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COLDEN FLUTURE

Unless & last minute hitch ocours
beginning with the new vear., Americans
will regain & freedom which had been
denied to them for over 40 vears.This
is the freedoi to own gold, and it has

created a wave of excitement not only
among those concerned with finance
bt among thosée who ordinarily could

not care loss,

Commentators and sditoers :wf% had &
fileld day deluging the publi with a
mase of information, some @% wﬁ good,
ﬁﬂaw_cﬂ w§ tad., ﬁﬁgmmswﬁm and baiks
are busily engaged in prepsxing plans
& m@ws gold from tiny wafers to big
5. Qﬁm scheme after %ﬁ&ﬁﬂ&ﬁ 18
invest
1g wﬁ one form Ox &rﬁﬁﬁmﬂg

Everybody expects a2 gold rush,
ther i1 will materialize or not

only be known after the first of
vear., When Japan permitted Itz p
ple to own gold a few  vears ago, @
initial rush to buy gold soon tapersd
off, no doubt to the chagrin of those

hoping to cash in,
P the readery expacis this new freee-
dom to usher in a mgw&mm future fox

himgelf and dashes off to buv gold,
ne may be sadly disappointed. Studies
of the history of gold emphasizes that
probably the most important lesson &O
be learned "i% that the ownership of
some gold as a form of  dnsurance o

last resort against  emergencies, it
is without compare. But that is pre-
cisely rba ﬁowmr, It shouwld be looked
upon An he same 1ight as opne  locks
upon mwmm, nsurance for one's nome--
insurance against a great castostros
phy--one which you hope never occurs.
For vears on end, ﬂ&ﬁ@w@ nave hoarded
gold primarily on this premise of
being a form of insurance hopéng it

would never have to be used, nﬂﬁﬁ 8%
vou maintain fire insurance hoping 1t
will never have to be used.

5 A

and by hoarding  is meant that the
gold must be readily available so the
Owner can obtain it almost instantly,
if 4t i1s needed. 1t does no goad To
own  gold In the form of depository
certificates evidencing the ownerkhip
1d in some bank's vaults. In any
financial emergency when DADEY-
beoomes  worthless, the govern-

ﬁaw&a It is

WD
ment might confiscate the
because of such possibilities that the

Euww Burcpean peagant ﬁwo has lived
through one inflation after another,
Mﬁgﬁw»ﬁu»w owns gald which as the sayw
ing goes is "kept din his mattress'.
And of course, the gold he owns oot
sists of readily recognizable Coinge-
t gold bars or wafers., The experts
advise 1f Americans wi owl gold
1t should be the Amers
i Maxican 50

sh to
gold cning, as
s double eagle, or the

i

ic

- B

they are dif-
and muck sasier

wmmﬁm This is bhecause
jcult to counterfeit
to ewchange for goods than would goid
bars which would have to be assayved
by knowledgeabls people 1o detsrmine.
the gold content. But;, such gold
coins sell at a very high premium.

It is guestlonable 1f ocwning gold
will be of much @&émﬁﬁwﬁ@ TGO SLroune

vent the inflation of our money sup=
wly which results din rvising prices.
Gold mwﬂm&wwawm in price, and this

vear it has fluctuated between 513
angd S120 per ocunce. One  student of
gold believes that central hbanks will
buy gold when 1t is in the nelghbors
hood of  SL1Z5 per or., and sell gold
when it is arcund $183. I1f this is
correct, il means guch Figures
which have been bandied about as %400

that

an 0z. are way out of line, at least
for the near future.  His opinion
seems to have been borne out to a
certain extent by the recent announce-
ment of the U.5. Treasury That it
would sell 2 ﬁmww»ux cunges.  when

the announcement a%s made gold was

selling about mwmﬁ Der oz

t is a fallacy to  suppose that bee-

»-

cause gold ownership is  legalized
that dnflation will cease. Many

countries have permitied & free mar-
ket in gold whils inflating their
money supply. Duri ﬁ@ the Civil War
period, the .5, MNotes, the papex
money issued then, was inflated, vet
all the time there was a fres market
in gold.

People do not seem to remember or
know that inflation is the increasse
in the money supnly  which  is not
matched by a commensurate Iincrease
in goods coming to marksi. The re-
sult Lg  that the monev in use is
discounted, i.e., Dr rise. As
long as nations ﬁﬂrm%ﬁg to treat
guld as the it were not nmonev and
malke their paper monev legal nmwmmw
gold will fluctuate in terms of aw

paper-monéy Just as any  commodit
QQ@L »

)..J

¥

Gambling in geld is no differvent .
from gambling in any commodity. Time
ing iz the most wgwowwmbw ingredient.
The price of gold will not constant-
ly rise ag many think, It will fall
as well as rise, and many gold buy-
ers will find themselves forced 1o
sm»w when the price ls down.

To  reiterate: Gambling Iin gold
does not assure you a golden maﬁﬁwe*
If you do purchase gold coins, the
purchasze should be predicated rot on
any dreams of clrcumventing inflation
and making a %u:wgzﬁM but Durely as
ari  act of NHEUrance  Against some

calastrophy as  1s true of any foim
of dnsurance.
Cscar B. Johannsen
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