprais-
als on homes were always higher in pro-
portion to their selling value than were
the appraisals on vacant land. Alse, im-
proved land is always appraised mucn
higher than vacant land in relaticn to
the selling value of each. This is a pen-
alty against the homeowner, and sueh in-
justice can no lenger be ignored.”

“T am not  asking {6 apply any new
principle of taxation, [ am asking that
the present law be respected as regards
appraising and assessing beth land and
buildings at uniform rates, and no parti-
ality should be shown in faver of vacant
land sites.”

“Ig Detiroit, land is appraised at about
30% of its selling value, homes at about
0% of thelr selling value, and personal
property at about 50% of its selling val-
ue. il sueh procedure is legal, how can
the helders of vacant land
the situation might be reversed soraetime
by appraising land at 70% of its cash
value. This should be possible if the uni-

:
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form v i By
pletedy,
“Well,

Michigan dizcovered some very inferest

HEBGTRG oo

the Bosrd of Eqgualization in

ing figures concerning
ments of land and buildings, They found
that for the City of Southfield as 2 whole,
vacant land nad been assessed on the av-
crage at about 38% of its appraised val-
ue, residential property af aboul 60% of
ity appraised valge, and personal prop-
erty at aboui 74% of s appraised value,
And this way the resull of their own
study, not mine”

“The assessor who had been dismissed
has been rebired and is cooperating with
the new procadure. He got hig office busy
re-assessing the vacant land bringing it
sl now fo about 43.19% of iis appraised
value, near the 50% mark which the
State HEgualization Beard requires,

“We have made a contract with an out-
side appraising fivm, the Clemenshaw
Company of Cleveland, to come in  and
make a eomplefe appraisal of 1l land in
the city, exelusive of building or improv-
ed value in apy form. They wii appraise
land only, This is a big aceomplishment,
and it demcnsirates that people are be-
ginning to be concerned about their tax
problems. It remains to be seen to what
extent they have been aroused, and how
far they want to go in untaxing the
homeowner; but this one thing ¥ ean as-
sure you here fonight, as ¥ have assured
my Couneil and the volers who elected
me, that we are going o have some land
value taxation in Seuthfield, come hell

eran i ar wepydoonwe PF
or high water,

AVETEEe ASEEES-

Digest Siaffer Elected
Pax Greup Head

Eriekk 8. Hawpseh, Taxpayer's Digesi
business manager, was elected president
of Tri-County Tax Research, Inc., a non-
profit, non-partisan organization, at 3
recent meesting,

The objectives of this group is te
study all tax and bond measures and to
inform: the taxpayers, with special em-
phasis as to their effect of increased fax-
ation of homeowners, businesses and cor-
porations. It plans, as its long  range
goals, to place on ballot by petition a
measure that would require the participa-
tion of af least one-third of ali register-
ed voters in any election eoncerning tax-
es and bonds. TCTR also advecates a
homestead tax exemption law of $7.500
to mitigate the impact of high real es
tate taxes on sendor citizens of small and
limited incomes.,

Other  officers  elected were Clyde
Brumsaell, vice-president and William
Brosy, secretary-treasurer,
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tand, which i{md to shifi the fax bur-
den from income producing property 1o

norincome  produck pre};}u%,_, zm;}\ {;v'
nowes, Or more
from ¥ iness which r(,mﬁ en tax re.
funds and iz gronted lowered valuations,

io the other taxpavers, speh  as small

The pre
e be not ¢

businesses and homeoownsys,
I ask vou, Mr. Taxpeyer, is this good
managerment of public i‘maimes‘-’ It yay

ainly not jast
\w;i is econon-

yen, that vou

a“m voU fm
¢ .Ef:g;.i"‘.:a;;ﬁ:ﬁh by those wWhom
vou pay cight to thivteen thousand per

'Qd”V ‘«0! {a
are DEOLE

vear, while vou earn frem five o eighi
thousand?

Why the reduction on lavge income
producing property, and the conseguent
higher fax  burden on ihe rest the
oMty ? i‘v}f Taxpayer, don’t you
think our officials who accept the
pavers’ meney for thely services should
serve ihe peonle, rather thar big bush
buresns and agencias m”z up by
business to gecurs tax henefity for

taw-

3, sud which small business cannot
atford?
T costs noney o hire tay counsel, and

the eonstant ba ?H‘ 5 *ir«* ?}‘;f i'hecce erperis
io have had
ariion-
T inesses and homeowner:
have t¢ hold siill to be shorn
1 ask 3«'{313\ ‘ﬂ:‘ Taxg}av{-r, io lock shout

FH noL see ﬁ‘s
oy Stnte fhat
. iftimrmfwe, eE(} ;mu
mirant ars{:mi'{'d facilitivs in
: legitimate  business
Mcsésf es must be supported by the
taxpavers? Does not our way of life and
doing business imply thal we will not lef
government do in an indivest way, what
we in free enterprise can very well do
for curselves divectly

3 & loval paper stated

in .}w

i wind-
430y, ard
for an in-
crenne L One g femipted o oask,
winat ;;Hm w:m!fj have beenr given if {he
storm Bad not  struek? What  had the
storm o do with the new  convention
hall for whick the velers were asked o
wole 1 HMovember? K there another
shurn aven 1o be clesved such as wos donp

tha oify's

stovin was approvimat

[ed
Pt
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Were voun, Mr. Taxpaver, told an
ghout the mansgement of your tex dob
lars in the past, or was there any men-
tion of the fzet that vour paid officiaks
neglected (o set up » reserve amount for
emargencies, under the socalled gself-in-
suranes principie? Plainly, No!  There
was no meney to pay bills of any kind
in that emergeney.

Agsin 1 ask vou, Mr, Taxpayver, should
we have a breader fax base? When vast
sreas are removed from the tax rolls and
developed  with the taxpayvers doliars,
you, Mr. Faxpaver, ean il expect to reap
nothing but an additicnsl tax lood heap-
s upon vou for the maintenanee of such
installation. i not only adds o youwr
tax Ioad, it takes the gross revenue from

orivate busine This ftends to increass
r,:nempf{}}-'mem shrough uneven distribu-
fion of moneys that should be in circe-
fation, and causes unoecessary tax wen-
ey expenditure for the support of those
unempioyed.

A spokesmsn for Seorgia-Pacifie Cor
poration, a very large timber produciz
company which over the past veasrs bas

swallowed up many of Oregow’s small
mill operators  that were paying their

share of faxes on a full scale bracket,
made stalements in respeoct fo additions!
enies needed in Oregon for the next
biennium. Georgia-Pacific’'s  represents
five was willing and ready, according o
corizin newspaper reports, to offer sug-
gestions such 8% & lax on cigarettes fo
gain the needed revenue, This same cor-
poration was successinl in gaining tax
relief under the 1961 timber tax velief

law. This law takes voung tmber from
the tax rolls as well a8 reduces timbey
valuation. The very same timber that the

smaall independent operators were paving
g full tox revenue upon.

You, My, Taxpaver, sre  expecied (o
pay the taxes that sheuld rightfelly be
paid by Georgla-Pacifie Corporation.

Many iimes this type of thing is undsy

ok on ihe a3y ro
Taxpayer, support the reforesdation

] }sv {,m' Pacifie or any oth-

s GBS ATIVORE OF Bhy
antif & taxfres inveniory

unfil you get u){}d and well ready o use
it io gain g profit for vourseif

s

Phe Taxpayers Digest is publiched bi-
monikly by Taxpaysrs Publications, Inc.,
5 non-profit crganization devoied to pul-

lishing sy n in the interest of the
renersl avpEyer,
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¥ holds that
ends by the owners
HiteTats z:; tess than $3,000
sz sxempt and ihat lames
e pise whers they will hurt
s opeoancoy the least sl Prow whers
Lhey a0l be shifted,

Subseription rates: 20 cenfs per issue;
LG per vear.

Advertising rates: S2.50 per colump
inch: wrile for jorms for mats or engrav-
ings syonlied by the advertisor, or for

hoes
wihose vearly
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annual inserfion ferms,

Harvey Akesen, publisher; H. James
Hotaling, aditor: James H. Schopps, con
sulling aditor; Ericl 8. Hanseh, business
manager; Larey Melaughiin, circulstion
manager; William H, Gwin, illustrater

Readers are invited o send ihew
opiniens o the Edilor, The Tawpavers
Dhgest, P40 Bex 2566, Portland 3, Ore
gonn, bui the pubbsher and his staff e
S RGP v for views ex-
pressed by mﬂ;w&um epniribuiors.

“But isn't that the same He-
e‘aam vou #Zave us last vear?”
ar: “Yes, bm Tve changed the
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