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MAYOR PROPOSES DEVELOPMENT PROGEAM

In his annual report to the City Coun-
cil, Portland Mayor Terry T Schrunk
has declared the ecily needs millions of
dollars in improvements and made i
recommendations for beiterment of the
city and meiropolitan ares.

Foremost of his recommendations is
the suggestion that Portland acquire
Mualtomah Stadium as a femporary mes-
sure to perpetuate sports activity here.
Another costly recommendation was the
suggestion that the voters put the cify
into the mass transit business. Lesser
suggestions made by Schrurmk was that
more money be approved for civil de-

fense and hvdroeleciric project st the

city’s Buil Bun waterworks.
Payroll Tax Put Forward

The Mavor's report also included an
ambitious capital improvement program,
beautification of the eily, consclidation
of city-county government, and possibic
new sotrces of revenue, including a pay-
roll {ax.

Purchase of Mulinomah Stadium would
be a temperary measuie pending o
struction of a new stadium, the mayor
suggested,

The mavor also suggested that a
bleck of property east of City Hall be
purchased to extend the park blocks. .

He sgaid it was with “considerable
reluctance” that he came to the conclu-
sion public ownership is the only alter-
native Portland bas to an eventuai loss
of its mass transit system.

About the Stadium, Mavor Schrunk
said, “It would be a tragic mistake for
thiz meiropolitan ares to be without such
facilities.” He said Muoltromah Stadinm
should be acquired “despite all its short-
comings in order {o insure the coniin-
uation of adeguate facilitics.” He did
not specify what the city would do with
the Stadium onee construction for a new
one was completed.

The mayor's recommendations were:

Authorize the city to engage in rnass
transportation and provide funds to
acquire and operate such a system.

City and other governmental unites co-
operate to establish 2 new agency to
operate meass transit ot & metropolitan

hasis.

Support a reduction in the number of
Oregon counties,

A conselidaied cityv-county government,

Prior to that, consolidation of over-
lapping city and couniy public gervices.

Continued improvement of pori’s car-
g0 handling facilities,

Barly development of the River Gate
area in Norih Portland for industry.

Labor and management combine ef-
foris to keep waterfront activity free of
labor strife.

Continned annexation program.

City resist tax ineguities between city
and suburban dwellers.

Immediate reactions te Mavor
Sehrunk’s recommendations were onesg
of caution and pessimism. One member
of the Council said he doubted if the
velers would approve money for the
Stadivm snd another voiced doubt about
the mass ftransit program. Civie groups
for the most part were silent and gaid
that a detailed study was necessary be-
fore comment.

UBA Hits Power Profit

The Digest reported in the January
18961 issue om the United Business As-
sociates, Ine¢, of Portland, and their
fight for lower competitive power rates
in gur area. We have now received their
January 1962 Bulletin which publishes
an interesting table of profit comparisons
tor different branches of industry, taken
from Federal Beserve and Federal Power
Commission releases for 1860.

This {zble shows an average of 5.9%
as the profit rate for all manufacturing,
while electric power had 2 net profit of
17.9% of sales, which is the highest rate
in the entire table. Wouldn't we all like
to make 17.9% on our investments?

According to the Congressional Record
of Aupust 7, 1961, the private power
companies are now fighting for the ex-
clusive rights on patents concerned with
power from nuclear reactors, and which
paients were developed with {axpayers
money. The government wants ic keep
the use of these paients free of royalties
for oll lndusirial users.
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Portland Faxsavers

iies Stilf Vigorous

;o dinner and business meet-

the Poriland showed
venawed interest and aciion. A lively
discugsion developed concerning muni-
cipal ownership of the city transit bus-
iness.

A strong resclulion was adepied unan-
mausky 1o oppose city ownership al this
fime and under conditions that can only
pe termed inimical io the taxpayers
interesis.

“The Taxsavers do not want the city fo
be saddied with obsoleie and run-dow:n
equipment st a price far bevond (s
actual value, with routes and schedules
designed to serve only special inferests,
and with over 300 pensioners dependent
on welfare hand-outs,” said one of the
board members.

A request to have one of the officers
of the Portland Taxsavers serve on the
committee which is wrifing up the ballot
measure for the city was turned down by
the mayor’s office.

Criticisms of the handiing of the

g A
ABXEAVEL:

Aransit problems by the city epuncil were

voiced by several members. One of them
said that there are financial groups fam-
iliar with eity i{ransportation problems
in San Diege, California and Ogden, Utah
and possibly others who would like to
have an opportunity ai hidding for this
service business, but that none have
been invited or admitted, Also criticized
was the eity’s soft aftitude allowing the
service be split up into the very profit-
able freight business and the less profit-
able passenger service, with the resulfant
civsing of 3 much needed service on the
Bellrose and Milwaukie-Cakgrove lines,

The policy of the Oregon Public Util-
ities Commissioner, Howard Morgan and
Jonel Hill, has heen to oppose repeated
attempts by the railroads fo separate
such services. A pending court decision
in this conneection is awaited with much
interesi.

An incidental remark by oane of the
board members of the Taxsavers brought
out the reason why the traction company
changed over to gasoline busses several
vears ago: it allowed the company io
zet out from under the regelatory saper-
vision by the Public Ufilities Commission.
“This resulted in the smelly and noisy
rattle trops we noew have here” com-
mented one member,

A further eriticisin was made of the
city council’s neglect to inlude in the
franchise a provision to have the iransit
company set up a pension trusi fund
The pensions now have {o come out of
the company’s daily income from the
fare boxes.

(Continued on page 4, col. 3)
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TIMBER TAX SHIFT TO
PROPERTY PREDIUTED

A mew tax on western Oregon timber

will mean less property taves for timber
in 1862 and more for other property
owners, savs Tax Commissioner Paul
Liniger.

Timber's share of the tax burden will
chimib again in 1963, Liniger said, but
even then revenues will not reach the
1961 level.

The new fimber tax law passed by
the last legislature, reduces the taxable
value in Oregon by at least 16 2/3 per
cent, Liniger said.

In counfies where timber forms a
major part of the tax base he said,
will mean a major shift in the barden (o
cther property owners.,

All timber less than 12 inches in di-

3 ovears obd is iaken
he | In addition,
25 to

LERY,

mtion,

25 for old growih (o 25

the law provid

i1 COVISION i

‘irzr! timber iy tsxed ai 100 per ceni of
valuation

in the vesr i k8 harvested.

sion, called the “kicker” pro.
increase revenues in 15638

seause revenue collections will run a

e
vear hehind the actual harvest, Liniger

MNevertheless, he added, the 30 per
cent Limitation will hold revenues down
te below 1861 levels,

The law was proposed as a timber in-
dusiry compromise by the Industrial
Forestry Assoeiation. Spokesman for the
assoeciation said in hearings the law was
designed to produce about ihe same
amount of revenue as in 1960 when the
limit was 30 per cent.

The 3% per ceni limit was established
by ihe tax commission. Several ecounty
assessors already have issned warnings
that they expect property taxes in their
countics to go up because of the new
law,

Medieal Assoeciations
Challenge JFK’s Medicare
Program

thn iz an obvious answer fo Presi-
dent Kennedy's program for the aged,
the American Medical Association and
the National Asscciation of Blue Shield
Fians have made available a medieal
insurance plan for all persons over 65
years of ave.

The AMA srogram, which has been in
actual operation for approximately six
months in Oregen, has just begun to take
on the focks of a foothall raily. Part of
this is due to 2 sumething less than en-
thusiaziic reaction from Oregon's elder
cilizens, Part of it is due fo a2 soeialized
raedicine scared medical profession here
in the tUnited States.

Specifically, the new service covers
single persons over 63 with an annual
income of $2,000 or less, and a husband

wife with an income of $4.000 or
e coverage ineludes surgery in
at or doctor’s office and medical
¢ in hospifal or in a Heensed nursing

home, Armong some of the other cover-
ages are radiation treatments, anesthe-

sia, Xray examinations, laboratory tests
and pathology services. The cost of the
prograin is an estimaied $2.00 per month.,
The OPS plan is higher: $4.85 a person
or $3.15 per couple which, for a couple
on social security alome, is not exactiy
a gift,

The reaction of the AMA to Kennedy’s

the 4 2 {belween
Pre»ment }&cnmisy s plan and the AMA),
they could not but win. Needless to say,

it ig doubtiul that the federal govern-
PR A2 S I S PO Y S
il Wi SidB0 POF Sl CUEMPPCLAREUEL,

control is considered essential by any
sovernmental agency. Chances are that
the soeial securily system will be cheap-
21,

Can the American doctors meet this
kind of competition? ¥ they are o suc-
ceed, they must and chances are, they
will. The result will be of course z sub-
stamtial savipgs for persens over 65 IF
the Kennedy administration will allow
seme amoeut of competition of choice in
the matter.

One of the most sobtle implications
in the soeial security system is the idea
that the taxpayer is nat paying for the
benefits he receives ai 65 years of age.
This is a false premise; it relies upen the
absurd conecept that what vou do noi
receive, you can’t or won’t spend.

The ideal would be z program sei up
outside government control and which
would operate under the approval of
both doctors and government. The prob-
lem is, essentially, to provide adequate
medicare for our senior citizens; poiities,
here, showid have little or ne voice.

The danger lies in that somewhers,
semetime and somchow, a law will be
passed and enacted whereby 3 person
over 65 will bave to take the only pro-
gram available whether ke likes it or not,

H. James Hotaling

MULTROMAH COUNTY TAXES RISE

Mulinorah County taxpavers will meet
a bill of $73,678,522 for the fiscal year
1861-62—an increase of $2.345,065 from
last year.

Deputy County Assessor Kermit Car-
son said that while the amount of total
taxes to be ecollected iz greater this
year, individual bills may vary in raises
or decreases. “An important point.” he
said, “is that while the ‘bite’ in many

“cases may be smaller, the ‘pie’ or total

valuation Is larger this vear.”

A breakdown of this vear’s figures
shows that the combined millage rate
for Portland this year is down .5 mills—
from 65.0 mills to 645 mills, This will
produce a return in taxes of $55,547,898
—up $1.070,184 from last vear’s yield.
The combined assessed value of Port-
land properties this year iz $861,207,730
as compared to last year’s valuation of
$838,118.525,
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THE TARXPAYERS DIGEST

Taxszvers” Interests

- M, BROSY

g of ithe Tri-County

Tax Hesearch, Ine., and the Clackamas
County Taxpayers if was decided to de-
vise some practical and eguitable means
of preventing snesk speeial  elections
which burden the property owners with
high taxes by record low voter furnouis.
Varicus steps were considered and are
expected fo take firm shape in the form
of a statewide proposal st their next
meeting,

Also  discussed were such taxafion
anomalies as the publishing and ecireu-
lating at taxpayvers’ expense of prospec-
tuses  describing  “desivable” projects
without giving egual space to the nega-
tive side as is done by the Voters Pam-
phiet,

Anocther topic was a suitable loeation
for sports events and recreational faeili-
ties in or near Portland. With the bung-
ling of the ER-Center still fresh in mind
strong hope wag expressed ihat taxpay-
ers will insist in futuyre on ballot mes-
sures with speeific wording fo prevent
later switches by the officials charged
with carrying out the eleciion mandaie,

Vague language found in many tax and
bord measures was castigated severely.
It was felt that many volers lake at face
value those plans and projeets published
by different departments prier tg the
elections, But since sueh glowing pre-
Yiews are not usuwally incorporated into
the measure itself the taxpayers are
without legal recourse later to enforee
their intended purposes,

Location propossls for jeint handling
of football, base-ball, County Fair and
Livestock Fair were Wast Vanport, Delta
Park, and Portiand Meadows, ali with
sufficient space for parking and possihil-
iiies of future expansion.

Portland Conductor Urges

Music Subsidy

Jaeob Avshalomov, conductor of Port-
land Junior Symphony and noted re-
gional composer, told the City Club of
Portland recently that hoth the city and
the state should share in subsidizing
the symphany archestra,

“We cannot continue to support our
cultural activities in 2 rummage sale
fashion,” he said. “We shudder at the
thought of a subsidy to the arts, while
Wwe condone handouts to farmers and
airlines.

Questioned as io whether he wanted
City Hall to dietate symphony programs,
he replied, “I is bossibic for us to hope

Continued on page 4, col. 1)

niy indusiry ma-
s i housing, {(piblished
by Time, Inc) brought in iis Janwary
1060 issue an article ealled “Tight Money
Can Do Litfle Ahowt Land Price Infla-
tign.”

Heuse and Mome says: steepest price
inflation of all has been the price infia-
tion in fand, but nobady is deing any-
thing i stop it and nebody except the
builders who must pay these inflated
brices seems to realize how great and
how wasieful this alnd price inflation has
been,

The builders know all too well what
is happening, because ihe price of the
land they need has risen faster than the
price of the materialg they buy of the
wages of the Inhor they empley. The
brice of big city slum Iand has soared so
high that private enterprise cannot meot
the need for low-income or even middle-
income housing without n big land write-
down subsidy.

The price of suburban land has seared
g6 high that in seine projecis the land
seller geis almost as many dollars for
his acreage a3 all the manufacturers get
for all the building products used in the
houses. Before Iong there may be no pro-
£t Jefi in homebuilding after the land
speculators have taken their profit ont
firse.

One reason why rura! land prices have
been climbing 8% a Yyear in the face of
falfing farm prices is that Federal farm
subsidies are being translaied inig high-
er prices for farm land. This land price
inflation {ends to nullify the hope that
farm relief pavments could speed and
ease abondonmeni of marginal farmg,
and it helps to raise capital costs s0 high
that some anthorities say it now takes s
$20,000 investment to create one new
Job on a farm.

Another reason why land prices are
sGaring is that the expanding highway
programs are skyrockeiing land prices
along the right of way and enriching
the owners of that lang with a windfall
that may bhe bigger than the total cost
of the highway. And that is also the rea-
sen why the Federal highway program
i5 costing 5o much more than anticipated.

But the principal reasons for land
price inflation have been our concentra-
ting an unprecedented population explo-
sion on a very small area. In the past
decade, we have added 320 million more
people to the population of our 162
metropolitan areas; ix. we have crowded
more people inte an already heavily
populated area the size of Conmecticut
than the 1950 population of California,
Washington, Oregon, Arizona, New Mexi-

And further, we have no land policy
designed fo hring the land needed for
this population growth into the market
when it is needed. On the coniyary, we
wmake i easy for fand speculators to
held their land off the market in anti.
cipation of stii higher prices later. The
resull has been a largely artificial ang
ticticioys shoriage of land for housing
developments, an artificial shortage that
is foreing homebuyers to seck cheap Iand
further and further out when plenty of
land is stil} undeveloped cinger in. an
avtificial shortage that often doubles de-
velopment and community Ffacilitv eocts
by scattering new housing oper cight
times as big an ares a8 a more orderly
expansion would reguire; an arfifieisi
shortage that has pushed prices  far
above today's values; an artificial short-
age that is almost sure to end in a bust
just like the bust in land prices that has
followed every pasi inflation in Iand,

The only way langd price inflation ean
be prevested iz to tax land much meore
heavily, shifling 5 substantial part of the
Iocal tax burden now carried by im-
pProvements io the land itself, Taxes are
the enly imporiant costs a fand specula-
tor must pay, 80 taxes are the only brake
on the price of land, The bigger the land
tax the smallayr the speculative margin
will e and the fesg ehance of big profits
inn land speculation.

FIRE DISTRICT NG, 12

¥riends and neighbors in Fire Dis
trict No. 12 were grieved over the sud-
den demise of My, Hubert | Mariels,
bresident of the distriet’s Taxsavers
Ciuh,

The secretary of the club, Mr. Marion
Eiliott, was elected president in their
lasi meeting, while Mr, Johnson was the
members’ choice for secretary, Mr. Danp-
iels remained treasurer,

We extend our condalence to the mem-
bers and at the came time congratulaie
thewn on their decisive action to confinue
in the business of watching oui for the
taxpayers’ interesis

31 TAXSAVERS DINNER 31
Saturdeiy. February 3rd—6-30 P M,
Gdd Fellows Hail
65th and Holgate
PUBLIC INVITED

Meeting afrer the Dinner
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gupplementary it the He-

x 0 Monoy and

Credify by B Christian  Sonne, YViee
Chairman of the Commission, June 1961,
o students osf monetary theory and
praclice we like to recormentd 2 Miile
essay  that in spite of its eondensed
cize of 30 pages is just selid unadulter-
ated food fof thought. fte author .
Christian Sonne, has given it the unas
suming title “Qupplementary Stalement”
_-put in our ansophisticated lay opinjon
it has the main report heaten by the
proverbial and handsome mile. And we
feel sure the writer of this hitie bro-
chure coukd 4o justice#—with profit fo

sur community of economigis—1to a moere.

extended worlk, which we fervently hope
he will undertake.

For one thing, he is ane of so few to-

© day who gtill recognize the importance
of separating commercial banking from
finance capital investment: one who even
stil} realizes the true definition of com-
mereial basking, which in the minds of
s many economists Seems 1o have lost
its clear delineation.

Whatever the author turng 1o is Im-
med with & fresh sutlook and dynamic
approach. g when he speaks aof our e
anomic growth, he says:

s Whether it is the disappearance of
the constructive banker following the
government guarantee of deposits in
1935, the apathy that often is the resuli
of suecess, the lack of incentive for tax
or other reasons, the fear of the claminy
hand of the Sherman Act, of perhaps a
comhbination of these and ofher reasons
that has caused the economy to falier is
for our purpose here less important than
the faet that we have plenty of suitable
and gocd humai materint
growth.

FAUSEC sUBSIDY —from page 3

that this would be left in the hands of a
comypetent manager.”

Returning recently from a sabbatical
vear of studyving  and composing in
Europe, he commenied, “Miusie here as
heard from there is very faint.” Most
Europeans have lttle kaowledge about.
the work of sericus American composers
although jaze is known and appreciated.

in comparison, he noted that European
symphony orchestras perform over an
11 month period zach year to capacily
audiences. “¥fere,” Avshalaroov sald, “we
have only 13 or 26 symphonigs operating
on much less than a full year sehedule.”
fle did ot explain why a qubsidy from
citw and state would increase the number
of listepers in the audience,

ie spur s

THE TAXPAYERS EHGESTY

erty organ-

“it would be unnaturalb if, under ihe
pressure of nocessity, an attenpt would
not be made {0 promote growth by ore-
aiing, under the best availabie
ship, what, in effect, would become 2
NATIONAL GROWTH ORGANIZATION,
This effort would, on the ope hand, or-
ganize the YOuUnger, capable and active
men as described above, and on the other
hand, would obtain suppert from 2 great
aumber of able retired men whose pen-
sions often make them financially inde-
pendent and who are likely to have the
ahility 1o work and the willingness 1o
guide the younger generation to organ-
ize compefiiive anterprise effectively.

“And as s parailel to President Ken-
pedy’s “Young Men’s Peace Corps,” we
may come to see an “Older Men's Growth
Corps.”

taadors

FEalTs

In another place he deals with mea-
sures to combat inflation, and with un-
srring instinct picks out the main vil
lain: market power.

After a well-deserved slap on iabor’s
wrist, he wriles:

< . the exercise of market power in
the domestic field is tempiing at a time
when businegss has been accustomed to
pig profits and sees them dwindle, If
pecomes even more tempting during
periods when export prices have to be
cut to a minimum 0 attempt by any
means fo recoup through highey domes-
tic prices.”

To which he adds, perhaps with tongue
in cheek:

«pn additional competitive faetor i

found in the ability of several foreign

democracies Lo make more progress in
coping  with market power than We
have.”

In the chapter «Conelusion” we read,
among other thoughis:

“gQipee we have seen that anticyclical
measures in  the ferm of iemporary
pump-priming are not encugh to find
employment for the ever ipereasing num-

l—thie 50
shot in the

urhan renewal,
alope, all available atidi-

13}

tqsk, which 18
sorb, by itself
{ionsl resources for many Fears

The booklet 18 availabie jrom the at-
shor at his address 120 Liberty Street,
New York 6 N Y, Price 50¢.

{Please, refer o this soures when oOf-
dering.}

Fortiand Taxsavers—irom page 1

The Taxsaver's business agenda then
dealt with a proposad Homestead Tax
Exemption Law. 4 committee was &

- pointed to Graft a proposat with the ra

commendation to make the exemption
outright up o a certain amout of the
assessed vatue of the hemestead, with
special exemptions for the elderly pen-
signers, bmt not {o inelude any deferral-
with-interest clause, State Senator Alice
Corbetli oifered te iniroduce such a bill
in the pext legislature. :

The Taxsavers also adopted uneni-
monsly a resolution directed i the Com- ;
mitiee for Constitutional Revision call-
inz for retaining the present constitu-
tional lmitation of 6% on the increase
of the annual tax base by fax levving
bodies in Oregon wiihout express voter
approval. The g% compounded inerease
amounts to a doubling of the tax Dhase
within about 12 years, which without the
concomitant doubling of the assessed
valuations would result in exorbifant fax
rates for properiy Owners

It was also voted to renew the attempl
{o introduce 2 city-wide limitation on ihe
free-wheeling promotion of tax and hond
measures in special elections. The plan
ig to reguire a 60 per cent voter paril
eipation to validate any soch election.
«Thpis would prevent a very small number
of voters from zaddling the rest of the
taxpayers with increases of the property
tax,” expiained an officer o the Tax-
gavers, A commitfes was appointed fto
draft a resolution to oppose the purchase
by the city of Multnomah Stadiom,

TAXPAYERS DGEST
P.G. Box 2506, Portland, Oregon
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